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NEWS SUMMARY 
GENERAL BUSINESS 

Moscow Stagnant 
‘sceptical’ profits 
on U.S. and sales 
offer at GEC 
British Foreign Secretary Sir Geof¬ 
frey Howe delivered in person an 
Jtssmanco to Soviet leaden from 
the While. House that the U.S. 
would negotiate on outer space 
weapons "tritfamt preconditions." 
/However, ho described the reae- 

- tioa of Soviet President Konstantin 
Chernenko to the new American as- 
Suraaoe as “sceptical” . 

; - Sir Geoffrey told a press'confer' 
eoceefter two days of talks in Mos¬ 
cow that it would be "very strange” 
if .ttie Soviet initiative to start space 
weapons talks with the U.S. in Sep- 
tember“were to be frustrated by a 
misunderstanding which the Soviet 
Onion did hot want to clear ud.” 

Page 16 

Beirut takeover 
Lebanon’s military council decided 
the army would begin to take con¬ 
trol of Greater Beirut from militia 
groups today, Beirut Radio said. 
About 9,000 soldiers will lake over 
the streets of the city as militiamen 
withdraw. Page 4 

Production resumes 
West German car assembly lines 
were rolling again after being halt¬ 
ed for seven weeks in the costliest 
industrial dispute in the nation's 35- 
year history. Page 3 

Director executed 
The director of a cotton-processing 
plant in Soviet Turkmenistan was 
executed after being found guilty of 
taking bribes to cover upfalsjfka- 
ttem of crop figures, Pravda said. 

U&.to buy MiGs 
A leading UJS. defence company. 
LTV Aerospace, said it was to buy 
Soviet-designed MiG-21 jet fighters 
from China for possible use by 
the UiL Navy in combat training, 

- • 

GEC, Britain’s largest electronics 
group, reported virtually un¬ 
changed pre-tax profits of £67 lm. 
($900m) arid sales of $5.6bn for the 
year to March 31, its dullest result 
since 1967. Details, Page 22; T^»v, 
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P2 link . 
A report on the P2 masonic lodge 
affair, which brought down an Ital¬ 
ian government, has described as 
authentic a membership list con¬ 
taining the name of the present 
Budget Minister, Sig Pietro Longo. 

Terrorists held 
Four Red Army Fraction members 
were arrested in a raid on a Frankr 
fmtfiat where handguns and a gre¬ 
nade were seized by police. 

Gen Sajan dies 
Gen Raoul Satan, France's most de 
corated officer, who led an abortive 
right-wing coup against President 
Charles de Gaulle from Algiers 
in 1961. died in a Paris military-hos¬ 
pital He was 85. 

More food needed 
Angola, Botswana, Lesotho, Mo¬ 
zambique, Tp^bia and Zimbabwe 
will need 1.35m tonnes of food aid 
ib 1984-85, almost twice as much as 
^previous year, because of three 
yeans? insufficient rain, the UN 
Fbod and.Agricuttnre Organisation 
said.. Page 4 

Cut-price flight 
People Express, the US. airline, is 
setfdngfo start* low-price service 
between Stansted, England, and 
Newark, New Jersey, from Novem¬ 
ber. Pqp.10 

Bail set at $1m 
Alfred 2ehe. 44, an East German 
physicist accused of espionage, was 
released id Boston on Sin bail 

Population growth 
The ChinaDaity said that on an av¬ 
erage day China a T bn-odd popula¬ 
tion increased by 51,900 births and 
was-dieted by 17,000 deaths, 
wbfle 23,060 couples married and 
1,170 divorced. 

STERUNG lost ground against the 
dbHar xn London, falling 1.35 cents 
to $13375. It was unchanged at DM 
337/but fell to FFr 11.5850 (FFr 
11.5750), SwFr 3J625 (SwFr 31650) 

} and ¥32035 (Y32235). The pound's 
trade-weighted index fell to 786 
from 7BJ). Page 37 

. GOLD feir$2L5fl an the London but- i 
Don market to $36835. It closed in 
Frankfurt and Zurich at $36830. In 
New York the Comex July settle¬ 
ment was $369.70. Page 36 

WALL STREET The Dow Jones in¬ 
dustrial average dosed 430 up at 
1,13438. Section HI 

LONDON stock exchange trading 
was led lower by easier pits. The 
FT Industrial Ordinary share index 
fell 0.8. to 821.3. Section IH 

TOKYO shares were again lower 
and the Nikkei-Dow market aver¬ 
age fell 6L62 to 10,349.25. The stock 
exchange index dipped 433 to 
789.12. Section III 

FRANKFURT stocks suffered 
sharp early losses, taking the Com¬ 
merzbank index 14.4 lower at 9873, 
but some foreign demand was seen 
later as output restarted in strike 
bound industries. Section HI 

BRITAIN agreed to allow UJS. 
access to confidential documents 
and evidence in the Cayman Is¬ 
lands as part of an effort to combat 
money-laundering. Page 16 

UJS. BANK regulators are con¬ 
cerned that the $7.5bn rescue pack¬ 
age for Continental Illinois has not 
been sufficient to restore confi¬ 
dence among the bank's big deposi¬ 
tors. Page 16 , 

FIAT, Italy's biggest private compa¬ 
ny, expects substantially improved 
results this year after doubling its 
profits in 1983. Investment over the 
three years to 1986 will amount to 
L8,D00bn (S4.7bn). Page 19 

MITSUBISHI Electric Corp in¬ 
creased its profits by 11 per cent to 
Y38.87bn ($164m) in 1983414, with 
the sharpest gain in electronic prod¬ 
ucts and systems. Page 18 

WASHINGTON-based Internation¬ 
al Finance Corporation, private-sec- 
tor arm of the World Bank Group, is 
to earmark up to $500m over the 
next five years for stimulating oil 
and gas exploration in developing 

countries. Plage 5 

IRAN increased its industrial out¬ 
put 24 per cent last year 
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Dollar up sharply 
despite central 
bank intervention 
BY PHILIP STEPHENS IN LONDON 

The dollar rose sharply on foreign exchange markets yesterday, pushing 
sterling to an all-time low against the U.S. currency amid expectations of still 
higher U.S. interest rates. 

DOLLAR rose in London to DM 
2.8210 (DM 2.79), FFr 8.8550 (FFr 
8.5050), SwFr 23670 (SwFr 2.3420) 
and Y329.65 (Y238.55). On Bank of 
England figures, its trade-weighted 
index rose to a record 135.0 from 
1343. Page 37 
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British interest rates also edged 
up, reviving fears of an increase in 
the banks' base lending rates. The 
British authorities, however, bave 
so far made clear that they are 
opposed to such a rise. 

The dollar's latest surge, which 
took it to its highest level since Jan¬ 
uary, came despite what dealers 
called heavy intervention by the 
Bank of Japan and modest dollar 
sales by the West German Bundes¬ 
bank »"ii thei Rank of England. The 
South African central bank also 
intervened to defend the rand. 

Expectations that the US. Feder¬ 
al Reserve wiD tighten credit at its 
meeting later this month, bringing 
further interest-rate rises, provided 
the main impetus to the renewed 
flow of fends fata dollars. 

Sterling dosed in London at 
$13775, down 135 cents from Mon¬ 
day, while the dollar rose to DM 
23210 from DM 2.79. - 

Many dealers were predicting 
further gains for the dollar this 
week, although some speculated 
that European central banks might 

take advantage of today's holiday in 
the UJS. to intervene heavily 
against the currency. 

In Frankfurt, bankers said that 
the Bundesbank's relatively light 
intervention reflected the strength 
of the D-Mark against other Euro¬ 
pean currencies, but they did not 
rule out increased dollar sales 
should the US. currency continued 
its climb towards DM 2.85. 

In yesterday's trading m Tokyo, 
the dollar closed at Y23935, the 
highest level for nine months, de¬ 
spite substantial dollar sales by the 
Bank of Japan. Dealers said the 
sales were aimed at preventing the 
US. currency from breaching the 
psychologically important Y240 re¬ 
sistance level. 

Despite the 6 per cent differential 
between dollar and yen long-term 
bonds, financial markets are not ex¬ 
pecting the Government to raise in¬ 
terest rates to support the Japanese 
currency. 

Sterling’s fall was largely a re¬ 
flection of the dollar's strength, but 
there are signs that it is also com¬ 

ing under pressure against other 
European currencies. 

The pound fell slightly against 
the yen and Swiss franc yesterday, 
although the decline in its trade- 
weighted index against a basket of 
currencies to 78.6 from 79 on Mon¬ 
day largely reflected the fall 
against the dollar. 

The index, which the authorities 
regard as the best guide to ster¬ 
ling's performance, is at its lowest 
for 15 months and 5 per cent down 
on levels early this year. 

Apart from the strength of the 
dollar, the pound has been under¬ 
mined by the general weakness of 
oil prices, fears that the miners' 
strike will harm the balance of pay¬ 
ments, and the reluctance of the au¬ 
thorities to raise interest rates. 

A rise in borrowing charges now 
would run the risk of triggering a 
mortgage-rate increase, which 
would quickly feed through into the 
inflation rate. 

Enterprising French bourse. 
Page 14; Lex, Page 16; 
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UK plans new team to 
combat financial fraud 
BY BARRY RILEY IN LONDON 

MR NIGEL LAWSON, Britain’s 
Chancellor of the Exchequer, yes¬ 
terday outlined the Conservative 
Government's strategy to reinforce 
London's position as one of the 
leading financial centres of the 
world. 

He announced the intention 
to establish a new fraud investiga¬ 
tion group, in an effort to improve 
prosecution of complex commercial 
frauds. The task force will consist 
of specialist lawyers and accoun¬ 
tants and will work in dose liaison 
with police fraud squads. 

In a speech to the Bow Group, a 
pressure group within the Con¬ 
servative Party, Mr Lawson insist¬ 
ed that it was the forces of competi¬ 
tion, rather than the Government, 
which would determine the institu¬ 
tional lines along which the mar¬ 
kets would work in future. But the 
Government had clear objectives, 
since it regarded the smooth opera¬ 
tion of the Gty of London as being 
essential to the British economy. 
• The markets should be interna¬ 
tionally competitive, with adequate¬ 
ly capitalised British financial insti¬ 
tutions operating m foreign mar¬ 
kets and more than holding their 
own. 
• Efficient markets should provide 

economical finance for British com¬ 
panies, and they should be as undis¬ 
torted by artificial incentives as 
possible. 
• There must be adequate protec¬ 
tion for investors. There might, 
however, be a different degree of 
regulation for markets where most 
investors were professional than 
for institutions that attract numer¬ 
ous small savers. 

The Government was still consid¬ 
ering the case for some sort of um¬ 
brella body for investor protection, 
and whether such a body should be 
given statutory backing, Mr Law- 
son said. It also had yet to decide 
whether such a body should be 
independent or within the Civil Ser¬ 
vice. 

Mr Normsm Tebbit, Trade and In¬ 
dustry Secretary, was quoted last 
week as saying: “A system primari¬ 
ly of self-regulation can achieve 
what we want" Mr Lawson said 
last night that voluntary regulation 
would be preferable to a panoply of 
rules, regulations and agencies. But 
he added: “While self-regulation has 
worked well in the past in some 
areas of the City, it has worked less 
well in others.” 

The new fraud investigation 
group, which will be built up from 

the beginning of next year, will be 
able to request investigations of 
company books using the Depart¬ 
ment of Trade and Industry's statu¬ 
tory powers. It will replace the ex¬ 
isting ad hoc groups that investi¬ 
gate specific cases. 

The group will be headed by a 
controller reporting directly to the 
Director of Public Prosecutions and 
the Attorney-General. There has 
been much criticism of the failure 
of British courts to take effective 
action against cases of serious 
fraud. 

Mr Lawson also disclosed that a 
new statutory framework would 
provide for building societies - the 
primary source of loans for house 
purchases - to extend their activi¬ 
ties into urban renewal and rented 
housing. They will also be permit¬ 
ted to provide cheque cards and 
personal loans, with a possible ex¬ 
tension into other financial services 
such as the sale of stocks and 
shares. 

The societies' “cartel" on interest 
rates, however, had become in¬ 
creasingly incompatible with the 
Government's competition policy 

Background, Page 11; 
Editorial comment, Page 14 

German group to acquire Victor 
BY JOHN DAVIES IN FRANKFURT 

WEST GERMAN interests are pro- t 
posing to take over Victor Technolo- < 
gies, the US. computer company t 
which filed for bankruptcy earlier i 
this year. 1 

Beta Systems Computer has 1 
agreed to pay S3Qm for 70 per cent 
of the shares in Victor Technolo- r 
gies, producer of the Sirius micro- <] 
computer. The agreement requires s 
endorsement of the US. court su- ' 
pervising Victor's affairs. 

Beta Systems, a Luxembourg 
holding company is 30 per cent j 
owned by Kerkerbachbahn. a ! 
Mannheim-based group whose in- 1 
terests include construction. The 
Victor stake is to be transferred to a i 
West German subsidiary of Beta \ 
Systems. t 

Applied Computer Techniques t 
(ACT), which has sold the Sirius 1 
computer in the UK, expressed in- r 

terest in Victor Technologies as 
soon as the US. group was forced 
by creditors into involuntary bank¬ 
ruptcy in February. The UK group's 
bid to acquire Victor interests later 
fell through. 

Beta Systems claims to have 
reached agreement with Victor 
Technologies' creditors, with the re¬ 
sult that it will take over the U.S. 
group free of outstanding debts. 

Beta Systems plans to give Victor 
Technologies tighter financial con¬ 
trol and a more aggressive market¬ 
ing strategy. 

It has been considering building 
up an international marketing net¬ 
work for its own interests in compu¬ 
ter peripherals and computer sys¬ 
tems, but sees purchase of Victor 
Technologies as acquisition of a 
ready-made marketing base. It en¬ 

visages ACT remaining as a Victor 
distributor. 

Companies in the Beta group bad 
sales revenue of S7m last year and 
expect to more than double that fig¬ 
ure this year. 

Beta Systems has bought a ma¬ 
jority stake in a West German com¬ 
pany shell. Reichhold Chemie - a 
subsidiary of Reichhold Chemicals 
of the US. - which is to be renamed 
at a shareholders' meeting today. 
This company, which is publicly 
traded, is to take over the Victor 
stake and make a capital increase 
to raise DM 36m (5123m) in cash 
through a public share issue. 

Kerkerbachbahn is by far the 
largest shareholder in Beta Sys¬ 
tems. It was launched on the West 
German stock market last year. 

Warner’s Atari deal. Page 17 
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Air Florida }, 
files for debt 
protection \ 
BY TERRY DODSWORTH IN NEW YORK 

AIR FLORIDA the Miami-based 
carrier which sprang into existence 
following the deregulation of foe 
US. industry in 1978, filed for pro¬ 
tection yesterday under Chapter 11 
of the US. bankruptcy code pro¬ 
ceedings. 

This gives the airline protection 
from creditors while it seeks ways 
of reorganising on a profitable ba¬ 
sis. It said yesterday that it expect¬ 
ed to resume services "promptly," 
both on its Miami-London route 
and to selected domestic and Carib¬ 
bean destinations. 

Air Florida, which has lost S138m 
since 1981, and a further 58.4m in 
the first quarter of this year, has 
been teetering on the edge of finan¬ 
cial collapse for well over 12 
months. Since January, it has been 
struggling to put together various 
rescue plans with outside investors. 

The decision to go into Chapter 
11, however, follows only shortly af¬ 
ter a change in the top manage¬ 
ment Mr Jon Tinkle, a venture cap¬ 
ital investor, was brought in as 
chairman, following the resignation 
of Mr Donald Uoyd-Jones in May. 
A new senior vice-president for fi¬ 
nance, Mr William Mlesch, from the 
Water and Sewer Authority, was 
appointed just two days ago. 

Since January, the airline has 
been kept in being mainly through 

loans from General Electric Credit 
Corporation (GECC), the finance 
arm of the General Electric manu¬ 
facturing group. 

GECC lent the company S5rn for 
its short-term capital needs in May, 
when the group had been temporar¬ 
ily thrown out of the Airline Gear¬ 
ing House, which settles accounts 
among airlines, for non-payment of 
debts. 

As part of an earlier GECC deal, 
the finance company has an option 
on 55 per cent of the airline's shares 
for Sl5m and SlOm in additional 
loans. So far GECC has declined to 
exercise this, recently extending 
the option expiry date to the end of 
thi«! year. 

At the same time, InterFirst 
Bank of Dallas has been pressing 
for finalisation of an agreement un¬ 
der which it would convert a $27 3m 
loan to equity if the airline could 
find someone to put up the $15m 
which it considered necessary to 
keep the business viable. 

Michael Donne, Aerospace Corre¬ 
spondent, writes: Air Florida has a 
daily DC-10 service between Gat- 
wick and Miami. Yesterday's flight 
arrived on time from the US. and 
also departed on schedule. Late yes¬ 
terday, all the airline's offices were 
closed. 

Talks to restart in 
British pit dispute 
BY OUR INDUSTRIAL STAFF IN LONDON 

FRESH ATTEMPTS will be made 
this week to reach a settlement in 
the 17-week-old British coal dis¬ 
pute. 

The National Union of Minfiwork- 
ers (NUM) and the National Coal 
Board (NCB) have agreed to meet 
again in an effort to bridge the gulf 
between them. It will be their third 
attempt at a settlement 

News of the talks came as the 
miners and the transport unions 
further tightened their grip on steel 
plants. But they were unable to halt 
convoys of coal and iron ore. 

Mr Arthur Scargill, the NUM 
president said last night that the 
NCB had contacted the union to ask 
for talks. He repeated the union's 
position that "this damaging and 
costly dispute can only be resolved 
if the NCB withdraws its unilateral 
pit closure programme announced 
on March 0." 

Mr Ian MacGregor, the NCB 

chairman, said: “Despite the rhetor¬ 
ic behind Mr ScargilTs announce¬ 
ment we shall be endeavouring to 
have a constructive discussion.” 
Bath Mr Scargill and Mr MacGreg¬ 
or will attend the talks. 

Mr Peter Heathfield, the NUM 
general secretary, said: "So much 
depends on the line MacGregor 
takes.” He said the two sides must 
return to the tentative under¬ 
standing they had sketched out at a 
meeting in Edinburgh on June 8. “It 
would be futile otherwise.” 

The Edinburgh "understanding” - 
subsequently destroyed in the bit¬ 
terness of the last abortive talks in 
Rotherham on June 13 - establish¬ 
ed agreement that geologically un¬ 
workable and exhausted pits should 
dose - and had begun to map out 

Continued on Page 16 
Loss-making exporters. Page 8 

ers 
Achilla 

By Mark Baker in Peking 

THEY ARE the first of the big 
spenders - four former entrepre¬ 
neurs and industrialists, five intel¬ 
lectuals. lour returned overseas 
Chinese, two hankers and a priest. 

The 16 all live in the same suburb 
ol Shanghai and are members of an 
exclusive new club - the first Chi¬ 
nese citizens to be allowed to op¬ 
erate personal cheque accounts 
since the early years after the com¬ 
munist revolution. 

From the beginning of this year, 
China's Commercial Bank has al¬ 
lowed a select group of residents of 
the district of Xu Huai, once a 
smart neighbourhood in the French 
concession, to open cheque ac¬ 
counts as a trial run for the rest of 
the country. 

They are using cheques to pay for 
restaurant meals; to shop in some 
of the city's better department 
stores; to host foreign guests at ho¬ 
tels; and to dear the gas and 
electricity accounts. 

According to the banking authori¬ 
ties, this is not a case of sliding 
back to those lavish days of old cap¬ 
italist Shanghai. 

The purpose of this practice is 
just to provide convenience for se¬ 
nior intellectuals, various overseas 
Chinese and others to enable them 
to find more time for their scientific 
and technical endeavours,” says 
Tan Zhengou, head of the Commer¬ 
cial Bank's deposits department in 
Shanghai. 

Tan indicated that rather inegali¬ 
tarian criteria were applied in the 
selection of prospective cheque ac¬ 
count holders - they must have lots 
of money and be “personages of 
credibility.” 

This practice is limited at pres¬ 
ent to senior intellectuals, former 
entrepreneurs and industrialists, 
and various overseas Chinese who 
bave returned to live in Shanghai 
and who earn much mors money 
and have more extensive spending." 
he said. 
• With China's more liberal eco¬ 
nomic policies over the past few 
years, personal incomes were ris¬ 
ing. Many richer families stripped 
of their assets after the revolution 
were having their property re¬ 
turned, and a lot of overseas Chi¬ 
nese were returning to live or were 
repatriating money to their rela¬ 
tives. 

The practice of using cheques 
was very popular before liberation 
and now many people are keen to 
use this system again," said Tan. 

“When some of these prominent 
people used to entertain their rela- 

Continued on Page 16 

'That’s Hie difference 
Today more chan ever before, the 

profitability of your overseas business is 
affected by the speed and efficiency of 
your financial communications. 

And the fact that we have 2000 
branches in over 60 countries means that 
we can speed payments dramatically; 
allowing you to make more profitable use 
of funds. 

The fact that were a closely-linked 
network staffed by specialists in inter¬ 
national trade means that we can offer 

expert assistance in solving problems no 
matter where they may arise; simply 
because we’re lised to dealing with them 
daily. 

And the sheer range of commercial 
and merchant banking services we can 
provide almost certainly means that 
you’d benefit substantially from a link 
with Standard Chartered. 

Call us, and find out more. think 
we can make a highly profitable difference 
to your international business. 

Standard & Chartered 
Direct (Niiiiiii%«f^rfdw^3 

Standard Chartered Bank PLC Head Office: 10 Clements Line. London EC4N 7AB. 
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EUROPEAN NEWS 
BASE LENDING RATES 

A.B.N. Bank . 91% 
Allied Irisb Bank. 91% 
Amro Bank . 91% 
Henry Aosbacher . 91% 
Armco Trust Limited 91% 
Associates Cap. Corp. 9 % 
Banco de Bilbao . 91% 
Bank Hapoaiim BM ... 91% 
BCCI . 91% 
Bank of Ireland . 91% 
Bank of Cyprus . 91% 
Bank of India. 91% 
Bank of Scotland . 91% 
Banque Beige Ltd. ... 91% 
Barclays Bank . 91% 
Beneficial Trust Ltd.... 10 % 
Bremar Holdings Ltd. 91% 
Brit Bank of Mid. East 9 % 

I Brown Shipley . 91% 
CL Bank Nederland ... 91% 
Canada Permn’t Trust 91% 
Castle Court Trust Ltd. 9}% 
Cayzer Ltd. . 91% 
Cedar Holdings . 9 % 

I Charterhouse Japhet - 91% 
Chouiartons . 10}% 
Citibank NA . 91% 
Citibank Savings .1 91% 
Clydesdale Bank .. . 9+% 
C. E. Coates & Co. Ltd. 101% 
Comm. Bk. N. East.. 91% 
Consolidated Credits... 91% 
Cooperative Bank ...* 91% 
The Cyprus Popular Bk 91 % 
Dunbar & Co. Ltd. ... 91% 
Duncan Lawrie . 91% 
E. T. Trust . 91% 
Exeter Trust Ltd.. 101% 
First Nat Fin. Corp. .. 11 % 
First Nat Secs. Ltd. ... 10 % 
Robert Fraser _ 91% 
Grlndiays Bank .t 91% 

I Guinness Mahon . 91% 
i Hambros Bank ......... 91% 

Heritable & Gen Trust 91% 
■ Hill Samuel .5 91% 

C. Hoare & Co.t 9*** 
Hongkong Sc Shanghai 91% 
Kingsnorth Trust Ltd 10 % 
Knowsley & Co. Ltd.... 93% 
Lloyds Bank . 9l% 
Mailjnhall limited ... 91% 
Edward Man son St Co. 101% 
MeghraJ and Sons Ltd. 91% 
Midland Bank . 91% 

■ Morgan Grenfell . 9 % 
National Bk. of Kuwait 91% 
National Girobank ... 91% 
National Westminster 91% 
Norwich Gen. Tst. 91% 
Peonle's Tst & Sv. Ltd 10 % 
R. Rapbael & Sons ... 91% 
P. S. Refson & Co. ... 91% 
Roxburghe Guarantee 9} % 
Royal Trust Co. Canada 91% 

■ J Henry Schroder Wagg 91 % 
Standard Chartered ...11 91% 
Trade Dev. Bank . 9i% 
TCB . 91% 
Trustee Savings Bank 91% 
.United Bank of Kuwait 91% 
United Mizrahi Bank... 91% 
Volkskas Limited . 91% 
Westpac Banking Corp 91% 
Whiteaway La id law ... 9j% 
WilJiams & Glyn’s ... 91% 
W intrust Secs Ltd. ... 91% 
Yorkshire Bank. 91% 

■ Member ol the Accepting Houses 
Committee. 

* 7_day deposits 5.75%, 1-month 
B.5%. Fi«ed rale 12 months £2.600 
8.5% CIO.OOO. 12 months B%. 

t 7-day deposits on sums of under 
CIO.OOO 6%. £10.000 up to CSO.OOO 
&■%. CSO.OOO and over 74%. 

1 Call deposits £1,000 end over 6%%. 
I 21-day deposits over £1.000 7%. 
( Demand deposits 54%. 
1 Mortgage base rate. 

French Cabinet change delayed 
BY OUR PARIS CORRESPONDENT 

FRANCE'S PRESIDENT. M 
Francois Mitterrand, appears to 
have postponed the sweeping 
Cabinet changes that he was 
widely expected to carry on this 
month or next. 

This was the conclusion being 
drawn yesterday by the decision 
to hold a further parliamentary 
session during the summer 
months. The National Assembly 
was reconvened on Monday for 
a session that could well last 
two months. Under the Fifth 
Republic, the Assembly, has 
until now, never sat beyond 
August 2. 

_ The main purpose of the addi¬ 
tional session is for the 
Assembly and the Senate to 

pass the controversial Bills on 
private schooling and the re¬ 
form of the Press laws. 

The opposition — much more 
aggressive in its attacks since 
the Left's defeat in last month's 
European election — has lodged 
a large number of amendments 
against both Bills. It has also 
vowed to repel them if returned 
ato power. 

Officials and ministers believe 
that President Mitterrand's tac¬ 
tic is to leave M Pierre Mauroy 
in place as Prime Minister to 
handle this onslougbt on laws 
which he initiated. 

The delay would also give 
M Mitterrand further time to 
reflect on his political strategy 
up to the 1986 legislative elec¬ 

tions and on the type of Cabinet 
he wants to manage iL It 
would also give time to the 
present government to com¬ 
plete the preparations for the 
1985 budget. 

Among those thought likely 
to replace M Mauroy. the front¬ 
runner uow is M Roland Dumas, 
the Minister for European 
Affairs. On Monday he presided 
over a news conference to sum 
up the achievements of French 
presidenc yof The EEC with M 
Michel Rocard, the Minister of 
Agriculture, on one side of him. 
and M Claude Chey&son. the 
Foreign Minister, on the other. 
He bandied the occasion with 
all the aplomb of the annointed j 
successor to M Mauroy. j 

STONEWALLING AT THE FRONTIER 

Summit voices fall on 
deaf bureaucratic ears 

BY PAUL CHEESERIGHT IN BRUSSELS 

statement somewhat 
French and West German citi- embarrassing for the EEC as a 
sens have theoretically been whole. 
able to go into each other's It was « 
country without checks. That EEC leac 
was what Presdent Francois results of 
Mitterrand and Chancellor conceived 

It was only a week ago that 
EEC leaders announced the 
results of a fireside chat and 
conceived “ Citizens’ Europe.'* 

Helmut Kohl decided should One of the measures they sug- 
happen when they met at the gested was the elimination of 
end of may. This abolition of notice and customs formalities 
customs formalities for travel- for intra-Community movement 
lers has been trumpeted, espcci- within the next year. As Presi- 
ally by France, as an indication Mitterrand's spokesman 
of what can be done the better said, the Franco-German agree- 
to forge a European identity, ment was a shining example of 
French spokesmen at the Fon- what could be decided. 

Thorn offer lifts Lisbon spirits 
BY DIANA SMITH IN LISBON 

THE EEC is willing to make a polit¬ 
ical gesture towards Rirtugal and 
sign a special, symbolic document 
(constat d'accord) when acces¬ 
sion negotiations are finished in the 
autumn. 

This was announced in Lisbon by 
M Gaston Thorn, president of the 
EEC Commlsskm, during hi* follow¬ 
up visit to last week's EEC summit 
at Fontainbleau. The meeting gave 
Portugal and Spain permission for 
completion of their long negotia¬ 
tions and entry into the Community 
in January 1966. 

Although three difficult dossiers 
- agriculture, fishing and social af¬ 
fairs - have yet to be completed, 

Portugal's EEC negotiations are 
less contentious and more ad¬ 
vanced than those of Spain. 

According to M Thorn and other 
Community leaders, there are no 
unsurmountable obstacles: Portu¬ 
gal’s negotiations with the EEC 
be wound up by the end of Septem¬ 
ber or by early October. 

The constat d’accord is seen in 
Portugal as a major psychological 
instrument proving to t.h«* nation 
and to the outside world that it has 
reached the point of no return and 
that membership of the EEC is only 
a matter of time. 

With document in hand, the 
Portuguese are willing to wait for 

months while Spain proceeds with 
its negotiations. 

There are bilateral problems be¬ 
tween Portugal and Spain - particu¬ 
larly in fibbing and in trade — that 
cannot easily be settled before both 
countries have completed their EEC 
negotiations- There will probably be 
talks between the Community, 
Spain and Portugal later this year 

The date for signature of the for¬ 
mal accession treaties is likely to be 
some time in February or March, 
allowing nine to 10 months for the 
parliaments of all 10 member states 
and of Spain and Portugal to ratify 
the treaties in time for accession in ; 
January 1S8B. 
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By shortening our name from Pauls & Whites to Pauls, we will 

certainly please our customers. After all, that’s what they’ve been calling 
us for years. Whether it’s farmers buying feeds and seeds, brewers and 
distillers buying malt, or food and drink manufacturers choosing flavours 
and fragrances. 

But our change of name is more than that, it coincides with a 
significant and very logical development for (he group into die 
expanding human food sector. 

The recent acquisition of Telford Foods, a major supplier to 
supermarkets, and the continued expansion of our flavours and 
fragrances business are good indications of die way the group is moving. 
In short, we mean business. 

In die past twelve months, the Group continued to make progress 
despite very difficult trading conditions in some sectors. 

GROUP RESULTS (£000) 1984 1983 

Sales up 13.5% 346,357 304,947 

Operating profit up 14,453 13,464 

Pre-tax profit down 2.6% 11,329 11,637 

Dividend up 6% 8.5p 8.0p 

Although pre-tax profits on animal feed and related products were 
down, the drop was more than offset by improved results cm the other 
two main activities of malting and flavour manufacture. Total profits on 
all these activities were up 93%. 

Conditions in Nigeria were extremely difficult, giving rise to 
trading losses, and there was a £1.3 million reduction in profits from 
related companies. 

Even so, the overall Group profir of £11.3m was only 2.6% short of 
last year's record £11.6m. 

Pauls Agriculture Ltd 
Eleven animal feed mills all ever England. A new 
mill on the Ml to be completed in 1985. Steady 
increase in market share over the years. Over half a 
million pigs produced annually. 

Pauls Malt Ltd 
Thirteen mailings in the UK and Continental 
Europe supplying breweries, whisky distilleries and 
die food industry. Fifty per cent of our UK malt is 
exported. 

Pauls Flavours & Fragrances Ltd 
A major supplier of a wide variety of flavours, essen¬ 

ces, soluble spices and Mended savoury flavours as 

well as caramel, essentia} oils aqd hop extracts, to 
the food and beverage industries. 

Pauls International Ltd 
Identifying and developing opportunities in selected 
overseas markets, inctoding a planned intensive 
U.S. pig production enterprise. Already operating a 
flavours business in New Jersey. 

Telford Foods Ltd 
A recent £6.5 million acquisition, representing a 
major step into the human food market. Producers 
of muesli and other breakfasr cereals, packet soups 
and sauce mixes under own-labels for major super¬ 
markets. 

The future is 6x)dmddrmktous 

tainebleau summit of the EEC 
last week were full of it. 

The decision was in any case 
generally welcome: within a 
common market, it has after 
all. always seemed mildly ridi¬ 
culous for those moving around 
to face a panoply of checks. And 
with the efforts to re-launch the 
EEC, to make it more obviously 
vigorous, the decision was por¬ 
trayed as an important step to¬ 
wards European integration. 

But nothing much has hap* 

What passed unnoticed at the 
time was the fact that the EEC 
states had already agreed to this 
in principle, although no time 
limit had been specified. On 
June 8. the Council passed a 
resolution saying: “ The member 
states shall take appropriate 
measures to reduce waiting time 
and the duration of checks to 
the mtnimu necessary, if they 
have not already done so '* 

The Commission secs this 
resolution as the legal basis for 

pened. The European Commis- national action to TOduco 
sion, an advocate for more than border constraints and its policy 
a decade of such measures as now is help the member 
the French and West Germans states, as much as it can, to 
proposed, yesterday felt im- build on the agreement, 
pelled to put out a statement But Herr Karl-Heinz Narjes. 
seeking to knock down sugges- the commissioner in charge of 
tions, apparently emanting from the question, has for long be- 
West Germany, that the aboil* Hered that the elimination of 
tion of the customs formalities formalities for individuals at the 
was not feasible technically. EEC borders cannot be achieved 

Seen from Brussels, what without: 
seems to have happened is that 
the West German customs 
officials have been taking the 
attitude that it is all very well 
for heads of government to 
make grand statements of 
intent, but they are not going 

• Closer police co-operation. 
■ More official liaison in the 
fight against drugs trafficking. 
• A common approach to con¬ 
trols on the EEC’s external 
borders, like common visas. 

But aR (his is, of course. 
to move until their rules of details in the face of hte basic 
procedure have changed. commitment of the Treaty of 

On the French side, mean- Rome, signed in 1957 to estfib- 
whiie, it is suggested that 
formalities can scarcely be 
abolished if a system of 
exchange controls is in place— 
it would be an invitation for 
capita] to flee In suitcases. 

So the Commission has been 
seeking to allay the feeling of 
disillusion that occurs when 
much is promised and little 

lisb the EEC, to freedom of 
movement. And in December, 
1974. at the Paris summit. Com¬ 
munity leaders called for an 
examination of the feasibility of 
abolishing passport control in 
the EEC. 

Against this background of 
periodic political interest in the 
ability of individuals freely to 

executed. Spot checks are the move through the EEC, there is, 
answer. It said; and waving however, one constant element, 
through is the way to achieve That is the innate conservatism 
that. Drivers to be checked are of the national customs authorl- 
us hered into a side lane and ties. 
that Drivers to be checked are 
ushered into a side lane find 
the rest of the traffic can keep 
moving. 

All of this can be applied to 

Whenever steys are taken to 
remove formalities, their powers 
powers are naturally reduced. 

those with a European passport The power of these authorities 
—available from January 1 
1985—or with a national 
identity document. 

But the fact that the Com¬ 
mission has had to put out such 

nary 1 is seen in Brussels as a constant 
national brake on change, and that 

affects the movement of goods 
le Com- just as much as the movement 
nut such of people. ----— “I __ 

Bulgaria accuses U S. 
of slander campaign 

BELGRADE - Bulgaria rejected 
yesterday the US. Senate's tag of 
“terrorist" nation and said a Senate 
vote to bar government funds for 
trade with Bulgaria was part of a 
large-scale campaign of slander.* 

The Bulgarian communist leader¬ 
ship said one of the main consider¬ 
ations behind last week's Senate 
vote seemed to be to put pressure 
on Italy to convict Sergei Antonov, 
a Bulgarian citizen, of involvement 
in the 1981 shooting of the Pope. 

The Bulgarian rejection of the Se¬ 
nate’s allegations was made in a 
statement issued by the official 

newsageqcy BTA on behalf of the 
Sofia Government 

The U.S. Senate, in an amend¬ 
ment to an appropriation Bill, voted 
to declare Bulgaria a “terrorist* na¬ 
tion for its alleged role in the assas¬ 
sination attempt on the Ripe. 

The Bulgarian statement said the 
motive behind the Senate decision 
was a familiar repetition of insinua¬ 
tions that formed the barns of “an 
unprecedented, large-scale cam¬ 
paign against Bulgaria". 

Reuter 

Debt Issue 
looms over 
Kohl trip to 
S. America 
By Our Bonn Cerrupondent 

THE WEST GERMAN Chancel¬ 
lor, Herr Helmut Kolti, leaves 
today on a week-long visit lo 
Argentina and Mexico, which 
will be dominated by the foreign 
debt problems facing those and 
other Latin American countries, 

Officials here have been 
:4 Tenuously denying all sugges¬ 
tions that Herr Kohl will be 
acting as some kind of go- 
between or mediator on the debt 
crisis. The West German view 
nneains that the difficulties of 
debtor nations must be tackled 
on a case-by-case basis, and that 
the responsibility for negotia¬ 
tion lies directly with the credi¬ 
tor banks. 

The fact remains, however, 
that Argentina and Mexico 
betwene them have debts total¬ 
ling some $135bn (flOObn), and 
the exposure of West German 
banks is believed to be second 
only to that of the UB. banks. 

Representatives of West Ger¬ 
man Industry will be accom¬ 
panying the Chancellor. 

In the case of the Falklands, 
Bonn spokesmen have limited 
themselves to tho hope that 
Britain and Argentina can 
resolve their dffiercnccs swiftly. 
Herea gain, there is po question 
of Herr Kohl serving as a 
mediator. 

Exports of West German 
naval /qulpment have returned 
to normal after the Falklands 
hiatus. Two frigates previously 
ordered by Argentina were 
delivered in 1988, while two 
more arc under construction in 
West Germany, 

During his stay in Buenos 
Aires, the Chancellor will have 
two rounds of talks with Sr Raul 
Alfonsin. the Argentine Presi¬ 
dent. He moves on to Mexico 
City on Sunday where ho will 
meet President J^iguel de la 
Madrid, 

Norway shows 
NKrllbn current 
account surplus 

By Our (Mo Cnrwfiwdint 
NORWAY’S current account sur¬ 
plus totalled NKr ll.lbn 
l£1.02bn) in the first four 
months of this year, compared 
to NKr -L2bn in the same period 
of 1989, according to prelimi¬ 
nary figures 

Oil and gas exports wore bp 
21.1 per cent an<| made the 
strongest contribution tq the 
surplus. However, exports of 
most other goods and services 
rose considerably. Total exports 
in the four months wont up by 
15.8 per ceqt. 

Imports increased by 7-7 per 
cent from NKr 48.6bn to 
NKr 52.4bn. 
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PLACING BY 

MORGAN GRENFELL & CO. LIMITED 

OF 
2,400;000 ORDINARY SHARES OF 25p EACH AT lOOp PER SHARE 

Authorised 
£3,500,000 Ordinary shares of 25p each 

Issued and 
now being issued 

fully paid 
43,000,000 

Mayfair & City Properties pic is the holding company of aproperty investment and 
development group, owning office properties in the West End of London and office 
and shop properties in othec parts ofEngland. 

Market. A proportion of the shares being placed is available to the public through 
the market. It is emphasised that no application has been made for these securities 
to be admitted to listing. Dealings arc expected to commence on {hh July, 1J>84, 

Particulars of the above securities are available in the End Unlisted Securities 
Market service and copies may be obtained during normal business hours on any 
weekday (public holidays excepted) until 17th July, 1?S4 from: 

Morgan Grenfell Sc Co. Limited 
New Issue Department 

21 Austin Friars 
London EON 2HB 

Rowe Sc .Pitman 
City-Gate House 

39-45 Finsbury Square 
London EC2A 1JA 



\ 

Financial Times Wednesday July 4 19S4 

EUROPEAN NEWS OVERSEAS NEWS 

W. German 
strikes slow 
pace of 
recovery 

. 'If Jtaflprt Cornwell In Bonn 

THE BILL for tbe erfppUng 
West German engineering 

.strike fa sow starting to eome 
in. The dispute caused total 
output to fall 23 per cent In 

- April and Way compared with 
the two previous months, 

- while- - production in the 
vehicle Industry, worst 
affected by the disruption, 
plunged by ahnbst a fifth In 
Hay alone. 

- The industrial production 
figures released yesterday by 
the Economics Ministry here 
provide the first statistical 

; proof of the impact of die 
strikes, which this week arc 
drawing to their dose across 
the country. 

Measured against the same 
months of last' year, pro- 
duetton In April and May was 
up by IS per cent, suggesting 
-that the underlying recovery 
in the economy is still under 
way, albeit less vigorously 
.than before. 

But the strikes, which 
began, la earnest on May 14, 
have left a deep scar. Output 
of cars and lorries tumbled 
by 18 per cent In. May and 
wQl have suffered- still more 
last month when the car 
industry was at . a virtual 
standstill throughout. 
•' The findings of the Minis¬ 
try try lend weight more¬ 
over to fears that overall 
growth for 1984 may fall half 
a point at least short of the 
MS per cent previously an¬ 
ticipated. 

Very probably, too, the dis¬ 
pute whs responsible for the 
smaller than hoped for fall in 
unemployment last month. 

According to the Federal 
Labour Office in Nnremburg, 
the number of Jobless de¬ 
clined by barely 20,600 to 
Hint, In other words from 
8JS per cent to 8.5 per cent 
of the total workforce. 

Herr Heinrich Frank e, 
chairman of the Labour 
Office, commented yesterday 
that the trend was unsatisfac¬ 
tory. “ Things have got rather 
worse/* he said, holding out 
little prospect of significant 
Improvement later this year. 

The only small solace for 
the Government remains the 
continuing tow level of infla¬ 
tion. Provisional data sug¬ 
gests that prices rose by only 
2£ per cent last month, un¬ 
changed from May, and 
slightly beneath official fore¬ 
casts of a 3 per cent rate for 
1984 as a whole. 

Following completion of the 
required ballot of workers— 
which fihowed only *;54 per 
eent majority In favour of the 
38L5 hour week compromise 
elaborated by Herr Georg 
Leber, the arbitrator—work 
resumed yesterday in the en¬ 
gineering industry around 
Stuttgart. 

Many workers, however, 
voiced their discontent at the 
outcomo of the seven-week 
strike, and further evidence 
of dlsgnratlment is likely 
from the similar ballot now 
under way In the other strike 
region around Frankfurt. 

The parallel dfapue in the 
print industry, meanwhile, 
was still unresolved last' 
night, despite four days of 
talks in Dussddoif. IG Drqek, 
the print union, yesterday cat 
led out 12,000 workers In 150 
plants, - - 

EUROPEAN MONETARY UNITY 

Domestic policy fear 
makes Bundesbank 
chary of the Ecu 

Philippine Cabinet approves tight budget for 

BY JONATHAN CASH IN FRANKFURT 

FOR ALL its high national 
prestige as an effective defender 
of the D-mark, the West Ger¬ 
man Bundesbank none the less 
is gaining an unflattering image 
in Europe. 

It fa that of a dogmatic insti¬ 
tution which bars progress to 
greater European monetary 

- unity with secondary legal and 
technical arguments. Criticism 
of the Bundesbank has been 
most strong from the European 
Parliament and from some of 
the smaller countries involved 
in the European monetary sys¬ 
tem (EMS). 

But there has been at least 
an undertone of comment from 
other EMS member states along 
the lines, “the West Germans 
always say they want greater 
European integration, but when 
it comes to practical steps they 
raise ail sorts of difficulties.” 

The reason for the criticism, 
which seems at least one-sided 
is that in one key respect the 
central bank takes a particularly 
restrictive attitude to private 
use of the European currency 
unit, the Ecu. 

In contrast to the situation in 
other EMS states. West German 
banks are not allowed to open 
accounts denominated in Ecu. 
This effectively bars West 
German residents from carrying 
out Ecu transactions with one 
another, though they can still 
buy foreign-issued Ecu bonds if 
they wish. 

For some years after the 
foundation of the EMS in 1979, 
the Bundesbank’s stance did 
not seem to matter much. True, 
the Ecu was supposed to be “at 
the centre of the system'’ and 
might, some hoped, one day 
become ** Europe's currency.’* 
But the failure of the EMS to 
develop as first envisaged, with 
among other things establish¬ 
ment of a European Monetary 
Fund as a prototype European 
central bank, meant that the 
Ecu initially had an existence 
about as shadowy as that of 
the old European unit of 
account had been. 

That has changed thanks to a 
very sharp increase in the 
private use of the Ecu—a 
growth whose strength has 
surprised almost everyone. Well 
over 200 European banks now 
have Ecu-denominated accounts 
for companies and other clients, 
and last year the Ecu was the 
third most important currency 
on the. international bond 
market after the ..dollar and 
D-Mark. - 

Moreover a growing share of 
European Community trade is 
being transacted in Ecus. Even 
the Russians are showing 
marked interest in the Ecu 
because, so West German 
bankers believe, they wish to 
see a cut in the dominant role 
of the dollar for political as 
well as financial reasons. 

In this context, the Bundes¬ 
bank starts to look like a 
bastion of immobility in a sea 
of change. Explaining its 
opposition to private Ecu 
accounts, the central bank notes 
that the Ecu is not a real 
currency at all but a “basket” 
of nine currencies (those of the 
EEC member states except for 
the Greek drachma.) 

That of course fa the big 

attraction of the Ecu for many 
investors and traders. Because 
the Ecu is made up of strong 
currencies (like the D-Mark 
with a share of 36.9 per cent of 
the “basket”) as well as rela¬ 
tively weak ones like the 
Belgian franc or Italian lira, it! 
reduces exchange rate fluctua¬ 
tion risk and offers a steadier 
(not necessarily better) rate of 
interest. Moreover in contrast 
to that other currency 
“ basket," the Special Drawing 
Right (SDR), it does not 
include the sharply fluctuating 
dollar. 

Does it really matter if the 
Ecu is not a “ real currency " if 
enough people want it ? Part of 
the answer is that it matters to 
the Bundesbank because Sec¬ 
tion 3 of West German currency 
law forbids indexed liabilities— 
that is debts whose value 
depends on other currencies but 
which are payable in D-Marks. 
It is just such a form of indexa¬ 
tion which the existence of 
private Ecu accounts in West 
Germany would involve. 

The easy response to this 
problem might seem to be 
change the law. On the face of 
it that would not appear to be a 
huge sacrifice for a country so 
often urging progress be made 
in European political and eco¬ 
nomic integration. The legal 
objection of the Bundesbank 
conceals the deeper fear that it 
might gradually begin to lose 
control over domestic monetary 
policy, thus ultimately raising 
the spectre of more inflation. 

For one thing, to make an 
exception for the Ecu could 
create a precedent for other 
forms of Indexation, which the 
Bundesbank deplores. 

For another, it is asked who 
holds the ultimate responsi¬ 
bility for the Ecu? as the 
Bundesbank does for the D- 
Mark or the Banue de France 
for the franc. Which central 
bank issues Ecus and controls 
their supply? The answer is: 
none. 

It would be a different 
matter if, as the original EMS 
plan envisaged, a European 
central bank already existed. 
The Bundesbank makes clear 
that it would welcome that, 
provided (and it is a very big 
proviso) the new body were as 
Independent of EEC national 
government pressures as the 
Bundesbank is of Bonn. 

All that said, while the 
Bundesbank fears are -under¬ 
standable, they are unlikely to 
be realised in practice. Since 
the Ecu is of special interest 
to those in fairly weak cur¬ 
rency countries, it is not likely 
to make a lot of headway in 
West Germany so long as the 
D-Mark itself is relatively 
strong and attractive. Thus the 
immediate effect of West Ger¬ 
man authorisation to open pri¬ 
vate Ecu accounts would be 
small. It would surely be pos¬ 
sible to find a legal formula 
to minimise the danger of set¬ 
ting a precedent too. 

Against the remaining risk 
the Bundesbank would still run 
by taking a plunge on the Ecu, 
must be weighed the growing 
political problem for West 
Germany of being “ odd man 
out” in Europe on the issue. 

BY EMILIA TAGAZA IN MANILA 

PRESIDENT Ferdinand Mar¬ 
cos’s new Cabinet, meeting for 1 
the first time yesterday, 
approved a modest budget of 
pesos 67J3bn ($3.7bn) for the 1 
Philippines in 1985. This is i 
13 per cent higher than the 
1984 budget of pesos 59.5bn. a 1 
modest rise considering the ’ 
two peso devaluations in a i 
year and spiralling inflation, 
over 40 per cent at present 

The proposed budget will be 
the first issue to be discussed 
at the new national assembly 
(parliament) when it opens tit 
three weeks. It will also be a 
test case for the new parlia¬ 
ment, with questions on 
whether the opposition, which 
won a substantial number of 
seats, will attack or approve it 

Tbe modest budget fa in 
keeping with steep austerity 

measures to which the Philip¬ 
pine Government has com¬ 
mitted itself in order to obtain 
a long-delayed S»R615m 
standby credit from tbe 
International Monetary Fond. 
Conditions attached to the 
credit are cuts in the Govern¬ 
ment's spending and budget 
deficits, control in domestic 
credits and liquidity and a 
flexible currency rate. 

For the 1984 budget, Mr 
Marcos ordered a reduction in 
spending to halve the budget 
deficit to pesos 7bn in line 
with the IMF recommendation 
to limit deficits to 1.5 per cent 
of (he gross national product 

Of the pesos 67.3bn budget 
for 1985, Mr Marcos ordered 
that 10 per cent be held as 
reserve for emergency pur¬ 
poses. Although Mr Marcos 

did not announce the. target 
deficits for 19S5, Cabinet 
sources said it is hoped to 
keep the deficit at pesos 4bn. 

The deficit is hoped to be 
controlled with the expected 
increase in government 
revenue from taxes intro¬ 
duced last mouth, including 
higher Import taxes, and 
windfall taxes on exports 
arising from the devaluation. 

OPENING Tbe MW 
GR0UP4 

TftlVAV Tower Security IUUAT Centre,Wapping. 
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Today Group 4, Europe’s largest 
security company opens its new 
headquarters in Wapping. 

From here Europe’s widest, most 
sophisticated and most proven range 
of security services and equipment is 
available to help reduce all types of 
risk to your company. 

At the same location, we have the 
largest square footage of security 
vaulting available in Europe's private 
sector. Don't let the loss of certain 
goods or data disrupt your business. 
It makes sound economic sense to 
leave it with us for safe keeping. 

For full details about any of the 
security services available from 
Wapping write or 'phone for a free 
brochure. 

^HSECUiUTAS ••tF 
Gvrns the wrid a sense of security 
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Pressure is mounting, writes Emilia Tagaza from Manila, for an end to ‘crony capitalism’ 

Marcos bites the bands he fed 
MR FERDINAND MARCOS, 
the hard-pressed President of 
the Philippines, is under grow¬ 
ing pressure to abandon his 
much - criticised “ crony 
capitalism ” policy as part of 
his efforts to get the country’s 
economy back on its feet. 

Mr Marcos's tendency to 
shower favours on companies 
owned by his friends has got 
him into hot water, not only 
from the opposition in the 
Philippines, but also from the 
IMF and commercial foreign 
creditors who put part of the 
blame for the country's $25bn 
debt crisis on the subsidies 
afforded to badly run crony 
companies. 

These companies have had 
easy access to state-guaranteed 
foreign loans, but many mis¬ 
used the loans and. in running 
their businesses, relied more on 
their influential connections 
than on sound management. 

An official of the Ministry of 
Trade and Industry, which now 
manages some of the crony 
companies, admitted that some 
favoured firms tended to use 
easily available capital in 
setting up conglomerates at 
dizzying speeds, instead of 
strengthening their existing 
companies. When recession hit 
the country in 1981, many of 
the new companies proved un¬ 
productive and failed, throwing 
millions of pesos of Government 
funds down the drain. 

The official said, “They also 
helped abet the dollar crisis 
since they accumulated Im¬ 

ported equipment that was 
rendered useless when they 
collapsed.” 

An economic recovery pro¬ 
gramme being worked out with 
the IMF and commercial 
foreign creditors requires 
drastic cuts in government 
spending and budget deficit. 
This calls for the tightening of 
the tap on credit, especially to 
badly managed crony com¬ 
panies. 

This support for the com¬ 
panies was skilfully used by 
the opposition which made a 
strong showing in the recent 
elections for a national 
assembly. 

The latest sign tbat Mr 
Marcos is prepared to comply 
with the creditors' restrictive 
conditions for a rescue package 
is the dismantling of the 
monopoly in sugar trading of 
the National Sugar Trading 
Corp (Nasutra). Run by Mr 
Roberto Benediato. a close 
Marcos associate, Nasutra was 
created seven years ago through 
a presidential decree. The 
monopoly’s dismantling, to take 
effect in August, followed 
strong hints from creditors, 
particularly the World Bank 
and the IMF, that free trading 
in major export commodities 
would suit the Philippines 
better. 

The cuts in government 
spending have also forced a 
halt in the government's bail¬ 
out of tbe cronies’ crumbling 
empires. The massive bailout 
operation was launched three 

Roberto S. Benedicto 

years ago in tbe wake of a 
financial crisis that saw a debili¬ 
tating run on the capital market 
and a mad scramble for funds 
among corporate borrowers. 

The government promised 
that once rehabilitated, the 
companies would be returned to 
their former owners, but it is 
now highly unlikely tbat the 
presidential friends will be 
able to get their business 
empires back. 

Among those that the govern¬ 
ment tried to rescue with cheap 
central bank funds and govern¬ 
ment equity were some con¬ 
glomerates owned by Mr 
Rodolfo Cuenca, the President’s 
golfing mate. Mr Herminio 
Disini, husband of a first cousin 
of the President’s powerful wife 
Imelda and Ricardo Silverio. 

After the constraints on the 
government’s bailout pro- 

Rodolfo Cuenca 

gramme, Mr Silverio lost grip 
of his major company. Delta 
Motor Corporation, former 
partner of Toyota Motor of 
Japan. Having spread their 
businesses too thinly, the 
Filipino companies involved 
failed to pay their debts 
and royalties. Mr Marcos has 
refused Mr Silverio’s pleas to 
stop his major creditor, the 
state-owned Philippine National 
Bank (PNB), from foreclosing 
his assets. 

Mr Cuenca has also lost his 
Construction and Development 
Corporation of the Philippines 
(CDCP), the country’s isrgest 
construction firm. His erratic 
style of management was a 
major factor in CDCP’s down¬ 
fall. although it was aided by 
the company’s failure to collect 
payments for huge government 
contracts. 

Mr Disini was also a model of 
imprudent diversification. He 
controlled about 30 companies 
whose assets were once esti¬ 
mated at Slbn. 

The loss of their chain of 
companies, however, does not 
mean that Mr Marcos’ friends 
are destitute, nor has the 
President completely cut them 
off. Mr Disini for example, has 
only one company left, the 
Philippine Tobacco Filters’ 
Corp, but it is the biggest 
in its field. It benefined from a 
presidential decree lowering 
the import duty' on the basic 
raw material for its product, 
cigarette filters. 

Mr Benedicto still controls a 
commercial bank which 
recently obtained cash advances 
from the cenertal bank, whose 
rediscounting window has been 
shut to other banks. 

There are two Marcos asso¬ 
ciates who have proved to be 
competent industrialists and 
have survived the crisis. One is 
Mr Eduardo Cojuangco, Presi¬ 
dent of the United Coconut Oil 
Mills Inc (UNICOM), which has 
monopoly over coconut trading. 
Mr Cojuangco’s strategy was to 
move into coconut-related in¬ 
dustries and agro-industrial 
ventures. He recently became 
chairman of San Miguel Corp. 
the country’s largest publicly 
quoted company. 

The other survivor is Mr 
Benjamin Romualdez, brother 
of Mrs Marcos and overseer of 
the Romualdez clans business 
interests. 
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OVERSEAS NEWS 

s trade gap widens 
rise in exports 

BY K. K. S HAS HA IN NEW DELHI 

INDIA'S trade gap rose to 
Rs 59.51bn <£3.97bn) in 1983- 
1984 from Rs 54.09bn in the 
previous year, thereby belying 
the government's hopes that it 
would fall to below Rs 50ba. 

The drop had been hoped for 
because of the substantial rise 
in crude oil production, 70 per 
cent of the needs of whcih are 
being met from internal 
sources, and the trends in the 
first 10 months of the financial 
year when exports rose consis¬ 
tently by 12 per cent and im¬ 
ports by just 2 per cent. 

This was reversed dramatic¬ 
ally in the last two months and 
the main reason given by the 
Commerce Minister yesterday 

for the larger deficit was the 
prolonged port strike in India 
in March. This is thought to 
have led to a loss of exports of 
around Rs 6bn. 

The port strike also meant, 
however, that imports were 
blocked while it lasted, yet this 
is not reflected in the trade 
figures announced yesterday. 
These show that imports in 
1983-84 rose by a hefty 9.3 per 
cent to rupees 153.47bn over 
the rupees 140.47bn recorded 
in the previous year. 

The sharp and unexpected 
rise in imports in the last 
quarter of the year is the main 
reason for the widening of the 
trade gap. Big increases were 

registered of such imports as 
cooking oil, food grain, capital 
goods and precious stones. 

The Commerce Ministry said 
yesterday that the higher im¬ 
ports were made to maintain the 
supplies of essential commodi¬ 
ties and to support industrial 
production as well as to pro¬ 
vide inputs for export indus¬ 
tries. 

Consolation is being drawn 
from the dismal trade perform¬ 
ance because exports rose by 
8.8 per cent in 1983-84. although 
this is, also well below the 12 
per cent expected on the basis 
of the figures of the first 10 
months of the year. 

Soldiers patrol tense Kashmir capital 
BY OUR NSW DELHI CORRESPONDENT 

THOUSANDS of paramilitary 
forces yesterday patrolled the 
streets of a tense Srinagar, 
capital of the north Indian state 
of Kashmir where the popular 
government of Dr Farook 
Abdullah was dismissed on Mon¬ 
day to be replaced by another 
led by Mr Ghulam Mohammed 
Shah, his rival and brother-in- 
law. 

Shops, educational institu¬ 
tions and many offices in Srina¬ 
gar and the key valley of 
Kashmir remained closed for 
the day in protest against the 
dismissal of the Abdallah 
Government and there were 
reports of demonstrations. Dr 

Abdullah had issued a call for 
a general strike which was 
widely heeded, although the cur¬ 
few imposed on Monday was 
lifted yesterday morning. 

The paramilitary forces were 
flown into Srinagar by the 
Indian Government following 
fears of violence in Kashmir 
because of the political uphea¬ 
val. So far, the army has not 
been used and soldiers remain 
in their positions along the 
Pakistani " line of control" 
established after the last Indo- 
Pakistan war in 1971. 

Mr Jag Mohan, the Governor 
of Kashmir, and Prime Minister 
Indira Gandhi, who is widely 

believed to have engineered the 
dismissal of the Abdullah 
government were strongly criti¬ 
cised yesterday by opposition 
parties. These described the dis¬ 
missal of the state government 
as unconstitutional. 
There is widespread feeling 

that the governor should have 
given Dr Abdullah the oppor¬ 
tunity to test his strength in the 
state legislature or called for 
elections rather than act In 
unseemly haste. The governor 
has, instead, given Mr Shah a 
month to prove that he has the 
majority in the House and this 
gives the new Chief Minister 
ample time for manoeuvre. 

Singapore reserves rise to $9.4bn 
BY CHRIS SHERWELL IN SINGAPORE 

Egyptian 
leaders 
discuss 
new Cabinet 

EGYPT'S leaders are deciding 
this week on a new Cabinet. 
The new Prime Minister seems 
certain to be Gen Kama! Hassan 
All. who is acting Premier, 
writes Tony Walker from Cairo. 
His appointment would con¬ 
solidate the position of those 
with a military background at 
the top of Egyptian government. 

President Hosni Mubarak is 
a former Air Force officer, and 
the powerful Defence Minister 
is Field Marshal Abdel Halim 
Abou Ghazala. Consultations on 
the formation of the new 
Cabinet are expected to last 
until the end of the week. 

Tokyo aids Burma 
Japanese Prime Minister 
Yasubiro Nakasone told 
Burmese President U San Yu 
yesterday that Japan will extend 
Y46bn (£143m) in aid to Burma 
this fiscal year, a Foreign 
Ministry official told AP-DJ in 
Tokyo. The new credit is 7.3 
per cent more than last year's. 
The Burmese leader said after 
a meeting with Mr Nakasone 
that the money would be used 
for several projects, including 
the expansion of Rangoon 
airport. 

UK emissary 
Sir Crispin TickelL special { 
emissary of British Prime 
Minister Margaret Thatcher, 
arrived in Indonesia yesterday 
for three days of talks with 
the country’s leaders. AP 
reports from Jakarta. Sir 
Crispin said on arrival he would 
be briefing the Indonesians on 
the outcome of the recent 
London economic summit 
meeting. 

Lagos payments 
SINGAPORE'S official foreign 
reserves, continuing a seem¬ 
ingly inexorable upward trend, 
have pushed through the SS20bn 
mark to the equivalent of 
USS9.4bn. a figure remarkably 
high when compared to, say, 
Britain's TJSS15.5bu. 

The latest figure for February 
1984 compares with S$18.3bn a 
year earlier and SS336m in 1959, 
when Singapore first became 
self-governing after decades of 
British rule. The true value of 
the reserves is far higher as 
gold holdings are believed to 
be valued at the old price of 
US$35 an ounce. 

Details of Singapore’s reserves 
Dolicy are a well-keot secret It 
Is understood that thev are held 
principally in gold. U.S. dollars. 

sterling. D-Marks, Swiss francs 
and yen, but the proportions 
are not publicly known. 

The Government of Singa¬ 
pore Investment Corporation 
(GSIC) has managed the re¬ 
serves since being formed in 
1931. after suggestions that the 
monetary Authority, Singapore's 
quasi-central bank, had lost 
money. 

The authority has never bad 
the responsibility for issuing 
currency in the island state. 
That is the task of the 
Currency Board and Singapore 
is one of the few countries in 
the world without a fiduciary 
issue. This means it backs 
every dollar it issues with gold 
or other foreign assets. 

This is in line with the views 
of Dr Goh Keng Swee, Deputy 
Prime Minister and acknow¬ 
ledged architect of Singapore's 
economic miracle. He believes 
that the way money is 
managed in most states has 
nearly always been for the 
worse, and he puts the stability 
of the currency above most 
other factors as the key to 
political stability. 

The result of this policy has 
been to make the Singapore 
dollar one of the few currencies 
—if any—to have remained 
stronger than the U.S. dollar 
In the past couple of years. 
The Monetary Authority has 
actually intervened to support 
the U.S. dollar against the 
Singapore unit recently. 

The Nigerian central bank has 
taken control of the country's 
travellers’ cheques system to 
ensure prompt payment abroad, 
the Opec news agency reports 
from Lagos. All commercial 
banks and authorised dealers 
are effectively forbidden to act 
as direct agents for this purpose, 
and banks hare been warned 
that they would be penalised if 
they failed to provide "proper 
and adequate" documentalon. 

Liberia elections 
Liberia went to the polls yester¬ 
day to vote on a new constitu¬ 
tion designed to pave the way 
for a return to elected civilian 
government after almost six 
y.*irs of military rule, reports 
AP from Monrovia. 

j Lebanese peace plan gets under 
i BEIRUT — The Lebanese 
j Government's peace plan got 
j under way yesterday as 
j Moslem militiamen dis¬ 

appeared from the streets of 
West Beirut and Christian 
forces began withdrav..^ 
their big guns from the 
eastern part of the city. 

Army sources said mixed 
units of Christian and Moslem 
troops would start fanning 
out last night or early to-iny 
to take over militia positions 

| as the militiamen palled oat 
Beirut radio said 9,000 

1 troops from three Moslem- 
! Christian brigades were ready 

to enforce the greater Beirut 
peace plan agreed by the 
National Unity Government 
of Moslem and Christian 
leaders. 

No armed militiamen 
could be seen in Moslem- 
controlled West Beirut except 
for bodyguards of Moslem 
leaders and guards at militia 
depots. None was in uniform. 

For the first time in five 
months, troops and police 
were the only armed, 
nniforaied men on the streets. 

It was a sudden return to 
comparative normality after 
the period since February 
when gunmen in a variety of 

uniforms swarmed through 
the streets following the 
seizure of West Beirut by 
Drnze =»"«* ShTite Moslem 
militias. 

The Moslem militias on 
Monday night ordered their 
men to stop wearing uniforms 
and carrying gnus in the 
city, in order to facilitate the 
army’s peace operation. 

At a Drnze militia depot, a 
solitary young guard wearing 
a T-shirt and carrying a 
Kalashnikov rifle smiled and 
shook hands with a reporter. 
“It Is peace," he said. 

In East Beirut, where 
uniformed men of the 

SA likely to resume Angola withdrawal 
BY JOHN STEWART IN JOHANNESBURG 

THE WITHDRAWAL of South 
African security forces from 
southern Angola is expected to 
resume after assurances were 
received by Foreign Minister 
Mr R. F." Botha from the 
Angolan Government. 

Mr Botha is understood to 
have reported at yesterday’s 
meeting of the South African 
Cabinet that two issues which 
had been holding up troop 
withdrawals had been satisfac¬ 
torily resolved after a meeting 
in Lusaka on Monday with Mr 
Alexandre Kito, Angola’s In¬ 
terior Minister. 

The first of the issues dar- 
fied was a request by the South 
Africans to convert the Joint 
Monitoring Commission into a 
permanent security body which 
would ensure a cordon sani- 
taire between Namibia and 

southern Angola after the 
withdrawal of the South African 
army. The second request con¬ 
cerned the date for final with¬ 
drawal. 

The Angolan delegation at 
the Lusaka talks said it was 
more amenable to the idea of 
converting the UJL-supervised 
joint monitoring commission to 
a permanent peace-keeping 
force. South Africa reciprocated 
with a more flexible approach 
to the rigid pre-conditions set 
down in February this year for 
finally withdrawing its troops. 

There has been a considerable 
delay in the timetable laid down 
for final withdrawal, originally 
scheduled for June 30. The 
joint monitoring commission, 
comprising South African and 
Angolan troops, has been de¬ 
layed at the Angolan border 

town of Ngiva for some weeks. 
Altogether 21 violations have 

been reported to the commis¬ 
sion in recent weeks concerning 
activity by either South Africa 
or guerrillas of the South West 
Africa People’s Organisation 
<Swapo). It is clear that there 
is still a considerable Swapo 
presence in southern Angola 
and until the forces of the 
nationalist movement depart 
from the area for confinement 
to monitored camps further 
north the South Africans have 
refused to implement final 
withdrawal. 

According to South African 
sources, it appears that Angola, 
engaged in heavy contacts with 
the rebel movement Unita, is 
not able to control Swapo’s acti¬ 
vities to the extent that would . 
satisfy the South Africans. 

Ivory Coast approves 
new investment code 

BY PETER BLACKBURN IN ABIDjAN 

THE IVORIAN Government has 
approved a new investment code 
confirming the country’s liberal 
economic policy and encourag¬ 
ing small and medium-sized 
enterprises, job creation and in¬ 
dustrial decentralisation. 

The long-awaited legislation 
replaces an outdated 25-year-old 
code and is part of a series of 
industrial reforms recom¬ 
mended by the World Bank. 

These include a revision of 
import duties on semi-processed 
and finished products—food ex¬ 
cepted—giving an average pro¬ 
tection rate of 40 per cent 
import quotas and licenses 
have been abolished and re¬ 
placed by temporary surtaxes. 
Subsidies are being offered on 
certain manufactured exports. 

The country’s fiscal regime has 
also been revised. 

The previous investment code 
was designed mainly to attract 
large scale foreign investment 
and ignored small, labour inten¬ 
sive enterprises, many of which 
are now Ivorian-owned. 

Enterprises of economic In¬ 
terest to the country can benefit 
from priority status lasting 
from seven to 12 years. Such 
enterprises are likely to be 
small scale, labour intensive 
agro-based or other local proces¬ 
sing industries located in the 
interior of the country, away 
from the commercial capital, 
Abidjan. 

Incentives are offered both 
for the establishment and 
operation of businesses. 

Crops hit by 
African drought 
NAIROBI — Six southern 

African countries will need 
1.35m tonnes of food aid in 
1984-85, almost twice as much as 
the previous year, the UN Food 
and Agriculture Organisation 
said yesterday. 

The organisation, in a special 
report released in Nairobi, said 
Angola, Botswana, Lesotho. 
Mozambique, Zambia and Zim¬ 
babwe would need to import 
about 2.6m tonnes of cereals in 
1984 because of three years of 
insufficient rain. 

About 1.35m tonnes would 
have to come as food aid, of 
which some 240.000 tonnes were 
already pledged. 

Overall, food aid pledges for 
East Africa were 200,000 tons 
short for 1983-84. 
Reuter 

way 
disciplined Lebanese Forces 
Christian mlUlla are rarely 
seen on the streets, militia¬ 
men were seen transporting 
heavy weapons out of the rity. 

In West Beirut a spokesman 
for the Dime Progressive 
Socialist Party militia said it 
would complete Us with¬ 
drawal of heavy weapons by 
tonight. 

The Shi'tte militia Araal 
had not started withdrawing 
Its big guns bat had drawn up 
plans to do so. 

There were no reports of 
clashes along the length of 
the nine-mile front 
Reuter 

Electricity 
strikes 
hit Israel 
By David Lennon in Tel Aviv 

ISRAEL SUFFERED sporadic 
electricity blackouts yesterday 
as the Electric Corporation staff 
went on strike in support of 
wage demands. By mid-after¬ 
noon the main power station at 
Hedera had ceased to function. 

The corporation staff joined 
60,000 engineers and univer¬ 
sity graduates working for 
local authorities who began a 
strike yesterday to take advan¬ 
tage of the pre-election atmo¬ 
sphere to press their demands 
for sizeable wage increases to 
offset the country’s massive 
inflation. 

With general elections less 
than three weeks away, most of 
the country's wage-earners sec 
this as their last opportunity to 
squeeze concessions out of a 
government keen to win votes, 
as the opinion polls show it 
trailing badly behind the 
opposition Labour Party. 

Only a week ago another 
series of strikes was averted 
when the government agreed to 
meet demands by some trade 
unions for a 15 per cent wage 
rise. The engineers and aca¬ 
demics are demanding larger 
increases because of the sophis¬ 
ticated nature of their jobs. 

Efforts were continuing all 
day yesterday to end the strikes. 
The longer the work stoppages 
continue, the greater the 
danger of serious problems with 
hospitals, industry, and the 
sewage and water networks. 

Television and radio broad¬ 
casts are also being disrupted 
as the journalists protest at the 
lack of progress in the negotia¬ 
tions on their wage demands. 
Only party political broadcasts 
have escaped sanctions by tele¬ 
vision and radio staffs. 

AMERICAN NEWS 

Lusinchi 
signs wage 
and price 
curbs law 
By Joseph Mann In Caracas 

PRESIDENT JAIME LUSINCHI 
has signed into law o contro¬ 
versial bill aimed at setting up 
a now system for regulating 
prices and wages. 

Under the Costs, Prices and 
Salaries Law, passed by the 
Venezuelan congress last week, 
the executive will name a 
special panel to oversee all 
major decisions concerning 
price and wage increases. 

The panel—to be called the 
National Commission on Costs, 
Prices and Salaries — will be 
made up of three cabinet 
members, the ministers of 
development. finance and 
labour, plus a representative of 
organised labour and a repre¬ 
sentative of Fedecamaras. 
Venezuela's largest business 
association. 

It is not clear yet just how 
much power this committee will 
be given. If, however, it :s i 
allowed to have the final word . 
on any significant wage and 
price increases, it will clearly 
become an important factor in 
the country’s decision making 
process. With three out of five 
seats, the Lusinchi government 
will hold a majority on the 
committee, which at some 
future date may take over many 
of the duties of the administra¬ 
tion's cumbersome price 
control apparatus. 

The administration, Lusinchi's 
Social Democrat Party and 
organised labour (represented 
by CTV. the Venezuelan-Labour 
Federation) backed the law 
passage calling it a basic legis¬ 
lative tool for implementing the 
President's social pact 

Under the pact, Lusinchi 
foresees a constant series of 
consultations among high-level 
representatives of government 
business and labour that would 
permit a consensus on 
important national issues and 
avoid potentially violent con¬ 
frontations among the three 
forces. The Costs, Prices and 
Salaries Law, once imple¬ 
mented, will be the first serious 
test of Lusinchi's concept of 
the social pact. 

Venezuelan business leaders 
actively opposed the law, 
arguing that it would create 
additional bureaucracy, per¬ 
petuate price-controls and com¬ 
plicate union-management dis¬ 
cussions of wages even further. 

The committee's constitution 
is an improvement for business 
interests over an earlier version 
proposed in congress. 

The gender gap poses political perils, reports Reginald Dale 

A fateful choice for Mondale 
BY ACTIVELY encouraging the 
notion that the time is finally 
ripe for a woman in the White 
House, albeit initially as vice- 
president, Mr Walter Mondale 
has let a genie out of the bottle 
that is threatening no longer 
to do his bidding. 

Until only a few weeks ago, 
the idea of a woman vice- 
president was little more than 
a gleam in the eye of the 
American women's movement 
Now it has suddenly acquired 
an expectation-fed momentum 
that is presenting the prospec¬ 
tive Democratic presidential 
nominee with what may well 
be the most fateful choice of 
his entire 1984 campaign. 

By the end of this week, 
Mr Mondale will, without any 
commitment have interviewed 
three women in his highly- 
publicised search for a running 
mate. They are: Mrs Dianne 
Feinstein. the mayor of San 
Francisco; Mrs Geraldine 
Ferraro, a three-term congress¬ 
woman from New York; and 
Mrs Martha Layne Collins, the 
governor of Kentucky. 

“I am considering a number 
of women," he says, * not 
because they’re women but 
because they're among the best 
And if I choose a woman it 
will be because she is the best." 

At last week-end’s annual 
convention of the 250,000-strong 
National Organisation for 
Women (NOW), the country’s 
most powerful women’s group, 
of which he is himself a 
member, Mr Mondale seemed 
to think that that in itself was 
enough. Even if he now chooses 
a man. he appeared to imply, 
he will have broken the barrier 
between the sexes by the simple 
act of having considered 
women candidates. 

That, however, will not be 
enough for many of his most 
active and vocal female sup¬ 
porters. Some leadine femi¬ 
nists and women politicians are 
now demanding that half the 
cabinet be filled by women, as 
well as the vice-presidency — 
not to mention the Supreme 
Court. Others are Questioning 
whether women should be 
fobbed off with the vice-presi¬ 
dency — a position which 
Republican Senator Robert Dole 
once described as " an Indoor 
job with no heavy lifting.” 

Women's leaders are now 
openly Threatening a damaging 
flor fight at the Democrat 
convention later this month in 
a bid to impose a woman on the 
ticket “ if necessary." and some 
are even talking of a walk-out. 
With women filling half the 
3.933 delegate seats at the 
Convention, and 400 of them 
now members. Mrs Judy Gold¬ 

Genidine Ferraro 

smith, the organisation’s presi¬ 
dent, says there is good reason 
to believe that such a revolt 
from the convention floor, un¬ 
precedented in modern times, 
could be successful. 

Democrat Party officials re¬ 
main deeply sceptical about 
this. But trouble could also 
come from Senator Gary Hart 
of Colorado, who, with 1,250 
delegates (against more than 
2,000 for Mr Mondale), has yet 
to concede defeat in his own 
bid for the presidential nomina¬ 
tion. Last week he mischiev¬ 
ously suggested that he could 
himself choose a woman run¬ 
ning mate and announce It 
before the convention — a 
move that would certainly put 
Mr Mondale on the spot if he 
were thinking of opting for a 
male partner. 

The women's leaders are 
divided over how far to press 
the issue if Mr Mondale were 
to select a man with a good 
“ feminist11 record and offer 
other concessions to their 
concerns. Most of them accept 
that the overriding priority in 
the end is to defeat the arch 
“anti - feminist” President 
Ronald Reagan. 

For the moment, however, 
they are united In fighting for 
a woman running mate and 
refusing even to consider a 
fall-back position. They claim 
that the country as a whole is 
not just ready for. but actively 
wants a woman vice - president 
and that the only way to beat 
Mr Reagan Is to put a woman 
on the ticket—so as to exploit 
the so-called “tender gap.” The 
polls regularly show Mr 

Martha Layne Collins 

Reagan’s popularity rating 
about 10 percentage points 
lower among women than men 
—and 54 per cent of this year’s 
registered voters are women. 

A number of recent surveys 
have shown majorities in favour 
of a woman on the Democratic 
ticket. Proponents of the idea 
also argue that they show that 
any harm it would do among 
conservative men and also 
women voters, would be more 
than offset by increased support 
from women and sympathetic 
males. The examples of Mrs 
Margaret Thatcher, Mrs Indira 
Gandhi and the late Mrs Golda 
Meir are widely cited as proof 
that the U.S. is sadly behind the 
times. 

That raises the question of 
who the American equivalent 
should be—and it is clear that 
for the moment the overwhelm¬ 
ing favourite is the 48-year-old 
Mrs Ferraro, who is generally 
agreed to have done an impec¬ 
cable job chairing the committee 
that completed the party’s draft 
election nlatform at the end of 
last week. 

She already has heavyweight 
support from Mr Tip O’Neill, 
the powerful Speaker of the 
House of Representatives, the 
influential Governor Mario 
Cuomo of New York and 
numerous party and women’s 
group leaders. Mr O'Neill has 
even committed himself to the 
prediction that the vice presi¬ 
dential nominee is going to be 
either Mrs Ferraro or Mr Hart. 

That goes to the centre of Mr 
Mandate's dilemma. While the 
polls show general support for 
a woman, they also seem to 

Dianne Feinstein 

show that Mr Hart would be 
the most effective running mate 
in the final analysis. Mr Hart 
has recently polled much better 
than Mr Mondale in trial runs 
against Mr Reagan—although 
he, too, is still well behind. 

Political strategists who have 
worked with women candidates 
in the past have begun issuing 
dire warnings that many people 
who happily tell pollsters that 
they are in favour of women 
do not follow through with 
their votes. There is, they say, 
a “threshold" which women 
have very rarely passed—they 
may, for instance, win cam¬ 
paigns for state treasurer, or 
lieutenant governor, but very 
rarely for governor. 

None of the women candi¬ 
dates. they warn, has the tradi¬ 
tional lengthy experience as 
state governor or U.S. Senator 
(Mrs Collins has been Governor 
of Kentucky for only six 
months) and a woman would, 
admittedly unfairly, come 
under much greater scrutiny 
than a man. 

Behind it all, of course, is 
the largely unasked question of 
whether the U.S. is ready not 
just for a woman vice-president, 
but for a woman president — 
given that people in the “heart¬ 
beat away ” position have not 
Infrequently in American 
history suceeded to the 
presidency. 

For Mr Mondale, the choice 
of a woman would be a 
tremendous gamble that could 
either win him or disastrously 
lose him the White House. 

China to 
sell MiG 
jets to U.S. 
company 
By Our UJ. Editor in Washington 

A MAJOR American defence 
company has arranged with 
China to bny up to 24 Soviet- 
designed MiG-24 Jet fighters 
for possible use by the U.S. 
Navy as “ adversary aircraft" 
In pilot training exercises. 

The LIV aerospace and 
defenee company confirmed 
reports that the Chinese 
Government had agreed to 
sell the aircraft, first devel¬ 
oped by the Soviet Union in 
the 1950s. from Its own pro¬ 
duction lines at a cist of 
between $3m and S4m each. 

The company said that the 
aircraft would be modified In 
the U.S. in the hope that they 
could be sold to the U.&. 
Navy, which is seeking mock 
“enemies” for training. The 
Pentagon said that no 
decision had yet been made 
on the offer and a final 
decision was expected in 
September. 

American pilots have for 
years used Soviet aircraft, 
including MiG-2 Is, for simu¬ 
lated combat practice. The 
“ enemy ” pilots try to imitate 
Soviet air tactics in fiy-offs 
against U.S. aircraft. The 
sources of the Soviet aircraft 
have usually been kept secret 
in the past, although some of 
the BUG 21s are believed to 
have come from Egypt. 

There is also evidence that 
the U.S. has now acquired the 
more sophisticated MiG-23. 
American aircraft such as the 
Hcdonnell Douglas A-4 and 
the Northrop F-5 are also 
painted with Soviet markings 
for “ adversary ” roles. 

Tentative agreement 
on Olympics coverage 
HOLLYWOOD Television 
directors reached tentative 
accord with film and TV pro¬ 
ducers and the three big 
American television networks 
on Monday, apparently avert¬ 
ing a first-ever strike which 
could have crippled coverage 
of this summer’s Olympics 
and political conventions. 

The national board of the 
Directors' Guild of America 
recommended acceptance of 
contract proposals forged 
during a weekend of bargain¬ 
ing that continued until 
Monday, when guild members 
beaan voting on »»»** 

Reagan officials feel 
they have wrested 
arms talks initiative 
BY REGINALD DALE, US. EDITOR IN WASHINGTON 

REAGAN Administration 
officials feel they have grabbed 
the political, and the propa¬ 
ganda, initiative from the 
Soviet Union in the latest 
shuttlecock exchange of super¬ 
power statements on the-future 
course of arms control nego¬ 
tiations. 

They believe that last week's 
proposal from the Kremlin for 
September talks in Vienna on 
space weapons may have back¬ 
fired badly. 

Moscow, according to Wash¬ 
ington’s analysis, was not 
expecting a speedy acceptance 
of the proposal wrom President 
Reagan, before the UJ5. had 
even forked out a negotiating 
position. 

Mr Reagan has been, in the 
past cool to the idea of nego¬ 
tiations on anti-satellite and 
space weapons, and Moscow 
seems to hve thought he would 
decline the offer. 

Mr Reagan’s reluctance to 
negotiate on such weapons is 
due to at least three factor. 
First, he maintains that any 
agreement would be virtually 
impossible to verify. Second, 
be thinks the U.S. needs time 
to catch up with Soviet advances 
in anti-satellite weaponry. 
Third. He wants his hands 
free to proceed with his ambi¬ 
tious “ star wars ’’ programme 
for a new generation of space- 
based defensive weapons against 
Soviet nuclear missiles. 

According to U.S. thinking, 
by making their offer the Soviet 
leaders were hoping to put 
themselves in a position from 
which they could not lose. If 
Mr Reagan rejected it. he could 
be portrayed as bellicose and 
intransigent. 

If he accepted, Moscow could 

acquire some leverage on the 
U.S. programme and hope that 
congress would slow it down 
while negotiations lasted. 

Instead, Mr Reagan turned 
the tables by accepting the 
nivitation, adding that he 
wanted to use the talks to re¬ 
open the stalled Geneva nego¬ 
tiations on intermediate-range 
missiles in Europe and strategic 
nuclear forces, which Moscow 
suspended last year. 

He has, according to his 
officials, put the ball in the 
Soviet court, with the aim of 
pinning responsibility on 
Moscow if the talks do not take 
place. In any case. U.S. public 
concern is considerably more 
acute over existing nuclear 
missiles than over futuristic 
“star wars" schemes that may 
never in fact materialise. 

Ideally, Mr Reagan would 
like to have a meeting in 
Vienna, before the U.S. elec¬ 
tions—in November. He is 
under fire from Democrats for 
failing to conduct any arms 
control talks with the Soviet 
Union. He would welcome a 
concrete sign that some kind 
of dialogue Is resuming. 

He has not. however, satisfied 
his critics. Mr Walter Mondale, 
Prospective Democratic chal¬ 
lenger, maintains that Mr 
Reagan should have simply 
accepted the Soviet offer with¬ 
out trying to link it to the 
nuclear missile talks. 

Mr Reagan must know by 
now, his opponents say. that 
Moscow is just not willing to 
resume the missile negotiations 
in current conditions. More¬ 
over, they add, by agreeing only 
to talks about talks on space 
weapons, Mr Reagan has not 
actually acccepted brass-tacks 
negotiations. 

Environmentalists outraged 
BY NANCY DUNNE IN WASHINGTON 

PRESIDENT RONALD 
REAGAN provoked howls of 
outrage from environmentalists 
yesterday after tbe White House 
announced the appointment of 
Mrs Anne M. Burford, the 
former head of the once scandal 
ridden Environmental Protec¬ 
tion Agency (EPA), os chair¬ 
man of the National Advisory 
Committee on Oceans and 

Mrs Burford lost year 
resigned from the EPA amid 
charges of political favouritism 
and mismanagement in the 
agency’s toxic waste clcan-up 
programme. Both she and the 
President denied any wrong¬ 
doing. and the White House 
ultimately offered her a selec¬ 
tion of new jobs. 

To invorinmenta lists the 
appointment was a slap in the 
face. 
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IFC to finance 
Third World 

BY MAURICE SAMUaSON 

THE INTERNATIONAL Fin¬ 
ance Corporation <1FC), private 
sector arm of the World Bonk, 
is to earmark lip to $500m over 
the next .five; years for oil and 
gas exploration in developing 
countries. 

Although the .Washington- 
based corporation has partici-1 
pated in smal scale energy pro¬ 
jects ®ve'r .the past four years, 
it has now decided greatly to 
expand its Involvement in 
exploration and energy develop¬ 
ment activities. 

Ur Richard Richardson, direc¬ 
tor of its development -depart¬ 
ment, said in London yesterday 
that the corporation wanted to 
encourage small, independent 
oil companies to play a leading 
role in developing energy re¬ 
sources of Third World 
countries. 

Discussions with independents 
had . confirmed that a direct 
sharing of exploration risks 
with Jthe World Bank and its 
offshoots, and subsequent 
financing of development ven¬ 
tures, should increase the 
willingness of these companies 
to invest in developing coun¬ 
tries. 

The corporation had prev¬ 
iously been reluctant to be 

associated with Individual, high 
risk ventures. Bur Its risks 
would be „■ reduced by being 
involved in a multiplicity of 
projects. 

Between 1985 and 1989, the 
corporation would earmark 
$l00m of equity capital for 
investment in exploration 
ventures, with a further $60m 
of equity and $240ra in loans 
commuted to further develop¬ 
ment of exploration ventures 
which proved successful. 

An additional $250m of 
investments and lending was 
planned in the next five years 
for projects unrelated to the 
exploration programme. 

The $500m energy programme 
would include coal, geothermal 
and alternative energy projects, 
as well as oil and gas financing, 
and was likely to form part of 
total project capital expendi¬ 
tures of $3-$4bn throughout the 
five year period. 

The energy programme would 
concentrate on countries with 
what Mr Richardson called 
“ modest geology." whose 
deposits weerr egarded as too 
small to be exploited by major 
oil concerns. The corporation’s 
equity stake in exploration 
ventures would be to 10 to 12 
per cent. 

Japanese steel companies 
Increase sales to China 

TOKYO—Six Japanese steel¬ 
makers have jointly received 
fresh orders for 1.23m tones 
of steel from China, an official 
of Nippon Steel said yesterday. 

The steelmakers and China 
also have agreed to increase teh 
price of steel sold to China by 
several percentage points, the 
official said. But he declined to 
give the price or percentage 
of the increase.' 
. With the latest orders In 
hand, the six Japanese steel 
producers expect total exports 
of ordinary steel and seamless 
pipes for the second half of 
1984 to be more than 3m tonnes, 
compared with 3.43m tonnes 
reached in the previous half- 
year period, the official said. 

The group of steel-makers, 
led by Nippon Steel, had 
exported 3.32m tonnes of 
ordinary steel and seamless 

Iran fails to 
pay interest on 
Japanese loan 
TOKYO—Iran’s latest Interest 
payment of Y2.bn (£8m) on 
Japanese loans for a multi- 
billlon-dollar joint petro¬ 
chemical project is more than 
a month overdue, Kyodo 
News Service reported 
yesterday. 

Iran promised Japan's 
Mitsui Group, a Japanese 
partner. In July last year to 
pay Y2.Gbn every three 
months as interest on the 
Y125bn loans. 

Iran, however, has failed 
to pay the latest quarterly 
Instalment due May 29, 
Kyodo said. It said the last 
interest payment was made in 
February. 

Mitsui officials declined to 
comment. but Industrial 
sources said Mitsui expected 
Iran to pay the Interest 

'sooner or later. 
The project. Involving the 

-National Petrochemical Com¬ 
pany of Iran and the Tokyo- 
based Iran Chemical Develop¬ 
ment Company of the Mitsui 
Group, has been suspended 
because of the Iranian 
revolution and the Iran-1 raq 
war. About T600xn had been 
spent on the project since 
1973, and It ts about 85 per 
cent complete. 
AP 

Egypt buys UK hydroponic 
grass-growing equipment 

BY LOR ME BARLING 

HYDRO DAN of Corby a man in¬ 
growing equipment, has won an 
facturcr of hydroponic grass- 
export order for 160 of its coni 
talner shaped units from the 
Egyptian Agricultural Develop¬ 
ment Bank. 

The order worth more than 
£lm is regarded as a break¬ 
through for sale to developing 
countries with harsh weather 
conditions where the system 
offers advantages for livestock 
/arming, . , 

The Egyptian order, backed 
by the World Bank, follows a 
12-month trial of two machines 
at El Enlr 200 miles south of 
Cairo, which has proved suc¬ 
cessful in providing food for 
sheep, gnats- and cattle. 

Davy McKee’s Boots deal 
DAVY McKEE! of the UK has taken by Davy McKee's Chicago 
won a contract from Boots office which had previously 
Pharmaceuticals - ‘ to provide completed a preliminary engin- 

' engineering, project manage- wring study for Boots, 
meat and ‘sfte " construction Bouts Pharmaceutical is the 
management services for Boots' rapidly-growing U.a». division o. 
new 53Sm <£28m) facility lo the Boots Company. of 
be built -at Shreveport. Nottingham. The Shreveport 
Uuisl&nA. Our : Trade Staff facility will become the U.S. 
Writes. headquarters site of Boots 

The project win be under- Pharmaceuticals. 

Atlas-Copco Canute James reports from Nassau on divisions in the Caribbean Community 

Grenada invasion clouds Caricom talks in Chinese 
tunnelling 
plant deal 
By Kevin Done in Stockholm 

ATLAS-COPCO. the Swedish 
Engineering Group, has com¬ 
plected two licensing agreements 
for the manufacture of drilling 
components for tunnelling 
equipment in China. 

The agreements cover the 
transfer of technology to two 
factories an Nanjing and 
Shenyang and will run initially 
for eight to nine years. 

The agreements also include 
the regular shipment of Atlas- 
Copco drilling equipment and 
componems to China, which is 
expected to have a growing 
demand for tunnelling machin¬ 
ery. chiefly for power stations, 
coal mines and railway tunnels. 

Earlier this year the group 
signed two other licensing deals 
with China covering the manu¬ 
facture of compressors in Wuxi 
and EMngin. 

With weak demand in many 
of Us established markets Atlas- 
Copco considers thar China 
offers considerable long-term 
potential for increasing sales. 
• Acna Chinn ca Organica 
(Montedison Group! of Italy 
will supply technology and main 
equipment for a finishing plant 
for dyestuffs to be built at the 
chemical site of Jilin in north¬ 
east China) by the China 
National Chemical Construction 
Corporation, our Trade Staff 
writes. 

THE LEADERS of 13 English 
speaking Caribbean countries 
today begin afour-day meeting 
in which they hope to stem a 
slide towards disintegration of 
the region's economic com¬ 
munity. The 11-year-old orga¬ 
nisation has been wracked by 
growing trade protectionism and 
political disputes. 

Planned as a framework for 
the integration of the region's 
small and weak economies, 
based on free trade between us 
members, the Caribbean Econo¬ 
mic Community, with a marker 
of 5m has foundered on poli¬ 
cies implemented by govern¬ 
ments to protect their domestic 
economies. 

When they sit together, the 
region's leaders will be attempt¬ 
ing to end a series of trade dis¬ 
putes which have caused a 
downturn in regional commerce, 
in the hope that by leaning on 
eacho ther. they will be better 
able to breathe new life into 
theri economies. 

Although meeting to discuss 
economic issues, the delibera¬ 
tion of the Presidents. Prime 
Ministers and chief ministers of 
the regie nwill inevitably be 
conditioned by one political 
factor which wil not be on 
their agenda—the fallout from 
last October's U.S. invasion of 
Grenada, a member of the 
Caribbean Community. 

The invasion split the group 
down the middle between those 
such as Jamaica and Barbados, 
which supported the invasion, 
and the others including Trini- 

i Mr Seaga: tempers have cooled • Mr Burnham: still incensed 

pipes to China in the first half 
of 1983, and then followed that 
with another 3.19m tonnes in 
the second half of 1983, the 
official said. 

The group already had agreed 
with China to increase seamless 
steel exports in the July- 
December period by more than 
200,000 tonnes from the 
January-June period and to 
raise the price of seamless pipe 
by about 30 per cent 

Other steel-makers in the 
group are Kawasaki Steel. 
Sumitomo Metal Industries. 
Kobe Steel, Nippon Kokan and 
Nisshin Eteel. 
• Ishikawaji oia-Ha rim a Heavy 
Industries (LHl) said it won an 
order from Evergreen Marine 
of Taiwan to convert seven 
freighters into container 
carriers .for an undisclosed 
price. Agencies 

Moscow puts 
off Lurgi gas 
plant contract 

PARIS — Technical problems 
are holding up a $200m deal or 
a gas desulphurisation plant in 
the Soviet Union to be built 
at the Tenguiz gas field in 
Kazakhstan by a team led by 
West Germany's Lurgi Group, 
but signature is expected during 
the autumn, a spokesman for 
Uurgi said. 

The Soviet Mashinoimport 
agency sent a letter of intent 
on April 20 offering the con¬ 
tract to the companies involved, 
Lurgi, Lavallin and Litwin, he 
said in answer to questions. 

The three foreign owned com¬ 
panies won the deal against 
opposition from France's Tecb- 
nip, despite official protests 
that French companies have 
won too tew large Soviet con¬ 
tracts recently. 

French Foreign. Trade Minis¬ 
try officials denied press specu¬ 
lation that the Soviet decision 
was politically inspired. 

But the lack of contracts and 
the start earlier this year of 
gas deliveries through the 
Siberian pipeline have aggra¬ 
vated France’s growing com¬ 
plaints about its adverse trade 
balance with the Soviet Union, 
they said. 
Reuter 

Mr Geoffrey Lusty, managing 
director of Hydrodan, said he 
hoped to negotiate a second 
deal in Egypt and added that 
five machines had been ordered 
for trial ni Chnia—four in Zin- 
jiang Province and one in 
Chejlang Province. 

China suffered from difficult 
These north west areas of 

weather conditions he said, and 
the use of the machine was 
intended to avoid the need to 
slaughter or move animals 
during the winter. 

It was hoped that a substan¬ 
tial order from China would 
follow the trial period, and in 
the long term, it could become 
an important market. 

dad and Tobago and Guyana, 
which opposed it. 

That they will be meeting at 
all supports the recent conclu¬ 
sion of Mr Edward Seaga, the 
Prime Minister of Jamaica 
that tempers have cooled signifi¬ 
cantly. “ We will not know 
until we get together but I 
think time is certainly dissipat¬ 
ing a lot of the differences,’’ 
Mr Seaga said. 

Moves towards reconciliation, 
however, could be undone by 
Mr Forbes Burnham, the Presi- 
den of Guyana, who is known 
to be stall incensed by the 
Grenada issue. It is not likely, 
however, that the Guyanese 
leader will repeat his discrip- 

tiaons of leaders who supported 
the invasion as being puppets 
and stooges of the U.S. 

Mr Seaga and Mr George 
Chambers, the Prime Minister 
of Tnnddad and Tobago will be 
in the hot seat when trade 
issues are raised. Trinidad 
has demanded that imports be 
checked by a system of licences 
—a move which has hurt tradi¬ 
tional exporters to the twin 
island state, which is the com¬ 
munity's richest member. 

Jamaica's frequent devalua¬ 
tions, and its Government’s 
problems in obtaining hard cur¬ 
rency to finance imports has 
reduced the island’s attraction 
to its neighbours. But Jamaica 

consitutes just under a half of 
the Community's market. 

The moves by these two coun¬ 
tries contributed to a fall in the 
value of trade within the Com¬ 
munity last year. Mr Roderick 
Rainford, the secretary-general 
of Caricom, said last week that 
this declined from US$535m 
(£400mj in 19S3 to $4&4m last 
year. 

It seems unlikely that the 
value of regional commerce 
will reach the S750m target 
which Community trade minis¬ 
ters had set for next year. 

Central to easing the trade 
problem will be unlocking a 
trade payments facility which 
last year reached its $100m 
limit — mainly because Guyana 
used up $90m. 

Agreement on this should not 
be difficult, trade officials here 
say. The real difficulty, they 
believe, is long-term financing 
for trade. The" summit will be 
considering a proposal for the 
region's central banks to make 
a joint approach to inter¬ 
national financial institutions 
for between S50m and SlOOm 
to provide trade credits. 

In the past five years several 
leaders have concluded that the 
community market of 5m people 
was to small and that it should 
be widened. The region's 
foreign ministers have recom¬ 
mended to heads of government 
that they make the Dominican 
Republic and Taiti observers on 
some Community organisations 
—usually a prelude to member¬ 

ship. 
There is every likelihood that 

the Dominican Republic's appli¬ 
cations will be accepted in 3 
few years, making the first non- 
Anglophone member of the 
Community. There is. however, 
some reluctance about admit¬ 
ting Haiti. The country’s weak 
economy and large population 
are thought by some Caribbean 
Community members as being 
potentially a hindrance to the 
group's progress. 

Surinam, which has also 
applied for Community mem¬ 
bership is already an observer 
to some proceedings. 

The issue of membership 
could be a major point at the 
summit. Mr Seaga and Mr Tom 
Adams, the Prime Minister of 
Barbados, hare suggested that 
the Community treaty be 
altered to make membership 
easier. 

New members are admitted 
on a unanimous vote. For any 
country to be thrown out of the 
Community. It has to consent 
to the vote itself. The proposal 
is for a majority vote to deter¬ 
mine who comes in and who 
leaves, but this has already met 
opposition from several mem¬ 
bers. 

The proposed changes to the 
treaty are not likely to be wel¬ 
come by Mr Burnham. When 
the proposal was first made 
public the move was generally 
assumed in the region to be 
aimed at evicting Guyana from 
the Community. 

He cried out for a car at Intercity. Only one name 
was big enough to bring him SUPER SERVICE.... 
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When you get off fhe train, you can have a 

Europcar rental car waiting for you at 72 Infer- 

Gty stations. 

Ifs part of what we call Super Service. 

Super Service means that virtually wherever 

you want a car, you'll find Europcar can help. 

Because Europcar is fhe biggest car hire 

company in Britain. (Who else 

did you think if was?) 
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We've got nearly three times more offices Europcar to be waiting for you at 22 major UK 

than anyone else. airports. 

Which means about three times more Say Europcar and you'll also find Super 

offices where you can pick up a car and three Service at over 2,800 offices worldwide. When 

times more offices where you can drop it off. you're crying out for a car, we'll get you one. 

And one-way rental costs no extra. Wherever you want to reserve a car, simply 

You can also arrange for a hire car from phone our Central Reservations 

, . ■ .— -_ i number: 

rent a car 
01-950 5050. B) Ajpaiilntm To Ho MarclrTfe Dim 

I'mof Veh:di Huerj 
GmfW Dint Epgpti' Lid- bmhn. 

In ;ne USsnj L&l.r.Ane'Jca.r.ifcs c^aCar Rental. 
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Now, a global resource 
of application-designed gas and 
process compressor technology. 
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Atlas Copco Energas GmbH, 
Koln, W. Germany. The newly formed headquarters of 
Atlas Copco’s gas and process sector, incorporating: 

•KOLN WORKS—design and manufacture of 
expansion turbines, centrifugal and reciprocating 
compressors. Acquired from Linde AG, June 1984. 

•SAARBROCKEN WORKS - design and manufac¬ 
ture of reciprocating compressors and technology for 
gas and steam screw compressors. Formerly 
Ehrhardt&Sehmer. 

Worldwide resources include: 
- Atlas Copco Comptec Inc., Voorheesville, NY. 

US engineering and manufacturing centre for gas and 
process industry 

- Energy Industries Inc., Corpus Christi,Texas. 
Supplier of high speed boxer compressors for 

—-- field gas gathering - outside USA and Canada. 
companies in 50 countries and $1 billion annual Mtuxs Copco _ your local Atlas Copco company for pro¬ 
turnover. ject information and service. 

Atlas Copco has purchased the Gas 
& Process Compressor sector of Linde A.G., 
West Germany. 

Part of Linde’s Refrigeration and Shop 
Equipment Division (including US subsidiary, Lotema 
Corporation), products include three, four, five and 
.six stage centrifugal compressors, expansion turbines 
and non-lubricated reciprocating compressors. 

Atlas Copco has launched Atlas Copco 
Energas, a synergy of world-wide skills, 
knowledge and experience. 

ATLAS COPCO—110 year old international com¬ 
pany specialising in air and gas compressors, mining, 
construction and industrial equipment. 16,000 
employees, 38 factories, sales and service 
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Guy de Jonquieres analyses the legal battle between the EEC and IBM 

War of nerves nears climax 
A-SHOWDOWN is nearing in the 
prolonged war of nerves between 
the European Commission and IBM 
of tbe tyS, the world's largest com¬ 
puter manufacturer. 

In the next lew weds - possibly 
before the end of this month - the 
Commission is expected to disdose 
how it intends to: resolve its con¬ 
troversial competition case against 
the company, which It has charged 
with abusing a dominant market 
position in violation of the Home 
Treaty. 

Tbe case is the biggest and most 
complex of its kind in EEC history. 
After several years of backroom 
jousting between'lawyers, behind- 
the-scenes lobbying by IBM in EEC 
capitals and, more recently, at¬ 
tempts to reach a negotiated settle¬ 
ment, both sides have raised the 
stakes in the past few weeks by go¬ 
ing public with the dispute. 

Calculated press leaks from Bros* 
sels, apparently intended to step up 
the pressure on IBM. have been 
metby outspoken ripostes from the 
company's normally publicity-shy 
smior executives. Mr John Opel, 
IBM’s chairman, and Mr Nicholas 
Katzenbach, its chief legal adviser, 
have denounced the case and made 
dear that the company is prepared 
for a fight to the finish if necessary. 
It has gone far beyond being a 

normal anti-trust proceeding - it 
has become a political battle." says 
one independent Brussels lawyer. 
“The debate is not longer over legal 
rights or wrongs, but over whether 

Cbmmtorion the stomach 
for a major confrontation with IBM 
or will simply put its tail between 
its legs and retreat" 

The Commission has picked a for¬ 
midable opponent With total reve¬ 
nues last year of $40bn, IBM be¬ 
strides the information processing 
industry like a colossus. It is the 
overwhelming force in large "main¬ 
frame" computers, accounting for 
about two-thirds of all machines in¬ 
stalled; and is rapidly emerging as 
market leader in personal compu¬ 
ters as welL 

With so many of the world's big¬ 
gest customers using its equipment, 
IBM also controls many of the most 
widely-used industry standards. 
This advantage increasingly wor¬ 
ries its smaller rivals, both in the 
UJ5. and Europe, who complain that 
it gives IBM a significant competi¬ 
tive advantage. 

Is Western Europe its annual 
turnover of SlObn almost equals the 
combined total of its 10 closest 
competitors, and in every major Eu¬ 
ropean country its sales are at least 
double those of the largest indige¬ 
nous manufacturer. 

It aisn has a massive industrial 
presence in Europe, where it em¬ 
ploys 1004)00 people, only a handful 
of them Americans. It has 15 plants, 
which make 90 per cent of what it 
sells locally, nine research and de¬ 
velopment centres and last year 
paid almost Slbn in taxes, making 
it one of Europe’s 20 largest taxpay¬ 
ers. Mr Opel likes to boast that IBM 
has contributed more than any oth¬ 
er computer manufacturer, to Eu¬ 
rope’s economic prosperity. 

It is not just IBM's sheer size 
which worries its smaller rivals, but 
the extraordinarily voracious drive 
with which it competes - both in 
computers and increasingly in 
fields such as telecommunications 
and financial information services 
as well. "IBM does not behave like 
other U.S. companies," says one 
EEC official. “It behaves like the 
Japanese: it fights for every last per 
cent of every market" 

Its European competitors, and 
some EEC governments, would Hke 
to see IBM’s relentless advance 
checked. But many doubt whether 
the EEC has a strong enough legal 
case to dent the IBM challenge, and 
some question whether the Com¬ 
mission hope to do much more 
than emerge from the proceedings 
with its dignity intact 

The case has been highly political 
from the outset. The Commission 
began investigating IBM in 1973, 
prompted by complaints by several 
American computer companies and 
by the anti-trust action launched by 
tbe US. Justice Department five 
years earlier. Encouraged by pres¬ 
sure from the Carter Administra¬ 
tion, it started proceedings against 
IBM in late 1980. j 

But tbe political winds shined 
abruptly barely two years later, 
when the Reagan Administration 
decided to drop the U.S. case and 
began to urge the Commission to 
follow suit. One senior Reagan offi- 
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rial even indicated that Washington 
would view a continuation of the 
EEC action as tantamount to an at¬ 
tack oh U.S. commercial interests. ■ 

The Commission has so for stuck 
to its guns, though it has narrowed 
its case to one key charge - that 
IBM has restricted competition in 
the market for 379-type "main¬ 
frame" computer processors (in 
practice, all IBM's biggest ma¬ 
chines) - by withholding "interface" 
information about their physical de¬ 
sign and the operating software 
which controls them. 

This practice is alleged to have 
inhibited the ability of other manu¬ 
facturers to make “plug-compati¬ 
ble’' machines designed specifically 
to work with or substitute for IBM 
equipment (The EEC is also pursu¬ 
ing another, relatively minor, 
charge concerning IBM's market¬ 
ing policy for computer memories.) 

The Commission wants IBM to 
publish much more tpchnirai infor¬ 
mation about its products, and to do 
so within 30 days of announcing 
them instead of waiting until they 
are first delivered to customers, as 
at present Furthermore, it is seek¬ 
ing more comprehensive disclosure 
not just about the 370-type proces¬ 
sors but also about a wide range of 
other IBM products, such as termi¬ 
nals and disk drives, and the com¬ 
munications ftv’HnwpMw used to link 
them together. 

The company contends that the 
Commission's allegation of domi¬ 
nance is based on far too narrow a 
product description which amounts 
to little more than tbe IBM brand- 
name market It says that tbe defi¬ 
nition should be widened to indude 
computer processors of all types 
and srags. On that basis, it Haims, 
its market share would be less than 
30 per cent 

It strongly opposes the Commis¬ 
sion's damand for more comprehen¬ 
sive disclosure of technical details 
about other equipment in its range. 
Tbe company claims that this is 
based on a mi«nmflprsfainriin»T of 
bow modem computer systems 
function and assumes, incorrectly, 
that all the different parts of a large 
installation are totally controlled by 
instructions from the central pro¬ 
cessor. 

IBM emphasises that no custom¬ 
er has complained about its disclo¬ 
sure policies, which it says conform 
to accepted industry practice. It 
contends that the changes which 

•tbe Commission wants would pro¬ 
duce little direct benefit for Euro¬ 
pean manufacturers either, since 
none makes large plug-compatible 
machines which run on IBM soft¬ 
ware. 

Several European manufactur¬ 
ers, including Britain’s IGL and 
West Germany's Siemens, market 
large plug-compatible computers 
made in Japan. In the U-S^ one of 
tbe two leading plug-compatible 
suppliers. National Advanced Sys¬ 
tems, sells machines made by Hita¬ 
chi. The other, Amdahl, is 49 per 
cent owned by Fujitsu, which also 
supplies the company with sub-as¬ 
semblies. 

IBM contends that if it lost the 
EEC case, the only real winners 
would be Japanese companies. Tbe 
Commission rebuts this claim as ir¬ 
relevant, on the grounds that it is 
concerned not just with the dwin¬ 
dling number of actual competitors 
but with the alleged effects of IBM's 
actions on potential market en¬ 
trants. 

IBM’s central argument how¬ 
ever, is one of principle. It objects 
that the Commission is seeking to 
force it to give its competitors pro¬ 
prietary design information which 
would enable them to copy its prod¬ 
ucts as soon as they were an¬ 
nounced. 

This, it Haims, would amount to 
unwarranted interference in its 
commercial freedom and deprive it 
of the just commercial rewards 
from its own innovation. 
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It has rejected as unworkable an 
EEC offer to provide safeguards on 
some of its most sensitive informa¬ 
tion. 

Many independent U.S. industry 
experts agree. Mr Ulric Wefl of Wall 
Street investment bank Morgan 
Stanley, a leading IBM-watcher, de¬ 
scribes the EEC position as “silly". 
The EEC is nowhere near proving 
that IBM has abused its monopoly 
power," he says, adding that in his 
view IBM's defence is solidly based. 

The company has said that if the 
Commission issued a formal deci¬ 
sion ordering it to reveal confiden¬ 
tial information, it would appeal im¬ 
mediately to the European Court, 
where it is confident of prevailing. 
It has defended almost a dozen an¬ 
ti-trust actions in the US. and has 
never been defeated in court 

Many legal experts believe that 
IBM would stand a good chance of 
having a negative ETC decision sus¬ 
pended until the appeal was com¬ 
pleted. But there are reasons for 
thinking that the company would 
prefer not to fight the case in court 
and would rather reach a negotiat¬ 
ed settlement if it possibly could. 

First, the appeals process would 
take at least two years and would 
bring hostilities with the Commis¬ 
sion into open view. Tbe company is 
anxious to avoid such a public con¬ 
frontation, which could compromise 
its strenuous efforts to win accep¬ 
tance as an integral part of the Eu¬ 

ropean computer industry. Its con¬ 
cern to be seen as a “good Euro¬ 
pean" has been heightened by re¬ 
cent UB.-EEC tensions over high- 
technology transfer. 

IBM is particularly keen to parti¬ 
cipate in Esprit, the $I.5bn EEC- 
backed research and development 
programme intended to help Eu¬ 
rope’s electronics industry compete 
with the UJS. and Japan. So far, 
however, it has not been invited to 
join, and its exclusion from the "in¬ 
ner circle” of European manufactur¬ 
ers clearly rankles. 

Second, while some senior EEC 
officials remain uncertain that they 
could prove IBM guilty of monopoly 
abuse in the European Court, they 
appear more hopeful that they 
could get tbe Court to endorse a 
finding that IBM was a dominant 
supplier. 

They believe that IBM would be 
disturbed by such an outcome be¬ 
cause it might influence U.S. anti¬ 
trust thinking in the future. The 
US. Justice Department recently 
opened an anti-trust investigation 
into agreements under which Fujit¬ 
su and Hitachi pay IBM substantial 
royalties for software. 

IBM has already made two sets 
of confidential proposals for set¬ 
tling the EEC case. The Commis¬ 
sion rejected the first set but is still 
considering the second, which it 
bas said contains substantial con¬ 
cessions. 
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Low-cost coal producers face losses 
BY GERARD McCLOSKEY IN LONDON 

BEFORE THE miners’ strike in 
Britain became submerged beneath 
picket line violence and rhetorical 
excess, the central issue facing the 
industry and dividing the sides was 
the cost of producing deep-mined 
coal from UK pits. 

The assumption has often been 
made that Britain's coal industry 
stands alone with its financial and 
labour difficulties, rivalled only per- 
haps by other declining coal indus¬ 
tries in France and West Germany. 

A new Australian study, by Pro¬ 
fessor Don Barnett of Macquarrie 
University. Sydney, offers a broad¬ 
er and more accurate context The 
study, the first for several years on 
the cost-price structure of an indus¬ 
try renowned for secrecy in such 
matters, demonstrates that even 
the world’s low cost producers in 
South Africa. Australia, the U.S. 
and Canada are losing money on 
their export business. 

This pressure on margins is. 
without doubt, one of the reasons 
that three of die main coal produc¬ 
ing countries, apart from the UK, 
face a troubled period in labour re¬ 
lations. 

In the US. a miners’ strike is ex¬ 
pected this autumn when a three- 
year pay contract expires. Coal has 
also entered the Uix-Japao trade 
wrangle, with the Americans argu¬ 
ing that Japan should be forced to 
buy more U.S. coal to offset the U.S. 
trade deficit, even though U.5. coal 
is the most expensive sold on the 
Japanese market 

“Perhaps the Administration has 
not made the point in a way the 
Japanese can understand. Niceties 
aside, unless there is action soon by 
the Japanese to restore U.S. coal 
imports to our traditional share of 
the Japanese coal market the Con¬ 
gress is going to turn the Pacific 
Ocean into the biggest floating Toy¬ 
ota parking lot anyone has ever 
seen,” a tub-thumping Senator John 
Heinz told last month's annual con¬ 
vention of the National Coal Asso¬ 
ciation. 

Recent coking-coal contracts be¬ 
tween the Japanese steel mills and 
Australian mines have split the 
Australian industry, setting the 
Government against the producers 
and bringing a strike threat from 
New South Wales miners. 

In South Africa, the newly recog¬ 
nised black union, the National 
Union of Mineworkers, and the 
Chamber of Mines are negotiating 
on pay. The union recently took the 
first formal steps towards a strike, 
and last week there were riots at a 
colliery owned by Anglo-American 
Coal, tiie largest producer. 

Stagnant market 
Moreover, in Canada, desperate 

efforts are being made to put on to 
a profitable base the Japanese-Ca- 
nadian owned Quintette coking coal 
mine in British Columbia, which at 
670m tonnes a year output is one of 
the world's largest, chasing steel in¬ 
dustry customers in a stagnant 
market 

According to toe Barnett study, 
only South Africa's steam coal and 
Queensland's established coking 
coal mines - for example those run 
by Utah and Broken Hifl Proprie¬ 
tary - are operating at a profit on 
internationally-traded coals. It is 
significant that in both these cases 
operations are based on open-cast 
mining. 

The cheapest deep-mined coal. 
Prof Barnett says, is being pro¬ 
duced in Utah in the U.S. at $20 a 
tonne. However, with rail and port 
charges of 529 a tonne, Utah is ef¬ 
fectively excluded from competing 
on world steam coal markets, espe¬ 
cially when the dollar is strong. 

New South Wales, with a mine 
cost of S21 a tonne and an fob ex¬ 
porting part delivers coal to export 
terminals at a break-even cost of 
$40 a tonne. In contrast. South Afri¬ 
ca’s opencast steam coal is mined 
from just $12 a tonne and reaches 

ships at Richards Bay at S27 a 
tonne. 

Coking cod production costs 
range from established Queensland 
mines’ S19 a tonne, which reaches 
port at a highly competitive S32 a 
tonne, to S44 for a tonne of coal 
from Quintette and Bullmoose in 
Eritish Columbia, which with high 
charges for transport (S20 a tonne) 
and capital recovery (S16 a tonne) 
arrives at the British Columbian ex¬ 
porting port of Ridley Island at $80 
a tonne. 

However, the most striking point 
about Prof Barnett’s figures is the 
gap between these costs and cur¬ 
rent prices. 

On the European steam coal 
sport market. South African coal, 
10,400 Btu/lb, 0.8 per cent sulphur, 
is trading at S42.50, delivered to Eu¬ 
ropean ports - according to the reg¬ 
ular survey carried out by Interna¬ 
tional Coal* Report 

Higher quality Australian steam 
coal (12,000 Btu/lb) is being offered 
at S49-550 a tonne and Polish coal 
(12,500 Btu/lb) at $47 a tonne. 

In the last year this mismatch 
between cost and price has helped 
to restrain the supply of coal to toe 
glutted north European market 

U.S. steam coal, with a delivered 
cost to Europe of S59.40 a tonne, is 
no longer even listed an the spot 
market. However, because the ma¬ 
jor Gdansk loader is out of fashion, 
severely restricting Polish exports, 
the U.S. is strikebound and South 
Africa, apparently, has sold out its 
tonnage for the rest of the year, 
very little coal is being offered spot 
in Europe at present 

These factors explain the rise in 
spot prices since last September - 
when South African coal was S32 a 
tonne - but high customer stocks 
have mitigated this price trend. 

Coal shippers are losing money 
too. The figures for ocean freight 
costs are based on shipping bro¬ 
kers* estimates that real costs are 
between 50 and 100 per cent higher 
than current freight rates. 

On the basis of these two sets of 
break-even figures, the delivered 
cost of Australian deep-mined 
steam coal into Europe is now 
around S65 a tonne, or more than 
S10 above the price being paid by 
Britain’s Central Electricity Gen¬ 
erating Board. Probably the only 
healthy coal mines, apart from 
opencast exporters la South Africa 
and Queensland, are those selling 
to domestic markets, particularly in, 
the U.S. 

So it is not surprising that labour 
trouble has arisen. A U.S. miners’ 
stoppage looks certain this autumn. 
A new three-j-ear contract Is due 
and Mr Rich Trumka, the new lead¬ 
er of the United Mine Workers’ 
Union may be anxious to show his 
mettle. 

The length and violence of UM- 
'WU strikes are legendary - putting 
even UK disputes, until 1984 at 
least, in the shade. 

In Australia, where 33 unions are 
involved in the coal chain from pit 
to ship, coal price cuts secured by 
Japanese steel mills have, for the 
second year running; generated 
threats of a dispute. 

Agreements 

- The low-cost pits of Queensland, 
notably those run by BHP. led the 
way in these agreements producing 
an instant response from New 
South Wales miners, who are still 
arguing that further redundancies 
will be caused in their higher cost 
collieries. A trend towards less la¬ 
bour-intensive opencast mines has 
already allowed Australian coal 
production to rise over the last few 
years, but with a sharply-contract¬ 
ing workforce. 

But if operators of such establish¬ 
ed mines as those in the U£.’s Ap¬ 
palachian mountains and In New 
South Wales are having a problem 
breaking even, their worries are 

nothing compared With those who 
own expensive new pits. 

The first deliveries of 39m tonnes 
of additional coking coal produc¬ 
tion, all of it aimed at the Japanese 
iron and steel producers, are begin¬ 
ning to arrive, most of it tied to tile 
mills in long-term contracts. But Ja¬ 
pan is unable to satisfy the output 
of mino-s from which it has tradi¬ 
tionally bought, let alone to take on 

, new volume. 
Although the mines are scattered 

through Queensland, Western Can¬ 
ada. China and the Soviet Union, it 
is the two cokinfreoal mines of the 
North-east British Columbia devel¬ 
opment, Quintette and Bullmoose. 
that have attracted most attention. 

Quintette and Bullmoose way* a 
key part of British Columbia's 
strategy to open up the North-east 
Of the province with provincial and 
federal money as well as the finan¬ 
cial backing of the mines' future 
customers - the Japanese steel 
mills. A study earlier this year by 
Canadian stockbrokers Midland 
Doherty estimated that Quintette 
would lose C$102m this year, 
C$108m next year and C$104m in 
1986. 

The prospects for new steam coal 
mines are a little better, with some 
prospect of rising demand. 

Queensland's newest steam coal 
mine for the export market, Blair 
Athol, which opened this spring, 
has already produced serious con¬ 
tractual conflict with customers, it 
is contracted to sell to Japan’s Elec¬ 
tric Power Development Corpora¬ 
tion and Japan Coal Development. 
The Japanese refused to take either 
the volume or pay the agreed price, 
so coal is being shipped to Japan at 
a stop-gap price pending further ne¬ 
gotiations. 

Given this international back¬ 
ground, it is hardly surprising that 
tiie geologically much less favoured 
UK coalfields are having problems 
with their finances. 
Gerard McClosfccy is editor Of the 
FT International Coal Report 
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The miners on strike are angry. And 
if s easy to understand why. 

They are angry because of what they 
have been told by their leaders. 

But have they been told the truth? 

For instance: 

Now many miners want this strike? 
Nearly one third of the collieries have 

been producing coal. How many men in 
the striking pits actually want to go to 
work? Why has a national ballot been 
avoided? 

How can miners defend their jobs by 
putting coal's customers out of business? 

Two steel plants have stayed 100 per 
cent faithfiJl to British coal: Scunthorpe 
and Iianwem, why should some miners 
put these and other steel plants at risk? 

Are the striking miners killing future 

growth? 
How will British industries turn over 

to coal if they are worried about being shut 
down? ICI were planning to convert their 
Wilton plant to coal—which would have 
meant an order of460,000 tonnes of coal a 
year Now they are having second 

thoughts. coal would be a much 
cheaper energy source for them than oil. 
For the same reason, during December— 
before the strike began—there were 78 
applications from industrialists to convert 
to coal. Yet in the whole of April and May 
there were only six applications. And 22 
more were withdrawn. 

How long will this strike last? 
On February 9, miners’ leaders said 

that power plants had only 10 weeks 
stocks. In early May mineworkers were 
told they still had eight weeks’ stocks. On 
June 26, it was claimed that coal shortages 
would cause power cuts by August Ifet the 
CEGB reports that it has enough stocks to 
last at least until Christmas. Who—if 
anyone — can win a strike that lasts until 
Christmas? 

Can the strike end the need to dose 
uneconomic pits? 

No—because it can’t change a basic 
fact Expensive coal is coal that can’t be 
sold. By taking out our four million most 
expensive tonnes of production, we can get 
the average cost of our coal down—and 
thus make it easier to sell. 

Are miners about to be thrown on the 
scrap heap? 

Not one single compulsory 
redundancy has been asked for in the past 
three years. Or this year About 20,000jobs 
went last year—all of them on the basis of 
voluntary redundancy and all with very 
generous redundancy pay We are sure that 
this year again there will be no compulsory 
redundancy. No one who wants to stay in 
the industry will be asked to leave. But if 
the strike continues, then up to 30 good 
pits could be dosed forever by the lade of 
maintenance — and with them will go jobs 
that shouldn’t be lost. 

This strike — not the Coal Board — 
could butcher the industry. 

That’s whv it is so important that 
this strike ends soon. 

Tt was called hv the miners* 
leaders. It now needs to be nailed off 
hv the miners themselves. 

One in a series issued 
by the National Coal Board. 



The signs for the future of H 
British Rail are encouraging. JB 
The results for 1983 were gng 
the best for 6 years. And 
the railway operating |||fl BV 
surplus of £62 million, 
before interest, was the _ 
largest ever recorded in B 4 
the 21 year history of the 
Railways Board. 

Overall the Board rr~.de 
a surplus of £8 million, a SSI 
significant achievement when “ * ^ 
compared to the previous years loss of 
£175 million. 

In terms of investment too, British 
Rail is standing on its own feet. 

Last year, all capital investment was 
funded entirely from within the business. 

Increasing efficiency 
In 1981 the railway was restructured 

into five manageable parts, three for the 
passenger business - InterGty, London 
and the South East, and Provincial 
Services - and one each for Freight 
and Parcels. 

Each has a Sector Director respon¬ 
sible for meeting defined financial 
targets and levels of service. 

This new structure has given the 
railways a much sharper commercial edge. 

Throughout the business the opera¬ 
tion has been streamlined by reducing 

Prospect 
for the 
customer look 
1 much bettec. 

support for maintaining the national 
rail network. 

This will not involve drastic IfTKW 7 service cuts, but will 
gjffl B/ come mainly from 

increased efficiency and 
If from more accurately 
I iT" matching service supply 
1m. to customer demand 

Serving the 
Customer 

the number of management levels. 
The result, is a more efficient rail¬ 

way, which gives better value for money. 

The key to securing the future 

A very bright future exists for 
aneffident,modem service that responds 
to customer demand. 

“Our industry will prosper or 
decline according to whether we give 
our customers the service and quality 

With improving efficiency, new in- they seek and whether they see it as 
vestment becomes the key to the future. 

This is projected to rise from last 
yearfe £270 million to £380 million 
in 1986. 

During the same period, there will 
be a saving of 25% in Government 

value for money” (Chairman of British 
Rail, Dec’83). 

This philosophy is already working 
well The freight vehicle fleet, for 
instance, has been reduced by 55% since 
1979 and is now better suited to Rail- 
freight target markets.The improvement 
in freight vehicle utilisation averaged 
14% annually between 1979-82 and rose 
to over 16% in 1983. 

On the passenger business a 7% 
increase in traffic is forecast by 1986. 

In truth, the prospects for the rail¬ 
way customer look much better 
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People Express 
seeks second 
route to U.S. 
BY MICHAEL DONNE, AEROSPACE CORRESPOWJENT 

PEOPLE EXPRESS, the U.S. air- Mr Harold J. Pareti, a managing 
line which offers cheap flights be-' officer of the airline, said yesterday 
tween Gatwick Airport, London, that it bad chosen London as its 
and Newark. New Jersey, is plan- base for expansion of transatlantic 
ning to start a cheap service be- operations because of the laige vd- 
tween Stansted in south-east Eng- ume of traffic, 
land and Newark from November 1. He said the transatlantic load fac- 

Fares for the service have yet to tors of People Express (the percent- 
be settled but will probably be less age 0f seats filled) had been well 
than £100 single, compared with over go per cent every month this 
E113 for the Gatwtck-Newark route, year and had reached 95-01 per 
Frequency of flights has also to be reni for the early summer. It dem- 
decided. but the airline is seeking a onstrated a dear demand for the 
“no limitation" clause on that A airline's type of cheap-fare opera- 
Boeing 747 will be used. tion. 

Application for an operating per^ Express, he said, believed 
mit has been made to the UK Civil ^ j_r stansted as well as 
Aviation Authority. The airline Gatwick it could tap an additional 
does not expert difficulties in ob- m north a London and into the 
taining the permit, whioi it is seek- Midlands The airport lies east of 
mg under the Angio-U-S. Bermuda London. 
Two air services agreement. 

People Express is also seeking It also indicated the airline’s be- 
improvements to its Gatwick- lief that the future of Stansted air- 
Newark licence, permitting daily port was bright More and more air- 
flights next winter instead of the lines were showing an interest In 
five flights a week at present per- using the airport, especially for 
mitted for the November-March pe- short-haul flights to and from the 
riod. It wants in addition "extra sec- European Continent which could 
tion" flights when justified by de- connect with the People Express op* 
maud. eration. 

Dan-Air cuts Amsterdam fare 
BY OUR AEROSPACE CORRESPONDENT 

DAN-AIR, the independent airline, 
is to introduce new cheap fares on 
the routes between Amsterdam Bad 
Bristol, Cardiff, Teesside and New¬ 
castle, using the British Aerospace 
BAe 140 four-engined jet regional 
airliner. 

The airline's move follows the re¬ 
cent introduction of an "open skies” 
policy between the UK and the 
Netherlands, allowing UK and 
Dutch airlines freedom to fly be¬ 
tween the two countries at cheap 
rates. 

Dan-Air is offering excursion re¬ 

turn rates of £69 from Bristol and 
Cardiff to Amsterdam, and £79, 
from Newcastle and Teesside, com¬ 
pared with the existing fewest ex¬ 
cursion return rates of £102. 

• British Caledonian Airways 
(BCal)is planning a twice-daily ser¬ 
vice between Gatwick and Milan, 
from April, next year. The Civil Av¬ 
iation Authority has granted BCal a 
UK licence for the route, but a re¬ 
ciprocal operating permit from the 
Italian aviation authorities is still 
required. 

Accountants repeat win 
in management game 
BY MICHAEL DIXON 

THREE British accountants yester¬ 
day won the UK management 
championship for the second suc¬ 
cessive year. 

In previous years aQ three have 
won foe European management ti¬ 
tle when playing for separate 
teams. 

The victory gave Mr Geoffrey 
Brown of Shell UK his third UK 
championship and Mr John Chap¬ 
pell and Mr Paul Webb their fourth. 

The team won foe £2,000 first 
prize after malting a paper profit of 
£14.1m in foe final of foe national 
contest, which is sponsored annual¬ 
ly by the Financial Times, ICL and 
foe Institute of Chartered Accoun¬ 
tants in England and Wales. The 
Confederation of British Industry 
and Institute of Directors are asso¬ 
ciate sponsars. 

A £13.6m national profit gained 
the £1,000 second prize for four men 
from M&G, led by Christopher 
Eve. who came third in the compu¬ 
ter-based contest last year. 

Five teachers, fed by Mr Bod Por¬ 
ter, from two comprehensive 
schools at Waltham Forest, Rwy, 
won foe £750 third prize. Mr Alan 
Rouse!!, UK managing director of 
ICL, made what be called “an in¬ 
stant management decision” and 
gave their schools an ICL personal 
computer worth over £2JXK). 

The management team of foe 
160-year-old W.W. Johnson and San 
agricultural company of Lincoln¬ 
shire, under managing director Mr 
Richard Johnson, took the £500 
fourth prize. 

Cable licences extended 
BY RAYMOND SNODDY 

CABLE TELEVISION operators 
are to have foe length of their in¬ 
itial licences extended from 12 to 15 
years. Mr Leon Brittan, foe Home 
Secretary, announced the conces¬ 
sion yesterday. 

The extension was hinted at last 
month by Mr Douglas Hurd, the 
Home Office Minister responsible 
for broadcasting, during foe com¬ 
mittee stage of foe Cable and 
Broadcasting Bill. The change fol¬ 
lows intensive lobbying by the cable 
industry after proposals in this 
year’s budget to phase out capital 
allowances. 

The cable industry believed that 
this decision could delay profitabili¬ 
ty of a cable operator by between 
two and three years. 

A concession had been made “in 
recognition of the fact that it will 
take some years for cable compa¬ 
nies to recoup foe heavy initial in¬ 
vestment in establishing their ser¬ 
vices," foe Home Office said yester¬ 
day. First holders of cable licences 
would now have a further three 
years in which profits could be 
made. The subsequent licence peri¬ 
od would remain at eight years. 

Mr Anthony Whetstone, secre¬ 
tary of foe Cable Association of 
Great Britain, yesterday welcomed 
foe concession and said it removed 
some of the uncertainty surround¬ 
ing cable. He believed that the 
Cable Bill now emerging was one 
that the cable industry could work 
with. 

"WHY IS IT > 

EVEkY TIME we EXkOkT GOObS. 
WE/MkOkT A TONNE OF 

- MkEkWOkK ?" 

At Cumbernauld, we make it our business to 
answer your business needs. 

You need space—we've got attractive, pre-built 

“Move to \ 
CUMBBkNAULb, SeOTlANb?' 

ANb LEAVE YOUk kEb TAPE 

□MBERNAULD 
Where companies meet with success 

facilities full of the stuff, equipped for everything from 
design to manufacture to storage. 

You need staff—we've got one of the most highly- 
trained and motivated labour forces in the country. 

You need a central distribution point—we're at the 
heart of national road and rail arteries and no more rhan 
thirty minutes from air and sea ports on both sides of the 
country. 

You need a relaxing environment—we're located in 
a pleasant community with easy access to all the scenic 
and sporting benefits of life in Scotland. 

You need an agile go-ahead administrative service 
that can solve your relocation problems because it 

listens to you—we're the Cumbernauld Development 
k Corporation. Talk to us today. 
R Call us at our London office on 01-930 2631. or 
w contact the Commercial Director, Cumbernauld 
w House. Cumbernauld, Scotland. G67 3JH 

Tel. 02367 21155. 
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ise Oil 
plans response 
to RTZ move 
BY ALEXANDER WCOLL AND IAN HARGREAVES 

SENIOR executives of Enterprise 
Oil yesfercEay.pl^ned' their re* 
spouse fo.RfoTmto-2mcs (RTZ) bid 
to increased 2&9 per cent its stake 
in the newly privatised oil compa¬ 
ny- ■ • 

They did so against a background 
. of City of London speculation that 

further surprises may be in stive - 
which was partly confirmed yester¬ 
day when Norwich Union, the in¬ 
surance company, announced R had 
acquired 212m shares in Enter¬ 
prise, which represents 10 per cent 
of the companys equity. 

To help to prepare a swift re¬ 
sponse to the RTZ had, Enterprise 

. appointed the merchant h»nir j. 
Henry Schroder Wagg as its finan¬ 
cial adviser. 

Mr Graham Hearae, Enterprise's 
chief executive, said the company 
would respond to the R3Z bid by 
the,end of this week. The offer 
doses on Tuesday. 

Mr Hearae said he had not talked 
to RTZ about its bid. He did not, 
however, rule out the possibility of 
adialogue when Sir Alistair Frame, 
.Rifts chief executive, returns from 
Australia on Thursday. 
' Mr John Walmsley, Enterprise's 

finance director, said the appoint¬ 
ment of Schroder did hot indicate 
any disagreement with Kleinwort 
Benson, the merchant bank which 
handled last week's ill-starred 
£382m sate of Enterprise shares to 
the public. 

Enterprise, which did not have its 
own financial adviser during the 
flotation, said it could not use Klein¬ 
wort because it was an adviser to 
the Government on Enterprise. The 
Government holds a ‘golden share1 
in the company which it could. 

Low bids for extra 
public spending 
BY ROBIN PAULEY 

EXTRA public spending bids of less 
than £3bn for 1985*46 will be con¬ 
sidered by the Cabinet tomorrow, 
one of the lowest and least con¬ 
troversial "shopping lists" for more 
cash since the Government took of¬ 
fice in 1679. r..m 

The Cabinet win give only curso¬ 
ry attention to the hids before au¬ 
thorising Mr Peter Bees, Treasury 
Chief Secretary, to hold a series of 
bDateral negotiations with spend¬ 
ing ministers to cut some of the, 
bids and accommodate’others white 
sticking firmly to the 1984*85 plan¬ 
ning total of £13L7bn. This is the 
latest White Paper (polity docu¬ 
ment) estimate of public expendi¬ 
ture at £132J)8hn adjusted for na¬ 
tional insurance changes made in 
the budget last March. 

Mr Rees will start work immedi¬ 
ately, although most of the. argu¬ 
ment will come after the summer 
holidays. He will repeat back to the 
Cabinet in the autumn. 

There is a total of £2bn Is bids 
from departments, other than toe 
Environment Department’s claim 
for an increase in the 1885-88 target 
total for local authorities. The latter 
claim is dose to being settled near 
the £8Q0m to £900m marie and will 
form the basis of the 1985-88 rate 
support grant settlement—tbe mon¬ 
ey-allocated from central govern¬ 
ment towards local authority ex¬ 
penditure. 

Mr Norman Fowler’s Department 
of Health ami Social Security ac¬ 
counts for half of the £2bn. Most of 
hisdatm is for social security. This 
claim has to be met more or less in 
foil as it is partly toe result of a 
highw estimate of the number of 
beneficiaries, a larger take-up of 
benefits and improvements to so- 

TWsmaller^Som to C300mpert 
of Mr Fowler’s claim is for addition¬ 
al resources for the National Health 
Service. He is keen to acquire this 
money but it may prove to be a 
tough battle as he has already had 
an extra £150m added to the origi¬ 

nal 1985-48 total for the health ser¬ 
vice. 

Mr Fowler has been supporting 
Mr Rees in arguing for a lower ex¬ 
tra amount for local government in 
the hope that less for local authori¬ 
ties might mean more for the 
health service. 

The main surprise of the other 
bids is that the Defence Depart¬ 
ment's is described as "negligible’’, 
which has produced glee at the de¬ 
partment with claims that Mr Mi¬ 
chael Heseltwe, the Defence Secre¬ 
tary, has now got spending firmly 
is his grip and relief at the Treasu¬ 
ry that one of its largest annual 
problems has not surfaced this 
year. 

Most of toe other spending de¬ 
partment bids - Scotland, Wales, 
education, agriculture. Home Office 
- are in the modest £50m to £100m 
bracket Treasury optimism about 
settling without “Wood” has in¬ 
creased as it has become dear that 
a lot of the extra bidding is remov¬ 
able "bluff and padding." 

As there is a contingency reserve 
Of £3.73bn for 1985-86, Mr Rees ap¬ 
pears at first Sight to have an easy 
Chief Secretary's summer in store, 
but the Treasury is adamant that a 
substantial part of this contingency 
must be preserved for true emer¬ 
gencies during the 1985-86 financial 
year. The local authority problem 
may have to be solved through the 
contingency and there may be a 
1985-86 knock-on cost from the 
miners’ strike, so acceptance of new 
bids may have to be paid for by cuts 
elsewhere. 

Housing and the urban pro¬ 
gramme are again top of the list for 
further cuts. In addition, it is being 
emphasised in Whitehall that if, for 
example, the arbitrators offer the 
teachers more than the *L5 per cent 
pay rise now on offer, local authori¬ 
ties will have to fund the,award 
through cuts somewhere else. The 
contingency fund for 1985-86 Is not 
available to help. 

Howe condemns abuse 
of diplomatic privilege 

THE GOVERNMENT may name 
the fawiigfl ■ wiiKswttiw in London 
whose diplomats are alleged to 
have flouted Britain's domestic 
laws, Sir Geoffrey Howe, the For¬ 
eign Secretary, said in the House of 
Commons last night 

In a written answer, Sir Geoffrey 
sakh T am giving further thought to 
the question of revealing the names 
of mteafifiS whose members are al- 

His statement comes a few days 
after the all-party Commons select 
committee tin foreign affaire was 
told that mare toad 540 offences, in¬ 
cluding rape and theft, had been 
committed In the past 10 years by 
diplomats based m Britain. Crimi¬ 
nal charges ha&nfit been preferred 
against them becansa of diplomatic 

Sr Geoffrey, aaftl he shared the 
e«H»rofrfMPsi£tl» number of of¬ 
fence* as weU as the sense of indig¬ 
nation at the abuse of tfipfomstic 
immunity. - 

The Foreign Secretary said he 
was not persuaded that it was right 
to name the individuals concerned, 
“since this would not be consistent 
with the long-established principle 
that a person is presumed innocent 
until proved guilty.” 

• VOTERS in Britain are more 
pessimistic about the economic out¬ 
look and dissatisfaction with toe 
Thatcher Government's perfor¬ 
mance is increasing. 

This is shown by the latest Mar¬ 
ket and Opinion Research Interna¬ 
tional (Mori) survey in yesterday's 
Standard newspaper. The survey 
was conducted between June 21 and 
25, after toe results of the European 
elections were known. 

• BERYL B, a £750m North Sea 
development platform designed 
oinwwct to double output from the 
Beryl field, has started to deliver its 
first oil, the field's operator. MobU, 
said. 

UK NEWS_ 

Tougher defences in the fight 
against financial fraud 

eventually, use to block a takeover. | 
The Government was yesterday 

stressing that it can play only a low-1 
key role in toe unfolding Enterprise 
drama. Faced with demands in the 
House of Commons from Mr Neil 
Kinnock, toe Labour leader, for the i 
privatisation programme to be halt¬ 
ed, Mrs Margaret Thatcher, the 
Prime Minister, replied: 

"Enterprise is now an indepen¬ 
dent British oil company. RTZ have 
not gained control. The Govern¬ 
ment clearly stated its intention in 
the prospectus that the company 
should be free from outside control 
in the early years - all that has 
been earned out successfully." 

In the City, however, the air was 
thick with talk of possible deals be¬ 
tween RTZ and Enterprise. 

Enterprise itself took heart from 
the Norwich Union announcement; 
which it sees as toe beginning of an 
institutional vote of confidence. 

Mr Paul Lovett, an investment 
manager at the insurance group, 
said it had bought the shares as a 
long-term investment He discount¬ 
ed suggestions that toe company 
might be interested in Enterprise to 
fit with its own small portfolio of 
North Sea interests, which include 
a stake in the Forties field and 
some undeveloped exploration acre¬ 
age. 

The Enterprise shares will be 
held, he said, in Norwich's main life 
insurance fund, which also holds 
large stakes in several major oil 
companies, including BP. Norwich 
Union Hydrocarbons, toe North Sea 
arm, is a separate venture. 

Mrs Thatcher sails on, Page 15 

‘THE SAME names crop up time 
and time again, but we never get a 
prosecution,” a fraud squad officer 
said. T don't see how we can track 
them down. We get to know about 
them via Interpol, but it is difficult 
to prove even if you know about the 
planning. AH we have been able to 
do is spoil their plans.” 

Fraud squad officers are reluc¬ 
tant to admit in public the re¬ 
straints on their efforts to bring 
fraudsters to justice for fear of en¬ 
couraging the crime. Privately they 
acknowledge that many complex 
cases - particularly those which 
cross national boundaries - will 
never lead to a successful prosecu¬ 
tion. 

Often all the police can do is spoil 
toe fraudsters' chances of success 
by warning as many of his potential 
victims as they can reach. 

"We warn people and then close 
our books,” said one officer. "We 
have frequent contact with the 
banks and can tell in 48 hours of the 
activities of any fraudster. A prob¬ 
lem arises when bankers show peo¬ 
ple the door but don't warn the next 
bank." 

Yesterday's announcement that a 
Fraud Investigation Group is to be 
set up to deal with serious financial 
fraud cases comes in response to a 
series of urgent appeals from toe fi¬ 
nancial community ynd the regula¬ 
tory bodies for more effective meth¬ 
ods to combart fraud. 

BY CHARLES BATCHELOR 

The team of lawyers and accoun¬ 
tants to be attached to toe depart¬ 
ment of toe Director of Public 
Prosecutions (DPP) plans to coordi¬ 
nate on a permanent basis toe pre¬ 
viously ad hoc efforts of the Depart¬ 
ment of Trade and Industry (DTI) 
inspectors, toe DPP office and the 
fraud squads to investigate particu¬ 
lar cases. Between 25 and 30 extra 
staff will be taken on. 

Some idea of the size of toe prob¬ 
lem can be gained from statistics 
released last month by the City of 
London police company fraud de¬ 
partment. This showed that 103 
cases were investigated last year, in 
the City alone, involving suspected 
fraud worth El 15m. 

Sixty-five arrests were made and 
21 trials took place at Crown Courts 
in London and elsewhere. This 
takes no account of fraud being in¬ 
vestigated by other police forces or 
the large amounts of undetected or 
unprosecutable fraud. 

Advance fee fraud, one of the ma¬ 
jor areas dealt with by toe fraud 
squad, frequently involves what one 
fraud officer calls “telephone num¬ 
ber amounts" running into billions 
of dollars. 

These do not appear in the offi¬ 
cial statistics. Fraudsters convince 
the governments of developing 
countries and business men that 
large loans can be arranged in re¬ 
turn for an advance fee repre¬ 
senting a small percentage of the 

promised loan. Once the advance 
fee has been paid the fraudster dis¬ 
appears and toe loan evaporates. 

Fraud comes in an increasing 
number of guises. One unit at the 
Metropolitan Police Fraud Squad 
looks at offshore banking fraud, tra¬ 
vel agent fraud, genera] insurance 
fraud and advance fee offences. 

Home Office crime figures show 
that the police recorded 123,000 
cases of fraud or forgery in 1982 - 
many of them cheque or credit card 
fraud. No detailed statistics are 
kept on the extent of serious fraud 
or on the conviction rate when 
cases are brought to court 

The obstacles to a successful 
prosecution are many. They in¬ 
clude, 
• Restrictions on police powers to 
seize documents and question peo¬ 
ple about their contents. The De¬ 
partment of Trade and Industry can 
send in its inspectors at an earlier 
stage, but this can involve duplica- 1 
tion of effort ! 
• Pressure of work on the Fraud 
Squads, the DTI and the Director of 
Public Prosecutions Office. The 
Metropolitan and City of London 
Police Fraud Squads number 150 of¬ 
ficers. They can call on the DTI and 
DPP for specialist assistance but 
the officers themselves are not 
trained accountants and frequently 
spend relatively short spells of duty 
with the fraud squad before moving 

PETITJEAN s.a. 

through a U.S. subsidiary 

UNION METAL CORPORATION 

has acquired most of the assets 
of The Tubular Products Group of 

the UNION METAL MANUFACTURING COMPANY 

On behalf of Petitjean the undersigned developed the 
acquisition strategy, approached candidates, valued the 

assets purchased, and assisted in negotiations and 
closing activities. 

BOOZALLEN ACQUISITION SERVICES 
BOOZALLEN & HAMILTON INC 

June 1984 

Paris 
Telephone 505.14.67 
Telex 611736 

Fact. 
The personal computers which come 

quickest to mind ate often surprisingly slow 

workers. 
Certainly when compared to the NEC 

Advanced Personal Computer. 
Precious few micros have NEC-sized 

8"disks. (These store up to two million 

characters). 
And unlike the APC, they just can’t 

cope with large amounts of data at a run. 
Adapting the more popular PC’s 

for word-processing can also prove a 

lengthy process. 
But with the APC, 38 word- 

processing operations are ready 
programmed into the keyboard. 

While for straight number-crunch¬ 

ing, the APC can take a bite out of both 
the Apple and the IBM PC’s timings. 

Of course, NEC has an advantage 
which is as unfair as it’s unusual. 

•MBW 

III 

Call us on 01-267 7000 or clip the 
coupon and send it to NEC Business 
Systems (Europe) Limited, 35 Oval Road, 
London NW17EA 

In office automation, three letters 
spell progress: NEC. 

As one of the world’s largest 
suppliers of microchips, we’re able to 

supply ourselves with the best 

As it happens, we make most of our 

own components, too. 
Which means we can be much more 

helpful and informed when it comes to 

service. 

There’s a moral here. 

Before you buy a PC for the 

nameplate, check to see if this isn’t the 

only thing the company makes itself. 

Please send me more information about the NEC APC. 

COMPANY. 

address. 

TELEPHONE 

NEC Business Systems 
(Europe) Ltd, NEC | 35 Oval Road, jT7rr7 IT 

j^LondonNwi7EA. ft*/-,/** NfcL Lorporation 
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JUST WHEN it seemed that the 
American Express dream of 
building a highly profitable 
worldwide financial services 
emoire from the bottom up was 
within reach, the green-card 
giant appears to have stumbled. 

Last year Amexco's earnings 
fell for the first lime in 36 years 
—mainly because its Fireman’s 
Fund insurance operations hit 
serious trouble. First quarter 
profits were also sharply lower 
and Amexco's share price has 
recently been bumping along 
near its 12-month lows. 

For most major corporations 
this would probably add up to 
a real body blow, sapping confi¬ 
dence and draining senior 
management strength. But not 
so. it seems, for American 
Express. 

In May the Amexco manage¬ 
ment, in true swashbuckling 
style, snapped up Lehman 
Brothers, a blue-chip Wall 
Street investment banking 
partnership for S36Pm. The new 
combined Shearson Lehman/ 
American Express now ranks as 
one of the largest and potentially 
most profitable full service 
securities firms on Wall Street 

That move is seen, both 
internally and externally, as all 
but completing a massive buying 
spree undertaken in the race to 
build a worldwide financial ser¬ 
vices empire. In the last IS 
months alone Amexco has also 
added Edmond Safra’s pres¬ 
tigious Geneva-based Trade 
Development Bank (TDB) for 
g520m and Investors Diversified 
Services (IDS) for $773m. 

Together with the Travel 
Belated Services (TRS) group, 
Amexco's "crown jewels" which 
last year accounted for 58 per 
cent of the company's So 15m in 
net profits, the company can now 
boast an almost unrivalled 
“stable” of specialist financial 
service companies. 

"We have helped to create 
an industry,” says Jim Robin¬ 
son, Amexco’s 49-year-old chair¬ 
man, “ so we have become 
something of a lightning-rod 
and the competitor to beat." 

The rationale behind 
Amexco's buying spree has not 
been just to grow big fast. Nor 
has it been to build a “one-stop" 
financial supermarket Amexco 
has bought into or built up those 
segments of the market it 
believes it can serve with cost- 
effective value-added services. 

Amexco's rapid expansion 
from the “ plastic card com¬ 
pany” it was just a few years 
ago into a fully fledged finan¬ 
cial services company has 
indeed stacked the group up 
against some formidable com¬ 
petitors, including Merrill 
Lynch, Citicorp, and Sears 
Roebuck. 

It has also raised concern on 
Wall Street and elsewhere 
about whether Amexco can 
effectively control its far-flung 
and diverse empire. " There is 
a growing concern that manage- 
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: a strategy to 
its management 

BY PAUL TAYLOR 

ment is being stretched too 
thinly,” says Michael Frin- 
guelli, a senior analyst with 
Salomon Brothers, the Wall 
Street securities firm. 

Amexco is particularly sensi¬ 
tive to such criticism. Robinson 
describes such views as 
“ cosmetic " and says he doesn't 
accept them. “ For sure we are 
challenged and stretched but in 
many ways we like it that way,” 
he says. 

Peter Cohen, the 37-year-old 
head of Shearson, says he 
believes it is unlikely that 
Shearson, or Amexco. will take 
on any further major acquisi¬ 
tions. at least for the moment. 
“We have a lot of work to do 
and I don’t see other parts of 
the company doing differently 
right now. I think we have our 
hands full.” Nevertheless, he 
also adds that be would not 
consider the criticism valid 
until now. “ I think if we did 
something from now on, it 
would be.” 

Apart from the acquisitions, 
tiie other key event which set 
alarm bells ringing on Wall 
Street was the way the 
Fireman’s Fund disaster 

appears to have crept up on 
senior management. The 
problems at the San Francisco- 
based insurers, which Robinson 
describes as a ** catastrophe,” 
prompted a $230m transfer to 
its reserves in the fourth 
quarter and has subsequently 
consumed much management 
time and effort. 

Robinson, who insists on 
taking ultimate responsibility 
for the affair, blames the losses 
on the sorry state — industry 
wide—of the property and 
casualty business, and on local 
management miscalculations and 
errors. Basically, senior Amexco 
executives now say that 
Fireman’s Fund made a false 
bet on a turn in the insurance 
cycle because of its frustration 
over its drop from fifth to 
tenth in insurance industry 
ranking. 

Nevertheless, Robinson 
insists that Amexco should be 
judged by the speed with which 
it reacted once the scale of the 
problem was recognised in head 
office. 

Indeed, Amexco did respond 
quickly—and ahead of the rest 
of the industry. Fireman's 

chairman, Edwin Cutler, and 
James Meenaghan, the Presi¬ 
dent, were replaced by Sandy 
Weill, Amexco’s street-wise 
president and Bill McCormick 
from TRS. 

The Weill and McCormick- 
led “firefighting" team moved 
quickly. They started out with 
a nine-city fact-finding tour of 
Fireman's Fund's offices. Over 
1.100 jobs were subsequently 
cut, the company’s geographic 
and product range is being re¬ 
focused and a major upgrading 
of Fireman's Fund computer 
systems is under way, led by 
Bob Kelly, formerly in charge 
of TRS'S Brighton, England 
card-prtx casing unit. 

“Our goal is to have, within 
the next 18 months, the best 
systems and operations within 
the industry,” says Weill. As 
a result Fireman's managed to 
announce a meagre 810m profit 
for the first quarter although 
senior Amexco executives still 
believe it will be a long and 
hard slog to get Fireman’s earn¬ 
ings back up to their previous 
lofty levels (1982 earnings 
topped $225m). Despite this, 
Robinson says the sale of the 

insurance business “is not an 
issue.” 

The Amexco chairman seems 
less sure about the company's 
other big loss-maker, its cable 
TV joint venture with Warner 
Communications which last year 
lost a cool S99m. 

Robinson, who *»"*“• '"“-'•ribed 
the purchase of the 50 per 
cent stake in the cable croup 
as “a tremendous acquisition” 
now admits “ If X had to do it 
over again I wouldn't because 
with what we know now about 
the industry we wouldn't want 
to be a player.” His views 
today echo those of analysts 
who for years wondered what 
Amexco was doing with a 
cable TV operation anyway. 

Nevertheless. Robinson main¬ 
tains that Drew Lewis, the 
former U.S. Transport Secre¬ 
tary. brought in last year as 
head of the joint venture to 
stem the fiood of red ink has 
“ got the company turned 
around.” Lewis has slashed 
jobs to cut overheads, begun 
renegotiating loss-making big- 
city cable TV franchises and 
begun the sale of the once 
prestigious Pittsburgh fran¬ 
chise. 

The picture is much rosier in 
Amexco's other core business 
segments, and particularly at 
the TRS flagship. Under Louis 
Gerstner's chairmanship, TRS 
has halted and, he claims, re¬ 
versed the erosion of travellers’ 
cheques apparent in the late 
1970s. “We have beaten the 
competition.” declares a con¬ 
fident Gerstner. who has all 
but rebuilt the TRS company 
by stressing quality, innovation 
and customer service. 

As a result, the travellers’ 
cheque cash float — the average 
dollar value of cheques out¬ 
standing — has been brought 
up to S2.44bn while aggressive 
marketing of the green, gold, 
and now platinum travel and 
entertainment cards has in¬ 
creased the number in circula¬ 
tion from 10.5m in 1979 to 
17.3m at the end of last year. 

Amexco's international bank, 
which was up for sale just three 
years ago, has also blossomed. 
Bolstered by the merger with 
TDB. the bank reported a 
spanking 126 per cent increase 
In net income to S136m last 
year, a 17.67 per cent return on 
equity which grew to 19.07 per 
cent in the first quarter. 

TDB, with S4.5bn in deposits 
and fiduciary accounts, has pro¬ 
vided American Express Inter¬ 
national Banking Corporation 
with a low cost source of funds. 
While AEIBC, by stressing 
short-term trade-related loans 
and a generally conservative 
approach to balance-sheet ex¬ 
pansion, has managed, so far at 
least, to avoid excessive en¬ 
tanglement in the less devel¬ 
oped countries debt crisis and 
the need for soaring loan loss 
provisions. 

Bob Smith, Amexco's former 
treasurer, now president of 
AEIBC, has aggresively cut 
costs and focused the bank's 
business back on trade finance 
and. with the addition of TDB 
and Safra os chairman, oa serv¬ 
ing wealthy individual clients. 

He strongly rejects sugges¬ 
tions that the merger with TDB 
has proved difficult. “ We have 
the ability ro go slower rather 
than faster because we are a 
very profitable bank." he says. 
“We are in no hurry." 

Cohen faces a similar poten¬ 
tial challenge as head of Shear- 
son. So far both Shearson and 
Lehman executives say the mer¬ 
ger between the two firms is 
going "better than expected" 
while acknowledging that it is 
early days yet. 

What the Lehman acquisition 
means for Shearson is simple. 
In one fell swoop, Shearson. 
which already ranked as one of 
Wall Street's most profitable 
firms with a pre-tax profit mar¬ 
gin last year of 17.9 per cent 
compared with Merrill's 6-9 per 
cent, has increased its capital 
to Sl.Tbn and achieved what 
otherwise might have taken 
years. 

In Minneapolis, where IDS 
has its headquarters, Harvey 
Golub faces a different 
challenge, specifically to refocus 
and grow the former Allegheny 
subsidiary which sells life in¬ 
surance, mutual funds and 
annuities, and offers a financial 
planning service through a 
4,500-strong salesforce mostly to 
middle income families in the 
midwest and elsewhere. 

What is clear throughout the 
Amexco empire is that the units 
are viewed bv the parent com¬ 
pany both as independent profit 
centres serving particular mar¬ 
ket niches—but also as part of 
a whole. 

It is also clear from all this 
that Amexco may well have 
reached a decisive turning 
point in its development—-shift¬ 
ing primarily from growth by 
aequlstlon to consolidation and 
internal growth—and this is re¬ 
flected throughout the empire 
by the comments of senior 
executives. 

That Amexco may have 
almost completed its financial 
empire at least for the time 
being, is reflected in Robinson's 
admission that “the only thing 
we don't have that we would 
like is a federally chartered 
savings and loan association.” 

So has the Amexco buying 
spree really come to on end? 
“I would think so.” says Robin¬ 
son, but adds with a glint in 
his eye. “until the next oppor¬ 
tunity comes along.” 

Ahead of any further major 
acquisition what Wail Street 
and Amexco's competitors are 
still waiting to see. is whether 
Robinson can make all the legs 
walk In the same direction—or 
even perhaps start dancing. 

in CHE LIN has launched its 
1984 red guide to the main 
cities of Europe. The guide is 
the perfect one for the frequent 
traveller in Europe since it 
comes with maps of the 54 cities 
it covers in 15 countries and in¬ 
cludes a wide range not only of 
hotels but also restaurants. 
£5.50 from bookshops. 

• ' 
HERTZ Rent a Car has intro¬ 
duced mobile telephones into its 
UK Prestige fleet There is no 
extra charge, except for the 
calls. Hertz has also opened a 
private lounge for No 1 Club 
members at Rome's Flumtcino 
Airport. It already has such a 
lounge at Roissy in Paris. 

• 
CATHAY PACIFIC has started 
an advance seat reservation 
sen-ice. Passengers con now 
choose a specific seat at the 
time of booking in First Class; 
Marco Polo Class and. if you 
axe the sort of business 
traveller who carries babes in 
arms. Economy Class where a 
cradle is required. 

• 
MIDLAND BANK, which 
already offers its customers the 
convenience oF standard Euro¬ 
cheques for European travel, 
says Us Eurocheque card will 
now work in over 500 cash dis¬ 
pensing machines in Spain. 
Cards issued before May 7 will 
not work. Five working days 
are needed to get a new card 

and a PIN (Personal Identifica¬ 
tion Number). 

THE HIGHLY popular U.S. 
frequent flyer programmes, 
which offer considerable bene¬ 
fits for loyalty to a specific 
airline are normally restricted 
to passengers who can offer a 
U.S. address. Many overseas 
users simply give the address of 
friends or business contacts 
(this doesn’t break the law). 
The Frequent Business 
Travellers Club helps travellers 
to choose airline schemes and 
forwards all mail to non-U.S. 
residents. Membership details 
FBTC. 2-10 Lyndhurst Terrace, 
Central, Hong Kong. 

■ B 
AS PART of Its massive 
refurbishment the London 
Hilton has opened an Executive 
section on its top four floors. 
Guests in this area are chew.'d 
in separately and offered a 
range of extra goodies, includ¬ 
ing fresh fruit, a special execu¬ 
tive lounge and and ami-jet las 
herbal bath oils. Rates run 
from £120 to £470 a night (from 
room to luxury suits). 

• 
EUROFCAR has launched an 
Executive Service aimed at com¬ 
panies which are cutting back 
on their own chauffeur-driven 
fleet of luxury cars. Special 
transfer rates will be offered 
from Gatwlck and Heathrow to 
London and other centres and 
business entertainment rates 
include chauffcur-dirve services 
for lunch or dinner guests from 
£10 an hour, A wide executive 
car replacement service has 
been introduced offering Jaguar 
XJ6, Mercedes, BMW and Volvo 
cars. 

Arthur Sandies 

Management 
abstracts 

Pensions funding v. good 
accounting practice, b. Game 
in Accountancy (UK), March 
'S4 
Argues that, as the Account¬ 

ing Standards Committee 
develops its views on account¬ 
ing for pension costs, the main 
difficulty is to define the correct 
periodical measure; describes 
the three funding plans used by 
actuaries (i.e.. aggregate, dis¬ 
continuance target, projected 
unit credit), and notes that they 
produce different contribution 
rates per wage cost; suggests 
that the ASC should adopt pro¬ 
jected unit credit for account¬ 
ing purposes, because the other 
two produce wide disparities 
and are not consistent with the 
accruals concept 
Automated consolidation ac¬ 
counting. T. Taylor in Account¬ 
ancy (UK), March ’84. 

Discusses the implementation 
and use of a minicomputer with 

TECHNOLOGY EDITED BY ALAN CANE 

DENTAL ADHESIVES PROMISE TO 'REVOLUTIONISE THE FILLING BUSINESS 

Super gums sought for teeth 
BY IAN HAMILTON-FAZEY 

THE Wolfson Foundation is giv¬ 
ing £142,000 to help Liverpool 
University and _ ICI beat 
Japanese and American compe¬ 
tition in developing a new range 
of dental adhesives. 

The prize for winning the 
race is the lion's share of an 
inestimable worldwide market, 
simply by being first into it. The 
new adhesives are likely to revo¬ 
lutionise treatment and give ICI 
an important boost in the U.S.- 
dominated dental materials mar¬ 
ker. 

Conventional denial treatment 
relies on mechanical forces to 
keep fillings in nlace. The den¬ 
tist excavates decayed matter 
and then makes the cavity inside 
the tooth bigger than the hole 
through which he works so that, 
once set. the filling will not fall 
out. This usually means that 
some healthy demine has to be 
sacrificed to make the cavity big 
enough. 

No matter how well-filled the 
cavity, there may still he a mic¬ 
roscopic gap—measuring as 
little as a few millionths of a 
meter—between the filling and 
the dentine. As most of us know 
from uncomfortable personal 
experience, this enables more 
bacteria to get in over time, 
necessitating re-excavation and 
re-filling- 

Why pharmaceutical com¬ 
panies are trying to find genuine 
adhesives for teeth is that they 
would form chemical bonds, so 
that fillings would not require 
mechanical means of retention. 
This would mean that cavities 
would not have to be enlarged to 
exceed the diameter of exit 
holes. There would be no gaps 
lor bacteria to get into. 

However, even in an era of 
super - glues such dental 
adhesives are difficult to 
develop. Dr David Williams, 
an expert on the medical use 
of materials and who is a 
senior lecturer at Liverpool 
University dental school, says 
that there are three main 
problems. 

The first is hydrolysis: glues 
do not tolerate wet environ¬ 
ments very well and though 
most of us may be dry-mouthed 
when we are at the dentist's, 
we usually don't stay that way 
for long. 

The second problem comes 
from the mechanical forces to 
which we subject our teeth 
when eating or. worse, grinding 
them in our sleep. These 
amount to a nut-crushing 350 
moga Now tons per sq metre. 

After that comes coping with 
wide temperature gradients —■ 
ranging roughly from ice cream 

straight from the freezer to tea 
at near boiling point 

These, of course, are the 
problems that have to be 
solved once the adhesive has 
been developed far enough to 
be used in the mouth at all. 
Before then, it bas to satisfy 
rigorous tests of non-toxicity 
and it must behave quite un- 
typically for a polymer by not 
generating much heat as it sets. 

The Wolfson money is to be 
used to recruit a polymer 
chemist to Dr Williams's team. 
The other members are a 
dentist, Mr John Cunningham, 
who teaches at the dental 
school, and Mr Joe Jaworzyn. 
an adhesives specialist from 
ICI, whom the company is 
seconding to the project for 
the next four years. 

The other major technical 

difficulty to be overcome is that 
the new adhesives will have to 
work simultaneously with both 
dentine and enamel, which are 
chemically different. 

Both are mixtures of collagen 
and a mineral, one of the 
calcium phosphates, but 95 per 
cent of tooth enamel is made up 
of the mineral, as opposed to 
65 per cent in the case of 
dentine. 

The new adhesives will also 
have to cope with variability be¬ 
tween different people's teeth 
and between teeth in the same 
mouth. On top of that dental 
practices vary between dentists. 
These factors mean that the 
new adhesives will have to 
function over a broad range of 
conditions, not require too much 
surgical precision and be widely 
useable and at useable. 

And gums the new adhesives cannot help ... 

Dr Williams says: “We are 
looking at very specifically 
functional monomers that are 
going to polymerise on the sur¬ 
face of the tooth. I can’t say any 
more without giving clues to 
the opposition. There are a 
number of companies in the 
U.S. working in the field and a 
team at the University of Tokyo. 
If this were a 400-metre race, 
you could say we are all in the 
back straight and running hard." 

Where the new adhesives are 
likely to make their most im¬ 
portant long-term impact is in 
children’s dental health. 
Generally, anyone who can 
reach the age of about 20 with¬ 
out cavities will remain sub¬ 
stantially free of them for life 
and keep their teeth. 

If the adhesives are developed 
and do their job, dentists will 
be able to “skim” children's 
teeth with them, filling In 
crevices where bacteria would 
gather to start the decay pro¬ 
cess. Good adhesives would also 
enable orthodontic wires to be 
glued into place and work 
more effectively in straighten¬ 
ing teeth. 

In addition, they would also 
enable the more effective re¬ 
pair or reconstruction of 
damaged teeth. 

Testing is taking place on 
extracted teeth, though Dr 
Williams says that promising 
results here must be treated 
with caution. In this field, proof 
ot the product is quite literally 
in the eating: clinical trials 
would include extensive follow¬ 
up testing of how the adhesives 
have worked in practice over 
months of crunching and chew¬ 
ing. 

ICI is already making inroads 
into the dental materials 
market with Oc cl us in, a tooth- 
coloured filling material which 
is strong enough to withstand 
the forces generated between 
your back teeth when chewing. 

Normally, tooth-coloured com¬ 
posites are not strong enough 
for this and can only be used 
at the front of the mouth. 
Amalgam has to be used at the 
back. Occlusin began seven 
years ago and the product Is 
in its third year of world¬ 
wide clinical trials. 

Most dental materials are 
made by American companies, 
some of which took over rival 
British and other European 
competitors during the past 20 
years. The latest adhesives 
research would appear to be 
an attempt to attack markets 
by technological leapfrogging 
rather than through a “me too” 
product strategy. 

ELECTRONIC OFFICE 

Data General powers 
up its work stations 
BY GEOFFREY CHARLISH 

INCLUDED IN a welter of 
enhanced product announce¬ 
ments from Data General are 
more powerful versions of the 
company's computer family, 
expanded capabilities for the 
comprehensive electronic 

office" (CEO) and a new thrust 
into the CAD/CAM terminal 
market 

The Eclipse MV/4000SC for 
example, is a 32 bit minicom¬ 
puter for up to eight use\ in 
commercial, office automation 
and technical applications. The 
company is claiming the indus¬ 
try’s lowest cost per uses in this 
area, at a figure of £7,000 per 
workstation. 

The MV/4000SC can have up 
to four megabytes of main 
memory and a total of 77MB in 
5.25 inch winchester disc 
drives. In power terms, it is 
positioned between the Desktop 
Generation microcomputers and 
the original Eclipse MV/4000. 

In the area of integrated 
software, a new product called 
CEO Decision Base consists of 
four components: a personal 
database, a spreadsheet, a 
report writer and a charting 
tool. The database gives the 
user the ability to define, create 
and manipulate data files; data 
can be moved easily from exist¬ 
ing DG data management pack¬ 
ages into CEO files and spread¬ 
sheets. 

Users can now access a 
specific application directly 
without exiting from the CEO 
package. They can manipulate 
and edit spreadsheets into docu¬ 
ments and reports, says the 
company, without having to go 
through a multitude of time- 
consuming commands. 

These compact systems with 
an “under-desk” mini incorpor¬ 
ate Ethernet IEEE 802 local 
area network facilities and at 
the same time DG has intro¬ 
duced a prglocol called TCP/IP 
that allows multi-vendor net¬ 
working. 

In addition, through an 
agreement with Cullinet Corpor¬ 
ation, these decision support 
facilities can now also be linked 
with IBM databases. 

For the engineer, Data 
General is introducing DS4000 
and DS4200. These are high 
performance, high resolution 
graphics systems with built-in 
local area networking (Ethernet 
IEEE 802.3). They are the first 
to incorporate new display chips 
from Texas Instruments that 
are said to "dramatically 
increase” screen response in 
interactive graphics applications 
such as computer-aided design 
and engineering. 

The DS/4000 produces mono¬ 
chrome 1024 x 1024 pixel images 
and the DS/4200 offers the same 
resolution, in colour. 

These systems can now run on 
the Berkeley Unix operating 
system as well as the company's 
AOS/VS (advanced operating 
system / virtual storage). 
Resource Dynamics is one of 
DG's first independent software 
vendors to offer application 
software operating under DG 
Unix—a facilities planning 
package. 

The company has also 
announced a 562 megabyte disc 
store which it has designed and 
is manufacturing itself. Three 
can be packaged in a metre-high 
cabinet to give 1.7 gigabytes. 

MACHINING 

Dual screen programmer 
HURCO EUROPE of High 
Wycombe has developed a 
powerful computer numerical 
controller (CNC) called Ultimax 
which it is integrating into a 
new generation of machining 
centres and electrical discharge 
machining tools. 

The device allows the 
machinist to program the 
complex parts in ** conversa¬ 
tional ** mode using a dual 
screen display. While alpha 
numerics are entered on one 
screen, two and three dimen¬ 
sional views are simultaneously 
created on the other. The 

operator is therefore immedi¬ 
ately aware of any errors in his 
program and can edit them out 
straight away. 

Editing Is simple: a tracker- 
ball graphics cursor is roughly 
positioned over an element 
requiring change which is then 
“ zoomed ” to a larger size on 
the screen. The cursor is fine- 
positioned, a search is initiated 
and the relevant data block soon 
appears on the text screen. As 
text corrections are made, the 
alterations appear immediately 
on the graphics screen. 

/NFORMATION 

Desk top 
dish 
attracts 
dealers 
ONLY A few months after its 
launch, Trendsetter, the latest 
financial data retrieval system 
From ADP Comtrend, seems to 
be earning its keep. 

It has attracted 300 new 
clients in the U.S., 90 per cent 
of whom are receiving their 
information via satellite links. 
In the UK, where the satellite 
option will not be available 
from British Telecom Inter¬ 
national until early 1986, eight 
new clients have been signed up 
in the three weeks since it was 
announced. 

Trendsetter exploits the power 
of two leading edge technologies 
—the professional personal com¬ 
puter and high-speed data trans¬ 
mission. 

The personal computer — 
executive workstation, you could 
call it—is built by Convergent 
Technologies and is reckoned to 
be one of the best of its kind 
on the market—it is offered by 
a whole string of large computer 
companies as their own pesronal 
computer, and is exciting the 
interest of the major banks as 
a treasurers’ workstation. 

High-speed data transmission 
is catered for in the U.S. by 
satellite—to a ground station 
right on the customers' desk. 

It sounds unbelievably 
futuristic but ADP has cus¬ 
tomers there with dish antennae 
mounted on their desk beside 
their personal computers. As 
antennae go, they are quite 
small—only ia ins or so in 
diameter, but a substantial 
adduon to the usual clutter on 
the dealers' desk top. 

.the UK- !t would be pos¬ 
sible to provide the same service 
from an existing communica¬ 
tions satellite but in practice 
5f^Ario,/?lo^de^• ^oe-president 

ADP Comtrend. is waiting for 
the.BIT satellite to be put into 

Comtrend claims to be the 
first company to provide real¬ 
time price data in high resolu¬ 
tion graphics for intraday and 
historical price trend analysis 
for commodity markets. 

Trendsetter takes the whole 
concept a stage further by pro¬ 
viding up to 100 separate 

pages” of price and trading 
data which the user can 
program to his or her own speci¬ 
fications. 

There are tabular displays, 
graphic b displays and the infor¬ 
mation can be stored In the 
computer for retrieval and 
analysis later. 

linked microcomputers to im¬ 
prove the quality and timeliness 
of accounting reports submitted 
by Plessey*s world-wide report¬ 
ing entities; describes the hard¬ 
ware/software . configuration 
used and the various types oF 
information supplied. Notes 
that the increased speed of in¬ 
formation gathering allowed the 
company to bring its AGM 
forward by one month, causing 
takeover speculation and a fall 
in capitalisation value.. 
Risk management C. W. Powell 

in Foresight (UK), Mar 84 
Traces the development of 

corporate risk management and 
its rise to respectability; ex¬ 
plores the functions of the risk 
manager and the role of the 
captive insurance company 
These abstracts are condensed 
from abstracting Jon nut's pub¬ 
lished by Aiibar Management 
Publications. Licensed copies 
of the original articles may be 
obtained at £3 each (hwiadlng 
VAT and p+p; cash with 
order) from Anbar, PO Box 
23, Wembley HA9 8DJ. 
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Electronics 

Hitachi’s 
big bubble 
HITACHI has unveiled a four 
megabit bubble memory 
which has applications In 
telecommunications, personal 
computers, office equipment 
and automated machinery. 

Samples of the bubble 
memory will be available 
later this year. Another 
Japanese company, Fujitsu, is 
also working on babbles 
memories of this size bat 
Nippon Telegraph and Tele¬ 
phone (NTT) stopped 
research last March. 

Tribology 

War on 
wear 
THE INSTITUTION of 
Mechanical Engineers has de¬ 
clared war on wear. It is bold¬ 
ing a conference with that 
title from September 17 which 
deals with the problems of 
the wear on machinery work¬ 
ing in mineral extraction. 

In the UK alone, £800m Is 
spent each year on mainten¬ 
ance of extraction and 
handling machinery. The in* 
stitnte says that better main¬ 
tenance practice could - save 
about 10 per cent of this stun 
annually. 

The conference will be held 
at Nottingham1 University and 
last for three days. More de¬ 
tails from the institution In 
London on 01-222 7899. 

Memories 

Winchesters 
OUR ARTICLE on removable 
Winchester hard disk drives 
(June 20,1984) quoted prices 
for devices from Intec and 
Vermont Research which did 
not relate to equivalent 
quantities. The one-off user 
price, for a Vermont 8520 Is 
approximately £5,000. The 
smaller Intee 505 costs £2,700. 
In quantity, If the Vermont 
cost £2.600, the Intee would 
cost £1,109. Vermont sales Is 
on 0372 370221; Intee on 01- 
761 5999. 
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FINANCIALUMES TSx— 
advice, in cocktail party conver- 

BRACKEN HOUSE. CANNON STREET LONDON EC4P 4BY ration, on how to denationalise 

Telegrams: Hnantimo. London PS4.Telex: 8954871 “"m- 
Teleohone: 01-248 8000 panles taken into public owner- 

1 ship by the Socialist Govera- 
—■■■ ■■■■hi mem in February 19S2. 

Wednesday July 4 1984 Talking about possible action 
_J _ by either the present or a future 

government, he says: “If they 
are astute, they will not sell 

AH existing shares. Instead, they 
M afn W% aft wiU give the nationalised com- 

1 11 Vfl U ■ V fl-* fl II I panles the right to increase 
V'll IM M VfAI. their capital through share 

issues on the Bourse." 
-Mr- -y-m . The statement. from a man 
B | a —. jL. ^ who enjoys the Government's 
H I HbJfl close confidence, neatly encap- 

J 1 IW BSLvl sulates the 180 degree turn in 
the Socialists’ relationship with 
the French financial markets 

Some of that was no doubt since President Francois Mit- AFTER EUROPE, Ireland? At 

- 

THE FALL & 
RISE OF THE 

BOURSE 

NOMINAL s*-H 
Paris CAC General 

Dec 31,1982'100 

Fontainebleau last week Mrs opportunistic. The report of the terrand came to power in May 
Thatcher finally came to terms New Ireland Forum, which was 1981. triggering in the process 
with the rest of the European under debate, has heightened one of the biggest collapses nf 
Community over the British consciousness about the Irish the Paris bourse, 
contribution to the budget, question. There is apprehension ^ Government ha* cone 
There are now signs that she op the Unionist side that if ^mSy deSarif el 
is taking a similarly realistic there is no political progress, ™§,J 
view of the Irish question. British policy may become more fi i , world whiclTwas des- 

The decisive presence in the active, and indeed the Unionists bv M Mitterrand while 
House of Commons debate on have recently produced some „JStion. as T^amSS 
Monday was not just Mr James documents of their own ^ 35 a p 
Prior, the Northern Ireland acknowledging the need to take J?rs beeQni_ thp 
Secretary. It was the Prime the rights of the minority in JEST 
Minister by his side. Mr Prior Ulster into account. Free’s 

SSt 5n°nbe °a ^relud^^^ 11 is preci!ely equity markets to fulfil what 
polio" " Ttedaraere movenwn‘ ^ ^ has become a priority aim of the 

.rvSSS encouraged. . As the Forum Mitterrand administration— 

M rtL-ffs SsawCa doing nothing are greater than immediate issue is not Irish equity-starved industry as part 
theobvious risks of seekineto umty: 11 “ a reconciliation 0f the much-vaunted ‘moderai- 
make som^ ratStial SvSSe" I«tween the communities in Nation" of France. 
M?s ra“ch?r Sho Med rat lj3e north- Without that unifica- Amid a rush by French banks 
have been the're at all and has Uo“ J**"**1 fln^cial Institutions to Un- 
sometimes conspicuously stayed JnthlnkaWe, and it may be that port U.S.-style nsk capital 
away nodded her assent -he tvuth 15 beginning to dawn techniques to bring more funds 

an unionists and nationalists within reach of French entre- 
Peace appeal alike. oreneurs (see below). M Mitter- preneurs (see below). M Mitter- 

tut- Mr Prior announced no new rand talks with almost messianic 
policies. It was the change in zeal of developing French 

cba°^fd h s,.^^Ai5,,0^ emphasis that mattered. He people's "taste for enterprise. 
over the years, 
he explained. 

" At one tune" 
I felt that a 

an inauin* ifilb insider tradlnc 
-! - ~ : . 1 ' n after the altesed leaking of 

: . . . arms deal secrets by a Defence 
^«rii—' — ■■■ 1     .~Ti5of - Ministry official earlier this 

x«m ^ year. And the official 'Bourse 

17°- I THE FALL & A /'Mil I of sever™irremv 
JHHS-‘ * -W p|CF OF TUP if / W lanties involving illegal mani- 

■»6o - real j MMdS ITIOC ur I nc m A--4^ wo pulation of bond deals in 1982. 
Arfjwtwi for taftaiim ■Jfa* * • wv> - i-Htf1? BOURSE ffl /lA f\ . The nationalisation of five of 

iso —1 t'.iiEK. :.*??'•'¥ L ■ ■ -p-IB J_ . --ho the country's biggest industrial 
\ —. I / \ Y Sy - A-V-'4'i /1 /- \ groups and all the leading banks 

~ ~~~ \ MO 

110 ^ “staffer the m^sive exten- 
. _ :":rVWrTV®- <IaL sdon of state ownership (on com- 
100 100 .:••• pensation terms which now gen- 

\ LL lx Pans CAC General enUly look advantageous to the 
90- NOMINAL »»—r_ rwx-ti iQHO^itM " 80 former shareholders), the Got- 

Dec 31.1982 too eminent realised that the avail- 
npl i i ... .... V... ... . i ........... t ■ .... Iqff -.-V able budgetary funds were 

law ■wai 1982 1983 ^4 whollv insufficient for the duel 
- T”-T’ • . .• . * • task of stemming losses and 

-''j'.-i-'. injecting much needed fresh 
~~ ~ — .capital to assist expansion 

Chrj3 walker among its new-found charges. 
The past 18 months have 

The French Bourse nationalised companies rvturu- 
■ ing to raise capital on the 

equity market from which the 
_____ ^ Government meant to cut than 

The new appetite StSIss 
offerings, the transactions have 

4b a • not so far resulted in any dilu- 

for enterprise 
been made or announced by all 

By David Marsh in Paris groups (Compa^iie Generale 
d'Electricite, Thomson, Saint 
Gobaifl, RhOBe-POUlenC, OUd 
Pechiney) as well as by several 

general world stock market “ At the beginning, the that if the right-wing opposition banks and industrial companies bpirttt—considerably lower the 

Chris Walker 

The French Bourse 

The new appetite 
for enteiprise 

By David Marsh in Paris 

expects the parties in Northern And the message—accompanied buoyancy. Government had illusions about were to return to power making up more than 10 per states importance m inmr 
Ireland to start talking to each by a clear economic policy tilt Partly profiting from a “catch- the capacity of the French tomorrow, the Bourse would cent of market capitalisation financing strategies, ^utng 

run noUtical Soeress mav in- ■ a veiled threat The next few results over the past 18 months has i£en a further 8.5 per cent 
SL? tereorSS^ ? shS months, he said, would be - has found a .receptive in 1984, m spite of the general 
time before things improve.” crucial. If the parties could audience on the stock market, shakmess of vrarld stock 
The clear imolication was that not find common ground among In spite of the sluggish markets in recent months, 
the risk of a^short-term rise themselves, “the GovernmeM economy and the weU-publicised 
in violence may be worth taking could not possibly stand idly difficulties of traditional manu- 
for the sake of some poUtical by.” factunng sectors such as tars white newiShare issues last year 
reconciliation. That is a marked and steel—to say nothing of the were up three-hold, 
change of tone from the Stalemate spectacular bankruptcy of For M Xavier Dupont, chair- 
language of all previous Secre- .. Cre^I^ir^the French _stook mm smeetoe^beginm^ erf toe 

Restructuring measures, and «>e left in preserving in- Only about 2 per cent of total »«.. - fflnancinpl 
a refusal to plough in more dustrial peace at a time of French companies are listed in ^ 
state aid to areas like coal and mounting unemployment. Paris or on the re clonal bourses. efforlJ1¥ not been negUgiiue, 
steel, as well as Creusot-Loire. The French bourse certainly tv_ n,,mhpr hn« faUen bv ®?y? Jpao-P^re Itiiinet, the 

later years. 
‘ The state’s 

mmn« mMirui In suite of the sluggish maTKets in recent monies, steel, as wen as ureusot-i^oire. me rrenen oourse certainly __j th. niimhpr h__ faiien bv j- , ^ z, 
“ the^Gowrament economTand the well-publicised Equity transactions have in- have perhaps been brutal, he still has severe shortcomings. JJIJJ ^ halfover toepast 20 ’pos^bly^SnSi difficulties of traditional manu- <™sedby^uthalffremsays-.^“Bu^ they have_im- Peapite .the 1988«. flUlp in tte paSt ifalSIK 

facturine sectors such as cars white new share issues last year pressed the markets. Investors terms of capitalisation, it is J frtP im«»Ktn« the „ 
were nn three-hold. have considered them coura- half the size even of West Ger- Boura £' dSSrbS^prone to market and steel_to say nothing of the were op three-hold. 

talemate S^Scular bkSSfy of For M Xavier Dupont, chair- geous, if inevitable. It shows many's underdeveloped stock ^;swAUforaer“^wS|Ws^r 
(alemate crSsowESre—the French stock man since the beginning of the that the state cannot do every- market London's is five times 5KJJL?s'A ?Sinc oil drilling w0mc the ?omt 
That touch of steel 1, tbc ne« Lrket over the past 15 month, year tte French stockbrokers; thius-there fee at. appetite bigger. New Yorfc-a. 36 times, _ _ %nip. h£ ?u^^)S 

month 

factory status quo. 
pourea m suosiaies witnout last year to boost securities in- jvuikiussi ue sayi, uml uie companies were among me nrsi a,«4uici hood-offprint? orosoectufi 
reward. It has used the army vestment and heartened by the Socialist administration clearly to climb aboard the French drink or cosmetic where the _ .. 
_—.-I- —1_ ,L._ sm. _■ -.1.. . _r n.t ham lutiml nnn. nn.ntp h,n4.uan n*. urith mtr. Vnmch )|9V0 tnidihnlUllIV K- BUU Ul Idol JS41. The tone of the Ulster more sparsely than it might toughening of the Socialists’ does not have the natural con- equity bandwagon with pur- French have traditionally ex 

speakers has changed, too. Even have done. Meanwhile the stale- economic policies after March fldence of French business chases just before the austerity blue chips _are_“ 

ond-offermg prospectus at me Exchange Commission may'not 
ad of last year. allow a flotation by a company 
Thomson-CSF, the still quoted majoripr-owned by the state— 

speakers iuu ciisuigcu, iuu. n*eu uavb uvne. ncduirunc me stsue- economic policies alter auuui -", :—-  r~ -—. __ -e umuM ulnmuMla 
theRev Ian Uaisley, for aU his mats has been allowed to con- 1983, the Paris bourse has out- chiefs, it has shown that it programme announced m woefully short supply—specially defoice arm of 
earlier bombast ended his tinue because the parties had performed most other financial realises there is a limit to March last year. Some Pans after the nationalisations in rationalised SSffTSiLriJn advantage of 
speech with a moving appeal for no incentive to get together, centres during a period of government action. stockbrokers go so far as to say 1982 removed from quotation tromes group, is at the centre of denationalisation. 
peace, and though he rejected The economic decline and the 
totally and predictably the idea continuing voilenee may be 
of Irish unity, he looked forward finally bringing a change of 
to the day when government will stm have to push, 
departments in north and south M p. . ^ 
m.,14 *,r*in not trwrathar Mr Mr Pnor has given a signai- 

FRENCH companies, large 
and small, bear an almost 

departments in north and south “"’J-”JL~« universal grudge against the 
could again get together. Mr ** country’s banktag system, 
James Molyneaux. for the Jf* ^ charging that it te notsuffiri- 
Offidal Unionists, said he fully ed byln?rmr ently interested in providing 
understood why the mainly standards, whoever is Secre- easIl for nsk taking Indus- 
catholic Social and Democratic **“7.of State. ? however, wfll trialists. 
Labour Party (SDLP) could not UShThe Socialist government 
yet take its place in the support of the Prime Mntoer. ^ reacted to the criticism 
Northern Ireland Assembly. The performance on Monday Jf hStogto set i an over- 
And Mr John Hume, the SDLP was a demonstration. on the 
leader, called for talks between Mrs Thatcher may be at last stock ^exchange, 
the communities without pre- putting Ulster towards the top V^fJ1 m(Sed ^n the 

of the poUtical agenda. 

market, to spur floating of 
m shares by France’s vast array 

Mr Lawson’s 
ment has introduced legisia- 

jTI • a | • 1 a tion to promote venture 
fl 1TI7 Il4f llTCi capital techniques and 

I y IIVIII ^ management buy-outs to help 
•/ O small companies raise much 

needed private funds from 
MR NIGEL LAWSON’S speech ment has not got a glittering 
last night on the changes under record in regulating the finan- 
way in Britain's financial mar- rial markets. It would be 
kets was a curious mixture of absurd to exclude from the 
policy statements and public debate the possibility of an Manchester's 
musings. But when a Chancellor independent statutory agency i"»«viiw«*wi 
of the- Exchequer — especially just because ithe idea reminds M31*00 POlO 
this one — chooses to make people of the U^b. Securities 
his first statement on an im- and Exchange Commission. Leo Kalisch has spent £30m in 
portant financial issue, it is as «rh* rtunrolinr ni«n hnrf a China in the past 25 years. The 
well to pay attention. This is de„ ?□? XJ Czech-born chief of Manchester- 
especially true when he appears memhers 0r the Stock Exchange based leather goods company 
,0 be takinc a Afferent line to Pacifie Sales. wa5_ operating 

WHY COMPANIES BEAR GRUDGES 

outside Investors and their 
own employees, particularly 
in areas tike electronics and 
biotechnology. 

The over-tne-counter mar¬ 
ket or “ Second March* ” has 
proved an outstanding success 
since it was opened in Febru¬ 
ary 1983. Attracted by the 
need to float only a minimum 
10 per cent of capital (which 
rules ont the danger of loss 
of control feared by so many 
patrons) and an easing of 
bourse formalities, around 40 
small and medium companies 
have made flotations on the 
new market. 

The drawbacks have been 
thin and sometimes specula¬ 
tive trading, with initial issues 
often wildly over-subscribed. 
Several newly-floated stocks 

have doubled in price since 
introduction, but some 
seasoned Paris bankers feel 
this could herald a price 
collapse later on. 

For the companies them¬ 
selves, the market’s success, 
has been a considerable 
bonus. M Jeau-Louis 
Gerondean, chairman of 
Zodlae, the rubber boat manu¬ 
facturer, one of the first com¬ 
panies on the Second March*, 
says the market "is very 
important as a means of 
giving management a 
challenge. 

But be adds that wider 
share ownership brings the 
need for discipline in running 
tiie company. "The public Is 
likely to be less forgiving 
than the family.** 

A drawback up to now of 
tiie Second March* is that, in 
contrast to the London USH, 
only one high-technology 
stock, for Tonna EJectronlque 
of Nancy, has been Intro¬ 
duced. 

In recent months, a string 
of state-backed financial 
groups including the Paribae 
and Sue* conglomerates, the 
Industrial Development Insti¬ 
tute, the Credit National 
financing Institution and the 
Credit d*Equlpmenuvit des 
Petites et Moyennes Entre- 
pricses (the small business 
funding itody) have all an¬ 
nounced initiatives to channel 
capital into small firms and 
promote buy-outs 

Several foreign institutions, 
including Citibank and 

Britain’s Investors in Industry 
group, backed by the main 
London and Scottish clearing 
banks and tiie Bank of 
England, have moved nn to 
the French venture capital 
scene. 

M Patrick de Giovanni, one 
of the partners of the French 
arm of Alan Patricof 
Associates, the eighth largest 
IIA venture capita, group, 
which set up in Paris last 
year a FFr 100m venture 
capital fund, says; “ The 
methods developed in the 
UA can he transplanted in 
France-even if they have to 
be adapted to local condi¬ 
tions.” 

Initiatives are certainly 
needed because French 
venture capitalists—at least 

according to two snail 
electronics companies on the 
celebrated high-technology 
science park at Grenoble— 
have failed np to now. 

M Bernard Sanchlnl, the 
research and development 
director at Symag which was 
a fast-growing micro-com¬ 
puter firm before being forced 
into bankruptcy last month 
says: "Companies in tradi¬ 
tional sectors find it easier to 
get money than we do from 
the banks. Information tech¬ 
nology is thought of as some¬ 
thing risky.” 

As for Industrie et Tech¬ 
nologic de la Machine IntelH- 
gente, a robotics and artificial 
Intelligence company set np 
by four university graduates 
in 1982, M Gerdard Mezen, 
one of the firm’s directors, 
says: "The French banking 
system is totally outmoded 
compared with the needs.** 

Men and Matters 

°Thusf there were ?oud gulps °*d ^a5SJ? ^ ,lW Revolution. “So long,” he says, designs didn’t work for western day. A delegation from Osaka mumst Communist Party, gai- 
t the^Department of Tradeand worf£ A £?y, f^at^ °/ “that they call me Marco Polo demands. But Kulisch’s com- city council visited the site to varnsed by “leading comrades 
nriuctrv Pin n»mnnu> to Mr m^rket ,n I out there." pany has introduced western see If it could mount something at the central level," who could 

designs into China and keeps similar as part of its “ 21st cen- include Deng Xiaoping himself. 

there long before the Cultural 

been dismissed for holding 
“ wrong views ”—Le. supporting 
—the Cultural Revolution. 

But this bas only been 
achieved through the combined 
forces of the State Scientific 
and Technological Commission, 
the Ministry of Education, the 
Ministry of Machine Building, 
and the Tianjin Municipal Com- 

from Osaka I munist Communist Party, gal- 

ai uis utparunrai ui iraoe ana emiltv market in tfhe future I LU“l y 
Industry in response to Mr SuTbe tSSLp^^anS ^ 10UI ^e”: 
Lawson's comments on self - , Kalisch’s company is going designs into utuna ana Keeps similar as part oi us zisi cen- mciuoe ueng Xiaoping bunself. 
regulation *the City The ‘“formation about deals, he ^ Utoted S«mriti« several hundred Chinese tury plan." It is this sort of The ousted revolutionaries 
iSwrunent which has the . A® ought have Market t0 raise £960.000 workers employed producing vision which makes the wrang- have been asked “ to clearly 
responsibility tor such matters added t?at ^ ?3^ans, set5,DS through brokers Laurie MU- leather goods. ling over the Liverpool site's solve their problems in the 
has been veerine towards a up a,,syst®m which displays full hanIf His market is the UK super- future look deservedly shabby, course of Party rectification"— 
regulatory system in which all * J* !il ,^a?sactio?s„35 Back in the 1960s, when market chains and mail order - a mild punishment which sug- regulatory system in which all ?hei?.“s Back in the 1960s, when chains and mail order - “ wmen sug- 
financial sendee companies vnrir'c^^iwSL ^ N Kallsch was advised to seek houses—for crample, if you buy namG geste^ey are not without sym- 
would be obliged to register Yorks consolidated tape. cheap leather, imports from ?+ C^"®KS°ver ^ Ze^° *T,®83 J"6 pathisers' 
with one or more of about four . . . . Japan, he decided to con cen- d wtil probably have the Pacific IN 1981 two young business- with one or more of about tour - . . . 
self regulatory agencies, cover- Legislation 
ing areas like securities trading Tumi he to 
o7 "*jnvestraent " manaKem*enK„Ti'i^iI1Er-^;f»!Lrre>5Irar ^Sce^of** cheap pigskin "and by Hutchinson Whampoa of of their company on a famous , 
These agencies would in turn be soaeties. Mr Lawson relations ■with the H“nS Kong. Twelve years later British name. They paid £*ter ne^1Jr years out of 
subject1 to *th(e direct<supwrision E*IhS HSSf J2L “a £250,000 to buy the ?ghtsP to 

trate on China. The People’s Saies,^°f° somewhere men, Mark Futter and Richard D . _. 
Republic is an almost limitless . In 1970 Pacific was taken over Schlagman, staked the future neUim RlStCn 

of the 
itself. 

ne alreel supervision Green Paner on their leeal I reiuug guvciuiucni umw - ----- 
Trade Department SSteS^JS^Sn hi *** ^ toat “■ framework, which will be 

published in the next few 

the Bush Radio trade mark from ® , ^rmer Energy 
He makes another trip to the Rank Organisation, and out- D*“ister’ has recalled to 

vrili make less sense as they SS/SlSties^d S SSSS = *"=T to “Xic^f^n 5"^ SS *» „ _hit^ f 
creasingly turn themselves into ffiSLJ bSffis SrriS»PS the abIe t0 buy eaou^ S00*8 t0 d ^ fi00d a millionaire. When Bush architects of 
providers of financial services Mrsonal sector *^^11 ako guarantee a fairly high level of learners- Radio is brought to the USM Poderp ^Sena, GhozaU was 
across the board. He has gone the msa'bUitv of thS employment in a particular - -- this week, the placing will “J™®™**1. m nationalising 
so far as to suggest that there becoming dnv^ved^convev- L ftaM|An nav-K# bring Futter, aged 29, and 30- C^«2U4*.U,terS?ts*ln earl? 
could be a case tor a freestand- In the eariy days, although iaaruen party year-old Schlagman about £lm J®71, aod.tiiroughout most of 

uum a uuuiuoaire, wntai nuso _— 
Radio is brought to the USM P°°erp ^geria, GhozaU was 
this week, the placing will “‘stru“en*el. in nationalising 
bring Futter, aged 29, and 30- cll_2ii4*.ir,ter??ts*ln earl? 
year-old Schlagman about flm J®71, S5£-?iroughou/ °* CUU1U ue ii Mac iui n irenuwa- ancinff Mirvpvim? and mm . . . --r—- year-oiu acoiagman aoour aim --. -—-a—— , 

ing regulatory agency with fiecur&«. ura^actions d 0,6 leather waa good, the H when you have two en- each and will leave them with Si PJ^dency .of Houari 
umbrella responsibilities and S“rty . - SSes a^ule^oart! niraerora one-third stakes in a company diene was in charge of 

lKniit f-Vio nnirionti-1 TrtH JR JS I turnstiles and a^flow of more worth more than £8m. 
The central question here is 

which has been an anathema about the prudential and 
the past. economic issues raised by 

. expansion on such a scale. On 
Regulation this subject, however, Mr 

We share Mr Lawson's wor- 
Lawson limited himself to a 
general comment about the 

ries. There is no doubt that 5^’“ to s-.'rWhwr the 
reliable self regulation is pre- 
ferabie to a panoply of reguia- 
tions and quangos. But the in- ?^f5ies under fte new ^^is- 
vestments markets are chang¬ 
ing in a way that is putting It is tempting to speculate 
increasing strains on the tradi- about the political background 
tional structure of regulation, to last night's speech. After 
They are becoming more frag- all, the Chancellor was treading 
mented, and at the same time on turf in which both the Bank 
are attracting a new kind of of England and the Trade 
integrated securities firm with Department have a declared 
interests spanning different Interest. But as minister with' 
markets and different financial ultimate responsibility for ; 
centres. banks and building societies, 

Whereas the eyebrows of the and with an important interest 
Bank of England Governor may in the health of tiie gilt-edged 
bring a small London firm to market, he has a perfect right 
its knees, they may be of more to make his views known. Given 
limited interest to a large the importance of the issues 
investment bank from the U.S. involved, the wider the debate 
or Japan. The Trade Depart- the better. 

than 100 p«».Ie a minute, do - wh“°Se ‘ZStnTtZS 

affi.'SASr Sparkplug sijsSSS 
5SL.**'S!u,mu' ™i,or “ * «-<L*>aai poude,. gn“ major event? put out the spark of revolution 

The answer is walkie-talkies which has been kept alive for 
everywhere, temporary closure 18 years in Tianjin’s Internal nick un^h* 
of all but one turnstile as the Combustion Engine Research KS®?- tw»X ™?Lhl« ^ 
critical moment approaches. Institute. 
and a countdown through the Supporters of Chairman 
last 10 people for the reporters Mao's cultural revolution took 
to pounce at zero. over the Institute In 1966—and- 

So did Ray Bland, a civil en- according to the official news ®P-ent?’ Sonatrach (which 
gineer from Derby, find himself agency Xinhua, it bas been in Sr®*®-* headed) and 
pinned against a pay kiosk by “a state of chaos” ever since. . 
an array of microphones as he Senior academics (the Insti- “lnce *982. Distngaz has 
tried to buy a £9 family ticket tute is part of Tianjin Univer- W1C® reduced the amount of 
to get into the International sity) have ben ** despised and f1!5 c°ntracted_ t°^ buy from 
Garden Festival in Liverpool expelled ” on “ wrong, false and 5r®en,a m toe 191Os—and 
yesterday. trumped up charges." Ghozali's successor as Energy 

Bland’s family day out ended Until May, the Institute was Minister. Belkacem Nabi. may 
profitably—he got his entrance still being run by a " revolu- some help from the man 
money back and a Ford Fiesta, tionary committee." years after “e ^ accused of being "too 

Meanwhile, the Merseyside such cultural phenomena bad soft" towards Sonatrach’s 
Development Corporation, or- disappeared tram other organ}- customers. 
gaolers of the festival- had sations. _ 
other lessons to Impart yes ter- All Its members have now l/IWfcrt^cr 

Brussels 

“The way things are going it 
won’t be long before itcy*re 
all turned Into Leisure parks" 

Distrigaz of Belgium. 
Since 1982. Distrigaz has 

twice reduced the amount of 

Sonatrach’s 

Observer 

STILL BLENDED BY A MACKINLAY, 
FIVE GENERATIONS LATER. 
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UK PRIVATISATION: AFTER THE RTZ ROW Finance Bill 

Mrs Thatcher on 
“THE Government's next sale 
has got to be a big success. We 
cannot afford another flop," 

■ said- one' senior -Tory MP this 
week in the nMtt of the row 
over the flotation of Enterprise 
Oil, the fowner North Sea oil 
interests of. British Gas. 

The Government’s privatisa¬ 
tion programme certainly faces 
a. crisis of confidence which 
extends from City institutions, 
via the affected concerns, to 
Westminster. But it does not 
apparently include the Govern- 
jnept itself, where all is still 
for the heat in the heat of an 
possible write. 

The doubt* are important 
because privatisation has 
become the heart of the 
Government's- programme for 
its second town. Legislation to 
allow concerns to be poid 
dominates much of parliamen¬ 
tary time and a major theme 
of ministers’ speeches is fh# 
need to “ liberate " assets, from 
the dead hand off the public 
sector. The Treasury is also 
counting on roughly £2bn a 
year from disposals to help 
contain public sector borrow¬ 
ing. (The coming flotation .of 
British Telecom will by itself 
be the largest such operation 
attempted In Europe.) 

Privatisation has become the 
mainspring of activity in many 
departments. Having a long 
list off potential, disposals is a 
snre way fop a mwtipter to get 
noticed favourably by the Prime 
Minister. A Cabinet committee, 
E (CW, under the chairman¬ 
ship of Hr Nigel Lawson, the 
Chancellor, co-ordinates the 
work and woe betide anyone 
who is seen to be dragging hip 
£@efc- 

* No state monopoly is sacro* 
uanct," says Mr John Moore, 
Financial Secretary to the 
Treasury. with day-today 
responsibility for privatisation. 
Yet the very urgency of the 
programme has created doobts- 
Some concert*—like the Royal 
Ordpance Fpctofiesr-^are being 
privatised just for the sake of 
dogma, pome critics pay, includ¬ 
ing a few Tory ones. 

The raw over Enterprise (HI 
and arguments over the future 
structure ofBT and British 
Airways have raised two basic 
questions. First, are the 
methods of sate right: and. 
second, is there a conflict be¬ 
tween the Government's desire 
to dispose of assets aqd its aim 
to promote competition. 

The fprorq of the last few 
days is not an isolated example. 

By Peter Riddell, Political Editor 

THE PROGRAMME AHEAD 
(IN PROBABLE ORDER OF SALE) 

BRITISH RAIL SEALKNK.Later this month 
BL-JAGUAR .Later this month 
BRITISH SHIPBUILDERS, WARSHIPS.Date to be fixed 
BRITISH TELECOM.First tranche late autumn 
BRITISH AIRWAYS .1984-85 (may slip) 
ROYAL ORDNANCE FACTORIES.Bill nearly law 
BRITISH AIRPORTS AUTHORITY .Legislation required 
NATIONAL BUS COMPANY.White Paper due this month 
BL-UNIPART AND LAND ROVER.No fixed date 
BRITISH STEEL (profitable parts) .Uncertain 

Parts of electricity generation and gas production and marketing (possible 
eventually, depending on legislation). 

Further tranches of existing partially privatised companies may be sold at any 
time. 

A way of getting out 
of the time trap 

even though there are unusual 
points about the Enterprise Oil 
flotation because of the inter¬ 
vention. of Rio Tfuto-Zinc. 
Several previous privatisation 
issues have either been heavily 
oversubscribed and opened at 
a large premium (British Aero¬ 
space, Amersham International 
and Associated British Ports) 
or a majority of the shares have 
been left with the underwriters 
(Britoil and, now, Enterprise 
Oil). 

This alternation between 
feast and famine has led to 
repeated criticisms from the 
Public Accounts Committee, the 
parliamentary watchdog over 
public expenditure. The com¬ 
mittee has been concerned 
about the risk of allowing large 
profits to be made at the tax¬ 
payers’ expense. After Enter¬ 
prise, Mr Robert Sheldon, the 
Labour chairman of the com¬ 
mittee, noted that the MPs bad 
suggested sailing the shares on 
a partial end phased basis. 

The Government’s response is 
that any initial City upsets do 
not really matter compared 
with the longer-term impact on 
competition, jobs and profits 
when a company is transferred 
into the private sector. After all, 
the underwriters are paid to 
take the rough with the smooth 
and the taxpayers have received 
the proceeds. 

More specifically, there ape 
no signs of any change of heart 
after Enterprise Oil. Ministers 
point out that, as with the 

Britoil flotation in November 
1982, the Enterprise issue was 
adversely affected by unpredict¬ 
able instability in the oil market 
between the time of the price 
being fixed and the date for 
subscription. 

The Government, ministers 
say, bad always made it clear 
that Enterprise would remain 
an independent company and 
neither RTZ nor the under¬ 
writers should complain that 
the former was prevented from 
buying a 49 per cent stake at 
flotation—especially as the 
Bhares soon moved to a 
premium. 

Yet; even if Enterprise has 
been exceptional, some con¬ 
flicts are likely to remain. Re¬ 
strictions on the size tff indi¬ 
vidual shareholdings will affect 
the amount that can be raised. 

Mr Kenneth Baker, the 
Minister for Information Tech¬ 
nology, tan fairly point out that 
few of these problems will 
affect this autumn’s offer of 
shares in BT. There is, for 
)T»sfrpr«r a statutory bar on 
any investor having more than 
15 per cent of BT’s equity. 

The problems with the BT 
flotation are more to do with 
its sheer size (£3bn plus), and 
with investors’ attitudes to a 
regulated quasi-monopoly. The 
question is not whether anyone 
is going to make a quick 
killing but whether there will 
be enough demand—from UK 
and overseas institutions and 
from telephone subscribers in 

Britain—to support the issue. 
ho, there are no indications 

of any second thoughts despite 
all the problems. Nevertheless, 
one senior minister with City 
experience believes that the 
events of the past year have 
forced the zealots for privati¬ 
sation to take a more sober 
view. “At first the Treasury just 
assumed it could sell £2bn or 
more a year: now it is having 
to listen to the City more and 
to take account of the impact 
oa the stock market, on rights 
issues and on gift-edged issues,’’ 
he says. 

The BT issue also highlights 
the related question of indus¬ 
trial structure. The arguments 
of the past six months over 
BT's licence and tariff policy 
and over its relations with the 
independent Mercury consort¬ 
ium have shown there is a 
conflict between maximising 
profits (and hence the share 
price) ami extending com¬ 
petition. 

Treasury ministers like Mr 
Moore have claimed that 
competition, unproved efficiency 
and the discipline of the private 
capital markets are more 
important than the effect of the 
sale on government borrowing. 
Yet the latter is seldom for¬ 
gotten. 

The same conflict has pro¬ 
duced an intense, and still un¬ 
resolved, debate within White¬ 
hall and the aviation industry 
about the future of BA after 
privatisation. These differences 

turn on how far the airline 
should retain its present route 
structure- 

Meny observers at West¬ 
minster believe that in practice 
the desire to shift concerns out 
of the public sector at a good 
price has often overridden this 
twin-goal of promoting competi¬ 
tion. Moreover, cross-party 
groups such as the Trade and 
Industry Committee, have been 
worried that a piecemeal 
approach to privatisation will 
lead to the disposal of the more 
profitable parts of British Steel 
and BL “ leaving only a loss¬ 
making rump in the public 
sector against the interests of 
the affected industries, its 
customers or the taxpayer.” In¬ 
deed, both the BL board and 
Mr Norman Tebbit, the Trade 
and Industry Secretary, origi¬ 
nally wanted the group to retain 
a minority share in Jaguar, but 
they were overruled by a 
Cabinet committee. 

These issues also figure in the 
current Cabinet debate over the 1 
future of tbe gas and electricity , 
industries. A Bill to allow 
privatisation of British Gas Cor¬ 
poration interests has been 
pencilled in as a top priority 
for the next parliamentary 
session. But progress has been 
very slow. The Treasury, has 
been urging the break-up of the 
gas and electricity industries, 
notably parts of electricity 
generation and the production 
and marketing of gas. However, 
Mr Peter Walker, Energy Secre¬ 
tary, is sceptical about the scope 
for introducing competition and 
favours privatisation of these 
concerns as integrated opera¬ 
tions in a new regulatory frame¬ 
work. 

The discussions are apparently 
being conducted like a stately 
pirouette. One amused observer 
remarked that whenever the 
topic comes up Mrs Thatcher 
says she feels sure Mr Walker 
is making good progress and he 
assures her that tbe matter i6 
being fully investigated. Both 
know the result is delay, and 
probable compromise. 

There is no doubt that the 
privatisation programmes will 
continue. But the pace may be 
slower as the Enterprise row 
and tbe problems of scale of BT 
mean that the Government has 
to take more account of the 
stock market If it took over 
half a century to assemble tbe 
present structure of the public 
sector, it may take more than 
five years to dismantle it 

LAST Wednesday at 3 am. the 
committee stage of the 1984 
Finance Bill ended after almost 
155 hours, the longest to date. 

The committee proceedings 
this year were not constructive. 
There were plenty of words, 
but technical grasp of the many 
complex clauses was in short 
supply. Personal attacks 
featured to an unusual degree. 
Tax practitioners will profit 
little from reading through tbe 
almost 1,500 columns of Han¬ 
sard. Yet both sides played 
(more or less) by the unwrit¬ 
ten rules which are familiar to 
Finance Bill connoisseurs. Gov¬ 
ernment back-benchers hardly 
spoke, knowing that to do so 
would prolong Opposition de¬ 
bates. Opposition members 
chided Government back¬ 
benchers for their silence; 
knowing perfectly well that 
their silence alone ensured any 
progress on the Bill in the 
absence of a guillotine. 

The time taken on each clause 
was dictated, not by its techni¬ 
cal complexity, or fiscal import; 
but rather by the tactics of tbe 
Opposition. The Opposition tried 
(not always successfully) to 
ensure that politically sensitive 
debates took place at prime 
reporting time. As usual this 
resulted in a lack of perspective 
—the committee spent over 22 
hours diggiifising share option 
schemes; and five minutes dis¬ 
posing of stock relief. 

In short, consideration of 
even the most technical clauses 
of the Bill was dictated by poli¬ 
tical exigency, rather than the 
need for proper legislative 
scrutiny. There is nothing new 
in this, though at times this 
committee did plumb new 
depths. The procedure remains 
profoundly unsatisfactory. 

There may be one consolation 
in the conduct this year—the 
case for reform of Finance Bill 
procedure has been streng¬ 
thened. The normal suggestion 
for reform of tbe committee 
stage of all Bills is to operate 
a timetable from the outset. 
This idea is popular with gov¬ 
ernments, but distrusted by the 
Opposition whose only weapon 
is time. Yet there has never 
been much point in timetabling 
the Finance Bill. Everybody 
knows that in practice tbe BiU 
has to be law by early August. 

By Tim Eggar 

and both parties act accord¬ 
ingly. 

Curiously, it is the very lack 
of time which has contributed 
to a growing consensus in 
favour of reform. Finance Bills 
are notable in that they include 
three widely different elements 
—changing the rates of existing 
taxes; introducing new taxes; 
and revising existing legisla¬ 
tion—which is often highly tech¬ 
nical and uncontroverslaL 

The idea of introducing a 
Technical Finance Bill concen¬ 
trating exclusively on the third 
category (technical and 
consolidation changes) was 
given increased attention after 
the Armstrong committee re¬ 
port in 1981. Prior to the report, 
similar proposals bad been sup¬ 
ported by Sir Geoffrey Howe as 
Shadow Chancellor and John 
Bitten and John Wakeham. who 
as Leader of the House and Gov¬ 
ernment Chief Whin, should 
have influence in such matters. 
During the last Parliament, the 

Hope of a radical 
approach by 
the Chancellor 

Treasury Select Committee and 
the Procedure (Finance) Com¬ 
mittee both supported the intro¬ 
duction of a separate Technical 
Finance BilL 

Sadly, in spite of powerful 
support, there is little sign of 
action. Tbe number of new MPs 
means that there is a less wide¬ 
spread recognition of the need 
for change. 

Government business man¬ 
agers fear that a new Technical 
Finance Bill would mean more 
time in the chamber on financial 
matters. The Opposition suspects 
that it would have fewer oppor¬ 
tunities for delay. The Treasury 
maintains that it would be 
difficult to introduce two Bills 
a session; despite the fact that 
other departments with fewer 
ministers do this as a matter of 
course. It would entail some 
changes in the normal Treasury 
and Inland Revenue timetable, 
but this should not be in¬ 
superable. 

The main difficulty lies in 
deciding which clauses are 
appropriate for a “technical 
Bill.** An essential prerequisite 
is that they should be non- 

contro v e rsial—at least in 
political terms. Yet what is 
technical to some, is political 
to others. There have been 
suggestions that “ technicality " 
should be decided by an in¬ 
dependent committee like the 
Law Commission, or by a select 
committee of the House. Yet 
neither method ensures that 
the clauses selected will not be 
party political. 

There is one method which 
should command general 
support, which could be intro¬ 
duced with minimal controversy 
and help the cause of more open 
government. Only taxation 
clauses which had been issued 
as draft clauses at least four 
months before the publication 
of the “ technical Bill *' could 
be included in that Bill—which 
could be introduced in Novem¬ 
ber each year. As a matter of 
nractice, any clause to which 
the Opposition objected, would 
be left for the main Finance 
Bill. The Government would de¬ 
cide whether observations from 
other interested groups on the 
draft clauses meant that the 
Bill was bound to become 
bogged down in the “ political ” 
rather than the “ technical ” 
argument. 

Initially, the M technical ” 
Bills under this procedure would 
be short as the Government and 
Inland Revenue felt their way. 
Gradually, more clauses would 
be brought in under the pro¬ 
cedure, as the Revenue found 
out that it was better to put up 
with prolonged consultation on 
draft clauses, rather than watch 
bad law being pushed through. 

The committee might even be 
adventurous, and adopt the 
Special Standing Committee pro¬ 
cedure which enables expert 
witnesses to be called on certain 
aspects of a Bill. 

This suggestion for gradual 
reform, may not be radical 
enough for many; yet 
realistically, it is probably the 
most that is attainable in this 
Parliament Nigel Lawson is 
committed to being a radical, 
tax-reforming Chancellor. Let 
us hope that he can take as 
radical an approach to the way 
in which his departments 
legislate. 

Mr Cesar Is Coamwihv MP for 
Enfield /Worth end a memher of the 
Finance Bill Committee. 

Naught for the 
widows ; 
From Ur P. JMcfer ... 

Sir,—4 refer to your legal 
correspondent's excellent 
article (June W JMM 
“Overdue dew* no right to 
interest”, 

I find that J“W Insurance 
companies when fMWiig life 
policies pay no interest on the 
monies held by them in the 
interval between tbe date of 
the death of the policyholder 
and the time settlement is made 
on the production of a grant 
of probate or letters of admini¬ 
stration. Since it may take a 
number of months to obtain a 
grant, this that the bene¬ 
ficiaries—literally widows and 
orphans in most cases , and the 
very persons who need the 
money mpst-r^aaffpr the most, 
as the amount involved can be 
quite substantial—in feet my 
conservative estimate across 
tire hoard is £iOm to film per 
qpinim. 

Jn contrast I may say. that 
all building societies, banks 
(on! deposit account) and the 
state savings- schemes pay 
interest right up to the date on 
which monies are withdrawn. 

Whenever l have queried this 
discriminatory practice in ti»e 
peat the insurance companies 
haw responded either with a 
mmirdjy ex-gratja payment or 
with nothin* at ■ ■' 

Mr Tony Marlow VP was 
prompted by my exposure of 
these mslpraotices to ask the 

of Consumer Affairs. 
Mr Alex Hatcher.'on March 22 
if he would «■ Introduce legisla¬ 
tion providing that interest is 
payable on life assurance poli¬ 
cies from the1 date the liability 
becomes due until the date off 
payment ” to which Mr Fletcher 
gave a nther unhappy and mis¬ 
leading. reply. 

While legislation to redrew 
thtsmanifinjustice seems to 
be rather remote; would it not 
be a charitable gesture for the 
life iXUHOTiBGe industry to put 1 
it* howto o^nOW7 

I gubmlt that the offending 
compwdWf tuost of whom are 
household names, are actlne 

should 
ftcc thpir moral obligations and 

of interwt 

as long as they retain money 
duett) heneflebnegr 
ta*rcv.R*cber._ 
xtam BriWtt and umb, 
& LenMa Furadft 
Streothn* Hipk Rood, SWJ& 

CwWtjjllv . 

From Hr C. 8Wt " . ■ 
Sir,—-I hwq just read the 

statement.vte- **a Stewart, 
Economic Secretary to the Trea¬ 
sury 19 response wan inquiry 
byw 
related on Junps lS, “ I do 
not want to w-earnings and 
proto diverted fem tfcla coun- 
try which properly should be 
taxed in this coqntori’’ 

This is a sentiment with 
which X wholeheartedly, In* 

Letters to the Editor 

deed unreservedly, concur. I 
am extremely concerned, how¬ 
ever. at the manner in which 
there earnings are taxed in the 
UK. At present if a UK com¬ 
pany has two overseas subsi¬ 
diaries one in a tax-free coun¬ 
try and one in a 60 per cent 
tax rate country, the UK 
parent will, on receipt of divi¬ 
dends from both be subject to 
no tax on the 60 per cent tax 
rate ■ dividend but full UK tax 
on the other with no relief 
for the excess of the 60 per 
ceqt rate over the UK rate. 
Furthermore if the following 
year the tax-free country en¬ 
acts legislation to impose an 
80 per cent tax on profits, no 
relief is given for the excess of 
the 80 per cent tax rate over 
the UK tax rate against UK tax 
oq the prior year dividends. 
Thus there is a by source, by 
year, limitation within the UK 
system of double taxation 
relief. 

There is a way round this 
problem; interpose a Nether¬ 
lands or a Danish holding 
company between the UK 
parent and its overseas subsi¬ 
diaries. since both countries 
don’t seek to tax overseas divi¬ 
dends in most eases. There is 
however a cost, not only is 
there normally a 5 per cent 
withholding tax on tbe divi¬ 
dends paid by the bolding 
company but also there is an 
element of administrative cost 
involved. 

This whole system puts us 
at a disadvantage when com¬ 
pared to our major trading 
competitors such as the U.S. or 
Japan. In those countries 
there is no by source limita¬ 
tion except on interest income; 
and excess tax credits may be 
carried forward or back for 
offset against a number of 
preceding or succeeding years. 

The questions that we should 
be addressing to Treasury Minis¬ 
ters are: when are they going 
to redress this competitive im¬ 
balance; have they considered 
the impact of such legislation in 1 
terms , of the cost to Treasury*.' 
have they considered the 
“knock on” effect In terms of; 
increased remittances to the UK i 
that permitting the mixing of 
overseas tax rates within the 
UK would have; and have they 
considered tbe beneficial effects 
that removing the incentives to 
use offshore holding companies 
would have. e*, effectively 
removing the 3 per cent with¬ 
holding tax paid to overseas 
Governments? 

My suggestion to the Treasury 
is that instead of taking a nega¬ 
tive approach, i.e„.a big stick 
to beat tbe profits into the UK 
why not try the carrot approach. 
L*., actively encourage the 
repatriation by removing some 

of the antiquated restrictions on 
double taxation relief. 
Carl Stitt, 
26. The Avenue, 
Hatch End, Middx. 

Asymmetry at the 

Treasury 
From the Director of Operations 
Job Ovmership 

Sir—Not for the first time 
Samuel Brittan (June 21) has 
drawn our attention to tbe 
potential trade-off between em¬ 
ployee ownership on the one 
hand and a readiness to settle 
for changes in wage rates more 
compatible with high employ¬ 
ment totals on the other. As ne 
put it, “ The social counterpart 
to a freeze, or any other policy 
designed to shift income shares 
from labour to capital, should 
be a much more widespread 

, distribution of capital so that 
workers could gain as rentiers 
what they lost as wage earners.” 

Given the force of this logic 
it is depressing that tbe 
Treasury continues to resist 
even small changes in tax 
arrangements which would 
remove tiresome little obstacles 
which make it harder for 
employee ownership, where it 
already exists, to he long last¬ 
ing. The latest example of this 
came in the standing commit¬ 
tee of die Finance Bill only 
last month. Mr Peter Rees 
peremptorily turned down a 
modest proposal which came, 
not from some wild anarchist 
elected in the Celtic fringes, but 
from a senior backbencher on 
his own side. Sir William Clark. 
Sir William suggested that it 
might be reasonable to lift the 
present 12 month restriction on 
the interest relief which is 
available to employees in 
employee controlled companies 
who borrow money 10 buy 
shares in them. Yet unless this 
restriction is removed it must 
be more likely than not that tbe 
existing employee ownership 
arrangements at the National 
Freight Consortium (NFC) will 
prove to be only temporary. 
And in the meantime the con¬ 
sortium is being asked to live 
with two distinct classes for 
nations) of employees: those 
who bought shares at the 
beginning and thus can qualify 
for tax relief, and all the rest. 

It is possible that this par¬ 
ticular issue will resurface 
when the Finance BiU comes 
to report stage early in -Tub. 
It is also possible that two small 
new clauses, similarly designed 
to remove almost mindless 
impediments to employee 
ownership, will be called for 
debate in the final sessions of 
the Bill's committee staee next 
week. But despite eloquent 

avowals bv both the present 
Chancellor and his predecessoj 
of the commitment to employee 
ownership, all past evidence 
suggests that when we move 
from generalities to modest 

I specifics the Treasury’s response 
will be**no dice.” 

To be fair parts of the rele¬ 
vant existing legislation (those 
which deal with profit sharing 
and employee share ownership 
schemes for example) were not 
designed to cater for more or 
less full blooded cases of. em¬ 
ployee ownership, as at National 
Freight. On the other hand 
the Government has not so far 
given the least sign of any 
wilingness to embark on a 
major initiative in this field. 

A truly radical Chancellor 
would Instruct the Treasury’ to 
have second thoughts about Sir 
William Clark's proposal and to 
look with sympathy at the two 

> new clauses which are being 
1 tabled in the Finance Com- 
1 mi tree. But he would do more 
I than that. Following the prece¬ 
dent of the Bullock inquiry into 
industrial democracy in the 
1970s, but with the prospect 
of a very much more positive 

: outcome, he would initiate a 
fui scale inquiry into employee 
ownership. As it is, the man 
on the Clapham omnibus can 
only feel sceptical about tbe 
Government’s proclaimed com¬ 
mitment to a company owning 
democracy. And he is bound 
to be struck by a notable 
asymetry: between the generous 
attitude which the Treasury 
adopts towards share option 
schemes for management and 
its wretchedly cheeseparing 
response to even the most 
modest proposals to facilitate 
ownership on the shop floor. 
Robert Oakeshott. 
9, Poland Street, WL 

Investment in 

papermaking 
From the Chairman and 
Managing Director, 
Wiggins Teape Croup 

Sir,—I was intrigued by the 
item in Men and Matters (June 
20) on Thomas Tail, the Scot¬ 
tish papennaker. 

While admiring his courage, 
and that of his financial 
hackers, for investment on such 
a massive scale relative to his 
present activity, one seriously 
wonders whether equivalent 
resources have been devoted to 
evaluation of the market. Mr 
Tait may well spend: M.. - much 
of his time in the works.” but 
that is likely to be the least of 
his problems. 

Welcome though the pros¬ 
pects of job-creation may be in 
Scotland, increasing a busi¬ 
ness’s turnover nearly four-fold 
to some £100m per annum in 
one step, imposes correspond¬ 
ingly severe strains on all 
aspects of management. The 
resource provided here for our 
growing businesses is not ill- 
conceived. 
P. G. M. Best. 
P.O. Box $S. 
Gateway House. 
Basingstoke, Hants. 

If you area 
financial director... 
A 

If you're under 
constant pressure 
to cut costs... 

m? m If you think some people 
are not quite clear what 
your company wifl pay for 
and what it wetf t... 

If you sometimes 
feel like chucking 
it all in... 

If you think there's 
no way through 
your problems... 

Slit you agree that one 
■O Yk consolidated statement for 

TONS M your fleet every two weeks 
would be better than 
loads of different ones.., A 

And you feel like 
steaming ahead and 
cutting down paper 
work and accounts 
department time... 

If you hadn't thought of 
yourself as a fleet operator 
yet your company runs dozens 
of company cars that need 

• financial control... 

If you've never heard 
of Esso Chaigecafdl... 

ThCIl phone (01) 404 4878 
now or fiU in the coupon 
for details. 
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DEPOSITORS STILL WARY DESPITE $7.5BN SUPPORT FOR CHICAGO SANK 

for Continental Illinois 
BY WILLIAM KALL IN NEW YORK 

U.S. BANK regulators are worried 
that the S7.5bn rescue package for 
Conti cental Illinois, the troubled 
Chicago bank, has not been enough 
to restore confidence among the 
bank's big depositors. 

Seven weeks after the rescue 
package was put in place to stem a 
multi-billion dollar run on Contin¬ 
ental's S28.3bn of deposits, Contin¬ 
ental is still drawing down more 
than S4bn a day of overnight money 
from the S5.5bn commercial bank 
safety net, and borrowing another 
S2bn-plus from the Federal Reserve 
Bank of Chicago, the bank's lender 
of last resort 

Bank regulators say Continen¬ 
tal's funding position has been 
stable for several weeks, but it is 
clear that the bank, which also has 

use of S2bn temporary capital injec¬ 
tion. has not been able to fund its 
entire deposit needs independently. 

Bankers close to the situation say 
they are prepared to lend Continen¬ 
tal money overnight, but are reluc¬ 
tant to enter into longer-term de¬ 
posit commitments because regula¬ 
tors have not disclosed how long 
they will guarantee Continental's 
depositors. They say the regulators 
have only themselves to blame for 
Continental's inability to stand on 
its own feet again. 

Continental Illinois has been top¬ 
pled from its position as Chicago's 
biggest bank by First Chicago, its 
arch rival, following a decision to 
shrink its balance sheet sharply. 
From a peak of 548.6bn two years 
ago, its balance sheet had already 

been reduced to S41-5bn at the end 
of March. Fallowing the mid-May 
run on its deposits, another S5bn of 
assets have been shed, taking the 
group down to about S3?oil 

Bank regulators believe Contin¬ 
ental Illinois will have to be re¬ 
duced in size to a S20bn to S25bn in¬ 
stitution if a long-term solution to 
its problems is to be found. 

Bank regulators have made no 
firm decision about Continental's 
future - although reports of various 
plans have been circulating in the 
ILS. banking industry - and regula¬ 
tors stress that they are still hoping 
to have an effective solution in 
place by the end of the month. 

Initially it was thought Continen¬ 
tal would be forced into a merger 

with another U.S. bank which 
would shoulder all Continental’s 
problems and allow the regulators 
to withdraw. This option is looking 
increasingly unlikely, and although 
the Federal Deposit Insurance Cor¬ 
poration (FDIC) has still refused to 
say whether it would commit long¬ 
term support to help solve Contin¬ 
ental's financial problems, bankers 
say it is hard to see how a solution 
can be crafted without a long-term 
FDIC commitment 

In addition potential U.S. part¬ 
ners have been frightened off by ad¬ 
verse stock market reaction. It is 
looking increasingly as if Continen¬ 
tal will be forced to survive as a 
much slimmed down independent 
regional bank supported by the U.S. 
authorities. 

Flick sells 

steels unit 

Soviet Union ‘sceptical’ of U.S. 
pledge on space arms talks 
BY DAVID BUCHAN AND PATRICK COCKBURN IN MOSCOW 

By Our Financial Staff 

FLICK, the prominent West Ger¬ 
man industrial group which is un¬ 
derstood to face a heavy bill for 
back taxes, is to float off part of its 
empire via the stock market 

The group, one of Germany's 
largest family-owned businesses, 
with interests ranging from paper¬ 
making and chemicals to arma¬ 
ments, is to sell its special steels 
maker, Edelstahlwerke Buderus. 

Plans for the underwriting of Ed- 
elstahlwerke's withdrawal from 
Flick by Berliner Handels und 
Frankfurter Bank (BHF Bank) 
were announced yesterday. Edel- 
stahlwerke's capital has a nominal 
value of DM 32.5m (SI 1.7m). 

The bank is to acquire the steel 
group from Flick and place part of 
the capital on the stock market 
BHF Rank said it was on the look¬ 
out for potential shareholders and 
had no long-term intention of main¬ 
taining a stake. 

Flick has in recent years been 
linked with possible business 
disposals, notably at the end of 
1682, when rumours of the sale of 
its remaining 10 per cent sharehold¬ 
ing in Daimler-Benz momentarily 
gripped the Frankfurt stock mar¬ 
ket 

It faces a possible bill of around 
DM 450m for back taxes after a 
year-long internal investigation by 
the Economics Ministry in Bonn. 

The back claim results from an 
earlier tax waiver granted to Flick 
after the sale by the group of a 29 
per cent stake in Daimler-Benz. Un¬ 
dertaken in 1975, this sale realised 
around DM l.fibn. 

Subsequent claims and investiga¬ 
tions by the German authorities un¬ 
ravelled a tax scandal that has be¬ 
come known as the “Flick affair." 

The most notable casualty of the 
affair has been the former Econom¬ 
ics Minister, Count Otto Lambs- 
dorfL Count Lambsdorff resigned 
last week and has been formally 
committed for trial to answer 
charges of corruption. 

In its statement yesterday. Flick 
was at pains to emphasise the fi¬ 
nancial vigour of its steelmaking 
arm. Edelstahlwerke has "never 
been in the red.” it declared. 

W. German banking and finance 
survey, Section IV 

Cheque books 
in China 
Continued from Page 1 

lives or overseas friends, they used 
to have to carry as much as 800 yu¬ 
an or 1,000 yuan (5400 to 5540) to 
the restaurant or hotel to pay. It 
was very inconvenient. 

The 16 cheque account holders, 
whose total deposits are 54,450, 
were selected by the bank after re¬ 
sponding to a newspaper item. 

Tan expects there will be more 
than 100 accounts by the end of the 
year and that the practice will 
spread to other cities next year. 

Some applicants have been dis¬ 
couraged by the lower interest rates 
(2.8 per cent per annum for cheque 
accounts, compared with 5.7 per 
cent for fixed deposit savings) and 
there are no overdraft facilities at 
the moment. 

SIR GEOFFREY HOWE, the Brit¬ 
ish Foreign Secretary, yesterday 
delivered in person to the top Soviet 
leaders a White House assurance 
that the US. would -negotiate on 
outer space weapons with “no prec¬ 
onditions." 

But Sir Geoffrey said he found 
the reaction of President Konstan¬ 
tin Chernenko, whom he met for 
over an hour in the Kremlin, and 
Mr Andrei Gromyko, the Soviet 
Foreign Minister to be “sceptical" 
about the new American assurance. 

Giving a toughly worded press 
conference after his two days of 
talks in Moscow, the Foreign Secre¬ 
tary said it would be “very strange" 
if foe Soviet initiative of June 29 to 
start space weapons negotiations 
with the U.S. in September in Vien¬ 
na “were to be frustrated by a mis¬ 
understanding which foe Soviet 
Union did not want to dear up.” 

Sir Geoffrey urged the Soviet 
leaders to return to discussions 
with Washington on possible nego¬ 
tiations about anti-satellite and an¬ 
ti-missile weapons, which US. offi¬ 
cials here say had been proceeding 
in private for several weeks before 
being jolted by foe public Soviet in¬ 
itiative last Friday. 

The long-planned trip by foe Brit¬ 
ish Foreign Secretary was suddenly 
upstaged and overshadowed by the 
space weapons negotiation issue, 
with Sir Geoffrey arriving on Sun¬ 
day night in virtual ignorance about 
foe confused aature of Soviet and 

BY DAVID MARSH IN PARIS 

FRANCE'S PATRQNAT employers’ 
association yesterday launched a 
campaign for an easing of adminis¬ 
trative constraints on companies 
hiring new staff, which, it claims, 
could create 470,000 jobs through¬ 
out foe French economy over a 
three-year period. 

On foe basis of a specially com¬ 
missioned survey of 230 chairmen 
of large and small businesses, the 
Patronat believes measures to im¬ 
prove the flexibility of labour mar¬ 
kets - notably by lifting companies' 
obligation to seek offidal authorisa¬ 
tion to lay off excess workers in 
case of economic difficulties - 
would make an important contribu¬ 
tion to cutting unemployment. 

M Yvon Gattaz, foe Patronat 
chairman, who is seeking new 
moves to help foe corporate sector 
before foe Government's autumn 
19B5 budget announcements, said 
he wanted the abolition of mea¬ 
sures “which were originally intro¬ 
duced to protect employment - but 
have ended up producing the oppo¬ 
site effect." 

Trade unions, already reeling un¬ 
der foe impact of sharply higher re¬ 
dundancies this year, have already 
warned the Government about 
meeting long-standing Patronat de¬ 
mands for American-style free-mar- 
ket flexibility to hire and fire work¬ 
ers. 

Acknowledging foe sensitivity of 
the issue, M Gattaz said his pro- 

Sir Geoffrey Howe 
Ameriran reactions and counter 
reactions. Believing he could useful¬ 
ly act as an impromptu broker in 
foe superpower dispute, Sir Geof¬ 
frey said yesterday that “after 
checking with foe White House, I 
was able to state authoritatively to 
foe Soviet leaders that there are no 
American preconditions” to possi¬ 
ble space weapon talks. 

The U.S. had initially suggested 
that any discussion of space weap¬ 
ons would have to encompass the 
issue of long and medium-range 
missiles, foe subject of foe Start 
and intermediate nuclear force 
(INF) talks which the Soviet Union 
left last year. The oft-stated Soviet 
position is that Moscow will not re¬ 
turn to Start and INF until the U.S. 
removes foe cruise and Pershings 
in Western Europe. 

posed measures would affect only 
newly recruited workers who would 
otherwise be unemployed and that 
constraints on making redundan¬ 
cies among existing staff would re¬ 
main unchanged. 

Government officials reacted 
sceptically to the Patronat's call, 
saying the measures would split 
employees into first and second- 
class categories. The effects on em¬ 
ployment could not be forecast with 
any accuracy, they said. 

M Gattaz said French social se¬ 
curity' charges and constraints on 
dismissing staff forced some com¬ 
panies to turn away orders, particu¬ 
larly on export markets, rather 
than take on new employees who 
might prove costly to release later. 

He said foe Government was al¬ 
ready "giving a demonstration of 
our own theory" in cutting social 
charges to try to boost employment 
in depressed industrial areas such 
as foe Lorraine steel region. 

Commenting on criticism that foe 
Patronat wanted to dismantle long 
fought-for workers' rights, M Gat¬ 
taz said'. “Ask the people who are 
seeking jobs whether to create em¬ 
ployment represents social regres¬ 
sion." 

The Patronat survey indicated 
that job creation would be far great¬ 
er among foe country's 750,000 
small companies with between one 
and five employees than among 
larger groups. 

Sir Geoffrey now appears to have 
confirmed that the U.S. has 
dropped its original suggestion. 

British and Soviet officials pro¬ 
nounced the two days of talks use¬ 
ful, with some common ground es¬ 
tablished. But disagreement out¬ 
weighed agreement Sir Geoffrey 
called his visit a first step towards a 
realistic dialogue between the two 
countries. His invitation to Mr 
Gromyko to visit London, however, 
was scarcely taken up with alacrity, 
with foe Soviet Foreign Minister 
saying that he would first have to 
consult his Politburo colleagues al¬ 
though it would “probably be ac¬ 
cepted in principle.'’ There was no 
suggestion that Mrs Margaret 
Thatcher, foe UK Prime Minister 
might come to Moscow, on an offi¬ 
cial visit 

Sir Geoffrey said the Soviet Gov¬ 
ernment gave foe impression that 
on foe space weapon issue it did not 
want “to take yes for an answer.” In 
general it was “more interested in 
pillorying certain Western govern¬ 
ments than exploring their views.” 

Questioned by a Soviet journalist 
on foe British view on foe delay in 
nuclear test ban negotiations 
caused by American concerns about 
verification, Sir Geoffrey replied 
that verification was difficult when 
dealing with “a secretive society 
like foe Soviet Union." 
UJ5. officials on Moscow proposal, 
Page 4; ‘Diplomatic abuse', Page 11 

By David Housego In Paris 

THE FRENCH Government is fore¬ 
casting a modest increase in living 
standards next year in advance of 
foe legislative elections in 1986. 

Paris also predicts that a trade 
deficit of FFr 25bn (S2J)bn) this 
year will be transformed into a sur¬ 
plus of FFr llbn in 1985 as exports 
show a strong recovery. 

According to hypotheses worked 
out by foe Ministry of Finance in 
preparation for next year's budget 
household incomes will rise by 1.6 
per cent in 1985. That follows a 0.3 
per cent cut in real income last year 
as a result of foe Government's aus¬ 
terity measures and a 0.2 per cent 
fall this year. Next year’s increase 
is expected to stem largely from tax 
cuts and salary increases. 

The increase in purchasing pow¬ 
er is expected, however, to lead to a 
sharp increase in imports. The Gov¬ 
ernment expects the volume of im¬ 
parts to rise by 3.1 per cent in 1985, 
against a 3.1 per cent decline in 
1083 and a 1.6 per cent increase this 
year. 

The Government hopes that this 
sharp increase, reflecting both an 
expansion of household consump¬ 
tion and of industrial investment, 
will be offset by an even larger rise 
in exports. Unless that materialises, 
there would be a further worsening 
in foe trade deficit and thus of 
France's foreign defat 

The Government is counting on a 
4-8 per cent increase in exports in 
1985 after a 3.4 per cent increase 
this year. Next year's increase 
would come while the world recov-1 
ery is slowing down and when, an i 
the Finance Ministry’s calculations,! 
the French domestic market will be j 
boosted by a 2 per cent growth in • 
real gross national product That is j 
slightly higher than that of its trad-' 
ing partners who will enjoy 1.9 per I 
cent growth in GNP, according to 
official French forecasts. 

French officials base their opti¬ 
mism over exports on an expected 
pick-up in orders from developing 
and oil-exporting countries. That 
traditionally strong market has suf¬ 
fered badly from the recession. 

If the eiqiected swing into a trade 
surplus does not materialise, foe 
Government would be forced to con¬ 
sider further deflationary measures 
to restrain internal demand. 
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UK pit talks 
to restart 
Continued from Page 1 

possible agreement on what might 
constitute an “uneconomic" pit The 
two sides had agreed that a pit with 
small reserves of coal requiring 
large investment to mine could 
close. 

The two sides have quietly agreed 
to return to this fragile accord and 
attempt to build on it, although 
neither is optimistic about success. 

The main architect for agreement 
to talk is Mr Stanley Orme, the La¬ 
bour Party energy spokesman, 
whose mission to conciliate has had 
foe quiet backing of Mr MacGregor. 

French campaign for Tax cuts to 
flexible jobs market lift livin§ 

standards 

access to 
Cayman 
secret 
documents 
By Robert Graham in London 

THE U.S. and British governments 
have made a significant break¬ 
through in combating money-laun¬ 
dering in the Caribbean by agree¬ 
ing to allow Washington access to 
confidential documents and evi¬ 
dence in foe Cayman Islands, a 
British dependency. 

Although the agreement which 
follows months of negotiations be¬ 
tween senior British and American 
officials and foe Cayman Govern 
ment is limited to foe Caymans, it 
is expected to have an impact on 
other offshore financial centres in 
the Caribbean. 

The deal responds to mounting 
UJS. concern over foe use of off¬ 
shore financial centres in foe re¬ 
gion to conceal foe origin of crimi¬ 
nal funds, mostly derived from ille¬ 
gal drug operations and nicknamed 
“narco-doliars." 

The U.S. Justice Department esti¬ 
mates that last year more than 
S30bn worth of such funds was 
passing through these offshore cen¬ 
tres - principally - foe Bahamas, 
Cayman and Panama. 

This is the first time that foe U.S. 
and Britain have managed to reach 
an agreement on extra-territorial 
jurisdiction. 

In London foe agreement is being 
regarded as an important reference 
point by foe Foreign Office for tack¬ 
ling foe more complex and sensitive 
issue of U.S. extra-territorial con¬ 
trol of exports of its technology 
through allies to Comecon coun¬ 
tries. 

The basis of foe agreement is foe 
establishment of a mechanism giv¬ 
ing foe U.S. access to confidential 
documents and evidence on a gov- 
emment-to-govenunent basis. This 
avoids foe previous contentious use 
of federal document subpoena, and 
allays Cayman fears of substantial 
inroads into bank secrecy which 
could seriously affect its vital off¬ 
shore business. 

Under the agreement foe U.S. au¬ 
thorities will be able to issue a 
certificate to foe Cayman Govern¬ 
ment requesting financial informa¬ 
tion. The Cayman Government is 
bound to comply with the request 
Any information supplied can only 
be utilised by foe US. authorities 
for foe specific purpose of foe re¬ 
quest Thus information handed 
over to the U.S. Justice Department 
cannot be used by foe Internal 
Revenue Service in a general ex¬ 
amination of confidential accounts. 

The agreement is expected to be 
signed in London within the next 
month, and will be transformed into 
a treaty about nine months later. 
Until it has treaty status, it can only 
be enforced federally in foe US. 
and not at state level. 

Similar terms are expected to be 
extended to foe four other British 
dependencies in foe region. 

The agreement is also expected 
to put pressure on foe independent 
Bahamas Government to come to a 
similar arrangement with foe U.S. 
In foe Bahamas a commission is in¬ 
vestigating allegations of govern¬ 
ment corruption and foe handling 
of drug money. 

The issues at stake were high¬ 
lighted earlier this year by foe case 
of foe Bank of Nova Scotia’s Baha¬ 
mas branch which was obliged by 
foe US. Supreme Court to hand 
over documents or risk a 525,000 
per day fine. 

The weak link in efforts to tight¬ 
en up on laundered funds in the 
Caribbean is Panama. When news 
leaked out late last year that Brit¬ 
ish and US. officials were coop¬ 
erating to clean up Cayman, sub¬ 
stantial funds were moved out to 
Panama, according to well placed 
British and American officials. 

East German 
refugee crisis 
near solution 
By Rupert Cornwell In Bonn 

THE LATEST crisis over East Ger¬ 
mans taking refuge in West Ger¬ 
many's permanent mission in East 
Berlin with foe object of securing 
exit visas seems virtually over - 
amid suggestions in Bonn that new 
agreements between East and West 
Germany are in the offing. 

By last night, all but six of the 30 
East Germans remaining in the 
building had left to return to their 
homes. Last Friday, 25 of the 55 tak¬ 
ing refuge had agreed to leave. 

Meanwhile it was reported in 
West Germany that Bonn and East 
Berlin are close to a deal whereby 
the minimum exchange require¬ 
ment of DM 25 ($9.20) a person a 
day for those West Germans visit¬ 
ing the East would be lowered. The 
reports also said a new West Ger¬ 
man bank credit for East Germany 
might be on the way, but no confir¬ 
mation was available last night 

THE LEX COLUMN 

Power failure 
at GEC 

The dollar's astonishing run has 
not so far put too much upward 
pressure on short-term sterling 
rates, which were showing in¬ 
creases of only around Vi* yester¬ 
day. The Bank of England is help¬ 
ing to hold ranks although, with the 
trade-weighted index now well be¬ 
low 79. even its nerve must be test¬ 
ed. 

GEC 
Yesterday's preliminary state¬ 

ment from GEC looked so similar to 
foe previous year's that foe cynical 
may be forgiven for suspecting that 
this notoriously penny-pinching 
company simply wanted to avoid 
the trouble and expense of printing 
a new one. In practice, however, the 
results for the year to March repre¬ 
sent foe culmination of several 
years of City disenchantment with 
foe UK's largest electrical group. 

The GEC board must devoutly 
hope that foe nadir in its fortunes is 
now past There has certainly been 
some evidence in recent weeks that 
foe Gty is taking a more charitable 
view of foe company, and not just 
because of foe British Aerospace 
negotiations. Yesterday's results, 
showing profits virtually un¬ 
changed at £671 m pre-tax, were at 
foe bottom end of City forecasts 
and yet the shares rose 4p to 194p. 
GECs suggestion that it may buy in 
some of its own shares (at least as 
good an investment as Distillers in 
the company’s view) may have 
drawn a few buyers, but the market 
is also starting to focus again on the 
long-term growth prospects of foe 
core divisions. 

The defence interests are still re¬ 
porting rapid growth across the 
board and should barely be dis¬ 
turbed by the UK Government’s 
shift away from cost-plus pricing. 
The bulk of the improvement in 
telecommunications results from 
foe salvaging of A. B. Dick, which 
clawed back a £5m first half loss in 
foe second six months, but GEC has 
by now provided almost in full for 
foe switch away from electro-me¬ 
chanical exchanges and stands to 
start generating real profits from 
System X by foe end of this year. 

Even in power generation, foe 
real dud performer of 1983-84, there 
are reasonable grounds for opti¬ 
mism. The order book has fallen by 
less than 10 per cent over foe past 12 months, while at least two major 
new contracts could be clinched by 
the end of foe year. 

Yet, while the group has clearly 
not run out of steam (profits this 
year could rise to €780m), GEC re¬ 
tains a share price multiple which 

may not be fully justified by organ¬ 
ic growth. Even after the dramatic 
underperformance of the last two 
years, the shares trade on roughly 
14 times reported earnings. Cash 
flow, meanwhile, is as strong as 
ever. Last year, foe cash mountain 
rose by £200m, on top of which the 
company repaid £100m of term 
debt In foe City's view, the ques¬ 
tion of whether capital can in the 
short term be deployed more profit¬ 
ably in gilt-edged than in industrial 
assets has become almost aca¬ 
demic. GEC can point to a respect¬ 
able 10.6 per cent total return on 
centrally invested liquid resources 
last year. The market, however, 
would probably have been willing to 
exchange a few points of that re¬ 
turn for the knowledge that GEC 
was attending to its long-term in¬ 
dustrial future. 

Vantona Viyella 

The message from Vantona Viyel¬ 
la begins to sound almost messianic 
these days, with foe group's recov¬ 
ery held to exemplify a profound 
upturn in the UK textiles industry 
after more years of decline than 
most people can remember. But 
Vantona’s remarkable performance 
raises a basic enough question in 
present market terms. Yesterday’s 
advance in interim pre-tax profits 
from £3.4m to C6.8m leaves foe 
group heading resolutely for £20m 
or thereabouts in the year to No¬ 
vember and sets foe shares at 220, 
up lOp. on a p/e multiple of 6.7 - 
dose to foe textiles average. Can 
the shares, which have already 
climbed 41 per cent relative to foe 
market in the last year, now go on 
to attract foe kind of premium rat¬ 
ing enjoyed by Nottingham Manu¬ 
facturing? 

The two dearest obstades, aside 
from foe obvious lack of a long 
enough track record, must be ling¬ 
ering concern about foe quality of 
earnings in some divisions and the 

resilience of the balance sheet But 
Vantona has pulled off quite a coup 
by achieving a pre-tax margin of 8.6 
per cent in its woven fabrics - cer¬ 
tainly foe star of these figures- and 
has greatly reduced the cyclical vul¬ 
nerability of its basic household 
textiles. The next test must lie with 
its garments division, where Vanto¬ 
na has yet to take real advantage or 
its leading brand names. Mean¬ 
while, foe ratio of net borrowings to 
shareholders' funds looks set to re¬ 
main around 30 per cent, with a 
two-year capital expenditure plan 
needing £12m this year and E15m 
or so in 1985-88. Much will hang by 
the fruits of foaL 

Scottish & Newcastle 
After two consecutive half-years 

sporting a 40 per cent jump in pre¬ 
tax profits, Scottish & Newcastle 
Breweries has reported a slower 27. 
per cent growth for the six months 
to April. 

The main once and for all bene¬ 
fits of the group's extensive reorga¬ 
nisation are now clearly behind iL 
Still, the latest year-end figures 
mean S & N has brought pre-tax 
profits from -C32£m in 1981-82 to 
£55-2m in 1983-84 and regained a 
sense of direction. 

A further benefit of this which 
ought with luck to prove more en¬ 
during is already evident from the 
success of S & N*s vendor placing 
for its ill-fated Camerons deal. Its 
shares have been rerated broadly 
into line with the other national 
brewers and the group at last has 
foe means to fund another growth 
phase even if this should dictate 
substantial diversification. 

That it surely will, notwithstand¬ 
ing foe strength of the latest beer 
production figures. Good regional 
brewers presumably remain at the 
top of S & N’s shopping list, pace 
foe Office of Fair Trading, but an¬ 
other 90 per cent jump in the 
group's hotel operating profits 
could tempt S & N further in this di¬ 
rection. 

The latest performance looks im¬ 
pressive in foe face of refurbish¬ 
ment inconveniences, while both oc¬ 
cupancy and achieved room rate 
are apparently rising in the current 
year. 

After working so hard to reposi¬ 
tion the shares on a prospective 
multiple around 8*i. however - as¬ 
suming pre-tax profits of C65m and 
a 35 per cent tax rate - S & N will 
be in no hurry to remind the mar 
ket of earlier diversification fail¬ 
ures by moving too quickly to its 
next target 
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BUSINESS 
BA books 
Ferranti 
A contract worth fO^million 
to supply over 500 intelligent 
terminals and their associ¬ 
ated controllers to British 
Airways has been won by 
Ferranti Computer Systems, 
Wythenshawe Division. The 
system Is compatible with the 
International Passenger 
Automatic Reservation Sys¬ 
tem (1PARS) and is to be 
situated in the British Air¬ 
ways Reservations Centre in 
London where bookings and 
enquiries are made entirely 
by telephone. 
The new system has attracted 
interest from many airlines 
worldwide and other orders 
and announcements are 
anticipated shortly. 

Police call 
The Gloucestershire police 
force took its first step into 
digital communications tech¬ 
nology recently with the 
installation of a Ferranti 
GTE GTD 1000E PABX at 
the Cheltenham headquarters 
of the Gloucestershire Con¬ 
stabulary and the Cheltenham 
Division. 
Operation since installation 
has shown the system to be 
“caller friendly" and amongst 
the 200 extension users the 
•‘Follow me" and “call wait¬ 
ing" facilities are especially 
popular. 

Briefly . . . 
Ferranti Professional Com¬ 
ponents Department. Dundee 
and Molins Tobacco Machinery 
have jointly developed an 
MF 400, 400 Watt CO; laser 
for the perforation of 
cigarette tipping paper. 
The German ski company. 
Marker Deutschland GBHH, 
Garraisch-Partenkirchcn. has 
purchased a Ferranti CAM-X 
CAD/CAM system worth 
£190,000 manufactured by 
Ferranti Infographics. Living¬ 
ston. 

RESULTS 

Another good 
performance by Ferranti 
Last week’s preliminary an¬ 
nouncement from Ferranti 
confirmed the company's con¬ 
tinuing growth. Turnover in¬ 
creased 21% to £451,7m and 
operating profit 24% to £40m 
t pre-tax £3S.Sm) though a 
flattening of profit growth in 
Electronics is attributed to 
start-up costs of new facilities 
and losses in a small US sub¬ 
sidiary. Electronics started 
this year with orders 70% up 
and much enlarged produc¬ 
tion facilities fully available: 
increased sales with improved 
profitability are now expected. 
Group order book at 31 March 
was 30% higher than last year 
at £550m. 
Production of container 

handling equipment has been 
ended and sale of the small 
agricultural equipment busi¬ 
ness agreed. 

Taxation increased effectively 
from 7% to 25% because of 
higher profits before depreda¬ 
tion and reduction in ACT 
credits. 

Cash less borrowings is little 
changed at £5.2m: investment 
and acquisition expenditure 
was £34m (1983 £34£m). Divi¬ 
dend of 4.4p is recommended 
to give a total 20% up on 
last year. Subdivision of each 
existing 50p stock unit into 
Eve ordinary shares of lOp 
is to be put to the stock¬ 
holders at the AGM. 

0 COMPUTERS 

Girobank accounts 
Ferranti Computers has re¬ 
ceived a further order from 
National Girobank to supply 
six PT7-156 controllers and 
69 VDUs, bringing the total 
number of PT7 terminals in 
use at Girobank to over 350. 
The new equipment is in¬ 
stalled in regional offices, 
which have been opened as 
part of the Bank’s poliev of 
moving closer to its custo¬ 
mers. The additional ter¬ 
minals. on-Hne to Girobank’s 
mainframe computers at its 
operational headquarters in 
Bootle, Merseyside, will be 

used for account updates an 
queries. 
Ferranti PT7 controllers ar 
being used in dual emulatio: 
mode enabling foe VD1 
operator to' switch dynamic 
ally between two I CL malt 
frames communicating vl 
COl and C03 protocols an 
running different applies 
tions. Programs written b 
National Girobank using FT 
program development facility 
the Filehandling Termina 
Package, make the switch t 
the appropriate mainfranu 
transparent to the operator. 
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■ Terry Dodsworth in New York and Louise Kehoe in San Francisco examine the implications of Warner’s disposal of Atari AT&T and 

The Warner love story turned sour 
WAKNER’s love affair with Atari is 
a fairy tale stood on its head, a saga 
is which riches have been tumid 
into threadbare rags. 

Only two years ago, Atari was 
making record profits, while its suc¬ 
cess had turned Warner into one of 
Wall Street's high fliers, with a net 
worth of just over Sl.Sbn. Atari's 
massive operating deficit since then 
($529m in 1983 alone, against prof¬ 
its of $323m in 1982) has lopped 

- about 40 per cent off shareholders’ 
funds, and after the second quar¬ 
ter's S425m worth of pre-tax losses 
and disposal writeoffs, Warner's 
equity capital will be down to 
"around $600m.” It is a saga true to 
the extravagant tradition of Silicon 
valley. 

The details of the second quarter 
results have yet to emerge. But 
what is already dear is that this 
further blow to the-profit and loss 
account is worse than anything 
Wall Street, which had been soft¬ 
ened up by a flood of stories about a 
recovery at Atari under its new 

. management, had expected. 

Even worse, the disposal has got 
rid of the loss-maker only at great 
cost The deal generates no cash for 
Warner. The company will receive 
only $240m worth of low-yielding 
paper along with share warrants of 
an entirely speculative nature (al¬ 

though they could mean 32 per cent 
of a recovered Atari down the line), 
while having to accept in return a 
further dilution of its own equity 
through lxn warrants given to the 
new Atari owners. 

The main question prompted by 
the changes is whether they make 
Warner a more or less likely candi¬ 
date for takeover. It might on the 
face of it have made more sense tor 
Warner to keep Atari rather than 
take the hefty write-down and turn 
itself into a streamlined company 
made up of some very attractive as¬ 
sets (film production and its film 
libraiy) and one with considerable 
promise - the Warner-Amex cable 
television business. 

Some analysts believe that Atari 
at least served the purpose of being 
a positive deterrent to asset strip¬ 
pers, while the profits hae: jnor- 
rhage it had caused looked as 
though it would be staunched to¬ 
wards the end of this year by the 
vigorous action of Mr James Mor¬ 
gan, who was brought in from Phi¬ 
lip Morris. 

Wall Street’s initial response to 
the Atari news, however, was one of 
caution, partly because several im¬ 
ponderables overhang the takeover 
possibilities, and partly because the 
other factors in the earning* mix 

‘■".•if 

£ 

Jack Tramiel 

remain extremely hard to judge. 
Warner's investments are in high- 
risk consumer entertainment areas, 
where the rewards can be lavish 
but where the paying public can de¬ 
liver some hard knocks to those 
companies which get the market 
wrong. 

On the earnings count, Warner 
seems to have hit a good winning 
streak in its film division, with the 
success this year of Greystoke, the 
legend of Tarzan, and Police Acade¬ 
my, a slightly risque comedy which 
has gone down big with U.S. audi- 

Steven J. Ross 

ences. The record business has aim 
been stimulated by the consumer 
boom, and the losses in the cable 
business have probably been re¬ 
duced by taking the axe to over¬ 
heads, although some heavy capital 
expenditure still lies ahead. 

Despite this brighter outlook, 
however, Warner could be left with 
some precarious book-keeping to 
keep the company really healthily 
in the black over the rest of the 
year. Wall Street's earnings fore¬ 
casts range widely either side of SI 
a share this year (against 53.65 two 

James J. Morgan 

years ago), but the Erst quarter re¬ 
sults show how fragile its profits 
are. 

The group only remained in net 
profit during that period by virtue 
of the sale of its cosmetics division, 
which turned in a $66m extraordi¬ 
nary gain. At the same time, al¬ 
though Atari's operating loss had 
been reduced to S35m, overheads, 
and in particular interest payments 
of S41m, virtually swamped the 
operating profits of the rest of the 
group. 

Warner says that the non-Atari 

divisions - films, music and con¬ 
sumer products (mainly books) - 
are now performing better, so their 
trading profits should be heading 
well over the S65m of the first quar¬ 
ter. Some of the general overhead 
costs will have also come down be¬ 
cause of extensive trimming, but in¬ 
terest payments on the group's 
5973m of borrowings will still re¬ 
main high. In its haste to get rid of 
Atari, Warner has retained the debt 
associated with it, and this burden 
will only be partly moderated by 
the interest payments on Atari's 
S24flm debenture issue to Warner at 
very much under current market 
rates. 

For investors, there is also the ir¬ 
ritant of a potential further 1.4 per 
cent dilution of equity from the is¬ 
sue of lm warrants to Atari, conver¬ 
tible at 522. roughly the present 
market price. And with 72m shares 
already issued on a fully diluted ba¬ 
sis. shareholders are also faced 
with the fact that it needs a big 
swing in profits to make much 
impact on per share earnings. 

Shareholders have bad an excit¬ 
ing ride in the last couple of years, 
as "the price of their stock has plum¬ 
meted from a heady 563'i to 520 at 
the low point in 1983, before rising 
again this year to almost 530 on the 
possibility of a bid from Mr Rupert 

Home computer veteran to challenge high end of market 
THE ‘new Atari” was due to arrive 
on July 1. That was the date set by 
chairman James Morgan for the re¬ 
birth of the company that he was 
charged with reshaping over the 
past nine months by Warner Com¬ 
munications. 

The new, leaner and more fo¬ 
cused Atari was to have been ready 
to emerge again and face the chal¬ 
lenge of "recreating the excitement 
of the video game” this month. 

Instead, just one day later. Atari 
was tossed aside by parent Warner 
Communications. On Monday, 
Warner announced the sale of most 
of Atari's assets to « group headed 
by Mr Jack Tramiel, founder and 
former president of Cqmmodore In¬ 
ternationa], Atari’s chief rival in the 
borne computer market. 

Warner exchanged Atari for debt 
notes totalling S240m and for war¬ 
rants to buy 32 per cent of the stock 
of Atari Corporation, as the new 
company will be known. In cash. 
Atari was estimated to be worth 
around 5100m say industry experts. 

With the sale of Atari, Warner 
Communications has brought to a 
premature end Mr Morgan’s efforts 
to rebuild a profitable company out 
of the wreckage of the old Atari. 
Scrapped also are his ideas of intro¬ 
ducing a new corporate culture to a 
company that had grown too fast to 
develop such niceties and collapsed 
so quickly that it was left with the 
extravagances of better days. 

The.fold Atari” had many prob¬ 
lems. its losses for 1983 came to a 
staggering 5538.6m. During the first 

1984 quarter Atari added another 
534.9m in red ink to Warner's bal¬ 
ance sheet 

The spectacular collapse of Atari, 
which at one time employed over 
6,000 people in California, overshad¬ 
owed its earlier success. 

Acquired by Warner in 1976 for 
$28m, Atari's sales rose from about 
$25m in 1979 to S2bn in 1982 at the 
company's peak year when it post¬ 
ed operating profits of 5323m. 

Suddenly, however, video game 
sales collapsed. Atari's success had 
attracted several competitors who 
glutted the market with second-rate 
video games. Atari also made some 
serious mistakes. It overestimated 
the sales of its biggest success. Pac- 
Man, by as much as 4m cartridges 
and was forced to unload them at 

mark-down prices. Atari also paid 
an excessive sum to licence the 
“ET name on a video game that 
turned out to be only a moderate 
success. 

For Atari, the last quarter of 1982 
was the beginning of the end of the 
video game boom. Through 1983, 
Atari suffered along with all of its 
competitions as the sales value of 
its products plummeted. 

In the home computer business. 
Atari announced products, but 
failed to deliver them. In February 
of 1983. Atari laid off 3.000 workers 
in California and moved most of its 
manufacturing operations to Hong 
Kong and Taiwan. By mid-1983, 
Atari was being described as a com¬ 
pany in trouble and its chairman, 
Mr Raymond E. Kassar, resigned. 

Last September Warner hired Mr 
James Morgan from Philip Morris, 
the cigarette company, to take over 
the helm at Atari. Mr Morgan 
quickly showed himself to be a be¬ 
liever in the future of the video 
game business. 

But Warner was not prepared to 
wait Although Mr Morgan, and 
Warner Communications chairman 
Steven Ross, always declined to 
comment on the deadline for Atari 
to return to profitability, it is now 
apparent that Warner ran out of pa¬ 
tience some time ago. 

Now Mr Tramiel, instead of Mr 
Morgan, will launch “the new Ata¬ 
ri." Atari Corp. will be a company 
run by people who “work hard to¬ 
gether, work frugally and recognise 

that the boss is the consumer" said 
Mr Tramiel yesterday. 

Atari's workforce, now number¬ 
ing 1,500, will be cut drastically 
again over the next 30 days accord¬ 
ing to sources close to Mr TramieL 
“He will cut out the fat, introduce 
his “no frills" style and convert the 
executive dining room into a ware¬ 
house,” predicted a long-term asso¬ 
ciate of Mr Tramiel. 

Since he abruptly resigned as 
president of Commodore in January 
- apparently following a row with 
Commodore chairman Irving Gould 
- Mr Tramiel has stated his goal of 
competing in the high end of the 
home computer market, where Ap¬ 
ple Computer is currently the lead¬ 
er. 

Initially, Mr Tramiel will take on 

the exisiting Atari product line, for¬ 
mer colleagues suggest Over the 
next few months, however. Mr Tra- 
miel is expected to launch products 
that compete directly with Apple's 
IIC and Macintosh products. 

“One thing that Jack (Tramiel) 
wifi bring to the marketplace is a 
level of excitement that has been 
missing since the withdrawal of 
several major competitors,” said a 
Commodore official. 

Commodore, however, does not 
expect Mr Tramiel to compete with 
his former company. “He has no ad¬ 
vantage over Commodore,” said a 
spokesman. _ Commodore makes 
most of its own components and 
parts for home computers, giving 
the company a cost advantage over 
competitors, he pointed out 

Olivetti in 
software 

Murdoch - a rise which was subse¬ 
quently hit on the head when the 
group splashed out S172m of share¬ 
holders’ money to buy off the Aus¬ 
tralian publisher and greenmailer. 

In assessing the changes of a 
further offer for the streamlined 
Warner group without Atari, they 
also have to take into account the 
fact that during this roller-coaster 
ride, Warner has picked up an im¬ 
portant passenger. 

Chris-Craft, the West coast enter¬ 
tainment and television group 
brought in to help ward off Mr Mur¬ 
doch. now has a 26 per cent stake in 
Warner which it has said it wifi 
raise to 29 per cent If not yet in 
command. Wall Street sees Chris- 
Craft's wheeler-dealing boss, Mr 
Herbert Siegel as a potential king¬ 
maker. Mr Steven Ross, the infi¬ 
nitely resourceful Warner chair¬ 
man. may have left himself with 
little room for manoeuvre without 
Chris-Craft's agreement 

Philips NV said that though it 
bad had discussions with Warner 
about Atari, the talks were never 
aimed at a total takeover of the sub¬ 
sidiary, but at the possibility of 
some kind of co-operative link. 
Philips still remains open to the 
proposals for a link which would 
strengthen its position in this field, 
the company said. 

TyuiTTYv 
By Geoffrey Chari ish In London 

AMERICAN Telephone & Tele¬ 
graph (AT&T) and Olivetti have 
formed a joint company to promote 
European sales of the AT&T-devel¬ 
oped computer operating software 
called Unix. 

The company. Unix Europe, is the 
first to be formally set up under the 
recent co-operative agreements be¬ 
tween AT&T and Olivetti. 

Its is beaded by 41 year-old Sig 
Vanni Papi, who comes from Digital 
Equipment Company (DEC). 

According to Sig Elserino Piol, 
executive vice-president of Olivetti, 
a principal aim is to “promote Unix 
in Europe as the market standard 
in the software field." He believes 
the growing use of Unix, which can 
be used on any moke of computer, 
could have the effect of altering the 
relative positions of strength of the 
computer majors in Europe, be¬ 
cause users need no longer be 
locked into a particular maker's 
hardware. 

CSX second 
quarter profit 
almost doubled 
By William HaH in New York 

CSX, the major UJS. transport 
group, has nearly doubled its sec¬ 
ond quarter net income to S145.5m 
on the back of a 60 per cent jump In 
revenue to S1.94bn. 

CSX, the first major company to 
report its earnings for the three 
months to end of June, attributed 
the sharp jump in profits to “the 
strength of the domestic economy, 
the acquisition of Texas Gas Re¬ 
sources, and a surge in domestic 
coal shipments to electric utilities.” 

Reflecting the strength of the 
economy, general merchandise traf¬ 
fic on CSX's railways - Cbessie Sys¬ 
tem and Seaboard System - rose 8 
per cent in the second quarter. The 
volume of metal and intermodal 
traffic rose 18 per cent and motor 
industry traffic was up 13 per cent 
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Touche Ross dismissed by 
BY DAVID DODWEU. IN HONG KONG 

BUMIPUTRA MALAYSIA 
Finance (BMF). the Hong 
Kong-based subsidiary of Bank 
Bumiputra Malaysia, has dis¬ 
missed its auditors. Touche 

i Ross, after taking exception to 
the qualification of its 1983 
accounts. 

In a nine-page rebuttal of 
Touche Boss' seven-point quali¬ 
fication, Datuk Much iy Ariff, 
the BMF chairman, accused the 
accountancy group of “casting 
a complete pall over the in¬ 
tegrity of all the companies' 
books of account," and of im¬ 
puting misconduct on the part 
of the company. 

BMF was one of the biggest 
lenders to the Carrian and Eda 
groups, which are both now in 
liquidation. Senior executives 
in Carrian have been charged 
with conspiracy to defraud com¬ 
pany shareholders. Charged 
with them are a partner and 
a senior employee of Price 
Waterhouse, Carrian’s auditors, 
and a solicitor in Deacons — 
Hong Kong's leading legal firm 
which acted as Carrian's legal 
advisor. 

In its qualifying report. 
Touche Ross noted: 
• “In a small number of cases 
prior -to the appointment of the 
board not all aspects of sig¬ 
nificant transactions were 
reflected in the company’s books 
and records”; 

• That it had been “ unable to 
obtain the further independent 
confirmation of the accuracy of 
the accounting records which 
we required for the purpose of 
an audit"; 
• “ We believe the company 
was in breach, for at least the 
last four days of December, of 
the provision of Section 24A of 
the Deposit - Taking Companies 
Ordinance." This section calls 
for deposit-toking companies in 
Hong Kong to maintain mini¬ 
mum holdings of specific liquid 
assets free from encumbrance 
O That there had been “ certain 
late adjustments" to BMF’s 
accounts, which had the effect 
of reducing reported net assets 
by about HK$510m (US$65m>; 

• That financial support from 
Bank Bumiputra in Malaysia 
" was likely to be required “ to 
enable the company to con¬ 
tinue as a going concern and 
that no evidence of such finan¬ 
cial support had been obtained. 

Because of these concerns. 
Touche Boss concluded that 
proper books of accounts had 
not been kept for the year, and 
said it could not form an opin¬ 
ion as to whether the accounts 
gave “ a true and fair view of 
the state of affairs of the com¬ 
pany.” 

BMFs report and accounts 
showed a group loss before tax 

for 1983 of HKS7.68m, com¬ 
pared with a HKS3.0Sm loss in 
1982. Most strikingly, however, 
the group showed short-term 
lendings and deposits down 
from HK$2-7bn to HK$44m. 
with its current portion of 
loans down from HK$226bn to 
just HKS35.6m. As a result 
current assets at the end of 
1983 were a mere HK$102m, 
compared with HK$5.1bn at the 
end of 19S2. 

In bis response to Touche 
Boss's report, Datuk Mushir 
Ariff said the imputation of 
misconduct was something the 
board of BMF “could not 
accept-" 

Taking the auditors points 
one by one, he conceded that 
three cases of inaccuracy had 
been discovered in the 1983 
accounts, but that these had 
been rectified immediately and 
reported to the auditors. 

He complained that the 
auditors insistence on “inde¬ 
pendent confirmations” was 
"unrealistic,'' since the com¬ 
panies concerned were in 
liquidation or receivership. 
Investigations by receivers or 
liquidators bad not been com¬ 
pleted he said. 

On the alleged breach of the 
deposit taking companies 
ordnance, Datuk Mushir insisted 
that BMF had consulted Hong 

BMF 
Kong’s Commissioner of Deposit 
Taking Companies, who had 
confirmed that " in his opinion, 
the requirements of the law 
have been met." 

The BMF chairman admitted 
that adjustments had been 
made tothe accounts late In the 
voar, but insisted that these bad 
been made in accordance with 
accounting practices in Kong 
Kong. He claimed that BMF 
“should be able to continue 
without outside assistance." 
and tha in any case its parent 
in Jlalaysta had provided 
guarantees to cover its finan¬ 
cial obligations. 

Datuk Mushir concluded that 
BMF had " at all times . . . 
given tho auditors full co¬ 
operation end access to all 
documents. They have had 
ample lime to consider the 
evidence available, yet they 
have preferred to entertain 
their own duobts." 

Mr Peter Wong, a partner of 
Touche Ross in Hong Kong, yes¬ 
terday refused to say more than 
thathis company stood by its 
report: “ Nothing in the chain- 
man's rebuttal has made us 
change our views," he said. 

Datuk Mushir say’s that 
Hughes and Co, another promi¬ 
nent firm of Hong Kong 
accountants, were in the pro¬ 
cess of being appointed BMFs 
new auditors. 

Mitsubishi Electric group ahead 
BY ROBERT COTTRELL IN TOKYO 

MITSUBISHI ELECTRIC Cor¬ 
poration, Japan's third largest 
electrical machinery maker, has 
reported group net profits of 
Y38.8?bn (S16bn) for the year 
to March, up 11 per cent from 
the Y35.02bn reported for the 
previous year. Earnings per 
share advanced from Y22.18 to 
Y24.2o. Sales rose by 12 per 
cent to Y1.741bn, from 
Yl,558bn_ 

The sharpest sales gain came 
from the group's electronic 
products and systems division, 
which increased turnover by 19 
per cent to Y671,5bn. Sales of 
heavy machinery rose 11 per 
cent to Y388.8bn. Sales of con¬ 
sumer products, including video 
tape recorders by 8 per cent to 
Y411.6bn. and industrial 
prodnet sales by just 3 per cent 
to Y268.9bn. 

The company says exports 
accounted for 27 per cent of 
group sales, or Y469.4bn. a 28 
per cent rise on the Y3B7.3bn 
for 1982-83. 

The company expects con¬ 
solidated net income to rise by 
15.8 per cent to Y45bn in the 
current year and sales by 12 
per cent to Yl,950bn. 

Mitsubishi said brisk sales of 
electronic products both at home 
and abroad would continue to 
contribute to improved results. 

As previously reported, 
Mitsubishi Electric's parent com¬ 
pany net profits rose 13.2 per 
cent to Y28.39bn or Y17.62 a 
share, as sales rose 14 per cent 
to Yl,5S8bn and pre-tax profits 
rose 10.2 per cent Y55.52bn. 

The company is a leading 
defence electronics concern. It 
has six consolidated overseas 
subsdiaries an da technical tie- 

up with Westinghouse Elecertic 
of the U.S. 

Earlier this year it won, after 
a battle with GEC of the UK. a 
$56m contract to supply power 
systems for Singapore's mass 
rapid transit system. In May 
the company set up a joint- 
venture with the U-S.-subsldiary 
of Plessey for the sale of celluar 
mobile radio phone systems. 

At the end of June the com¬ 
pany announced plans to boost 
production of its microcomput¬ 
ing units (MCUs) and micro¬ 
processing units (MPUs) to 10m 
chips a month by the end of 
this year. 

Production of MCUs and 
MPUs, used mainly for electrical 
home papliances, was only lm 
chips a month in February 1983, 
but the company plans to reach 6m a month by the end of 
August. 

I NZ merger 
for Cerebos 
By Chris Sherwdl in Singapore 

CEREBOS PACIFIC, the Singa¬ 
pore-based Aslan arm of RHM 
of the UK, is to merge its New 
Zealand interests with Gregg's 
of Dunedin to form a new food 
and drinks company. 

The new company, Cerebos 
Gregg's, will bring together 
Cerebos’s manufacturing activi¬ 
ties for the grocery trade- 
covering fruit drinks, sauces, 
pickles, and salt—and Gregg‘S 
complementary businesses in 
desserts, cordials, flavourings, 
spices, and fruits. 

Cerebos Greggs' will make 
takeover offers of NZS9.4m for 
the shares of Cerebos (New 
Zealand) and NZ$17.4m for 
Gregg's shares. Cerebos Pacific 
will acquire just over 50 per cent 
through a new intermediate 
holding company. Cerebos 
Pacific Holdings (NZ). 

New Arab accounting body formed 
THE Kuwait-based accountant, 
Mr Talal Abu-Ghazaieh is press¬ 
ing rapidly ahead with his plans 
to establish a new professional 
body for accountants in the 
Arab world despite opposition 
from other factions within the 
Arab accounting profession. 

The council of the newly 
formed Arab Society of Certi¬ 
fied Accountants (ASCA) is 
meeting in Paris this week to 
consider various developments 
including the establishment of 
a London centre and the setting 
up of an examination pro¬ 
gramme in co-operation with the 
Association of Certified 
Accountants, the second largest 
of the British accountancy 
bodies. 

In addition, the ASCA will be 
seeking to increase the number 
of members of its ruling 
council from 10 to 15, with 
the aim of broadening its repre¬ 
sentative base throughout the 
Arab world. 

Mr Abu-Ghazaleh has been 
elected as founder president 
for a five-year term. He 
explains his determination to 
build the association in terms 
of “a duty to contribute to 
building national institutions 
which would serve the 
economies of our part of the 
world.” 

He claims that the ASCA has 
attracted a large following in 
its initial phase, ahead of the 
July 12 deadline under a 
" grandfather" clause granting 
membership without examina¬ 
tion to established practitioners. 
These include accountants with 
an American CPA qualification. 

Beyond that date candidates 
will be required to pass 
examinations unless they have a 
recognised qualification from a 
British institute. Recently 
applications for student mem¬ 
bership and under the grand¬ 
father clause have been running 
at around 50 per day. 

This is the third major 
attempt to set up an Arab 
accounting body. Previous ven¬ 
tures have run into serious 
political and professional prob¬ 
lems. 

The Beirut-based Middle East 
Society of Accountants was 
evacuated to Cyprus and 
appears to have become largely 
inactive. A second body, the 
Federation of Arab Accountants 
and Auditors, was founded in 
Cairo under the auspices of the 
Arab League, but far political 
reasons was transferred to 
Baghdad. 

The Federation is stHl opera¬ 
tive as a representative body, 
but has made only slow pro¬ 
gress towards setting np its own 
Institute to regulate pro¬ 
fessional qualifications and 
standards. In frustration at the 
delays, Talal Abu-Ghazaleh and 
his associates have accepted the 
help of the British A CCA in 
establishing the new society. 

As the head of one of the 
biggest Middle East accountancy 
practices, bearing his own name, 

BY BAftf 

Mr Abu-Ghazaleh has been in 
a strong position to get the new 
body off to a flying start 

But his activities have pro¬ 
duced an angry response from 
at least some members of the 
Federation. There appears to 
have been an attempt to have 
Mr Abu-Ghazaleh's membership 
of the Federation suspended or 
revoked at a meeting in 
Baghdad at the end of May. 

Talal Abu-Ghazaleh himself 
says that he resigned on June 
36 “ to devote my full time to 
the Society." He regrets the 

Talal Abu-Ghazaleh 

Federation's “ emotional cam¬ 
paigning" and argues that it 
would be better for the two 
organisations to compete in 
healthy rivalry rather than 
become involved in a feud. 

But he sees some good coining 
out of the dispute. " This 
publicity has done us a lot of 
good," he says. “It's healthy 
controversy." 

The development of the ASCA 
dates back to a tour of the Gulf 
region undertaken early in 1983 
by Professor John Small, of 
Heriot-Watt University, who 
was then in his year of 
Presidency of the ACCA The 
ACCA has a policy of encourag¬ 
ing the development of 
indigenous societies in various 
parts of the world. 

“ It’s a great pity that to date 
in the Middle East no significant 
body of accountants has 
emerged," says Prof Small. “I 
believe that with the Arab 
society this is now a possibility. 
Anything that can enhance the 
status and standards of account¬ 
ancy in that part of the world 
is to be commended." Prof 
Small has accepted the post of 
Honorary Adviser to the ASCA. 

Talal Abu-Ghazaleh explains 
that the link with the ACCA is 
attractive because !t “ would 
help us to tailor the highest 
international professional stan¬ 
dards and examination stan¬ 
dards to the needs and peculiari¬ 
ties of our part of the world.” 

Y WLEY 

He thinks that bodies like 
the Middle East Society have 
wasted time and effort in try¬ 
ing to develop their own exam¬ 
inations from scratch. The 
ASCA will draw on the examin¬ 
ation resources of the ACCA, 
with the addition of special 
examination papers in commer¬ 
cial law and taxation tailored 
to Arab practices. 

" We cannot establish recogni¬ 
tion for our qualifications over¬ 
night,” he says. “This way our 
members will have a qualifica¬ 
tion which will be internation¬ 
ally recognised.” 

He points out that the ASCA 
is purely an educational insti¬ 
tution, and does not seek to rep¬ 
resent the profession as such, 
or to be a licensing body. It is 
not in competition with the syn¬ 
dicates of accountants in vari¬ 
ous Arab countries, which are 
grouped together In the 
Federation. 

However, it would appear 
that the Federation views the 
ASCA as an attempt to sabo¬ 
tage its efforts to form an insti¬ 
tute. And Mr Abu-Ghazaleh Is 
personally a controversial figure 
in the Arab profession, having 
split in 1972 from the major 
Beirut-backed firm of Saba and 
Co. The circumstances in which 
he took large numbers of 
clients away from Saba have 
led to lengthy recriminations. 

Today the managing partner 
of Saba and Company, Mr Suhall 
Saba, remains an implacable op¬ 
ponent “Our stand as a firm 
is that 1 don’t think that in the 
present environment we need 
one more splinter society," he 
says. “ It will only fragment the 
profession rather than consoli¬ 
date it." 

He adds: “ We do not believe 
that some of the people involved 
are capable of exercising a 
leadership role in the profes¬ 
sion.” 

Saba is part of the Touche 
Ross international grouping; 
but some of the other big inter¬ 
national firms have lent support 
to the ASCA. Its council in¬ 
cludes partners in Arthur 
Andersen and Grant Thornton 
International, and representa¬ 
tives of Deloitte, Haskins and 
Sells and Klynveld Main 
Goerdeler are also involved. 

The key international firm in 
the Arab world, however, is 
Ernst and Whinney which has 
blown hot and cold on the sub¬ 
ject of the ASCA. Four partners 
attended an early planning 
meeting last year. But then the 
firm appears to have had a 
change of heart. 

In a formal statement issued 
to the FT from its Dubai office. 
Ernst and Whinney said; “The 
firm is not against the principle 
of an Arab society of certified 
accountants, but felt that ade¬ 
quate consultation had not 
taken place prior to its forma¬ 
tion. We feel completely justi¬ 
fied in this view as the Federa¬ 
tion of Arab Accountants has 

denounced the formation of tho 
society and suspended the 
membership of Mr Talal Abu- 
Ghazaleh.” 

In fact membership of the 
ASCA is on a purely individual 
basis so the suport of the big 
firms is not crucial though their 
views are obviously influential. 
Some of the others among the 
international “Big Nine” ap¬ 
pear to be undecided. 

Talal Abu-Ghazaleh accepts 
that Ernst and Whinney 
(“which contributed greatly to 
the development of standards in 
this part of the world") may 
wish to wait and see how the 
new society works out. But he 
adds: “1 think that as a firm 
that operates in this part of the 
world it is in their interest not 
to be left out from an Arab 
body.” 

As for Saba, he suggests that, 
whatever .the attitude of the 
firm's top management, many 
individual members of the firm 
have expressed an interest in 
joining the ASCA. “ Our door 
is open, i have open arms for 
anybody from Saba," he says. 

Certainly he is unrepentant 
about founding the ASCA "We 
should have had this society a 
long time ago,” he says. By 
October, when the society has 
processed the applications, he 
expects to have two to three 
hundred full members and 
“ thousands ” of . applications 
for studentship. 

Already he has succeeded in 
obtaining formal recognition 
from several Arab countries, 
including Jordan, of the ASCA 
as a professional and examining 
body. 

With a network of branch 
offices throughout the Arab 
world and elsewhere; Talal Abu- 
Ghazaleh is putting consider¬ 
able personal and financial 
resources behind the ASCA At 
the same time, he admits he is 
concerned that the society 
should not be too closely identi¬ 
fied with him personally. 

He was not originally very 
keen to become the society's 
first president. “ I did not want 
myself to become a question or 
controversy when the society 
was in operation," he says. 
However, the other founders 
msisted that he take on the 
role. 

He told the last council meet¬ 
ing in Amman in May that he 
would prefer not to serve the 
full five-year term as president. 
paf«y because the process of 
establishment the society was 
going much faster than 
anticipated. 

However, the ASCA remains 
repr dependent for the time 
being on Mr Abu-Ghazaleh's 
personal drive and network of 
international contacts. The next 
few months will show how 
seriously its development may 
be affected by the Jealousies 
arising from divisions within the 
Arab accounting profession. 
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Flat plans to boost capital spending!Merkle 
BY OUtt ROME- CORRESPONDENT 

CAPITAL EXPENDITURE by 
Flat totalled LJ,453ta (S84fim) 
last year, against Ll,3l6bn in 

-1982, cod even greater Invest¬ 
ment is planned by the Italian 
group over the. next three years. 
, Sig Giovanni Agnelli, Fiat’s 
chairman,-underlined this con¬ 
siderable investment at the 
annual meeting yesterday. Com¬ 
pared with an overall decline 
of 12 per cent in industrial in¬ 
vestment in Italy, the Fiat 
group increased its spending by 
10 per cent in real terms. 

According to Sig Agnelli, 
“ massive' investments have 
allowed Fiat to strengthen its 
industrial structure and to im¬ 
prove- profitability.” 

Ilalj^s largest private sector 
company plans to invest 
L8,0Q0bn during the three 

Billerad buys 
stake in 
Goman group 
By Kevin Pone in Stockholm 

BILLERUD, die Swedish forest 
products group, Is expanding 
its foreign interests with the 
purchase of a 25 per cent 
stake in a leading West Ger- 

■ man packaging company. 
It is buying the holding in 

Bischof und Klein Verpac- 
kungswerke, a packaging 
group with 1,800 employees. 

' Bischof und Klein has four fac¬ 
tories in West Germany for 
the production of paper and 
plastic packaglngs, and bolds 
takes in other packaging com¬ 
panies in Belgium and the 
UK 

Billerud is one of Europe's big¬ 
gest producers of packaging 
materials and is the world's 
largest exporter of sack paper. 
Last year it bad sales of 
Skr 4.7bn ($573.9m) and 
profits after financial items of 
SKr 616m. 

Billerud claimed the acquisition 
would strengthen its position 
in particular in the European 
market 

It currently has 2,000 foreign 
employees in majority-held 
subsidiaries in Portugal, the 
UK and Austria. Further 
minority stakes are held in 
pulp and packaging companies 
in West Germany, Brazil,. 
Malta and Belgium. 

years 1984 to 1986. Senior offi¬ 
cials say that about three- 
quarters of this sum is destined 
for fixed assets, while the 
remaining L2,000bn will be 
spent on research and develop¬ 
ment 

Sig Agnelli said that the car 
division will continue to be the 
central pillar of the company. 
This division leads the demand 
for investment About two- 
thirds of expenditure on fixed 
asset investment is planned for 
the car division, which should 
also absorb more than one-half 
of investments in research and 
development 

New production technology 
will be a major area of expen¬ 
diture. Fiat expects to spend 
20 per cent of its planned in¬ 
vestment on automation pro¬ 

grammes. About 10 per cent 
of investments will go to 
Comau, the Fiat group's pro¬ 
duction systems company. 

Sig Agnelli pointed to the 
significant opportunities offered 
by the telecommunications 
sector. He admitted, however, 
that the Fiat subsidiary. 
Telettra. which operates in this 
sector, is too small to achieve 
a satisfactory long-term posi¬ 
tion on its own. 

Fiat is currently discussing 
possibilities of collaboration 
with STET, the state-controlled 
telecommunications group. Sig 
Agnelli said that the talks 
between the two groups were 
“ delicate, complicated and 
difficult.” As yet, no decisions 
have been taken, although com¬ 
pany officials say that concrete 

results of the discussions may 
be reached after the summer. 

The shareholders’ meeting 
approved the six-fold increase 
of share capital to almost 
L2,025bn, which was proposed 
by the board. The fresh money, 
amounting to L675bn, which 
will be generated by this opera¬ 
tion, will help to fund the Fiat 
group's investment programme. 

On the basis of five months' 
figures, the Fiat group expects 
turnover to be up 12 to 13 per 
cent in 1984 and, after doubling 
profits in 1983, it expects to 
improve results substantially 
again this year. Better news is 
expected from South America, 
where the Brazilian subsidiary, 
which will commence sales of 
the Uno car in August, is ex¬ 
pected to break even. 

Strike hits Daimler-Benz sales 
BY OUR FINANCIAL STAFF 

^ DAIMLER-BENZ, the West 
German motor group, may have 

I lost close to 10 per cent of sales 
as a result of the prolonged 
metal workers strike. 

The company, one of the first 
to spell out the impact of the 
recent strike, said yesterday 
that full production has -now 
been resumed at all works. 

It lost more than DM 3bn 
($1.08bn) in sales as a result of 
the strike and as a result will 
miss its turnover targets. For 
1983, Daimler turned in sales of 
DM 40bn and made net profits 
of DM 988m. 

The strike prevented the pro¬ 
duction of 644100 cars and 16,700 

heavy commercial vehicles. 
Daimler could not give any 
indication of the impact on 
profits. 

• Dynamit Nobel, the West 
and explosives maker which is 
part of the Flick industrial 
.group, expects to pay dividend 
for 1984 out of improved profits. 

Presenting the annual report 
for 1983. Herr Hans Grosch, the 
chairman, said yesterday that 
sales rose 2 per cent to 
DM 2.8bn from DM 2Bbn in 
1982. Net operating earnings 
improved to DM 150m from 
DM 110m, a performance which 
slightly exceeded the results of 

1979 when a good portion of 
earnings was transferred to the 
parent company. 

In accord with Flick. 1983 
earnings would be used to 
strengthen Dynamit Nobel and 
help finance the expansion of 
foreign activities. Beginning 
with 19& it would be possible to 
resume normal dividend pay¬ 
ments to the Flick parent com¬ 
pany. 

Group sales in the first half 
of 1984 surged 15 per cent to 
DM 1.6bn from DM l.4bn in the 
corresponding 1983 period. 
Group earnings for the half year 
improved further, said Herr i 
Grosch. 

Normed suffers increased loss 
BY DAVID MARSH IN PARS 

FRANCE’S NORMED ship¬ 
building group, in which the 
Empain-Schn eider industrial 
conglomerate has a major stake, 
registered a FFr 744-2m (887m) 
loss last year, above all due to 
serious problems at its shipyard 
at La Seyne 

Normed—Chan tiers du Nord 
et de la Mediterranee—was 
formed by a merger of ship¬ 
building interests in 1982 as 
part of the Government’s moves 

to concentrate and support loss- 
ridden companies in this sector. 

The loss, which compares 
with a deficit of FFr 126.6m for 
1982, was made on heavily- 
reduced turnover of FFr 3.68bn 
compared with FFr 5426bn_ 

Other important shareholders 
in’ Normed are Intra. the 
Lebanese group and Usinor, the 
state steel company. Normed 
has announced large-scale job 
cuts, aimed at cutting 3,100 over 

2} years from its present 10.660 
workforce. This is a condition 
for continued help from the 
government, which has ploughed 
FFr 14!bn into the company 
over the past two years. 

A prime source of the com¬ 
pany’s problems has been 
penalty clauses resulting from 
serious delays in construction 
of the liner Fairsky being built 
at La Seyne for Sitmar. the Los 
Angeles-based cruise company. 

Husqvama retains the competitive spirit 
BY ELAINE WILLIAMS 

HUSQVARNA MOTQRCYCLES 
was mice ranked alongside such 
sporting greats as Britain's 
Triumph, AJS and Ariel. But 
unlike those UK motorbike 
makers, which represented the 
world's leading manufacturers 
of the 1930s and 1940s. the 
Swedish company has survived 
into the 1980s. 

The difference is that today, 
all that is left of the Husqvama 
motorcycle business is . to sell 
bikeB for competition—for the 
the very .races which once were 
used to promote the company’s 
full range of products. 

Husqvama Motorcycles, part 
of the Husqvarna group, is 
ultimately owned by Electrolux, 
the Swedish electrical goods- 
based company. Apart ■ from 
motorcycles, Husqvama makes 
chainsaws and electronically 
controlled sewing machines. 

The first Husqvama motor¬ 
cycle was produced in 1903. 
following from its pedal bicycle 
business, which began eight 
years earlier. Today, in a small 
factory at Odeshftg in southern 
Sweden, about 160 workers turn 
out 9,000 motorbikes a year. 

In 1983 sales amounted to 
SKr 134m (816.4m), but it made 
a loss of SKr 800000. The loss 
resulted from extraordinary 
Items such as investment in 
three large numerically con¬ 
trolled machine tools made in 
Japan and development costs 
for new models. However, the 
company says that it will make 
a profit this year. 

•Much of its sales come from 
the U.S. market, where It sells 
45 per cent of its output but 
is Ibrever in the shadow of the 
Japanese. 

Apart from motor-cycles pro¬ 
duced to meet a military con¬ 
tract,' none of the bikes are 
destined for road use. They 
are competition motor-bikes for 
MOtoeross and Enduro (enudr- 
ance). These test the endur¬ 

ance and ^reliability of machines 
Tather. than- their outright 
speed. 

In these races. Husqvama 
takes on the might of Japanese 
competition — Yamaha. Kawa¬ 
saki, Suzuki, and Honda. For 
the Japanese, sports success is 
one of the best forms of 
advertising conventional bikes, 
but Husqvama must live on 
its sales in the competition 
market alone. So winning races 
is important. 

At one point in the 1950s, 
the Husqvama group dropped 
out of motorcycle manufacture 
and concentrated on its sewing 

over. Then. Husqvama com¬ 
prised-three divisions: an engine 
division making chainsaws and 
lawnmowers; a sewing machine 
subsidiary; and a household 
equipment division. 

Today, Husqvama Motor¬ 
cycles is part of the Electrolux 
industrial division, which con¬ 
tains diverse business lines in¬ 
cluding tood service equipment, 
semi-indtstrial laundry pro¬ 
ducts, refrigerators/freezers, 
electric .-.notor based products, 
material handling and agricul¬ 
tural equipment. The indus¬ 
trial divis.on accounted for 155 
per cent of Electrolux’s total 

Perhaps best known for its sewing machines and 
chainsaws, Husqvama continues fits stormy love affair 
with motor-cycles. The company, part of the Electrolux 
group, made a loss on bikes last year bat expects to 
get back to some sort of a profit for 1984, despite 
intense competition and the fact that its trading niche, 

track bikes, continues to face fluctuating demand 

machines and chainsaws. It 
returned to motorbikes when it 
saw an opportunity to sell 
machines in the more specia¬ 
lised competition market. Even 
so, Husqvama's output is tiny 
when compared with a world 
production figure of 9m motors 
bikes a year. 

The instability that has faced 
the company in the past 20 
years is reflected in the fact 
that in this period there have 
been 17 bosses. A new period 
began in 1978, when the Hus- 
qvarna group was taken over 
by Electrolux. It was given the 
freedom and some money, to 
shape its own destiny. 

With Husqvama, before its 
takeover by Electrolux, the 
motorcycle business accounted 
for about 16 per cent of turn- 

sales last year. Husqvama 
Motorcycles accounts for less 
than 3 per cent of the divisional 
SKr 4.88bn turnover. 

These days, the business 
warrants only a part-time man¬ 
aging director. He la Mr 
Bengt Andersson, who doubles 
as technical director at the 
Electrolux chainsaw subsidiary. 

Mr Andersson says that it is 
impossible for Husqvama 
Motorcycles to be the market 
leader, as this involves taking 
risks In developing innovative 
products. Instead, the manage¬ 
ment has decided to try and 
follow the lead of the Japanese. 

In off-road racing. Honda has 
the largest share of the market 
Some estimates put annua) 
sales at 150,000 units. Hus¬ 
qvama has about 5 to 7 per cent 
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of this world market, but in 
some . countries, such as 
Sweden, the share may be more 
than 20 per cent. 

The company is built largely 
on the enthusiasm of its 
workers, many of whom race 
bikes in their spare time. " All 
the employees in this group are 
very devoted to their work. 
They are 30 per cent more 
efficient than the rest of the 
company.” Mr Andersson says. 

Every year the motor-bike 
company brings out a new 
frame on which the 15 models 
for that year are based. Models 
are produced in the 125 cc. 
250 cc. and 500 cc classes. The 
price for a bike varies from 
SKr 18,500 for a 125 cc motor¬ 
bike to SKr 25.650 for a four- 
stroke 500 cc model. The basic 
developments are carried out 
by the small group, and they 
nuke the production tooling. 

The manufacture of bikes is 
a mixture of handicraft and 
high technology. Three numeric¬ 
ally controlled machines bore, 
polish and grind motor-cycle 
hubs, cylinders and crank cases. 
These machines were recently 
bought from Yamazaki in 
Japan. Handicraft comes in 
with painting frames, shrinking 
liners into cylinder heads, and 
welding to close tolerance by 
hand. 

Within the different manufac¬ 
turing areas, workers move from 
job to job along the production 
line following a bike through 
its assembly stages. A welder, 
ofr example, does up to 16 dif¬ 
ference jobs in this part of the 
process. 

Not all the 2,000 components 
needed to make a bike are pro¬ 
duced at Husqvama Motor¬ 
cycles. More than 65 per cent 
by value is bought in, mostly 
from other Swedish companies 
including Husqvama Chainsaws, 
which provides several com¬ 
ponents. including the clutch 

. and chains. 
Mr Andersson comments that 

the motorcycle business is an 
ideal training ground for 
youngsters in clutch and engine 
design. The knowledge gained 
in tihs small company is useful 
for the chainsaw business. Elec¬ 
trolux’s chainsaw subsidiary is 
the second largest maker in the 
world. 

The miorcycle division also 
benefits from facilities of ihe 
larger group. For example, it 
is linked into Electrolux's com¬ 
puterised ordering system as 
well as to component supply. 

What it cannot obtain, 
becauseof lack of funds, is a 
free choice of riders, to win 
more races. Mr Andersson says 
that the company has not ruled 
out the possibility’ of other 
Swedish companies becoming 
sponsors to the H u so va rna 
team: though at present no 
other company h2s offered sup¬ 
port :o the only Swedish bike 
maker. 

Husqvama Motorcycles will 
continue :o race Jganist the 
competition with or without 
outside help. "It is a challenge 
to show that it is possible to 
fight the Japanese even with 
constraints we have." says Mr 
Andersson. 

steps up at 
Deutsche 
Bank 
By Jonathan Carr in Frankfurt 

DR HANS MERKLE. aged 
71. has been appointed chair¬ 
man of the supervisory board 
of Deutsche Bank, West 
Germany’s biggest commer¬ 
cial hank, in succession to 
Herr Franz Heinrich Ulrich, 

who is stepping down because 
of 111 health. 

Dr Merkle has been deputy 
chairman of the board for 
many years and is the out¬ 
going chier executive of 
Robert Boscb. the electricals 
and automotive components 
group. 

In more than 20 years in 
the top Job at Boscb, Dr 
Merkle acquired a reputation 
for exceptonal toughness and 
diligence—building up the 
group to worldwide sales 
reveoue cf more than 
DM 14bn (S5bn) and over 
100,000 employees. 

Dr Ulrich, who will be 74 
on Friday, has had a career 
with Deutsche Bank spanning 
about half a century. He 
became joint spokesman (co- 
chairman) of the exeeutivt 
board in 1967, spokesman in 
1970 and then took over as 
chairman of the supervisory 
board in 1976. 

Although stepping down as 
chairman, he will continue to 
have a place on the hoard. 

Scandinavian 
Bank venture 
in Australia 
By David Lvcelles 

SCANDINAVIAN BANK, the 
London-based consortium 
bank, has formed a merchant 
bank in Australia in partner¬ 
ship with local interests 
called Scandinavian Pacific, 
with offices in Melbourne and 
Sydney. 

Scandinavian Bank will 
have 50 per cent of the ven¬ 
ture, with 10 per cent owned 
by a management group and 
the remaining 40 per cent by 
Genoa, the parent company of 
Hartogen Energy, the major 
Australian energy group. 

The new bank wilt have 
authorised capital of ASlOm 
(USS8.6m) of which A55m 
will be paid np initially. 

Mr Garrett Bouton, chief 
executive and managing direc¬ 
tor of Scandinavian Bank 
said the new bank would 
finance Scandinavian trade 
with Australia, service Scan¬ 
dinavian investment- and 
strengthen the Scandinavian 
Bank's presence around the 
Pacific rim. 

U.S.-German link 
Brush Wellman of the U.S. 
has formed a joint venture 
with W. C. Beraeus of West 
Germany called Bmsh- 
Heraeus which will develop, 
manufacture and market 
aluminium nitride, a hlgh- 
perofrmance ceramic. AP-DJ 
reports from Cleveland. 

Charterhouse Petroleum pic 

has completed the acquisition of certain 

oil and gas interests from 

Fluor Corporation 

We acted as financial advisor to 
Charterhouse Petroleum pic and as underwriters of the 

rights issue associated with the acquisition. 

J. Henry Schroder Wagg & Co. Limited 
London 

Schroders 

Odyssey Energy, Inc. 

and affiliated companies 
have been acquired by 

Trafalgar House Inc. 

We arranged this transaction. 

Schroder Energy Associates 
Houston NewYork 

Schroders 

This advertisement is issued in compliance with the requirements of the Counci 
Exchange of the United Kingdom and me Republic of Ireland. 

of the Council of The Stock 

4 th July, 198* 

Girozentrale und Bank der osterreichischen 
Sparkassen Aktiengesellschaft 

(Incorporated in the Republic of Austria with limittd liability) 

Can. $60,000,000 
14?6 Subordinated Bonds due 1991 

Issue price 10014fu 

The following have agreed to subscribe or procure subscribers lor the above Bonds: 

Orion Royal Bask Limited 

Bankers Trust International Limited 

Banque Bruxelles Lambert SJL 

Banque Paribas 

Commerzbank Aktiengesellschaft 

County Bank Limited 

Credit Lyonnais 

Credit Suisse First Boston Limited 

Kredietbank International Group 

LTCB International Limited 

Manufacturers Hanover Limited 

Merrill Lynch Capital Markets 

Samuel Montagu & Co. Limited 

Morgan Guaranty Ltd 

Morgan Stanley International 

Swiss Bank Corporation International Limited 

Westdeutsche Landesbank Girozentrale 

Wood Gundy Inc. 

Yamaichi International (Europe) Limited 

The 00.000 Bonds of Can.$ 1.000 each have been admit led to the Official List by the Council of The 
Stock Exchange, subject to die bsue uf the lempiiiary global Bond. Interest on the Bonds will accrue 
front 1 Idi July, 10^4 ami shall In. payable annually in arrears on 1 Id) July in each vear. 

Particular of the Bonds are available in the Extol Statistical Service and may be obtained during usual 
business hours on any weekday iSaturdays excepted j up to and including 27 dt July, 1984 from:— 

Orion Royal Bank Limited, 
1 London Wail, 
London EC2Y SJX 

Cazenove & Co, 
12 Tokcnhouse Yard, 
London EC2R 7 AN 

Buckmaster & Moore, 
The Stock Exchange, 
London EC2P 2JT 
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Holidays and Travel Residential Property Motor Cars 
Overseas 

P&O-THE FAR EAST 
TRAVEL EXPERTS 

Ujotfre travelling on buiiucss to i 
schedule -or prefer ro put together 
your own go-35-yon-plcaie holiday 
you'll find P£cO has some highly 
adaptable and economical packages 
to South East Alia. 
Prices (tart as low os £4 79 lor a 5 night 
package to Hoog Kong using Cathay 
Pacific Airways and first daaa hotel. 

Fur a copy of oar brochure telephone' 
(01)2471611. AIOLM8 

F&OAir g-£3*»£- 
t*_i» a ...... 5-Botolph Street,. 
nouflays LcnJonEC3A TDK 

SPECIALIST In highly discounted air lares 
worldwide. Try us last and note the 
mnc'cncc. Globetrotter Tra-ei. 01-590 
B845/BB39. ABTA CiC 

APEX TRAVEL—Low cost Highs world¬ 
wide. Tel: 01-437 9561. 

BUSINESS TRAVEL SPECIALIST 
* Budget saving competitive loros 
* Fully licensed city agent9 
* 24-hour seven day a week service 
* Delivery service 
* Visa, health and passport 

advisory sorvico 
" Full coverage of travel facilities 

worldwide .. , , 
■ Account facilities available 

ST. PAUL TRAVEL II Old Change Court /' a3 
St Paul's Churchyard rmSW’l 
London ECd 8EA V tATA/ 
Tel: 01-238 0412 v-^ 

SOUTH OF PRANCE 
Charming villa with large garden 
and swimming pool. 3 double bed¬ 
rooms. 2 bathrooms. 1 shower roam, 
large dining room/lounge. Double 
garage. Available from 1st October. 

£300 per week 

BOYD & BOYD 

40 Beauchamp Place. London, 3W3 
Tel: 01-584 8893/7453 

SWITZERLAND 
ATTENTION FOREIGNERS 

A lew further restricting the sale at aropenias will became ottacilva soon 
in Switzerland. A limited number al quality apartments ere stilt available 
in the area of Montreux, overlooking Lake Geneva end in popular mountain 
resorts: Villars, Verbler, Las Diablerets, Leysm and Chatvau-d'Oex near 
Cstead. Prices from SwFr123.00Q. Libaral mortgages at 64% interest. 

Contact: GLOBE PLAN SA. Av. Mon-Repos 24. CH-1005 Lausanne 
Switzerland - Tel: (21) 22 35 12 - Telex: 25 185 MEL IS CM 

The name behind the name 

Business Flights 

STOP PRESS ! 

Super Fare Trawl 

231 Oxford Street (Strife 11 
Innmt rubo Oxford Clrcuxl _ 

London VflR. 01-734 7927/813 

Lora,on IO: One Way Rett 

is« Ul Ifi 
m 211 2li 

SPECIAL AIR FARES 

Syd.'Melb 
Delhi 
Tokyo 
Singapore 
Auckland 
Jeddah 
Colombo 
Hon4 Kong 
Los Angeles 

Toronto £165 
Bangkok £295 
Jo'bur u £375 
Harare £365 
Nairobi £297 
Cairo £185 
From Aust. 

London £415 
One wav 

BNIQUE ESTATE 
40 Miles London 

700 Acres—some vacant 
H Houses 

Site for New Mansion 
Exciting potential due to 

Reversion on original listed 
Mansion 

Suit individual or institution 
Write Box T609J 
Financial Times 

10 Cannon Street, EC4P 48Y 

MONTREUX 
NEW DEVELOPMENT 

18 top quality Flats lor sale to 
foreigners. View over Lake Geneva. 
Quiet central location. Financing at 
6.5%. Contact owner direct: 

JB (mmobilier SA 
rue de Bourg 17. Lausanne 

Switzerland - Tel: 021/20 91 07 
Telex: 24453 BAIL CM 

Penbcola, Costa del Azahar, 
Spain 

Beachfront apartments from 01,324 
Fully furnished & fully inclusive 

Full management a letting services 

Details: 

Tel: Walsall (0922) 24944 
(24 hn) 

(0922) 640604 

FLAT FOR SALE 
CITY EC4 

Prestige modern block. Mag¬ 
nificent position overlooking 
Thames. 1 bedroom. 2 recep¬ 
tions. fitted kitchen & bath¬ 
room. high speed Ufa. Resi¬ 
dent porter. 92 year lease. 

£130.000 
Telephone: 01-474 7600 

RESIDENTIAL PROPERTY 
APPEARS EVERY WEDNESDAY 

A SATURDAY _ 
THE RATE IS £25-00 PER 

SINGLE COLUMN CENTIMETRE 

□ FFHCi/VL PORSCHE CENTRES 

Mayfair Showroom 

18 Berkeley Street. W1\ 
Tel 01-629 6266 \ 
City Showroom 
170 AJdersgate Street. 
Barbican. EC 1 • 
Te! 01 -606 0776 

After Sates Centre 

6 Hall Road. 
St. John’s Wood. NW8 
Tel 01-289 2211 

-Wiceseic>iocmaomiiiauaar«"i>»<*vn4 andcntactOM/al.Mows harenalxxufiwaappnxiaL 

Rentals UEMDRURH & I 

Johannesburg 

Manila 
Nairobi 
Now York 

(Non-stuBI 
220 350 
360 . SSO 

ivearhr return) 
225 425 
225 310 
160 260 

(dally flights) 
60 95 

395 615 
Rome 60 95 iss-M* ™ v* 

Lumoar 230 425 
Jeddah to: ___ 
London 230 350 
Manila _380 750 

Bnsinen accounts welcome 
Personal Service 
BIG DISCOUNTS 

CAIRO £195. Bangkok £310. Jo'burg 
£420. plus many more. FTS Travel. 
169) 45901. 

1 st Class. Business Cass welcome 
LATE BOOKING SPECIALIST 

FLIGHTWAYS, 6 Hogarth Place 
SW5 OQT. Tol: 01-373 6830.6460 

SOLIMAN TRAVEL 
*133 Ends tort Rad. I —Ai cw Mil 

'«Jac WbCA TLXIF “333)0 

WJ <M ir*j STRICT .vuaunKJATH LO*XW« W6 ITL^X XHOM 

60 YEARS AMERfCAN CAR EXPERIENCE 

felthc difference 
Genera) Motors makes. 

Flights 

USA/CANADA 

Toronto 
Vancouver 
New York 
San Fran. 
Lon Angeles 
Seattle 
Florida 
Dallas/Houston 
Chicago 
Washington 
Boston 

One Way Return 
05 £165 

£150 £210 
£99 £175 

C16S £325 
£100 £295 
£165 £325 
£139 E257 

— £305 
— £290 
— £290 
— £195 

1st class, business dess welcome 
Lore booking specialists 

QUICK! CALL FLIGKTWAYS 
01-373 6496/7240 

8 Hogarth Piece. SVW5 OQT 

ROUND 
THE WORLD 
TbeBettCfy 

Bombs Agent (S 
Activity 

HOLIDAYS & TRAVEL 

APPEARS EVERY 

WEDNESDAY & SATURDAY 

OLUMBUS 
■ CaRfaorniephMo 

k M V5Lmi£aWdl.E.CLZ. 
(BI|S38 HOI. Win895608 
wnwBugnNB 

TRAVELAIR OF MAYFAIR. Interconti¬ 
nental low cost travel. Guaranteed 
sa>lng on scheduled Bights, hotels, car 
hire. Specialists lata bookings and 
mutti-destmaboa travel. Contact: Travw- 
alr or Marfa IT. Tali 01-300 1566. 

Restaurants 

Food & Wine 

JERMYN ST. S.W.I. 
Unfurnished flat to let comprising the entire 2nd Soar of a 
recently modernised and furnished building in this famous 
Street in St James's. 3 bedrooms, double reception room. 14ft 
Bin x 35ft dining room, 2 bathrooms, fully flitted kitchen, 
separate cloakroom, independent CH. Porterage. Lift Company 
let preferred. Lease 9 years with 3 year rent review. Rent 
£19,G00 pa exclusive of service charge and rates. 

For lurther details please contact Joint Agents: 
MELLEHSH & HARDING PEPPER ANGUSS 8 YARDWOOO 
03 st James's Place, London SW1A 1PA 8 Carlos Place. London W1Y 6LL 
Tel: 01-499 0866 Tel: 01-499 6066 

ABINGDON VILLAS W8 
Spacious newly decorated 

MANSION FLAT 
within walking distance of 

Kensington High Street 
Drawing Room, Dining Room. 4 
Bedrooms. 2 Bath rooms, large 

kitchen/Brea kin at Room - £450 pw 

ELM PARK LAME SW3 
Attractive Mews House 

in this secluded position close to 
shops and transport 

2 Beds. 2 on Suite Bathrooms, 
Cloakroom. Reception Room. Kitchen 

GARAGE - £325 pw 

FRIEND & FALCKE 
01-584 5361 

WANTED 
URGENTLY 

Par applicants waiting to rant (srga 
nets in Belgravia. Knightabridgs 
and Mayfair. Must he well furnished 
and in first class condition. 

BOYD ft BOYD 
40 Beauchamp Placa 

London SW3 
Tel; 01-584 8803/7453 

9 Heath. Street 
London NW3 

Telephone: 01-794 1125 

AND 

155-157 Knightsbridge 
London SW1 

Telephone: 01-589 2133 
Telex: 25480 EQUES G 

AMERICAN EXECUTIVES 
seek Luxury Furnished Rats or 
Houses up to £500 per week. 

Usual fees required. 

Phillips Kay & Lewis 
01-839 2245 

Telex: 27846 RE5IDE G 

LETTINGS 
Quality London flats and houses to 
let constantly in demand from inter¬ 
national companies and embassies. 

Contact die experts: 

ANSCOMBE & RINGLAND 
Tel: 01-722 7101 

EATON PLACE, SW1 
Extremely elegant unfurnished 

Maisonette. Largs double recap. 2 
double bods. 1 single. 2 baths. 

kitchen/ar mscfainae, patin 
Available now for 1 year plus 

Co Let £500 pw 
KENETT TURNER 
Tel: 01-584 2531 

LIPFRIEND AND GO. 
SPECIALISE IN LETTING 

AND MANAGING 

GOOD QUALITY PROPERTY 

IN ALL LONDON ft HOME COUNTIES 

01-499 5334 

LONDON. Finchley. 4-bed. fora. Use- 2 
recaps-, klt-dlner. CH, garden. .Near 
nation. Rental £750 pm. Suit o ioasf 
Embassv/co. tenant. Tel: 01-440 7145. 

BELGRAVIA. Magnificent .views from 
pentnouse flat. ‘One double bedroom, 
recap, onto balcony, kit. and bath. 
Lift. CH Inc. £225 PH. Co, let. 1 vr. 
Tel: Around Town. 229 9966. 

AVENUE VETTING AGENCY—London link fro no* ties, short or long lets. £150 to 
750 nw. 01-435 98*4. 

ENRY AND JAMES. Contact IH now on HENRY AND JAMES. Contact M no* on 
01-235 8861 ttr the be« selection of 
furnished natt and houses » rant in 
Knightsbridge. Belgravia and Chelsea. 

KATHINI GRAHAM LIMITED always DOS 
an cvcellent selection of property avail¬ 
able lor retting. £a_ Montperiw Mews. 
London. SW7. 01-S84 3285. 

Please phone now Birch A Co. 01-499 
881)2. 

FLATMATES — Selective sharing. Mon. 
to Frl. accommodation available. Please 
nita 01-589 5491. 313 Bromptbn Rd.. 
SW3. 

LEADING RENTAL SPECIALISTS In West 
and S W. London care totally for vour 
home. Lvham Management 01-736 5503. 

EXECUTIVE 
CAR 

TELEPHONES 
can supply the new British Telecom 

Direct Dial car phone system and your 
, own-personal radiophone number 

- \ v- Immediate delivery. 
•' . - • ’immediate Installation. 

Phone Paul or Jeffrey 
on 

01-368 4321 4888 

WE OFFER FOR IMMEDIATE 
SALE TWO DIRECTORS* CARS. FOR FULL 
DETAILS OF THESE fflGH-SPEOFICATION CARS 

Ring CHRIS PERRETT 01-346 6697 

BALL ARDS OF FINCHLEY 
COBSPREHENSIVE SERVICE & PARTS FACILITIES 

HAVE SAAB 
-WILL TRAVEL 
AUGUST 1ST DELIVERY' 

'Onfer your *S’Reg. car now. 
Good stocks of most; models. 

Including 900 GLE aucos. 
Part exchange very welcome. 
H.P./Leasing/Contract Hire 

Phone NOW for best quotation. 
C & F WARREN LTD., 

72-76 West Street, 
Rochford, 

Southend-on-Sea, Essex. 
Tel.- 0702 544461 

VISIT OUR HUGE SHOWROOM WITH 
50 MERCEDES-BENZ ON DISPLAY 

500 sec 83 A. CamMSOTC, 7.000 
miles . . .. • • ....... £33,250 

son sec 82 x. ‘rwsnc. zo.ono 
mile* ________jcrs.v .G 

500 »CL 82 X- Thistle 432.950 
500 5k 82 X. Oreros . . 427300 
3B0 3E 83 A- Anthracite £23.450 
m ae u v. thistle £i9.aso 
Z80 K B3 V. Champagne. 13.000 

miles . £18.950 
280 £ 83 Y. Stiver. blue. A C 

£13.430 
23D E 82 Y. Signal rod, 5.R. Auto 

C104MI 
200 83 V. Signal red. Auto. SiR 

£9,950 
280 CE 81 W. Silver Mae. Auto. 

SIR ....... £7,5150 
sea LC 81 W. Silver Woe, 18.000 
miles . C13L9SO 

230 CE 82 X. Petrol blue. Auto, 
SR . £12.450 

500 SL 83 Y. AntlM-OStit*. AJ.S.. 
7.000 mllei . £25.950 

380 X nx Silver blue. AUova 

350 SL BO V. Petrol blne.C29loou 
miles . £15.750 

341 FINCHLEY ROAD Jk 
HAMPSTEAD NW3 

l01-4351133 

GTIft. CABRIOs, XR3 
GoU GT12* 

Golf Cabriolet GTT* 
GoH Cabriolet Auto 

Ford Cabriolet 
Ford XR3i 

Peugeot 205 GTi 
Samba Cabriolet 
Always in Stack 

HOLLAND PARK MOTOR CO 
Tel: 01-938 1333/1411 

% mr 
See Ihe latest 
in Jeep Renegade Style 

© 
Henry Bros. 
lOAfitoey Drive. Jord*nb*,GteagowGt4. 

041-9591272 

/ avi AUDI/QUATTRO 
1/jBll CENTRE 

LISTERS OF 
COVENTRY 

Most podm avaltaMe 
vSy lor HwiHIfft runveay 

mi 0203 HUS 
84 A And] 80 Onostro, red. P.O.A. 
84 A AMI 200 AX to. «M. P O A. 
04 A Audi Coupe Qnattro, white, hide 

uxhotitery. Price o* oopllcotlon. 
CONTACT MICHA2L JONU 

ALL MODBS FOR 
EARLY DELIVERY 
AND MM ED (ATE 

DEMONSTRATION 
Selection of on-owned Cart 

I—ii TH.: 01-952 8171 

'iJN LONDON 
OKS LOTUS 
--CENTRE 

Leasing and Hire.• 

TAX FREE 
3Efv!2 ■ 
TOYOTA E;TC. 

•QUICK DELIVERIES 
* BETTER PRICES 

KEMEL LTD-' 
1G4, Korth Gcwcr St. 

London NW1 01-3873713 

VIP ARMOUR PLATED 

FORD GRANADA 
1978 S rag. 3.0L Estate. Manuel. 
BuiK by the only Ministry of 
Defence approved armourers in 
England, to Ministry specification. 
Body and glass bullet proof. Extras; 
VIP interior, special wheels with 
Denova tyres, alarm system, 2-way 
interoom, air conditioning, central 
locking, anU-oxplosive petrol tank. 
Mileage 28.000 genuine. 

PRICE ON APPLICATION 

Tel: 0244 310344 office hours 

Contracts & Tenders 

INTERNATIONAL & BRITISH EDITORIAL, ADVERTISEMENT 
& CIRCULATION OFFICES 

Aeutirdami EdStorUand CbaiMan512, 
NL-1017 AX Amtnden. Totet 16527. EfiUnal 
TH: 020-276 796. OmtUtloa Id: 020-239 430. 
Mnehm—: EOtwul and Adrenbhw Crony 
Hone, caorqo Road, Edatueun. Birmingham 
BIS IPG. TeSne 338 650. Trl: 021-454 0922.. 
hn EdbonalHrvtuBra 2-10. PNWtars IM04, 
D-5400 Bono. Tain: BB69 542. Tel: 02221- 
210039. 
•ratnb: Edijoral Abrrrfjom and Cfrenbifcn Rue 
Oucale 39 Nmrana 6-100} Bmelles. etSmtol 
Tala*: £3283. TaU 02-512 9037. Adnertnum sod 
dnaladea Telex: 64219. Tel: 02-513 2816. 
■ran Aim: Etfmrlaf Edlfkn SBep Phe 7, No. 
74 AnriMa Cerrieoin 456, Codlga 1366, Bum 
Abet. Telex: dg RMm (London 24 145). 
Tel: 01-394 7696. 
Calm Editorial PO Eo» 204Q, Cairo. Tel: 751 482. 
CiiBUfe Omdaboo do 

Madrid: Effttvbl Eigrenceda 32. Madrid 3. THee 
chi Reuten ILomton 24145). Tel: 91-441 6772. 
Mmcbetter: Editorial and Adwrthtaq Quean's 
Home, Queen Sirrel, Manchester M2 5HT. Telex: 
666 813. Trl: 061-834 9381.,- 
Mexico Ctty: FdKorirf CoBe Obunurea 54-500, 
COL Juaref. Mexico 60F 06600. Telex: do Brown 
(London 24145). Tel: 592 5822. 
Mfan: Editorial Piazza Cavour 2, Milan. Tel: 
02-706 188781 075. 
How DeDhk EMerial 3 Senior Paul Maro Chaaa 
Kyamrt New DoM 110021. Telex: 8131559a 
Tel: 011-374 3081011-376 484. 
Mew York: EtStona{ AdwrUsieg adCinUbi 

BUddktnbvuax,'5A Rmenborogadde, DK-1130 
Cognhagen. Telex: 1668a Tel: Ol-lif 441. 
BabWu EtB*cfls!25 Scuta FmSerg, Sum, EWt«n 
2-Tetec 254X4. Tel: 01-603 37ft 
Guiw^e •EjSarial and MwrtiPne 37 Groroe 

EH2 2MN‘ 
FToktot 'Edbarfid. AdwrtUng and CirwiadM 
GaWfetUeraae 54706000 FrankfwUm-Maln L 
EdkarUI Teknr. 416052. Tel: 0611-75960. 
Adwrtirfnoapd OreaUuaa Telex: 416 193. Tel: 
0611-75960. 
Broom CMorUL Adientong JadCktLUIkm 15 
me da CorxMrr CH-1201 Gmu. EOUdal Telex: me da CereMrr CK-1201 Geneva. EOWrlal Telex: 
22580. Tel: 022-314 242. Adoerbskw and SSSoTS^Bi 
CbcxdJttar Tekrc 22589. Tel: 022-311 604. - ■ 

hflx Editorial, Adnrthtnq and Clrcatadon Cove 
€Allabej La Lomrr, 168 ba de R/vOll, 75044 
Parts Cedex OL Telex.- 220044. Editorial TeL- 
01-297 0625161718. AdrertiUag Tel: 01-297 0621/ 
ft Circulation Tel: 01-297 0&K>bEM)b3a 
Hn d« ixneinn Editorial Avealdx Hn Branco 49, 
Salas 2611/2612, cmn CEP 20090. Rio de 
Janeiro RJ. Telex; 213 3593. Tel: 021-2^3 8845. 
Room: Ettkeriai Via detta Mricrte 55, Rome. Telex: 
610032. Tel: 06678 3314. 

SUckkakn.- E&torirt do Sveoka DroUadet, 
RjUUmbnagan 7, SUxAMIm. Telex: 17603. TeL 

Kong. Telex: do Himten (London 24145). 
TH-G5-22693S. Tries: 341130(341619/33779. Tel: 03-286 672. 
Jnh—nbnrg- Editcrlal 706 Union Centre Writ. Tokyo: Editorial Btt Floor Nikon Keizal SWnten 
52 Stamens Street, JofunwAng 2001. BuUOoh. 1-9-5 (keaaacbi. Chboda-kx, Taliya. Fas 
Trieic 86257. Tel: 011-836 7345. 245 0351 Tel: 03-241 2420/2959. AmrrtMng 
lendi: hdkertinng Pemaneri Moose. The Keadraai, Kauhara BtaMlr^, 16-10 UcMkonaj. CMyodaku, 
Leeds LSI 80F. Trim: 666 8li. Tab 0532- Tokyo. Tetri: JZYlWL Tel: 03-295 405a 
«D4 9381- - V _ ___ Watkingtro: Edbaria! 1137 National Pres 
UlbO« tutorial Rondo Prior 31-33, 1200 Lhbon. BaiMIng. WasMowon DC 20045. Telex: 44034a 
Tetac 12533. Tel: 019674 405. Tel: 0202-347 1137. 

For Shore Imfe* end Business News Summary, Telephone 246 8026 (number 
preettfed by the AppfSjpriJte area coda valid for London, Birmingham, Liverpool 

and Manchester). 
AS xdrenitlag h sobiea to ihe peblbSer'i eoneni icnm and eondtaent, copra of oMdi ere aoMUe on regeen. 

INVITATION TO SUBMIT 

TENDERS 
Interested parties are hereby invited to present offers 
for the building of a 1,000 ton/dwt and 5,000 ton/dwt 
petroleum product tankers for the government-owned 
oil company, Sonangol U.E.E., Luanda, R.P. Angola. 

For specifications please contact: 
AFRICAN SERVICES DK APS 

1, Frederiksgade, 1265 Copenhagen K 
Telex 27117 AXSER DK 

Offers to be forwarded in sealed envelope to: 
MESSRS. SONANGOL U-EJE. 
c/o African Services DK APS 

1, Frederiksgade, 1265 Copenhagen K 

Closing date for offers is 1 August 1984 

Clubs 

EVE Itm outlived Um othorc becauM of a 
Oolletr or /air o/«y end value for manor. 
Stumor from 10-3.30 >m. Pisco and top 
imreldana. giamoroua haateiies, exciting 
floorahgws. i eg. Regem St 01-734 0357. 

EDDY GRIMSTEAD 
_ MOTOR Co 

Est 1908 
uamta SUM Romford (70) G4SOS 
Howl* Service Romford (70) 25G3S 

DaAafM Sahn Inorcboonw 
MSI 71633 
Saratae Inurobourne 
(45) 71831 

Nlsaib Salta 01-552 S1S1 
Mtxxan Service 01-470 5218 

Geyfords x 
uwi«r row MWIrrar tor 

Homo 3 Export Sain 
Exclusive Mercedes Bars 

Deal on 
187/199 TooUno High street 

S.W.17 
Teh Salex S, Servtca 

01-767 1422 
Tatax: Umkm 94S9T0 

For rVIercedes-Benz 

BAY HORSE GARAGE 
(HEREFORD) LTD. 

KINGSACRE RD, HEREFORD 
(0432) 273791/264974 

SAAB MAIN DEALERS 

cirnotw - Meet we dare not advertisof 
For me best poaxibla deal ‘nhono BUI 
Reed. ES Motors. Athford (07482) 
Ml 25. 
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INTL. COMPANIES & FINANCE 

Peter Montaguon on a Latin America specialist’s expansion plans 

Libra Bank looks beyond debt crisis 
IT TAKES a great ideal of coin; 
fldence for a; bank specialising 
in Latin America to think of 
expanding these days, but that 
la just what Libra Bank, the' 
London-based : consortium is 
doing. Last month it opened 
*n agency la New York to re¬ 
inforce its presence in the UJS. 

Founded in 1972 with eight 
shareholders, Libra has always 
concentrated on Latin America, 

- and has come to be recognised 
as one of the most successful of 
all'- the - consortium banks 
spawned by the Euromarket 
boom of the 1970s. 

At the end of last year, its 
-total assets had grown to £l.77bn 

$2-39bn) while pre-tax profits 
were £31m, somewhat down on 
the 1982 level of fSSzn, but still 
above their 1981 total of £27.6m. 

-.Desipte debt crisis, there is 
no mistaking the good morale 
that pervades the-headquarters 
on London Wall. While other 
consortium banks—and even 
the Latin American departments 
<rf some large international 
banks—Teel under the onslaught 
of debt rescheduling. Libra still 
comes across as a bank with a 
sense of: purpose and direction. 

At the end of March, Libra's 
non-performing loans amounted 
to only 1.6 per cent of It* total 
loan portfolio n a U.S. a count¬ 
ing 'basis, while the tank was 
relying n shareholder deposits 
for only 8200m, or .10 per cent, 
of its total funding. 

So what has Libra got that 
other banks appear to lack? Mr 
Thomas Gaffney, the managing 
director, explains some of the 
thinking behind Libra’s business 
approach; and three strands 
become immediately apparent. 

First, the bank has a clearly 
defined strategy for dealing with 
both short-term problems and 
its long-term future; second it 
believes in 'a rigorous control of 
costs and has kept staffing to a 
minimum; third, it has a con¬ 
servative . accounting policy 
which has helped maintain the 
confidence of its depositors at 
a time of deep trouble for many 
of its clients. 

Its decision to open an agency 
in New York fits in because it 
is designed to set up the bank 
to develop its business once the 
debt crisis is over. • “The static 
world we’re now facing won’t 
continue for ever,” says Ur 
Gaffney. 

In New York, libra will be 
able to open letters of credit in 
dollars, become Involved in the 
bankers’ acceptance market and 
tile Federal funds market and 
finance trade between North 
and South America. The 

emphasis is on classical, short¬ 
term. trade-related business. 
This can more easily be done 
from, the U,S. than from London, 
which In the past has concen¬ 
trated too much (m large-scale 
balance of payments loans, he 
says. 

Besides, official agencies are 
likely to play an increasing role 
in helping to finance t.a«n 
America, he argues. That means 
co-financing loans, in which 
commercial banks combine with 
the World Bank or the Inter- 
American Development Bank as 
well as the U.S. Exlmbank and 
Commodity Credit Corporation 
related business, will become 
more Important. A presence in 
the U.S. is a pre-requisite for 
any bank wanting to have a stab 
at this sort of business. 

For the time being, however, 
Libra is more concerned with 

4 

.. Thomas Gaffney 

steeraig a path through the 
maze of difficulties created by 
the Latin American debt crisis. 

In this it was helped last year 
by the increase in interest 
margins paid by Latin American 
borrowers that have re sche¬ 
duled their debts. . 

Now that Mexico is to be 
offered a preferential deal by 
Its bankers incorporating a 
multi-year rescheduling at much 
lower margins, these earnings 
seem , likely to drop, but Libra 
still expects to get by without 
much impact on its declared 
profits. 

One reason for this is that 
bymost standards its accounting 
policies are conservative. Un¬ 
like U.S. banks, Libra does not 
wait.until 90 days are up before 
declaring its loans as non-per¬ 
forming. “On any loans that 
people don’t pay on the due 
date we reverse all “the accruals. 
We stop accruing (interest pay¬ 

ments as part of our earnings) 
and then wait until we’re paid 
in cash." 

At the end of last year Libra 
faced substantial arrears of 
interest payments both from 
Brazil and Argentina, and this 
largely explains its fall in 
reported pre-tax income. 

Since then. Brazil has brought 
its interest payments up to date 
and Argentina has paid interest 
through to April 2. As a. 
result, Libra's 1984 income has 
already- received a boost that 
should help offset the impact 
of lower interest margins, as 
well as the new arrears being 
built up by Argentina. 

Libra’s loan portfolio grew by 
only 3 per cent in dollar terms 
last year, which largely re¬ 
flected its participation in 
International Monetary Fund- 
Coordinated new money facili¬ 
ties for debtors that have re¬ 
scheduled. It has very little 
private sector business on its 
books, largely because it regards 
the risks as being too great, 
and the demands made by 
private sector lending on its 
management resources as too 
heavy. 

Private sector busines means 
visiting more clients and carry¬ 
ing out separate credit analysis 
for borrowers who may at the 
end of the day require a rela¬ 
tively small loan. 

As the growth in its loan 
portfolio has slowed, Libra has 
directed its attention much 
more towards trading of assets, 
developing a role as an inter¬ 
mediary in interest rate swaps 
and in arranging swaps for 
other banks between private 
and- public sector business. 

It has also moved to boost 
its own liquidity by trading 
government securities, par¬ 
ticularly UB. Treasury issues 
and .British Government stocks. 
Holdings of government secur¬ 
ities more than doubled to 
£89.4m in 1983, from £40.6m 
at the end of 1982. Holdings 
of cash were also higher, at 
£285.7m compared with £205.7m. 

At the same time, Libra has 
moved to strengthen its capital 

base. Shareholders agreed last 
year to capitalise retained earn¬ 
ings, bringing paid-in capital to 
£50m from £16.3m, while total 
ahreholders' funds rose to 
£129tn, from £ll3m. 

The result is a well-capita Used, 
liquid bank with a strong earn- 
nings record. Its operating 
expenses were only 20 per cent 
of net interest Income last year, 
and with only 150 staff its profit 
per employee is higher than at 
many larger banks. 

But like other hanks with a 
regional specialisation, it still 
suffers from a concentration of 
risks, and Libra has a policy of 
not diversifying just for the 
sake of spreading risks. “It's 
not necessarily a virtue.” says 
Mr Gaffney. ** It’s more intelli¬ 
gent to do what you know and 
to do it well." 

Partly, however, this ap¬ 
proach also rests on the 
conviction that the Latin 
American countries with which 
Libra does business will con¬ 
tinue to servic thir dbets. Mr 
Gaffney believes that they will, 
although he concedes that they 
might need to be helped through 
gome sort of IMF facility to 
offset the high real Interest 
rates they now face on their 
foreign debt. 

In the last analysis Libra 
could not protect itself against 
a general repudiation of Latin 
American debts, or against a 
unilateral decision by the bor¬ 
rowers to pay interest at a rate 
of, say. only 5 per cent. “No 
bank could cope with that,” says 
Mr Gaffney. 

Meanwhile there is a certain 
advantage to being smaLL and 
flexible in today's world. Whe9 
the Euromarket is providing a 
regular flow of new business 
there is less pressure to take 
strategic decisions about the 
future; it is when things start 
to go wrong that the real chal¬ 
lenge begins. 

That is why the debt crisis 
has forced Libra's management 
to show its mettle, and why, 
despite the traumas of the past 
two years, morale has remained 
intact 

LIBRA BANK 1980 
£m 

1901 
bn 

1982 
£m 

1983 
£m 

Total assets 718 1,106 1,404 1,771 
Cash or equivalent and deposits 

with banks 179 262 292 407 
Loan portfolio 510 797 1,050 1428 
Pre-tax earnings 22.8 27.6 38J 31.1 

Libra shareholders are: Chat a Manhattan. Mitsubishi Bank. Royal Bank ol 
Canada. Swut Bank Corporation. WcstLB, Banco Itau. Bancomat. Credite 
Italiano. Banco Espirito Santo a Comarcial da Lisboa. National Westminster 
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London Branch 

ECU20,000,000 

Negotiable Floating Rate Certificates of Deposit 

due 20 June 19S9 

Morgan Guaranty Ltd Mitsubishi Finance International Limited 

Banque Bruxelles Lambert S.A. 

Nippon European Bank SA 

Saudi International Bank 
AisBanr Al-Saudi Al-Ai.aui Limited 

Kredietbank N.V. 

Saitam a Bank (Europe) S.A. 

The Taiyo Kobe Bank (Luxembourg) S.A. 

Caisse GBnBrale d’Epargne et de Retraite/Algemene Spaar- en Lijfrentekas 

Credit du Nord Enskilda Securities Kyowa Bank Nederland N.V. 
Skanpinavi&ka Enskilda Limited 

PRIVATBANKEN LIMITED TOKAI INTERNATIONAL LIMITED 

JBthJune, 1984 

Agent Bank 
Mitsubishi Finance International Limited 

These Certificates have been sold. This announcement appears as a met ter of record only. 

This announcement appears as a matter of record only. 

JUTLAND TELEPHONE COMPANY LTD. 
Dfls 50,000,000 

9V4% Bearer Bonds 1984 due 1990/1994 

Amsterdam-Rotterdsm Bank N.V. 

Algemene Bank Nederland N.V. 
Bank Mees & Hope NV 

Pierson, Heldring & Pierson N.V. 

Den Danske Provinsbank A/S 

Deutsche Bank Aktiengesellschaft 

Dresdner Bank Aktiengesellschaft 

Union Bank of Switzerland (Securities) Limited 

S.G. Warburg & Co. Ltd. 

July, 1984 

This advertisement complies with the requirements of the Council of The Stock Exchange of the United Kingdom 
and the Republic of Ireland. 

U.S.$75,000,000 
Floating Rate Depositary Receipts due 1991 

issued by The Law Debenture Corporation p.l.c. evidencing 
entitlement to payment of principal and interest on deposits with 

Banca Nazionale delFAgricoltura S.p.A. 
[incorporated ioith limited liability in the Republic of Italy) 

London Branch 
(licensed deposit-taker) 

Issue Price 100% 
The following have agreed to subscribe for the Depositary Receipts: 

Manufacturers Hanover Limited 
Bank of Tokyo International Limited Chase Manhattan Capital Markets Group 

J Chase MaahiCan Limited 

Italian International Bank Pic London & Continental Bankers Limited 

Bankers Trust International Limited 
Banque Nationale de Paris 

Baiwa Europe Limited 
Genossenschaftliche ZentraSbank AG Vienna 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 
Saudi International Bank 
ALBASK. AL-iALDl ALALAM! LIMITED 

Yasuda Trust Europe Limited London 

The Depositary Receipts in bearer form in denominations of U S- $100,000 each constituting the above-mentioned Depositary 
Receipts have been admitted to the Official List of The Stock Exchange of the United Kingdom and the Republic of Ireland, subject 
only to the issue of the Depositary Receipts. Interest on the Depositary Receipts will be payable in January and July each year. 

Particulars of the Depositary Receipts and the Bank are available in the statistical services of Extel Statistical Services Limited and 
may be obtained during normal business hours on any weekday (Saturdays excepted! up to and including 18th July, 1984 from: 

Cazenove & Co., 
12 Tokenhouse Yard, 

London EC2R7AN 
4th July, 1984 

BankAmerica Capital Markets Group 
Banque Bruxelles Lambert S.A. 
Credit du Nord 
DG BANK Deutsche Genossenschaftsbank 
Girozentrale und Bank der osterreichischen 

Sparkassen Aktiengesellschaft 
Mitsubishi Finance International Limited 
Orion Royal Bank Limited 

Takugin International Bank (Europe) S.A. 
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Investment income fall pegs increase at GEC to £lm 
A £31m FALL in net interest 
receivable to £I41m undermined 
advances made in all but two of 
General Electric Company's 
eight main trading activities in 
19S3/S4 and pegged the group's 
rise in taxable profits to £lni. 

In the year to end-March 1984, 
GEC, one of the largest manu¬ 
facturing businesses in the 
world, achieved profits of £67 lm. 
against £670m, on turnover of 
£5.6bn compared with £5.55bn. 

Of its eight main businesses, 
electronic systems and com¬ 
ponents achieved the highest 
advance with profits ahead by 
some £42m to £200m. 

The only- two operations to 
show falls were power genera¬ 
tion and. to a lesser extent, 
electrical equipment. which 
contributed £52m (£70m) and 
£50m (£B2m) respectively. 

Overall, GECs main activities 
pushed profits up by £47m to 
£511m on turnover ahead by 
£257m to £5.05bn. 

The group’s taxable result was 
struck after adding in associate 
proBts of £27m r£24m) and 
income receivable, less interest 
payable from loans, deposits and 
investments, including revalua¬ 

tion adjustments, of £141m 
f£172m) — includes revaluation 
of foreign currency holdings of 
£ 14m (£33mj. 

Associate company activities 
sold added £2m (£12m), while 
subsidiaries sold deducted £2m 

tua-Uy unchanged tax charge of 
£268m (£270m). Mmonties took 
£2m more at £l3m. leaving 
attributable profits of £390m 
(£3S9m;. 

Dividends will account for 
£95m f£82m), after which the 

TWO-YEAR DIVISIONAL PROFITS BREAKDOWN 

Electronic systems 
Telecommunications 
Automation and control 
Medical equipment 
Power generation 
Electrical equipment 
Consumer products 
Distribution and trading 

(credit £3mj and other activities 
and items cost £Sxn t£5m>. 

The directors are recommend¬ 
ing a higher final dividend of 
2.3p which, following the 
increase in the interim payment, 
lifts the total payout from 3p to 
3.45p. 

Earnings per 5p ordinary are 
shown as a same-agaln 14.2p. 

Profits were subject to a vir- 

From bt 
1983/84 

ffore tax 
1982/83 

Turin 
1983/84 

iver 
1982/83 

<£m) (£m) (£m) <£m) 
200 158 1.578 1,409 
94 87 735 735 
53 48 448 425 
24 16 435 412 
52 70 623 680 
50 52 754 653 
24 20 279 264 
14 13 197 214 

retained profit is £295m (£307m). 
Not included in the figures 

were extraordinary credits, 
including taxation provisions no 
longer required of £10m (nil), 
amounting to £l9m (£4mi; defer¬ 
red taxation reserve released of 
£20Sm (added £22m): taxation 
provisions created to recognise 
changes in bases of assessment 
to corporation tax of £173m 

North Sea lifts IC Gas to £50m 

(nil), and exchange differences 
on translation of overseas net 
assers of £5m (credit £77m>. 

A territorial analysis of GECs 
main businesses shows that in 
the UK turnover rose from 
£226bn to £2.44bn. 

Elsewhere, the rest of Europe 
had turnover of £5Q0m (£4$5nw; 
the Americas £967ra (£SS7m>; 
Australasia £247m (£245m): Asia 
£594m (£567ml and Africa £306ra 
(£350m). 

At the interim stage GEC 
reported profits of £285m 
(£291m) on turnover of £2.22bn 
(£2.12bn). 

Bank deposits, short-term 
investments and net balances 
with bankers at the year end 
stood at £1.52bn compared with 
£1.32bn a year previous. 

On a current cost accounting 
basis the net profit after tax 
attributable to GEC was £310m 
f£284m). This was after addi¬ 
tional depreciation of £56m 
(£67m); costs of sales adjust¬ 
ment of £2*5m (£35m>: a oil 
monetary working capital adjust¬ 
ment (£6mjr and an adjustment 
relating to minority interests of 
£2m (£3m). 

See Lex 

INDEX TO COMPANY 
HIGHLIGHTS 

IN REPORTING a 29.9 per cent 
increase in taxable profit for the 
year ended March 31 1984 the 
directors of Imperial Continental 
Gas Association consider that the 
result refiects benefits from 
major capital investment and 
rationalisation programmes 
undertaken over a number of 
years. 

The most significant influence 
on the improved performance, 
which reached the £50m mark 
from last year's £38.5m. was a 
substantial rise in income from 
oil and gas operations. This was 
due mainly, they state, to the 
commencement last September 
of production from the Maureen 
oil field and to the expansion of 
interests in the North Sea. 

Shareholders benefit from the 
improved result with the recom¬ 
mendation of an increased final 
dividend of 8.5p. This compares 
with 7.6p last time, and lifts the 
total for the year from 10.6p to 
12.5p. The payout is covered 
by earnings which rose from 
22.S6p to 26.7p per share. 

The profit surge was achieved 
on the strength of a 13.5 per 
cent increase in group turnover, 
from £480.93m to £546.04m. All 
the company's main divisions 
contributed, with the bulk 
coming from the Calor Group, 
where turnover was up by 4.5 
per cent from £276.77m to 
£289.25m. 

Other divisions also showed a 
rise in sales. CompAir Group 
pushed ahead from £lS2.78m to 
ELSS.07. but the strongest per¬ 

formance was in the oil opera¬ 
tions group—Century Power and 
Light expanded sales signifi¬ 
cantly from £3.81m to £34.42m. 

Turnover of IC Gas onshore 
operations in North America 
was £2.73ra (£246,000) following 
the acquisition of Amcana Oil 
Corporation in April 1983. 

Group trading profit emerged 
at £47.52m. up from £34.04m. to 
which the share of the profits of 
associated companies added 
£11.54m against £10.76m. Income 
from investments, principally 
from the allied Belgian com¬ 
panies Petrofina and Intercom, 
increased from £6.9m to £S-27m, 
largely as a result of higher 
dividend income from Petrofina. 

Net interest payments took a 
larger slice at £17.33m (£13.2m), 
and tax absorbed £1.77m more 
this time at £7.S5m. Minorities 
accounted for a further £7.51m 
(£2.S4m» to leave attributable 
profit at £34.64m against £29.15m, 

A sectoral analysis of tbe pre¬ 
tax result reveals: Calor Group 
£23.77m (£19.32m): CompAir 
Group loss £778,000 (profit 
£2.82m): Century Power and 
Light £11.43m (£1.49m); IC Gas 
onshore operations in North 
America £478,000 (£14.000). 

The directors explain that the 
CompAir Joss was due chiefly to 
the impact of widening recession 
on markets for construction 
equipment, 

• comment 
IC Gas suffered more than one 

anxious moment before the long- 
awaited start in September of 
production from the Maureen oil 
field in the N orth Sea. But the 
flow is exceeding expectations 
and Its impact on the group's 
profits is illustrated by the fact 
that the pre-tax level to these 
results. This is just as well since 
the next new source of North 
Sea production revenue will 
almost certainly be the Audrey 
gas field, not due to come on 
stream until October 1987. Else¬ 
where, ZC bos a busy develop- 
meat programme and intends to 
bid in the Government's ninth 
round of allocating licences. ■ 
Meanwhile, the Calor Group con¬ 
tinues to provide IC was the 
cash it needs for its more excit¬ 
ing oil and gas activities—posting 
useful gains largely from pro¬ 
ductivity Improvements. A big 
step forward here will be the 
underground storage caverns 
being prepared near Hull which 
will, from next year, allow the 
group to buy more gas at low- 
season prices. The Belgian 
utilities also generate steady 
income, which is more than can 
be said for Compair. Acquired 
for £64m in X9S0. this group is 
being cut back until its capacity 
is more in line with the post- 
recession world, particularly in 
mining and construction. Over¬ 
all, the group should make £65m 
pre-tax or £44m after lax and 
minorities, putting the shares, up 
18p to 298p, on a fair prospective 
p/e of about eight. 
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A thoughtful Lord W'ciuslock. managing director, of GEC, 
which yesterday reported full-year figures showing under¬ 

lying growth in six of its eight trading activities. 

Intasun tops £16m 

but warns about 

the current year 

Willis Faber 
Willis Faber is proposing to 

cancel its preference shares 
because, the company says, they 
no longer form a material part 
of the capital, and the expense 
involved in the maintenance of a 
listing gives rise to a dispropor¬ 
tionate adznjnitrative burden. 

The proposed cancellation of 
tbe 1.4m 7 per cent cumulative 
£1 preference shares will be by 
way of a scheme of arrangement 
Holders will be offered 125p 
cash for each share and will also 
be entitled to the accrued divi¬ 
dend up to the day on which 
the scheme becomes effective. 

Tbe consideration represents 
an increase of 47 per cent over 
tbe middle market quotation on 
July 2. 

Arc your FT statistics getting too 
big for their books? fcw 

Now McCarthy Information 
introduce a much’ needed new 
service for financial executives, 
city brokers and statisticians. 

The new FT STATS FICHE 
gives a full 3 days’ FT Statistics on 
a microfiche measuring only 
6''x4". Instead of an inconvenient 
stack of cuttings, a whole years 
statistics are housed in a small card 
index box. 

As a subscriber, you receive the 
FT STATS FICHE twice weekly, 
giving a complete record of FT 
statistics for the week. 

Every fiche covers the following... 
★ World Value of the £ ★ Share Prices "v 
★ World Value of the $ ★Unit Trust ^ 
prices ★ Daily Exchange Rates 
★ Actuaries’ Indices NS® 

A 

I wish to take 01U an immediate annual subscription to 
the twice weekly service FT STATS FICHE at £253* (UK); £283(outside UK) 

□ I enclose my cheque, payable to McCarthy Information Ltd □ Please invoice 

BLOCK CAPITALS PLEASE 

__POSTCODE_ 

JOB TITLE_NATURE OF BUSINESS_ 

SIGNATURE- 

Return to: McCarthy Information Lid., Manor House, Ash Walk, Warminster, Wilts. UK 
Tel: 0985 215151 

* For UK subscriptions add 
VAT at the standard rate 
Rcgtateicd h| London. 
Registered no. M67BU0 

FT STATS FICHE 
McCarthy information ltd 

DESPITE a £2m jump in second 
half losses Intasun Leisure 
Group still finished the L9S3/S4 
year with record results. How¬ 
ever. a note of caution is given 
about the current year. 

On the back of a near £50m 
improvement in turnover to 
£191.3m i£141.6fitn) the tour 
operator and air charter group 
lifted its pre-tax profits from 
£14.53m to £16.53m for the 12- 
xnontb period to March 31. 

The directors predicted in 
their interim statement that 
second half losses would rise 
(they deepened to £3.49m) as a 
result of additional costs asso¬ 
ciated with the recent expansion 
in the travel and airline divi¬ 
sions and the impact of a further 
seasonal imbalance introduced 
bv Lancaster Holidays and the 
£1.3m acquisition of Airways 
Holidays. 

For the current year they say 
It is too early to make a firm 
forecast. While there is some 
increase in volumes it is evident 
the group warns, that both the 
tour operating and airline 
charter industries are facing 
pressure on margins which will 
result in a significant adverse 
effect on the group's pre-tax 
profits.” 

Meanwhile, shareholders are 
to receive a same-again final 
dividend of 2.6p which raises 
their total from 4p to 4.4p net 
per lOp share. 

For the year under review 
tour operating profits rose by 
£lm to £8.7m as did airline 
profits to £7.8 m_ The tour 
o Derating division carried 
820.000 (890,000) nassengers 
over the year, achieving a load 
factor of 95 (94 per cent). Air 
Europe, the wholly-owned sub¬ 
sidiary, carried 1.45m (1.26m) 
passengers. 

In the current year, bookings 
at mid-June for the Summer 1984 
programme totalled 697.000. a 
“ real" Increase of 23 oer cent 
over the same period oF 1983. 

The directors point out that 
currently, the tour operating 
industry remains " very competi¬ 
tive." They add that the 
Impact of the miners' strike and 
the weakness of tbe pound “ are 
making it difficult to secure late 
bookings at satisfactory 
margins." 

Earlv indications suggest that 
the Winter 1984/85 holiday 
market will remain competitive. 
The group has just issued Its 
brochure and says it is too earlv 
to give any indication of 
volumes. 

Air Europe has sold its 

Capital & Counties £31m 
rights to aid investment 

BY TERRY GARRETT 

INTENT ON retaining a much 
greater capital Investment In 
future property developments, 
the directors of Capital & 
Counties are calling on their 
shareholders for £30.?m of new 
money through an issue of 
convertible unsecured loan 
stock by way of rights offering. 

The issue is of 8J per cent 
stock dated 1999-2004 on the 
basis of £2 of stock at par for 
every five shares held. Because 
the property group's largest 
shareholder, Transatlantic Insur¬ 
ance Holdings, a subsidiary of 
Liberty Life of South Africa, 
owning 29.58 per cent of the 
equity has agreed to take up its 
full entitlement, the directors 
have taken the unusual step of 
not having the offer under¬ 
written. 

The saving to Capital & 
Counties is £400,000 though, of 
course. It forfeits the guarantee 
of raising anything more than 
the £9m or so Transatlantic has 
agreed to take up. 

Capital and Counties has 
recently completed the Ridings 
shopping centre, at Wakefield, 
and has been invited to partici¬ 
pate in a number of other new 
shopping developments. It has 
already been appointed as deve¬ 
loper for tbe proposed centre at 
Hanley, Stoke-on-Trent, a pro¬ 
ject estimated at over £30m. and 
has secured sites which are the 
key tq two other developments 
in the South East. 

There are also substantial 
plans for other shopping deve¬ 
lopments and programmes out¬ 
side the retail sector. 

The directors would like to 
Increase the company's partici¬ 
pation jp these developments In 

preference to using outside 
funding, such as partnerships 
■with institutional investors 
which dilutes the end return. 
For example Capital and Coun¬ 
ties’ take of the income flow 
from the Ridings development is 
only 30 per cent. 

Also, they believe that the 
progressive reduction In the rate 
of corporation tax will signifi¬ 
cantly enhance the advantages 
of equity financing. And the 
convertible route enables the 
issue to be pitched so that the 
conversion terms—52 Shares per 
£100 nominal of stock—give a 
price of 192.3P, close to the 
current market -price of 193p. 
This avoids the unpopular course 
of offering equity now at a dis¬ 
count to a market price which is 
already at a substantial discount 
to the underlying assets. 

Nevertheless, with a net asset 
value in tbe last accounts equal 
to 251p a share, the issue will 
ultimately dilute asset values 
per share albeit at a later date. 

The directors were not 
attracted, however, to a mort¬ 
gage debenture which would 
hold asset values undiluted 
because of the relatively high 
yield needed to get an Issue 
away—probably close to 12 per 
cent at present—which finance 
director. Mr Ray Moorman, sug¬ 
gested could look like expensive 
borrowings within a couple of 
years or so. 

The acceptance date is July 25 
and the first conversion date will 
be in August 1987. 

Advisors to the company are 
J. Henry Schroder Wagg and de 
Zeote and Bevan. 

Better margins lead 
to doubled profits 
at Vantona ViyeUa 
BY ANTHONY MO RET ON. TEXTILES CORRESPONDENT 

summer 1984 capacity and its 
order book for winter 1984-85 is 
“good." However, the directors 
say there is still a continuing 
problem of over-capacity within 
the airliae charter market which 
has led to further pressure on 
margins. 

The group's liquidity remains 
strong with cash and gilts at 
mid-June amounting to some 
£62m (£48m>. 

Tax for 1983-84 took £4.8m 
(£2m) and minorities £6,000 
(nil) to leave £11.7Sm (£12.53m). 
Below the line an additional 
provision for deferred tax of 
£7.87m was charged as an extra¬ 
ordinary item. As a result, profit 
for the year was sharply lower 
at £3.86m (£12.53m) and after 
dividend payments of £2.27m 
<£2.07m) the retained balance 
emerged at £I.59m, compared 
with £10.47m. 

Earnings per share declined 
by 1.6p to 22.7p. 

• comment 
The peak holiday season has 
arrived yet the supply of airline 
seats and hotel rooms is still 
plentiful and heavy discounting 
is going on throughout the 
sector. The effect on Intasun 
will be a reversal of the increas¬ 
ing profits trend of the last few 
years—unless there is a last- 
minute rush for late hookings. 
Early bookings were very 
buoyant and tbe Industry opti¬ 
mistic, but the rush that usually 
begins in May never material¬ 
ised. giving time for only a 
limited reassessment of capacity. 
Intasun has used its muscle as 
one of the top three UK tour 
operators to aggressively 
Increase bookings by 23 per cent 
over last summer—but at the 
expense of margins. Its £62m 
cash pile is a comforting 
cushion against further loss of 
confidence, bur little cheer for 
shareholders who have seen the 
shares slide from a high of 193d 
to 93p in recent weeks, including 
15p on the results yesterday. 
Touro perators have tried cost 
cutting for two years running 
without winning sufficient 
custom. Intasun might try to 
find a way of using some n’f its 
cash to broaden its aase. Mean¬ 
while. analysts have drastically 
cut back their profit forecast for 
tbe current year to March 1985 
to around £12m. That puts the 
shares at 93p on a prospective 
p/e of under 6 and a yield, 
assuming a maintained dividend, 
of 6.7 per cent. Until better 
news is forthcoming it will 
probably stay around that level. 

VANTONA VTYELLA. one of 
the big four vertically-integrated 
textiles-to-clothing companies, 
pushed its trading profits up by 
82 per centin the first half of 
the current year to £8.6601, and 
at the pre-tax level the profit 
was doubled to £6.7Sm. 

The performance is actually 
belter than the figures indicate 
because last year's results in¬ 
clude only a three-month con¬ 
tribution from Carrington 
ViyeUa. with which Vantona 
merged in January, 1983. 

If a full six months from 
Carrington ViyeUa is taken into 
account, the increase is even, 
more pronounced at the trading 
level — from £3.7ra to £8.6601. 

A large red union in compar¬ 
able interest payments made a 
major contribution to (he im¬ 
provement, at the pre-tax level 
though Ur David Alliance, chief 
executive of the group, warned 
against expecting the gearing to 
full much below the present 28 
per cent level. 

This year's interim profit has 
been achieved on a turnover of 
£l76.4m, which compares with 
the published figure of £121.lm 
last year. The comparable figure 
though was £179.1 m and Mr 
Alliance explained the apparent 
discrepancy as tbe result of 
eliminating overlapping opera¬ 
tions in the two companies. 

It is clear that Vantona ViyeUa 
is now looking for a turnover 
of around £400m. in the full year 
and trading profit of about £20m. 

A slight hiccup in the 
improved performance of the 
textile and clothing sector 
occurred early this year but 
since the spring there has been 
evidence of renewed growth, 
though it is clear the company 
is concerned about the possible 
effects of the long miners’ dis¬ 
pute on spending in the shops. 

What Mr Alliance exr/assed 
particular delight in yesterday 
was that the improvement in the 
company's performance has come 
about as a result of better mar¬ 
gins rather than through an 
increase in sales. The tcaual 
rise in volume, he said, had con¬ 
tributed very little to the better 
performance. 

Reiterating his long held 
belief that the better British 
producers can sow turn out 
textiles at price equal to the 
landed UK price of.any Imports 
he added that this happy posi¬ 
tion was now being rapidly 
approached in garment manu¬ 
facture, too. 

For a group with such famous 
names at Van Heusen. Viyella. 
Dorm a and Peter England, which 
makes the bulk of its goods in 
the UK. this is an important 
improvement. 

The one disappointing area in 
the hnir-year has been carpets, 
where Donaghndee suffered a 
setback in a poor market. The 
result was a loss in this sector 

Profit before tax 
1984 1983 
COOO £000 

Performance by Divisions:— 
Household textiles ... 4.652 3,332 
Carpets . (Ml) 599 
Garments . 1.M2 (96) 
Woven fabrics . 2.SU8 1.131 
Ovoruiia companies ... 695 677 
Assoc companies . 512 449 

10588 R152 
Loss corp. exps. & Ini. (1784) (2.773) 

Group profit boforta tax 6.784 3.380 

of £261.000 in tbe six months 
on a turnover of fl7J39m com¬ 
pared with a published profit of 
£599,000 on a £11.66m turnover. 
Measures had now been token 
to enable Donaghadee to pro¬ 
duce a “ respeciable profitM in 
the second half. Mr Alliance 
commented. 

The other problem area, uni¬ 
forms. is also emerging from 
the doldrums, aided by the instal¬ 
lation of new’ machinery and a 
programme of rationalisation. 

With the traditional better 
second half results in the 
industry- as buyers open tbeir 
purses in the run-up to Christ¬ 
mas. Mr Alliance is confident 
that the improved performance 
will be reflected in a rise in 
earnings oer share, up by 67 per 
cent to 12.4o in the half-year. 
The shares closed at 22(Vp, up 6p. 
The shares closed at 220p. up lOp. 

See Lex 

USM placing to value 
Mayfair & City at £12m 

DEALINGS IN Mayfair and City 
Properties, run by Mr Sydney 
Corob. are to begin on the 
Unlisted Securities Market on 
Monday. 

In a move which values the 
company at £Qi2m, merchant 
bankers Morgan Grenfell are 
placing 2.4m shares, or 20 per 
cent of the equity, at a price of 
lOOp each. 

Half the shares placed are 
being sold by Mr Corob and his 
wife, wbo will raise about £12m. 
The remaining £12m will, after 
expenses, be used largely to 
repay £750,000 of the company's 
borrowings. 

Mayfair owns five developed 

and let investment properties— 
three West End office buildings, 
an officeb utiding in Birmingham 
and shops and offices in Romford. 
Essex. A sixth property in the 
West End is currently being 
refurbished. • * 

The group's net assets, after 
the share issue, are valued at 
£15.5m, or 129p a share. Profits 
for the year to tbe end of Decem¬ 
ber were £933,000 pre-tax. These 
are forcast to dip to £825,000 for 
th 15 months to next March, 
largely because of the ©cat of the 
refurbishment. 

Mr Corob and his wife will 
retain an interest in 78 per ent 
of the company’s enlarged equity. 

DIVIDENDS ANNOUNCED 
Date Corre- Total Total 

Current of s ponding for last 
payment payment div. year year 

General Electric .... . 2.3 Oct 1 2 3.45 3 
Glass Glover. ..Int 3.38 Sept 30 0.94* 2.81* 
IC Gas . . 8.5 Aug 17 7.6 12.5 10.6 
Intasun .. . 2.6 Aug 31 2.6 4.4 4 
Marston Thompson . . l.lfit _ 1.04* 1.73 1.55* 
S and N Breweries . .. 3.64 Sept 3 3.16 5.37 4.66 
Vantona ViyeUa .... ..int 4 Oct 1 3 — S 
Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
Increased by rights and/or acquisition issues, t USM stock. 
S Unquoted stock. 

Granville & Co. Limited 
Member of NASDIM 

27/28 Lovat Lane London EC3R 8EB Telephone 01-421 1212 

Over-the-Counter Market 

1983-84 
High low Company Price Change 
142 120 An. Brit. Ind. Ord. ... 133 — 
158 117 Ass. Brit. Ind. CULS... 144 — 
78 56 Ai rap rung Group . 56 _ 
38 21 Armluge & Rhodos. 35 _ 

330 141*2 Bardon HHI . 320 — 
58 48 Bray Technologies . 48 — 1 

201 ISO CCL Ordinary . 190 _ 
182 121 CCL 11 pc Conv. Prel.... 140 — 
540 100 Carborundum Abrasives 520 _ 
249 100 Cindieo Group . 103 _ 
69 45 Deborah Services . 68 4-1 

226 75 Frank Horsell . 226 — 
204 75*3 Frank Horsell Pr Ord 87 204 _ 
68 25 Frederick Parker . 25 _ 
39 32 George Blelr . 35 _ 
80 46 Ind. Precision Castings 47 _ 

2186 2160 Isia Ord . 2180 — 
3S5 134 Isis Conv. Pref. 340 _ 
124 61 Jackaon Group . 108 _ 
255 1B9 James Burrough . 247 — 
142 100 Llnguephone Ord . 142 -4- 2 
100 100 linguaphone 10 5pc PI. 100 _ 
425 275 Mimhousa Holding NV 418 — 
176 78 Robert Jenkins . 78 _ 
74 48 Scruttons " A " . 4Sxd — 

120 61 Torday & Carlisle . 75 4-1 
44* 386 Trevran Holdings . 433  . 
26 17 Unllock Holdings . 20 — 
fit 65 Walter Alexander . 83 — 

276 236 W. S. yearns . 246 — 

P/E 
Gross Yield Fully 
div.(p) % Actual taxed 

6.3 4.7 7.7 10.2 
10.0 6.9 — — 
6.1 10.9 16.0 16.0 
1.4 4.0 — — 
8.6 2.7 12.9 21.6 
3.5 7.3 5.5 9.0 

12.0 6.3 — — 
15.7 11.2 — — 
5.7 1.1 — — 

6.0 9.0 3S~3 57.4 
— — 9.5 15.5 

8.7 4.2 8.6 14.0 

5.0 9.7 
8.8 8.B 

30.1 32.9 
9.1 8.1 

25.9 8.0 
9.0 17.0 
8 8 9.0 

11.4 16.0 
6.3 9.7 
6.9 11.7 

mem* of,be Co*« J at Th» .MW* 
EaUumfe. II dues aor mrufiiuM 4n umum i»«, person ra aibKjrtfao lor prpurchase 

any 1 ho res 

MALAffriC HYGRADE GOLD MINES (CANADA) UMtTED 
/Incorporated under I he lows of Iho Frtnimx aI Onf.ino. CjrudeJ 

SFMKE CAPITAL 

Authorised Issued 

rlMUC 3.W1.0B? r»» of no per vnlttc. lo a loUl 
n°* IWid up valuo of CS4.ue7.UU | CSlS.on0.Qup or juch RrwicT amount « 

Uwr Board at Dirocior? may deiarminr. 

INTRODUCTION arranged by 
STRAUSS, TURNBULL & CO. 

4‘ailablo tn Iho E,iri b4jilnli.il ServlL* and 
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S & N advances 34% 

to £55m and looks 

for farther progress 
Scottish '* Newcastle Breweries 

pushed taxable profits for 1983/ 
8* up by 34 per cent from 
f41.1m to fi5$-3ra. and the board 
is confident tfivat the current year 

-wiU* ahew farther satisfectory 
progress. . 

Commenting on the year to 
end-April 1984 Mr David Nick- 
son, tiie chairman, said: "This 
has been a successful year 'with 
continued economies, greater 
competitiveness and returns 
from increased invesraent in our 
properties contributing most to 
our much improved perform¬ 
ance.” 

, He went on to say: “ Substan¬ 
tial sales growth was achieved 
in tiie important canned beer 
market, where we further 
strengthened'our position as the 
industry leader. Draught beer 
sales showed a better trend but 
fell marginally short of the 
previous year's figures despite 
good gains by our lager brands. 

“ Thistle hotels had an excel¬ 
lent year. Profits grew by 90 
per cent and this progress was 
achieved equally in. London and 
throughout the country.” 

But Mr Nickson pointed out 
that wines and spirits trading 
was difficult. Home sales of 
whisky and spirits, he said, were 
slow with severe competition in 
retail trading. 

He added that Scotch whisky 
demand was also depressed in 
many overseas markets. 

Summing up, Mr Nickson said: 
“The summer weather of 1983 
was exception aHy favourable and 
since most of the cost-cutting 
benefits have now made their 
impact, it would be unrealistic 
to anticipate a comparable rate 
of profit growth in 1984/85. The 
board is confident, however, that 
tiie year ahead will show further 
satisfactory progress." 

S & N’s profits advance was 
achieved on turnover some 
£50.7m higher at £682.5m and 
was struck after lower finance 
charges of £10_9m against £13.7m. 

Shareholders are set to receive 
a higher final dividend of 3.64p 
which, together with the 
increased interim payment, lifts 
their total payout from 4.66p to 
5.37p per 20p share. 

Earnings per share before 
extraordinary items rose from a 

MB DAVID NICKSON, 
chairman of S&N 

stated 9.4p to 13fip. 
An analysis of S & N’s operat¬ 

ing profit of £63.2m (£5 2m) 
shows that hotels increased its 
percentage share of the group 
total from 5.6 per cent to 8.7 
per cent Profits from this 
activity rose from £2J9m to 
£54>m. 

Wholesale beer, managed pub¬ 
lic houses and tenancies also 
contributed more at £56.9n> 
(£48.7m), and accounted for 90 
per cent (93.6 per cent) of group 
profits. 

At the interim stage S&N 
reported taxable profits of 
£31.6m, against £22-5m, and said 
that the full year should show 
further progress, though at a 
slower rate than in the first half.! 

In the event, the second six 
months produced profits of 
£23.6m (£ 18.6m) on turnover of I 
£344-5m (£3224m). 

The tax charge for the year 
amounted to £16,6m (51412m), 
leaving net profits of £38.6m 
(£28.9m). 

There were extraordinary 
debits this time of £5m relating 
to deferred tax, closure costs, 
and a £59m surplus from the 
Gough Brothers disposal. 

After extraordinaries and divi¬ 
dend payments the retained 
profit for the year amounted to 
£18m (£13Jim). 

See Lex 

London Prudential 
Investment Trust plc 

(ended 30th April 1984) 

GrossRevenue 

Eunings (net) per share 
Net asset value per share 

Total assets 

£745,726 +20.1% 
5.78p+ 5.6% 

243.5p+ 17% 

£14,907,725 

Investment Review Summary 

y ttt further implementation of switching 

UJV portfolio into smaller companies. 

switch out of major high technology- 

y to A companies into broad selection of 
UOjljl smaller lower technology, growth 

-situations. 

ta pA vr portfolio actively managed, producing 
JiltialN above average rise of 105.19b. 

Investment Objectives 

Investment in smaller companies with growth 
prospects in the principal investment areas of the 
world, with the objective of achieving a balance of 

income and capital growth. 

~~~ MANAGERS 

KLE1NWOKT BENSON 

INVESTMENT MANAGEMENT 
Copies of the Annual Report and Accounts (including a 

ten page Investment Managers' Review) are available from the 
. yi Secretary, 20 Fenchurch Street^London EC3P 3DB. 

M A member of die Association of Investment Tran Companies. 

CLYDE BLOWERS P.L.C. 
PRELIMINARY ANNOUNCEMENT-HALF YEAR TO 

29 FEBRUARY. 1984. 
1984 1983 

£ £ 
Group Turnover ...»— ... 1,157,733 1,987.737 

Income from Investments .. 

ExtraordinaryExpciufeturvRedundancy 
COltS ’ UUI|IUlHlini<»«IHIUi|l|WHlH« 

Taxation .  .. —• 48,800 

ProRt/(Loss) Attributable to Sfiare- 
hoWers ...-. 

interim DivtAeitd per Shire*  . <L81685p 082685p 
Tool Co»t ut Interim Dividend .. DL269 ££269 
Earnings per Shirt ... (9Dp> 4.B8p 

* 'Interim Dividend of 0.82685p per Share is payable on 31 July. 

{62206) 52.1 IS 
55,678 45.506 

(6,548) 97.621 

83.442 — 

(89.990) 97,621 

— 48.800 

'VLyhl-4'Vm*.lit) j 

CHAIRMAN'S COMMENTS ON HALF-YEAR RESULTS 
Duo to surplus, manufacturing capacity at the end of 1983, 

it was necessary ta cut back the workforce and the cost of the 
redundancies it reflected in the half-year’s results. Since then, 
order intake has improved but mueh of the business obtained 
his been taken in an attempt to renin the remaining work-force. 
At present. thft_company is pursuing every means of cutting back 
On costs and rftcreulug efficiency, but it is difficult to foresee 
An early return co profitability while there is over-capacity world- 

'*“* ” P. M. WILSON 

Marston 
Thompson 
tops £7m 
for year 

PRE-TAX profits of Ma reton 
Thompson & Eevershed topped 
£7m over the 52 weeks ended 
March 31 1984 and, at £7.39m, 
beat the record figures of the 
previous year by £525.000. 

A final dividend of 1.16p 
effectively lifts the net total 
from i.55p to 1.72Sp per 25p 
share. In March, at the time of 
the offer for Border Breweries 
(Wrexham), the directors fore¬ 
cast a final of 1.144p. 

Turnover of Marston. a brewer 
and wine and spirit merchant 
based at Burton-on-Trent. im¬ 
proved from £45.74m to £48.14m 
during the year, and trading 
profits pushed ahead by £744,000 
to £9.38m. 

Pre-tax profits were struck 
after taking account of a £151.000 
(£140,000) contribution to the 
share ownership scheme and 
depredation of fl.S4m (£1.63ml. 

Tax accounted for £3.&4m 
(£3.l3m) and extraordinary 
debits £660.000 (nil). 

Earnings came through slightly 
lower at 4.6o, compared with a 
previous 4J84p. 

Signs of renewed 
strength in 
diamond markets 
BY GEORGE Ml LUNG-STANLEY 

DIAMOND PRICES are generally over in the first quarter of 1984 
stronger now than at this time reaching BFr 83bn (£lbn>, a rise 
last year, and sales to a number of 25 per cent over the same 
of countries have jumped period of last year, 
dramatically in the first five The Council also pointed out 
months of 1954, according to a that the Soviet Union has moved 
report to the World Diamond to take advantage of the in- 
Congress in Antwerp. creased for higher quality goods 

report from Antwerp'5 by raising its sales of polished 
Diamond Council, stones to Antwerp by half over 
influential bodyw hich regulates the first five months of this year. 
Belgium's diamond industry, 
noted that exports to the U.S. 

This suggests that there has 
been a change in Soviet policy 

were up by almost one-third over towards earning all-important 
the January-May period last year, foreign exchange, with diamonds 
with a rise of half to Japan and 
45 per cent to Switzerland. 

Sales to other European 
countries were either static or 

rapan and moving to take the place of 
rland. sales of gold and oil in view of 
ir.irnnpan the marked price weakness in 
Itati? or ^ Ialter t"° Products. 

However, it must be remem- declininp th* rpnnrt iririot! xxuvmver. It must oe remera- 

The eloDomic ^ve?? m the £?**»*: ■I*™* 
U.S. has created a considerable 
amount of surplus money which 
is being spent ■ in profusion" 
on consumer goods such as cars 
and home computers, and “it 
is expected that after the more 

ThV~iiirartniT nV oninms i practical purchases, the women polished w K wuum 
The Jkrectors wr volume is I ^ b(? t0 sbare ^ ^ only BFr 4bn. or about U.S-S70m. 

Union’s share of the world 
market for rough (uncut) dia¬ 
monds is about one-fifth, its 
share is much smaller in 
polished goods. In the first 
quarter of this year, sales of 

Antwerp totalled 

down marginally, in part due to 
having no Easter trade. Draught 
Pedigree and Marston’s lager, 
however, have continued to 
grow. 

Sales since year-end show a 
healthy increase, particularly 
the group’s low carbohydrate 
pale ale. 

It is pointed out that the 

the report went on. The increased Soviet activity 
This suggests further growth has certainly not bad a disrup- 

in sales of diamond jewellery 
in the U.S. provided the upturn 
in economic activity continues. 

tive effect on the market, accord¬ 
ing to Sooth Africa's De Beers 
Consolidated Mines, the leading 

In France, by contrast, diamond force in the industry worldwide. 
sales fell by nearly one-fifth last 
year, “a victim of restrictive 

The company’s London office 
commented yesterday: “ The 

fiscal and financial measures,’* Russians, whether marketing 
amalgamation of Border 
Breweries is proceeding well 
and that, when completed, the 
company should make a “ posi¬ 
tive " contribution to profit 

Capital expenditure over the 
year rose by ^ to almost £6m- 

• comment 

Border I according to the report diamonds, gold or whatever, are 
The Council said that a shift fairly shrewd operators and have 

in customer demand this year nbt done much to destabilise the 
in favour of bettenquality gem- market” 
stones helped sales from Further light will be shed on 
Belgium, Israel and the Soviet the state of the world diamond 
Union, at the expense of India, market earl; next week with the 
whose cutting centres have con- release half-yearly 
centra ted on the smaller and figures from De Beers’ Central 

The figures from Marston— 
profits are just 7.7 per cent 
higher—illustrate all too clearly 
why the regional breweries have 
been under-performing their 
bigger brothers over the past 
year. There are several reasons 
but perhaps the most relevant 
is their much smaler investment 
with lager, consumption of 
which has been growing much 
faster than the more traditional 
draught beers, even the recently- 
fashionable real ales. With a 
slight decrease in volume and a 
small price rise from October, 
last year was never destined to 
excite Marston loyalists. This 
year should be a little mpre 
integration of Border, which 
should work well on a number 
of counts. There is very little 
overlap in their respective terri¬ 
tories and Marston should have 
no trouble in serving the new 

n— I poorertpiality stones. Selling Organisation, 
Antwerp remained the most handles the marketing of some 

important cutting centre in the 85 per cent of the world’s output 
world, the report said, with turn- of rough diamonds. 

More problems at 
Philippines smelter 

THE PLANT of the state- 
controlled Philippine Associated 

to the new operation. 
All the major producers, with 

lAvaHim This Smelting and Refining Corpora- the exception of Benguet Cor- 
t0?_ moilf lion (Pasar) failed to reopen as poratlon. which is still fighting 

roJat which scheduled on June 27. exciting the ruling, have committed at 
°* n on >’ number speculation in the local mining least 30 per cent of their con- 
Thfri verv little industry that the closure could centrate output to Pasar. even 

riJnpptive terri last until considerably later in though the companies claim that 
the year. 

Pasar suspended operations 
the operation's fees to producers 
are about twice the level 

Mh* with its highly-efficient early last month after an acci- charged by smelter-refinery com- 
S?55hnri!m s^env Th^i there dental spillage of about 400 plexes In Japan previously the 

ratiooaUsation- tonnes of molten blister copper mam market for concentrates is also scope for retion^sanoii, Qne of rwQ anode from the Philippines. 

brnMn^S cloi furnaces. There have been A further complaint is that the 
plenty of spare suggestions locally that the producers are not receiving pay- 

dowu as th«e uv*m*g*** was far more ^ons ment quickly enough after 
capacity at Burton-on. iTeni. ™ ^ admi(te£t buC deiirei7f uith delays of over a 

the company has refused either month quoted. 

capacity at Burton-on-iTeni. 
After the extra, financing charges 
it looks as if around £8m pre-tax 
should be possible this year, 
which puts the unchanged 55o 
shares on a prospective p/e of 
just over 9 assuming a 35 per 
cent tax charge. 

Ladbroke rights 

confirm Earlier this year, while the 
rumours, reports Leo ’ Gonzaga regulations were still in draft 
in Manila. Benguet 

The closure of the USS539m government that it would go to 
<£400m) smeler in Leyte court if necessary to prevent the 
province, southern Philippines, diversion of a large proportion 
came just a week or so after the of its production to Pasar. 
government finalised regulations The company is understood to 

Ladbroke Group, the betting, requiring local copper producers have experienced Utile difficulty 
leisure and property concern, to secure the approval of the since then in obtaining ministry 
has successfully raised £54.1m Ministry' for Trade and Industry approval for exports to Japan, 
through a one-for-flve rights before exporting any cooper perhaps partly because of Pasar s 
issue at 191p per share. concentrates. These regulations closure and partly out of the 

Of the 29.3m shares offered, are designed to secure an flovernraents desire to avoid an 
nearly 27m. equal to 91.9 per adequate supply of concentrates open battle, 
cent have been taken up. The 
balance of 2.37m shares has been _ 

a°premium over the subscription MINING NEWS IN BRIEF 
price of approximately 8.57p per ■ 

hT orieinS^llott^s THE PROPOSED gold mining still being proved up, Hampton 
joint veture In Coloradobely.-een SS 

rontiSS^have5 bm Change* came iTstep closer to fruition JJr 0aptej5?1JJntlieTfih7st 
5? theletting of 100. Broadway, yesterday with the news that Jlraers' si ^ revenues^ of 

d^lopSmt^on Edgware^Road Swm” by^duc«. monartie ^{^over^See^^s f^m 

CTanted » Holy ^ ^ ^ goM dep05;. are „ 

_used in television picture tubes, 

Pacific Sales joining 
USM via share placing 

lasers, radar x-ray screens, mag¬ 
netic bubble memories, radiation 
shielding windows, cathode ray 
tube face-plates, electromagnets, 
fluid cracking catalysts, 

Pacific Sales Organisation, an 
importer and distributor of small 
leather goods in the UK. is 
coming to the Unlisted Securities 
Market by way of a pacing of 
32 per cent of its issued capital. 

Laurie, Millbank is placing 
1.6m shares at 60p per share, of 
which 800.000 are new shares 
which' will raise £390.000 for the 
company. 

Most of the leather goods, 
including purses and wallets, 
come from China, and Shanghai 
Province in particular, where the 
company has held sole distribu¬ 
tion rights for small leather 
goods since 1964. 

The goods are distributed from 
a Manchester warehouse to cus¬ 
tomers including multiple stores 
(accounting for 60 per cent of 
sales) and mail order companies, 
taking a further 16 per cent. 
British Home Stores is the lar¬ 
gest customer, taking a quarter 

of sales in the nine months to 
March 31. 

Mr Leo Kalisch. chairman, 
started the business in 1959. sold 
it to the Hutchinson Whampoa 
Group of Hong Kong in 1970, 
then bought it back in 1982 for 
an undisclosed price with the 
assistance of joint deputy chair¬ 
man Mr Max Jochnowiu. 

Some of the proceeds from the 
placing will be used to repay the 
balance of an outstanding 
£235,000 loan from Hutchinson. 

The company forecasts pre-tax 
profits of £300.000 in the year 
to June 19S4. on turnover of 
£3.19m. increasing to £390.000 on 
turnover of £3.65m. At the 
placing price of 60p, that puts 
the shares on a prospective p/e 
of S.2. a yield of 5.7 per cent 
and a market capitalisation of 
£3m. 

Deaiincs are expected to begin 
i»n Tuesday, July 10. 

Intssun leisure group 
1983/84 HIGHLIGHTS 

Turnover_ 

Profit before taxation 

Profit after taxation 

Earnings per share 

Dividends per share 

Yeats ended 31st March 
1934 3983 
£000 £000 

(Unaudited) 

19132 141,658 

16,528 

11,730 

22.7p 

4.4p 

141,658 

14,527 

12,530 

24.3p 

4.0p 

# Record pre-tax profit of £l6.5m compared $ By mid-June Intasun Travel Division 
. . __ * . I V 1 . ..i»_ J /m AAA 

with £14.5m for 1983. 

❖ Final dividend of 2.6p net giving an 
increased total of 4.4p net (1983:4.0p net). 

❖ Intasun Travel pre-tax profit £8.7m 
(1983: £7.7ra). Air Europe pre-tax profit 
£7.Sm (1983: £6.8m). 

❖ Intasun Travel division carried 820,000 
passengers (1983:590,000) at a load factor 
ot 95% (1983:94%). 

^ Air Europe carried 1,450,000 passengers 
(1983:1,258,000). 

Summer 1984 bookings totalled 697,000. 
This represents a real increase of 239k over 
the same period in 1983. 

$ Liquidity remains strong with cash/gUts 
at mid-June amounting to some £62m. 
(1983: £48ra). 

Forecast 
The Directors consider that it is too early 

to make a firm forecast for the year to 
31st March 1985. White there is some 
increase in volumes, it is evident that both 
the tour operating and airline charter 
industries are facing pressure on margins 
which will result in a significant adverse 
effect on the group's pre-tax profits. 

Copies of the Annual Report may be obtained from the Secretary. Intasun Leisure Group 
public limited company. Intasun House, Cromwell Avenue. Bromley, Kent BR2 9AQ from 20th July 1984. 

Thu eJoertmtutnt a kaicd at compliance vrerk the nijuirttnena of the Council of The Stock Exchange. 

Application has teen made to the CauncSofThc Stack Exchange for the grant ofpa mission to deal m the Company’s ordinary 
shares in tkt Unlisted Securities Maria. It is emphasised chat m application has been made far these seamtks to he admitted 

to Ustmg. A proportion of the ordinary shorts being placed is available ta the public through the market. 

Bush Radio plc 
(Incorporated in England under (be Companies Arts 1948 to 1967. No. 1101402) 

Authorised 
£1,000,000 

Placing by 

Montagu, Loebl, Stanley & Co. 

3^3081000 ordinary shares of lOp each at S8p per share 
payable in full on application 

SHARE CAPITAL 

inordinary shares of 1 Op each 

Issued and now bring 
issued fully paid 

£940,000 

Bush Radio plc (‘(be Company7) designs and manufactures (by means of subcontractors principally located 
in the Far East) consumer electronics including radio cassette recorders, radio alarm clocks, music centres 
and lower systems and distributes them mainly to major multiple retailers in the United Kingdom. 

Particulars relating to the Company are available in tbe Ext el Unlisted Securities Market Service and copies 
of such particulars may be obtained during usual business hours on any weekday (Saturdays and public 
holidays excepted) up to and including 18ih July, 1984 from: 

Montagu, Loebl, Stanley & Co, 
31 Snn Street^ 

- London EG2M2QP" 

This advertisement is issued in compliance villi the requirements of the Council nfTUe Slock Exchange. It 
does not constitute an invitation to any person lo subscribe for or purchase any shares. 

PACIFIC SALES ORGANISATION PLC 
(Incorporated In England under the Companies Act 1948 No. 643355) 

Authorised 

£650,000 In Ordinary Shares of lOp each 

Issued and to be 
issued fully paid 

£500,000 

In connection with the placing by Laurie, Milbank & Co., of 1,600,000 Ordinary Shares of 
3 Op each in Pacific Sales Organisation PLC, at 60p per share, application has been made to 
the Council of The Stock Exchange for the grant of permission to deal in the issued Ordinary 
Shares mentioned above on the Unlisted Securities Market A proportion of the shares being 
placed is available to the public through the market. It is emphasised that no application has 
keen made for these shares to be admitted to listing. Dealings are expected to commence 
pn Tuesday, 10th July, 1984. 

Particulars relating to Pacific Sales Organisation PLC are available in the Extel Unlisted 
Securities Market Service and copies of such particulars may be obtained during normal 
business hours on any weekday (Saturdays excepted) until 18th July, 1984 fronv.- 

Laurie, Milbank & Co. 
Portland House 

72/73 Basinghall Street 
LONDON EC2V 5DP 

EAVES GROUP 
Year ended 31st March 1984 

Salien (Results 1984 
£'OOOs 

1983 
£'OOOs 

Profit be fore tax 3,524 4,842 
Attribut able profits aftertax 2,092 3,356 
Tumove r 194,679 197,613 

Earning* s per share 6.0p 9.7p 

Total div idends per share 4.0p 4.0p 

Glass Glover rises 34% 
GENERAL PROGRESS in all 
sectors of its activities and a 
much more favourable trading 
environment enabled Glass 
Glover Group to lift its pre-tax 
profits to £651.080 In the six 
months to March 31 1984. an 
improvement of 33.S per cent 
over last time’s restated £4S6,472. 

Current trading is satisfactory 
and, although it is too early co 
predict the full year outcome 
with any degree of accuracy, the 
directors are confident that 
figures for the second six months 
will at feast match fast time's 
£1.04iU- 

Tumover for the opening half 
rose by 21 per rent to £30_&4m 
(£25.57ra) and at the trading 

level profits surged from 
£512.570 TO £73S.794 — the group 
is a food distributor and 
importer of fresh fruit and 
vegetables. 

The interim dividend is being 
effectively increased from fl.93Sp 
to 1.375p net — a final of l.S7ap 
was paid last year. 

Pre-tax profits were arrived at 
after deducting £87.714 (£28.098) 
for interest on deposits less 
overdraft and loan interest. 

Earaincs rose from an adjusted 
3.1245p to 42525? pec 3p share. 

Mr Gerald Glass, at present 
joint managing director, hjs 
been appointed deputy chairman 
of the group. 

Extracts from the Chairman's Review: At the pre-tax level, the profit derived 
from ordinary activities was £3.524,000 compared with £4,842,000 last 
year. This reduction of £1,318,000 was due very largely to an ricrease in the 
trading loss in commercial vehicle distribution of £348.000 and a decSne hi 
profit from quarrying and construction materials of £883,000. together with 
iheetnunarion of the £627,000 which was derived last year from the fertiliser 
business, which was sold ta l.C.I. There were compensating increases of profit 
of £195.000 from the solid and Squid fueT processing and distribution side 
I despite the adverse effects of the miners' overtime ban! and of £149,000 
from waste disposal. The road tanker transport and shipping services business 

hcraased tte profit by £196.000. 
This setback should not be interpreted as a general down-tum. What remains of 
the vehicle dstributionactivities is now tratSng profitably and Ekdy to remain so. 
The dec&ne in quarrying and construction materials profit was n« unexpected 
and should be recovered in due course. 
The plan for the fundamental re-orientation of the Group, which was initiated 
last year, continues to be imptememed. 
Ritute Prospects: After the successful cleaning up of the vehicle distribution 
business, al parts of the Group, with the exception of those which am heavily 
dependent upon the UK coal industry, are trading confidently and profitably. 

Energy: Solid and Liquid Fuel Processing and Distribution and 
Fuel Products. 
Environment and Construction Materials: Quarryng and 
Construction Mata rials. Waste Disposal. 
Transport and Shipping Services: Road Tanker Transporter** 
Shipping Services, Commercial Vehicle Distribution. 

C2S 
Copies of the Report and Accounts are available from: 
The Secretary, 
Hargreaves Group plc, 
BowcSffe Hafl, Bramham, 
Writherby, 
West Yorkshire, LS23 6LP. 



UK COMPANY NEWS 

Record for 3i after two 
years of declining profits 
BY TIM DICKSON 

AFTER two years of declining 
profits, the Investors in Industry 
Group (3i) yesterday reported 
record results for the 12 months 
to March 31. In spite or still 
hefty provisions due to failures 
among smaller companies and 
continuing recession in the ship¬ 
ping industry, profits before tax 
were up more than 65 per cent 
at £3&m, earnings per share 
increased from 15.2p to 24-4p. 
and a dividend has been proposed 
Of 10p per share l7p>. 

The 3i Group, which was 
known until last July as Finance 
for Industry iFFI). is owned by 
the four major clearing banks 
and the Bank of England, and 
is a leading provider of long¬ 
term capital for businesses of 
ail sizes. 

Its best known and most profit¬ 
able subsidiary is its smaller 
companies division ICFC, but in 
addition the 3i Group puts 
together financial packages for 
larger concerns and runs manage¬ 
ment consultancy, shipping and 
energy finance, and corporate 
finance activities. 

The major reason for last 
year's profits surge was substan¬ 
tially bigger profits on the 
realisation of 3i investments. 
“The rapid growth to financial 
maturity of so many businesses, 
and the recent strength of the 
equity market, has allowed us 
to realise profits totalling £40m, 
compared with £21.4m, during 
the previous 12 months,'' Lord 
Caldecote, 3i chairman explained 
yesterday. 

Out of the 103 companies to 
achieve successful Unlisted 
Securities Market (USM) quota¬ 
tions during the period, for 
example, 12 had ICFC on its 
share register. 

Capital profits from these 
successful investments, mean¬ 
while. more than offset the 
£27.7m of provisions (.roughly 
one quarter of them against 
losses on the shipping side). 

BOARD MEETINGS 
The followin'; companies have notified 

dates of Doird meennas to the 5tock 
Enchanqe. Such meetings are usually 
held tor the purpose of considering 
dividends. Official indications are not 
available as to whether the dividends 
are interims or finals and the sub¬ 
divisions shown below are based 
mainly on last year's innoiablo. 

TODAY 
Interims: Automated Security. 

V.'heway V/atson. 
Finals: Equity Consort Investment 

Tiust. Harrisons Malaysian Plantations, 
Hollas. Meadow Farm Products. R. W. 
Toothitl. 

which were slightly lower than 
the £3Q.8ra reported for 1983. 

Lord Caldecote states in 3i's 
annual report that at £263m for 
the year just ended “ new 
business was comparable with 
1983 but with a greats rconcen- 
tration on equity,” He explained 
that *' as corporate liquidity is 
restored... so the competition 
for lending business becomes 
more fierce and margins have 
accordingly remained slim." 
ICFC's new business rose from 
£93 tn in 19S3 to £130m last year 
—out of this the group claims 
roughly 45 per cent is either 
in the form of straight equity 
or unsecured loan. 

The group's own borrowings, 
meanwhile, have been influenced 
by widespread customer prefer¬ 
ence for variable rate loans. 
Traditionally, ICFC has been a 
fixed rate lender, but in response 
to the very high nominal interest 
rates of recent years it intro¬ 
duce a variable rate alternative 
with a ** drop lock" facility. 
Under this, borrowers can auto¬ 
matically fix the rate when 
interest levels fail to a certain 
point.) 

Due largely to the popularity 
of this scheme, 3i converted on 
to a variable rate basis by 
interest swap contracts £112.6m 
of the record £290m of new 
fixed Interest debt raised during 

FUTURE DATE 5 
Interims— 

Barclays Bank . 
B'undeif-Pvrmoglaae . 
Child Health Research lnv. Tat. 
Denmans Electrical . 

Finals— 
Brunnmi) Group . 
Carclo Engmoenng . 
Fleming Enterprise tnv. Trust 
Flaming Tech. Invest. Trust... 
MHbury ... . 
Rotaprint . 
Somorville (Wm.) . 
Thom EMt . 

1983/84. 
As the economy has slowly 

moved out of recession, 3i says 
it noes “ a more entrepreneurial 
spirit emerging, encouraged by 
the Government's emphasis on, 
and fiscal support for, the estab¬ 
lishment of new businesses and 
the accumulation of private 
capital." 

The growth of venture capital 
and Business Expansion Scheme 
funds “ has given rise to un¬ 
precedented activity both in 
ICFC's traditional area of ven¬ 
ture and development capital 
and management buy-outs, and 
in our Venture Division's 
specialised field of ‘hands-on’ 
Investment in the new high 
growth industries." 

The group concedes, however, 
that the rsurgence of interest in 
venture capital has also brought 
problems notably in the way that 
it has recently been used as “a 
natural source of talent for the 
new funds which have been 
founded during the year." Many 
of these have offered their 
newly appointed executives 
generous schemes. Significantly, 
Lord Caldecote reports that the 
remuneration of 3i staff will 
soon include a capital apprecia¬ 
tion element. The group's share¬ 
holders, he says, have recently 
agreed that share option schemes 
should be established. 

Placing values Bush at £8m 
BUSH RADIO, a consumer elec¬ 
tronics company which first 
made its mark on the industry 
when it bought the Bush name 
from the giant Rank Organisa¬ 
tion. is to make its dabut on the 
Unlisted Securities Market on 
Monday. 
mtcsrcFowymnpna mw mw mv 

The company through stock¬ 
brokers Montagu Loebl Stanley 
is placing 35 per cent of its 
equity or 3.3m shares at S8p each, 
valuing the company at £8-3m. 

The two founders and joint 

managing directors. Mr Richard 
Schlagman and Mr Mark Futter. 
are each selling £lm worth of 
shares and a further £662,000 is 
being raised after expenses for 
the company. 

Mr Futter, aged 29, and Mr 
Schlagman, 30. will retain 65 per 
cent of the enlarged equity. 

The Enfield-based company, 
which was founded in 1973, 
bought a five-year licence from 
Rank in 1981 to use the Bush 
name and trade marks with an 
option buy them outright in 1986. 

The total purchase price was 
£600,000. of which Bush has so 
far paid £250,000. 

The company's products, which 
incude radios, radio cassette 
recorders, radio alarm clocks and 
music centres, are made by sub¬ 
contractors in the Far East to 
Bush designs. The company im¬ 
ports and distributes them to 
High Street retailers. 

Profits in the current year to 
August are forecast to raise to 
£820,000 pre-tax. from £540,000 
on sales of £6.4m last year. 

Argus makes 
ninth U.S. 
purchase in 
18 months 

Argus Press Holdings, the 
publishing arm of British Elec¬ 
tric Traction (BET), has paid 
S22m (£16.3m i Tor Farm Press 
Mississippi. u 

This brings Argus' total spend¬ 
ing in the business publishing 
field in the U.S. in the past six 
mouths ot more than S60m and 
represents tbe ninth acquisition 
of a U.S. publishing group since 
1982. 

Farm Press publishes four 
regional weekly newspapers 
covering 19 southern sates from 
California to the Carolina's 
reaching 200,000 farmers. Argus 
said. It sees scope for further 
growth in the mid-West. Farm 
Press, Argus's first venture into 
the farminga rea in the U.S.. 
had turnover of more than 310m 
in 1983. 

Farm Press owns a mailing 
company. Delta Mailing Service, 
in Memphis Tennessee which dis¬ 
tributes the group's newspapers 
but works mainly for third-part)' 
customers. 

Mr William McNamee, who 
founded the company in 1944, 
has retired and Mr Tommy 
Keith, marketing director, has 
been appointed president. 

Farm Press will continue to 
operate from Clarksdale. This 
brings Argus's U.S. printing 
centres to five, including Atlanta, 
New York, Denver and San 
Francisco. 

Glanfield Lawrence 
Mr David Brooks has pur¬ 

chased 360,000 ordinary shares 
in Glanfield Lawrence, the motor 
vehicle distributor and engineer¬ 
ing group, which represents 6.S 
per cent of the equity. 

Mr Christopher Selmes. the 
financier, recently revealed That 
he had been buying shares, and | 
his personal stake stands at ! 
225,000, representing 4.3 per cent 
of the equity. Mr Selmes' com¬ 
pany, Bajau, holds a 22.8 per 
cent stake io Glanfield. 

Mr Selmes said yesterday, “1 
would be prepared to accept an 
invitation to join the board—if 
I were to be invited. If I were 
invited I might choose to 
nominate someone else.” 

* * * 
Sheraton Securities Inter¬ 

national has entered into an 
agreement to acquire the issued 
share capital of Gravel Invest¬ 
ment and Properly for £2.15m 
to be satisfied by the issue of 
15,613.147 new ordinary shares 
of Sheraton Securities and 
£120,291 in cash. 

The agreement is conditional 
on the approval of Sheraton 
Securities shareholders and on 
permission to deal in the new 
ordinary shares on the Unlisted 
Securities Market 

Financial Times Wednesday July 4 1AS4 

APPOINTMENTS 

Chairman of Currys 

BY CHARLES BATCHELOR 

TWO ASIAN hoteliers yesterday 
revealed they hud bought sire- 
able ht-:d:r,ci io Rowton Holds, 
where the board has been split 
by an internal row. 

Mr Xurdia Jivrai. owner of 
four hole!? in the West End of 
London, bought ihe 24.66 per 
ccot ;n Rowton previously held 
by Gresham House, the in vest¬ 
ment trust group. He made the 
purchase through Rushlakc 
Investments, a aevly-crcalfd 
company sn which he holds 50 
per cent of the equity with the 
rest held by foreign investors. 

Mr Nazurr.u Yirani. chairman 
of Eel haven Brewery, and the 
owner c-f large private hotel 
inferests. disclosed that he had 
increased his holding in Rowton 
to just under 15 per cent, from 
between 5 and 6 per cent. 

The two men. who bojh came 
to Britain m. the early 1970s from 
East Africa, said they were nor 
acuna in concert, and were 
unaware that tbe other was buy- 
in c shares. 

Mr Virai was last week discuss¬ 
ing the possible purchase of the 
Gresham stake. Mr Jivrai paid 
31 Op per share late on Monday 
for the Gresham stake—a total of 
£2.9 m. Mr Virani said he paid 
on average substantially less than 
3ior>. 

Eowtoas shares rose 20p 
yesterday to 302p to value the 
entire group at £11.5m. 

Mr Jivraj said he had no 
interest in making a full bid. “1 
shall be meeting the board very 
shortly. They are very happy 
and have welcomed me. I would 
want to liaise with the board to 
give them my knowledge and sec 
how we can prosper." 

Mr Jivraj, now 50, started out 
in the hotel business io the UK 
in 1975 and owns the 9S-roora 
Tudor Court, the 550-room Prince 
of Wales, ihe 400*room Plaza, and 
the 90-room Fremantle, all in 
West London. He also owns the 
111-apartment Albert Hall 
Mansions. 

Meanwhile, two Gresham House 
directors—Mr Freddie Sterling 
and Mr Roland Rowe—said they 
intended to stay on the Rowton 
board, despite the Gresham 
House sale of its holdings, to 
push through board chances. 

Mr Stirling has 16.000 Rowton 
shares on his own account while 
Mr Rowe has none. The two men 
urged shareholders in a letter 
yesterday to vote against the re¬ 
appointment of three of the 
other four directors. 

“Senior executives with rele¬ 
vant experience In the hotel and 
leisure industries must be 
rcruited into Rowton," they said. 
They called for shareholders to 
approve the appointment of four 
new directors after the July 12 
annual meeting. 

Funds disclose holdings 
following panel railing 

FINANCIAL TIMES CONFERENCES JJ-\| JJ 

World Aerospace: 
Aerospace after the Recession 
A date for your diary - our three-day Aerospace Conference, just 
before the Farnborough International Air Show. The Financial Times 
is following previous successful conferences with this major 
meeting in London on 28,29 & 30 August. 

With the Western world moving out of the economic recession, the 
hopes and signs are for a resurgence in civil aviation, a continued 
heavy demand for military aircraft and satellites and spacecraft 
of all kinds. This 1984 meeting will survey these fields with the 
emphasis on policy with addresses from leading figures in the 
industry worldwide. 

LARGE FUNDS are for the 
first time revealing substantial 
shareholdings in public 
companies, which they hold on 
behalf of clients, following a 
ruling by the Panel on Takeovers 
and Mergers last month. 

The Takeover Panel ruled that 
investment managers must 
disclose when they hold 15 per 
cent or more in aggregate of a 
company's total voting rights cn 
behalf of the clients. The Panel 
said that it would not be 
necessary for fund managers to 
name the clients. 
• Robert Fleming Investment 
Management has over 16 per 
cent of Turner and Newell: 18.28 
per cent of Woolworxb: 17.6 per 
cent of Marlborough Property; 
16.4 per cent of United Parcels: 
17 per cent of First National 
Finance Corporation and 26.4 per 
cent of Harrison Cowley. 
• Warburg Investment Manage¬ 
ment has over 18 per cent of 
Equity and Law; 17.82 per cent 
of Turriff Corporation; 16.53 per 
cent of Whatman Reeve Angel; 
25.8 per cent of Keystone Invest¬ 
ment Company; 15 per cent of 
House Property Company of 
London. 
g Kleinwort Benson Investment 
Management holds 76.54 per 
cent in Family Investment Trust; 
42.22 per cent in M & G Group; 
15.61 per cent in Jones & Ship- 
man. 
• Baring Bros, together with its 
subsidiaries and discretionary 
investment clients holds more 
than 15 per cent of the shares 

in Outwich Investment Trusts; 
Tribune Investment Trust; 
Southampton-Isle of Wight South 
of England Royal Mail Steam 
Packet; Albany Investment 
Trust; Seccombe Marshall and 
Campion; Greig Fester; and 
Tennants Cons. 
• M & G Investment Manage¬ 
ment holds 18.55 per cent of 
Birmid Qua least through its 
funds; 16.5 per cent in Meat 
Trade Suppliers: 22.05 per cent 
of United Wire Group; 16.23 per 
cent of Law Debenture Corpora¬ 
tion; 15.93 per cent in Redman 
Heenan International; 19.03 per 
cent of Richardsons Westgarth; 
16.81 per cent of Neesend; and 
17.71 per cent of M & G Second 
Dual Trust. 
• N. M. Rothschild, through its 
investment portfolios, advised or 
managed on a discretionary 
basis held over 15 per cent of 
the equity in Biotechnology 
Investments and New Court 
Trust. 
• Funds under the management 
of Hill Samuel Investment 
Management holds 21.5 per cent 
of the voting rights in Sapphire 
Petroleum. 
• Rea Brothers, together with 
its subsidiaries and discretionary 
investment clients, has over 15 
per cent in Aeronautical and 
General Investments; Fashion 
and General Investments: Lanca¬ 
shire and London Investment 
Trust; Ocean Wilson Holdings; 
Rea Brothers; Scottish Cities 
Investment Trust; Stothert and 
Pin; Stocklake Holdings. 

BIDS AND DEALS 

Speakers will include: 
Sir Austin Pearce cbe 

Mr Bernard Lathiere 
Mr Arthur E Wegner 
Mr Mike Pelehach 
Mr Knut Hammarskjold 
Dr Julius Maldufis 
Mr Colin M Marshall 
Sir Adam Thomson cbe 

Mr Heinz Ruhnau 
Mr Edward W Stimpson 
Sir Philip Foreman cbe 

Mr Duncan R Y Bluck 
Mr Norman. J Payne cbe 

Mr John Dent cbe 

Mr Jordan A Greene 
Mr Erik Quistgaard 

For fuH details of this 1984 programme, please return the application form. 

World 
Aerospace 
r—i Please send me further details of 
^ "World Aerospace' Conference 

A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 

To: Financial Times Limited, Conference Organisation, 
- Minster House, Arthur Street, London EC4R 9AX. 
Tot 01-621 1355 Telex: 27347 FTCONF G 

Company 

Address 

Barr & Wallace Arnold Trust 
has sold the business, assets and 
name of its subsidiary. Data 
Sciences International to Mayne 
Nickless Computer Services for 
a consideration which will 
amount to approximately £1.4m 
in cash. The transaction involves 
the sale of the fixed assets and 
stock of DSI, which at December 
31 1983 had a book value of 
approximately £179,000. DSI 
made a pre-tax profit of £44,61S 
during the year 1983. 

■* * * 
Alexander Russell has agreed 

to acquire the capital of Spring- 
bank Sand and Gravel for £2.52m. 
TK? consideration is payable in 
cash, but Springbank share¬ 
holders may receive up to half 
in ordinary shares in Russell, or 
receive any part in the form of 
9i per cent unsecured loan notes 
of Russell. Completion is 
expected on July 10. 

+ * * 
The offer by Bohan Group for 

DAD. Properties is now wholly 
unconditional. Valid acceptances 
have been received in respect of 
7,811.828 ordinary, which with 
230,490 shares purchased in June 
gives Rohan 55.09 per cent of the 
company. Tbe offer remains open 
until July 31. 

Belhaven Brewery Group has 
agreed to purchase two freehold 
commercial properties in South 
London far a total consideration, 
including expenses, of £237,000. 
The properties consist of a ware¬ 
house, a showroom and office 
building and a block of shops 
with ats above. 

The total consideration is to 
be satisfied by tbe issue of 
750,00'! (3.33 per cent) new 
ordinary shares in Belhaven. All 
the shares have been condition¬ 
ally placed with institutional and 
private investors through the 
market. 

* + * 

Erskine House has expanded 
its fire protection division follow¬ 
ing the acquisition of Norfolk 
Security Service. Norfolk will be 
merged with Dreadnought Fire 
Extinguisher under the new 
name of Erskine Fire. 

The consideration for the 
acquisition is £40,000 to £50,000 
depending on the final value of 
stock in hand. 

Contracts have been exchanged 
whereby Marling will acquire 
W Ribbons its interests in the 
capitals of Lolift (UK), Europtiss 
(France). Lolift Verwaltunss 
(Germany) and Lnlift Verpack- 
ungs lGermany). The considera¬ 
tion for tbe above, representing 
net assets of £950,000, will be 
£l.Um. 

* + * 
Cass Group has sold its Cass 

Arts and Graphics subidiary to 
the holding company of the Time 

Drawing Office, Larue Invest¬ 
ments for a sum equal to its net 
asset value as at June 30, 1984. 
At December 31, 1983 Cass 
Graphics had eat assets of 
£24,757, profit after tax £24,753 
and turnover £1,46(0. As part of 
the sale, Cass Graphics has 
repaid the Cass Group approxi¬ 
mately £550.000 and Cass has 
subscribed for £360,000 variable 
rate loan stock. 

+ * + 

Pritchard Services has 
acquired Tight Grip Security, a 
company which provides security 
services in Scotland. 

The consideration payable is 
expected to be about £200,000, 
which has been satisfied in part 
by the allotment of 150,000 
ordinary in Pritchard. The 
balance of the consideration will 
be payable in cash on or before 
December 31 1884. 

* * + 

Caparo Industries has acquired 
a further 50,000 Brown and 
Tawse ordinary shares which 
gives it a total holding of 3.15m 
shares, or 15.2 per cent of the 
company's capital. 

* * * 

Marling Industries has pur¬ 
chased 10 per cent of Colling- 
wood Fabrics, a webbing manu¬ 
facturer based in Coilingwood, 
Ontario, and has options to 
Increase its stake to 25 per cent 
or 49 per cent 

* * * 
Caparo Industries" heating and 

plumbing merchant subsidiary, 
G. R. Francis, has sold certain 
assets and goodwill in respect 
of its West Midland operations 
to J. Thomas Edwards and Sons 
for a cash consideration in the 
region of £40,000. 

* ■*■ * 
Illingworth Morris says com-' 

ponies controlled by A. J. Lewis ! 
have acquired 100,000 ordinary 
slock units and 150,000 "A" 
ordinary stock units, and now 
own 5.56m ordinary stock units 
(55.61 per cent) and 15.9m *'A" I 
ordinary stock units (52.97 per 
cent). 

★ * * 
Mercantile House announces 

that the ordinary and preference 
offers for Jessel Toynbee & 
Gillert have become uncondi¬ 
tional in all respects as all the 
condi^-ins have been satisfied or 
waived. 

The offer will remain open for 
acceptance until further notice. 

Acceptances have been 
received in respect of the equiva¬ 
lent of 19.98m existing J. T. & G. 
ordinary t93.5 per cent) which 
Includes elections for the loan 
note alternative in respect of 
lftrurn existing ordinary »75 per 
cent). 

Mr W. J. fJeff) Benson has 
been appointed chairman of 
CURRYS GROUP. He succeeds 
Mr Dennis Curry, chairman for 
the past 16 years. Mr Benson 
was appointed a non-executive 
director of Curry’s in September 
1983. Among his other appoint¬ 
ments. he is a deputy chairman 
of National Westminster Bank 
having retired as group chief 
executive of NaiW'csi at the end 
of 1982. 

* 
BROWN SHIPLEY LIFE AND 

PENSIONS is to assume adminis¬ 
trative responsibility for the 
trustee and tax service function 
of Brown Shipley and Co. Mr 
Michael Delmar-Morgan, a direc¬ 
tor of Brown Shipley Holdings, 
will join the board of Brown 
Shipley Life and Pensions. Mr 
David Svarran will continue as 
trust officer and be appointed an 
asistant director. 

* 

INTERVISION VIDEO 
(HOLDINGS) has appointed Mr 
Jarvis Astaire its chairman. Mr 
Bev Ripley, managing director, 
has been appointed deputy chair¬ 
man and will concentrate on the 
development of the company's 
joint interests with CBS/Fox, 
both in the UK and overseas. Mr 
Terry Norris has become manag¬ 
ing director. Mr G. B. Hall lias 
resigned from the board. 

* 
Mr Brian H. Weston has been 

appointed chairman and manast- 
inc director Df HFC TRUST AND 
SAVINGS. He succeeds Mr lan 
Mariindale. who is retiring after 
nine years as chairman. Mr 
Weston joined HFC in 1982 as 
deputy chairman after nine years 
with the Fi-sst Interstate Bank of 
California. 

* 
Mr Jack Andrews has been ap¬ 

pointed as director of progress 
for SHAW CABLE. He was pre¬ 
viously controller of programme 
administration at Thames Tele¬ 
vision’s main production centre 
at Teddinglon. 

★ 
Mr Norman Hay has been art- 

pointed a non-executive director 
of TSB TRUST CO, the insurance 
and unit trust arm of the TSB 
Group. Mr Hay was director and 
deputy chief general manager of 
Royal Insurance. 

* 
Mr A. J. Cross is joining the 

board of THE BIRMINGHAM 
MINT on July 1 as a non-execu¬ 
tive director. He is chairman 
and chief executive of Centre way 
Trust and Centreway Industries. 

* 
GASKELL & CHAMBERS, a 

member of the MKR Group, has 
appointed Mr P. A. M. Barham 
as managing director. He joins 
after a five-year period working 
with other companies in tho 
group. 

* 
The Trade Secretary has 

re-appointed Miss Felicity Green 
and Mrs Romaine Hart as mem¬ 
bers of the board of the 
NATIONAL FILM FINANCE 
CORPORATION for one year 
from March 1 1984 and May 4 
1984 respectively. 

* 
The FACULTY OF ACTU¬ 

ARIES, Edinburgh, has re¬ 
elected Mr A. D. Shedden as 
president for the session 1984-85. 

★ 
PHOTO-ME INTERNATIONAL 

has appointed Mr David W. 
Miller and Mr Terence M. Chute 
to the newly-created positions of 
joint managing directors. 

* 

Following the acquisition by 
Tikkurila of a controlling 
interest in DONALD MACPHER- 
SON GROUP, the following 
changes have been made: Mr 
Pexatta Y, Siplla has been 
appointed chairman of Donald 

Mr Jeff Benson, new chair¬ 
man of Currys Group 

MacphersDn. Mr T. Hutlunen 
becomes deputy chairman while 
Mr V. Tolvanen and Mr K. Sal- 
mtnen have been appointed to 
the board. Mr Bex Chester con¬ 
tinues as chief executive of the 
group. ^ 

The LONDON INVESTMENT 
TRUST, a financial services 
group with commodity clearing 
and broking and operations in 
the UK and the ILS.. has 
appointed Mr W. E. R. (Bob) 
SeJbrnmann. as managing direc¬ 
tor of London-based commodity 
broking subsidiary, E. Bailey 
Commodities. For the last 10 
vears he has worked with the 
Jean Lion Group of sugar 
merchants and commodity 
dealers where he has been 
managing director of all the UK 
subsidiaries. 

* 

Mr John Howard, chief general 
manager. ROYAL INSURANCE, 
since May 14 P#0, will retire on 
December 31 W54. He will be 
succeeded by Mr A. A. Horsford, 
appointed a director in 1979 and, 
since January I 1BS3, deputy- 
chief general manager. 

★ 

Mr B. H. Eyre* has been 
appointed deputy managing 
director of RUSSELL BROS. 
(PADDINGTON). Mr C. C. N. 
Wynne has been appointed non¬ 
executive director and secretary, 
the latter appointment In the 
place of Mr A. K. L. Black who 
has resigned. 

~ Mr John Bodger has joined the 
board of WILLIAM EVANS, St 
James's Street gunsmiths. Mr 
Bodger has been manager for 
the past four years. 

* 
Mr Gerald Glass, joint manag¬ 

ing director, has been appointed 
deputv chairman of GLASS 
GLOVER GROUP. Following 
the retirement of Mr L. F. 
BiUon. Mr Stuart Linton Gordon 
has been appointed company 
secretary. 

* 

Mr Keith Daniels has been 
appointed a partner in PEAT 
MARWICK'S Sheffield office. 

* 
Mr D. Tullett, of Tullett 4c 

Tokyo Forex International, has 
been elected deputy chairman of 
the FOREIGN EXCHANGE 
AND CURRENCY DEPOSIT 
BROKERS' ASSOCIATION in 
succession to Mr R. C. Lacy. 

* 
Mr John Dolby will join the 

board of H. FAIRWEATHER & 
CO. (CITY) on August 1. For 
the past five years he has been 
marketing director of V. A. T. 
Watkins. Mr Donald Street, 
currently senior contracts man¬ 
ager at Fairweatiher City, will 
be invited to join the board next 
year as contracts director, at 
which time Mrs Valerie Lavers 
will become company secretary. 

GT INVESTMENT FUND 
Society Anonyme 

Registered Office: 2, boulevard Royal, Luxembourg 
Commercial Register: Luxembourg B 7.443 

The quorum required by law not having been reached at 
the first Extraordinary General Meeting of Shareholders 
held on June 15th, 1984, the shareholders are invited to 
attend a 

SECOND EXTRAORDINARY MEETING 
OF SHAREHOLDERS 

to be held on July 20th 1984, at 10.00 a.m. at the registered 
office of the Fund, with the following agenda: 
L Adjustment of the Articles of Incorporation to the law 

of -5th August, 1983 including, without limitation, the 
following: 

Article 3: To delete in this article and in any other 
provisions the reference to the Jaw of 31st July. 1929 
and to replace it by reference to the law of 25th 
August, 1983 regarding collective investment under¬ 
takings. 

Article 21: To add to the fourth sentence of the second 
paragraph the following: 
•‘and shall be paid not later than seven business days 
after the date on which the applicable net asset value 
was determined." 

Article 24: To add the following: 
‘‘ the price so determined shall be payable not later 
than 5even business days after the date on which the 
applicable net asset value was determined." 

2. Extension for a further period of five years, subject 
to renewal, of the authorisation to the directors to 
issue shares up to an overall maximum of the 
authorised share capital 

sllS^holdt7 are hereby informed that this second 
SfVvfrr dafy Meeting of Shareholders shall validly vote 
®?J"S tte agenda whatever portion of the share 

the Co.rP°I?tlori Will be present or represented, 
io accordance with Luxembourg law, resolutions will be 
subject to a majority of two-thirds of the shares present or 
represented at the meeting. 

thev meetinK- holders of bearer shares 
SSth-W1 .V1?1* 5hares on Of before July' 13th. 1984 

hsted hereafter. With respect to registered 
tiff'*? °5,es Bhouhl be deposited at the registered office 

of the Fund on or before July J7th, 1984. 

BANQUE INTERNATIONALE A LUXEMBOURG SJV. 
2, boulevard Royal — Luxembourg 

CREDIT INDUSTRlEL ET COMMERCIAL 
66, rue de la Vtctoirc, 75009 — Paris 

BANCA DELLA SVIZZERA ITALLANA 
2. Via M. Mogatti — 6900 Lugano 

BAYERISCHE VEREINSBANK AG. 
Kardinal-Faulhaber-Slrasse, 14 — 8000 Munich 2 

The Board of Directors 
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WALL STREET 

mood is 
pervasive 
THE PROSPECT of today’s Indepen¬ 
dence Day break in the stock and bond 
markets, the commodity exchanges, as 
well as most Mate and federal offices, 
made itself felt in another slack trading 
session on Wall Street yesterday, writes 
Terry Byland in New York. 

The main feature was the continued 
gyration in the federal funds rate as 
banks struggled with a technical outflow 
of funds, linked both to the holiday and 
to this week’s two auctions of Treasury 
securities. 

. The stock market closed firmly, help¬ 
ed by an improvement in bonds as deal¬ 
ers anticipated a favourable outcome to 
the Treasury auction, and' by a fall in 
the Federal funds rate to 10 per cent 
The long bond ended % of a point up on 
the day, helped by an average rate of 
13.83 per cent at the auction, lower than 
feared earlier in the week. 

The Dow Jones Industrial average, at 
113428 showed a net gain of 420 points, 
on turnover of 70.3m shares. IBM closed 
sharply higher at $107%, up 1%. 

Turnover levels were little changed 
from the previous session, with block 
trades still indicating interest by the ma¬ 
jor institutions. 

Federal funds surged to 12% per cent 
at midsession, prompting the Federal 
Reserve to make a Sl.Sbn repurchase ar¬ 
rangement on customer account. Cash 
demands came from consumers stock¬ 
ing up ahead of the holiday but also 
from market traders positioning them¬ 
selves for yesterday's auction of S5.5bn 
in seven-year notes and tomorrow’s 
$4bn in 20-year Treasury securities. 

Pressures for short-term money in the 
securities markets were also reflected in 
a decision by U.S. Trust to increase its 
broker loan rate by one point to 13 per 
cent - quickly followed by a half-point 
rise to 13 per cent at Bankers Trust 

But the broader credit markets were 
little affected by the federal funds rate. 
Bond prices edged higher, with the pre¬ 
auction issues returning lower yields of 
13.86 per cent on the seven-year note 
and 13.76 per cent on the 20-year bond. 
Treasury bills and other short-term 
rates also eased. 

In the stock market, there was some 
selling of Warner Communications as 
soon as the market opened, and the 
price fell $1% to $20% as investors took a 
cautious view of the sale of the Atari as¬ 
sets. Analysts at several brokerage 
houses took the view that Warner is now 
a smaller company with reduced earn¬ 
ings prospects. 

Another active feature of early trad¬ 
ing was Carnation, the condensed milk 
and grocery products Group, which 
jumped an early 2% to $66% after mar¬ 
ket hints that a member of the Stuart 
founding family planned to sell out. Car¬ 
nation stock clipped to $62 later, after 
one member of the family denied the 
suggestions. But doubt remained over 
the views of Mr D. Stuart, the subject of' 
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the original rumors, who has a share in 
the voting authority of 20 per cent of the 
stock. 

Among the blue chips, IBM added $14 
to $106*/i while General Motors, still ab¬ 
sorbing the $2.5bn acquisition of Elec¬ 
tronic Data Systems, edged up SVs to 
$65%. 

The search for defensive stocks fea¬ 
tured General Foods, $1% up at $55%; 
American Brands, up S% to 555%; and 
Merck, the drug group, which put on $'/« 
to $91'A. 

Ryan Homes, the major housebuilder, 
gained $1% to $24'/< while awaiting a 
move from the management group plan¬ 
ning to offer $24 a share for the equity. 

in the credit markets, business quiet¬ 
ened down at midday as traders awaited 
news from the auction of Treasury secu¬ 
rities. The key 2014 long bond, at 97*%*, 
showed a net gain on the day of %*. 

Three-month Treasury bill discounts 
eased by two basis points to 9.97 per 
cent, with the six-month rate five basis 
points lower at 10.47 per cent. 

AUSTRALIA 
A HACK of buying demand, both from 
domestic and overseas investors, left 
shares easier in Sydney. 

Local institutional investors were said 
to be staying out of the market while 
they plan their strategies for the new fi¬ 
nancial year, while the strength of the 
U.S. dollar is encouraging investment in 
North American markets. 

CSR shed 2 cents to A5320 as it re¬ 
leased its annual report and said it was 
looking for an investment opportunity 
free from foreign exchange fluctuations 
and the cyclical effects of the sugar in¬ 
dustry. 

Santos fell 6 cents to AS5.84 despite its 
announcement of a small oil find in the 
South Western Queensland area. 

SINGAPORE 
SELECTIVE profit-taking pared early 
gains in Singapore, though the market 
was still able to close marginally firmer 
on the day. 

The Straits Times index added 0.33 to 
894.98 on turnover that had increased to 
10m shares from the previous session’s 
6.5m. 

Fraser and Neave went against the 
trend, shedding 5 cents to SS520 in the 
wake of Monday’s flat results. 

Elsewhere, few major price changes 
were seen, although Singapore Land, 
which has been under recent pressure, 
added 16 cents to SS3.80. 

HONG KONG 
A STEADIER mood emerged in early 
Hong Kong trading as fears over invest¬ 
ment in the property sector eased, but 
later, concern over the outlook for do¬ 
mestic interest rates left the market at a 
second successive 1984 low. 

The Hang Seng index, which man¬ 
aged a 9.64 rally at mid-moming, ended 
down 6.80 at 861.83. 

CANADA 
A BROADLY lower tone emerged in 
Toronto with a sharp decline posted by 
the golds sector and smaller losses by oil 
and gas issues and base metals and min¬ 
erals. 

Montreal was steady to slightly higher 
with marginal advances posted by in¬ 
dustrials, utilities and banks. 

EUROPE 

The buyers 
begin to 
reappear 
A SPRINKLING of buying demand 
resurfaced on many European bourses 
yesterday, but in most cases came too 
late in the session to have much carry¬ 
over impact on markets which have 
found themselves becalmed for some 
weeks now. 

A return of some foreign buying was 
detected towards the end of the Frank¬ 
furt trading day, although by no means 
enough to offset further sharp and wide¬ 
spread setbacks encountered earlier on. 

Many issues came off their day’s lows, 
however, and the midsession calculation 
of the Commerzbank index - down 14.4 
at 987.9 as it again lost its grasp on the 
1.000 level - did not reflect the partial 
revival. 

The earlier losses resulted less from 
any marked wave of selling than from 
an absence of domestic buyers. Despite 
the settlement of the protracted strike 
campaign in the engineering industry, 
the apparent wish over the past few 
days has been to bold back from major 
commitments of fresh funds until die 
cost to corporate profitability can more 
clearly be assessed. 

Figures for lost turnover began to 
drift in yesterday from the car makers. 
As output restarted, the loss to the sec¬ 
tor in sales terms was put at DM lObn. 

Vehicle shares took another thump¬ 
ing. BMW slid DM 12.50 to DM 385.50, 
Daimler Benz DM 6.80 to DM 56720 and 
VW DM 2.50 to DM 187. Tyre maker 
Conti Gnmmi managed a DM 120 rise, 
though, to DM 128. 

The engineering side itself was well 
supported, allowing gains of DM5 for 
Deutsche Babcock at DM 157 and DM 3 
in KHD at DM 229.50. 

Domestic bonds showed losses rang¬ 
ing to 20 basis points or more but the 
new DM 2bn 10-year federal loan stock, 
carrying an 8'/« per cent coupon, held 
steady less % to its 100'A launch price 
and was reported fully placed. The Bun¬ 
desbank sold DM 800,000 of seasoned 
paper. 

Afternoon strength in Amsterdam 
erased many early losses and brought 
decent gains for selected issues. The 
best of these was in Unilever, up FI 5.40 
to FI 256.50, attributed to arbitrage 
activities with London. 

Royal Dutch moved FI 1.30 higher to 
FI 150.80 but not all ended on the plus 
side; Akzo and Hoogovens each shed 50 
cents to a respective FI 86.20 and 
FI 49.90. 

Bonds held quietly steady. 
Trendless Paris trading left advances 

and declines fairly evenly balanced. 
Among the former were Poclain, FFr 
2.80 higher at FFr 42, and Roussel-Uclaf, 
up FFr 41 at FFr 1,287, while setbacks 
were encountered by Michelin, off FFr 
23 to FFr 795, and Bouygues, down FFr 5 
to FFr 619. 

Club Med jumped FFr 18 to FFr 923 
after news of its move into China. 

Concerns over the stability of the rul¬ 
ing Italian coalition continued to re¬ 

strain Milan. But there too, after-hours 
business produced a far firmer result 
than earlier dealings. 

In official trading, Fiat slipped L50 to 
L3.900 as its annual meeting got under 
way. Against the trend, Olivetti put on 
L55 to L5.065 and La Centrale L21 to 
LI .951 - both partially recouping losses 
on Monday of L169 and L133 respective¬ 

ly- 
The oversubscription of the latest 

Treasury issue of seven-year credit cer¬ 
tificates encouraged the bond market. 

A downward drift in Zurich left Nestle 
SwFr 20 lower at SwFr 5,040 but Swiss 
Re, a firm spot in insurances with a 
SwFr 50 gain to SwFr 7,450. Bonds were 
little changed. 

Brussels followed a similar path, al¬ 
though Vieille Montagne was notable for 
a BFr 100 rise to BFr 3.800. 

Benefit was drawn in Stockholm from 
reports that one of the new wage-earner 
investment funds had begun to channel 
cash into domestic equities. Of the is¬ 
sues identified as being favoured by the 
fund. Asea and Stora Kopparberg held 
at a respective SKr 307 and SKr 675, 
while Ericsson at SKr 321 and Saab 
Scania at SKr 410 each gained SKr 3, 
and Electrolux put on SKr 4 to SKr 257. 

Volvo’s two-for-one stock split became 
effective, and it settled at SKr 255 
against Monday’s SKr 507 in the old 
form. 

Electricals led Madrid upward. 
New Paris appetite for enterprise. 

Page 14 

LONDON 

Confidence 
again 
undermined 
A COMBINATION of fresh sterling 
weakness, higher interest rates and the 
mineworkers’ deadlock eroded confi¬ 
dence in London yesterday, with Gov¬ 
ernment securities leading the trek low¬ 
er. The FT Industrial Ordinary share in¬ 
dex settled 0.8 down at 821.3. 

Conventional and index-linked gilts 
were only sporadically traded. Among 
longer-dated stocks, falls ranged to % be¬ 
fore they were reduced in after-hours 
business. Selected low-coupon shorts 
provided exceptions, rising lA in places. 

For the second successive day. Enter¬ 
prise Oil was the most heavily traded 
stock, although renewed strong support 
made little impression on the price, 
which remained at par in lOOp-paid 
form. Rio Tin to-Zinc, which has made a 
partial offer for Enterprise at up to 110p, 
fell lOp to 577p. Meanwhile, the private 
insurance group Norwich Union an¬ 
nounced that it held a near 10 per cent 
stake, or 21.1m shares. 

GEC was another active counter. Af¬ 
ter preliminary results - lower than 
some projections - it fell to 182p, but a 
proposal to buy back shares later 
aroused speculative interest and the 
price rebounded to close up 4p on bal¬ 
ance at 194p. 

Chief price changes. Page 30, Details, 
Page 31; Share information service. 
Pages 32-33 

TOKYO 

Yen’s slii 
adds to 
anxieties 
AN APPREHENSIVE mood pervaded 
the Tokyo stock market yesterday, ag¬ 
gravated by the yen's sharp fall against 
the dollar, and prices tumbled lor the 
second successive session, u*rites Shigeo 
Nishiieaki of Jiji Press. 

Many investors moved to the sidelines 
as the dollar rate slid close to Y24Q. In¬ 
centive-backed speculative issues fluctu¬ 
ated erratically, and blue-chip stocks 
were largely neglected. 

The Nikkei-Dow market average shed 
61.62 to 10,349.25 on volume of 282.26m 
shares, against the previous day’s 
267.02m. 

The yen’s sharp depreciation against 
the dollar, in spite of massive dollar-sell- 
ing intervention by the Bank of Japan, 
fuelled fears of an official discount rate 
rise among financial institutions. 

This uncertain climate encouraged 
the retreat of many institutional inves¬ 
tors to await a clearer trend in U.S. fi¬ 
nancial markets after today's Indepen¬ 
dence Day holiday. 

In the absence of strong buying inter¬ 
est, the market was caught in cross-cur¬ 
rents of profit-taking and buying of in¬ 
centive-backed speculative issues. 

Conspicuous among these issues. Ku- 
raray fell Y19 to Y786 during the morn¬ 
ing after Japan Securities Finance sus¬ 
pended lending new shares of the stock 
to securities houses. But revived buying 
interest during the afternoon boosted 
the stock Y45 to a record Y850 at the 
close. 

Many market participants were con¬ 
vinced that the action would dampen 
speculative interest in Kuraray. But Dai- 
wa Securities remained bullish, suggest¬ 
ing that the company's development of 
an anti-cancer drug would boost the 
price still further. 

Asahi Chemical topped the active list 
with 19.21m shares changing hands, but 
closed Y3 lower at Y623. Yoshitomi 
Pharmaceutical, favoured in the previ¬ 
ous session, lost Y40 to Y930. 

Riccar regained strength after the 
company's denial of a rumoured capital 
reduction. The stock relinquished only 
Y8 to Y212 after Monday’s Y32 fall. 

Blue-chip stocks were generally out of 
favour, with Hitachi easing Y10 to Y825, 
Matsushita Electric Industrial Y20 to 
Y1.630 and Pioneer Y70 to Y2.610. 

The bond market weakened further in 
reaction to the yen's decline, although 
the impact was limited by the strained 
supply-demand position. 

SOUTH AFRICA 
GOLD shares ended mixed to easier in 
Johannesburg with investors failing to 
draw much encouragement from the 
weakness of the rand which was at an 
all-time low against the dollar. 

Trading was thin and nervous with 
Vaal Reefs down R2 to R162 and Li ban- 
on 50 cents lower at R42.50. However, 
Loraine moved in the opposite direction, 
adding 5 cents to R6.90. 

if you want a high interest cheque acc 
here’s your first check. 

INTEREST 
NET OF BASIC RATE 

TAX 

ABBEY NATIONAL-CHEQUE-SAVE-NEW RATE FOR £2,500 + 

M & G/KLEINWORT BENSON - HIGH INTEREST CHEQUE ACCOUNT 

BANK OF SCOTLAND - MONEY MARKET CHEQUE ACCOUNT 

BARCLAYS-PRIME ACCOUNT 

MIDLAND - HIGH INTEREST CHEQUE ACCOUNT 

BRITANNIA/CATER ALLEN - HIGH INTEREST CURRENT ACCOUNT 

SAVE & PROSPER - PREMIER HIGH INTEREST BANK ACCOUNT 

TYNDALL - MONEY ACCOUNT 

Quite simply. £2.500 plus in Cheque-Save gets you a net 
rate vou'll find hard to beat in any other chec 
even those offering “money marker” rates. . 

No restrictions. 
Enjoy immediate access with your own cheque / ' 

book without restrictions on the number or value of / A 
cheques you may draw on your funds. 

Know the name. WaS/ 
Remember that with Cheque-Save you get all wSj 

the security of Abbey National and its national 9BJ 
branch network. You know where your money is. / 

Just fill in the coupon. Fuii 
Come on in now to the benefits of Cheque- {flail/ Addr 

Save. Just complete the coupon and send it to us [jsllf gjgnar 

with your initial investment |B» « n 

7.12% 

6.59% 

6.38% 

GROSS 
INTEREST RATE OR 

EQUIVALENT 

IQ. 17% 

9.42% 

9.11% 

9.04% 

9.04% 

8.84% 

8.60% 

8.51% 

Interest rates shown are the annual percentage rates where 
interest is compounded Souicc of comparau-.c rate information 
F.T. Money Market Bank Accounts. 29th June 19?U. 

Abbey National pays interest net ol basic rale tax and the gross 
equivalent is shown for comparison only. 

Cheque-Save balances below j00 earn interest at 5'.t> net pj. 

iy •-frgfayr’ To: Dept C.S2. .Abbey National Building Society, FREEPOST, tinned Kingdom 
f '. House. 180 Oxford Street, London WlE 3YZ. 

•'■■Jr I/We enclose a cheque, numbered_for £_to be invested 
'Jr in a Cheque-Save Account at my/our local branch in__ 

yr Please send me full details and an application raid. 
J Minimum investment £l00. Maximum £30.000 per person, £60.000joint account. 
f I/We understand that the rate may vary and interest will be credited to the account half yearly. /N 

Full namefc) Mr/NWMiss-/ ) 
FT 81 / / 

AflBEY NaTX'NSLSLIIX'ISW aOCJETY. A33EV HOUSE E.\K£R 3TR££T. LONDON NWI 6\L. 

Signs tureM _Date   — 

ABBEY NATIONAL CHIGOE- 
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WH 

pn 
pm 

i12 
20 

^ ^ 44% 

«% 
31 31% 4 % 
d50% 50% -2% 
d47 48 -1% 
dS0% 62% -% 
^17% -% 
32% 33 . 
18V 16% 4 % 
d17% 17% 4 % 
15% ISC 4% 
23% 09% 42 
»3%40% -% 
3fe W% -4 
27% 27% + % 
23% 5% “% 
30% 30% -% 
dB% 5% -% 

S 5. +,t 
Ife 23% 23% 
35% 
10% 10% + % 
22% 23% 41% 
39 &%. 
2SV 2&V -% 
13V 13% -% 
21% 22 . 
<140 40 -V 
15 15% -% 
7% 7% -% 
'3% 19% -% 
25V 26% +% 
3ZV 32V 4 % 
B% 8%. 
16V 18V 
“b 00% -% 
ft 2, -1* 
47% 47% + V 
13% 13V 
1S% IPt 
106% W7 41% 
26 26% a- V 
04 «% 4 V 
4% 4% 
28% 26% -% 
25 25 -% 
20 20 . 

KDI 
KLM 
Kmart 
KNEn 
KearAl 
KaoCe 
Kamb 
KClyP 
urn 
KCSOJ 
KCSo 
KanGE 
KeoPUi 
KaPL 
Kalfh 
Kory 
KjufBr 

Krtri 
Kara! 
Kenm 
KyUti 
Kard 
KenMc 
Key&K 
KeyCn 
Keyskn 
Hdda 
IQd 
KM 
KmbC 
KnynR 
Kogar 
Koknor 
Kopn 
Kocpi 
Kragar 
KU*n 
Kyoew 
Kyaor 

LNHo 
LFE 
LFE 
LLERy 
LLCCp 
LLC 
LTV 
LTV 
LTV 
LTV 
LQrint 
I «rf.« 
Laflag 
Lime 
LamSas 
Lawtki 
LaarPl 
LawP 
LearSg 
LaafM 
LarryTr 
LaCni 
LgMas 
LagPh 
Lanvri 
Lehim 
Low 
LaucNi 

J-J-J 
144 3* 11 698 37 384 38% 

56 2.1 8 425 27% 26% 26% -% 
10 6 B 67 Ifi 15% 15% -% 

122B 1* 188 11% 11% 11%. 
■ 521 29% 29% £9% 4% 

pf 4 15 ISO 26 28 26 . 
name. noo 49% «ji, 0% 4-1% 

pi a is 193 48% 481, 481, 41% 
pf 788 17. 1*0 47U 471, 47% 
pf 11 M 28500 79% 79% 79% 4T% 

pi zia 16 1065 14% 13% 13% 
£60 3 6 11 146 72% 72 72% 4 % 

wd 874 u70V 72 72V 4 V 
9 51% 51% 51% 

18 21 6% 6 E% 
1*0 39 12 £137 3(R 30% 3C% 4 V 
1.66 3 8 W ZB 43% 43% 43% 4% 
■54 2.1 10 289 26 25% 25% -% 

TJ9 20 7 25% <CS% £5% -% 
110 45 1* 28 25% 24% 25. 
140 6.1 61 M2 23% 23 23 -% 

K—K—K 
.1£o 16 11 190 8% 61, 9% -% 

12 39 50 43% SO. 
1*4 40 9 3789 31% 30% 31% 4% 

13 256 33% 31V 33% 41% 
GO 40 414 1<% M% W, + % 

306 19% 18% 19% 4% 
SI 13% 13% 13V -% 
333 15 1*% W} -% 
8 IS 14% 15 4 V 

44% 44 44% 4% 
i* <i u -v 

13% 13% 4% 
30% 30V 

*0 1.0 
1*4 789 

(2.36 It 3 
paao is 

*8 20 II 65 
pi 1 S3 c£0 
2*8 17. 5 413 
2.7B S.1 S 109 3 

pea 12 2 i;% it% 17% 
12 483 221, 21% £2% +% 

ft 1.46 08 
40 3*8 

1 63 5.4 B 
1 396 

312 
97 

59 

57V 57 57% +3% 
11% « 11% +% 
31% 31% 31%. 
£Sf. 25% 2S* -% 
£% d2% 2% -% 

72 32 38 137 33% 23% 221, -1 
2.3611 6 536 2Cj 20% 20% 4% 

44 33 a 13% 13% W% -V 
110 3 5 12 1226 31% 31 31% 4 % 
110 6* 6 7 18% 18% 18% -% 
n 12 4% 4% 4% 

.480 30 17 24 16% 16 16% + % 
1.1540 23 281 28% +% 

prfl 4 59 1 87% 67% 67% 41% 
pIC 4 6.0 1 66% 66% 66% -1 

s£*Q S* 10 536 40% 40 40 . 
s.64 S3 15 822 »% 27% 27% + V 

2 10.25 1313 19% 19 19V 4 % 
32 12 a a 26V 26% 26% 4 % 
*0 4.1 40 as 19V 19% 19% 4 % 

pf io io 5 in mo wo . 
261 12 4673 32% 32% 32% -% 

S 60 48 8 4 12% 
■ a 75 51% 
.403* 8 42 13% 

12% 0% 

s"* a -t 13% 

L-L-L 
268« 11. 9 24 

K 32 
pI *077 
188a 12 

24% 241, 24% -% 
9 9 9 -V 

6 6% d6% 6% -% 
IO 15% 15 15% 4 % 
4 3% 3% 3% -% 

pi 2 5% 8% B% -% 
*5 2* 2044 11% 11% 11% +% 

pi 595 1 52V 52% 52% + V 
pl30613. 451 24% d£3% 23% -% 
pi 155 7 9 730 15% 15% 15% 4 % 

18 585 15% 15% 15% 4% 
3150 8 4 8 
11*0 19 
9*41*8 

IB 19 
52 
4 
a 3% 

356 4* 15 356 13% 

17% 17% 4% 
1CB. 10% 10% 4% 
15% 15% 15%. 

3% 3% -% 
a n% + v 

4 19% 19% 19% +% 
16 £4% d24% 21%. 
168 43% 43% 43% 4% 

3*6 22 14 IS 1B% 18% 16% 4% 
1*05*9 M £3% 26% 06%. 
.72 3.1 14 55 23% 23% 23% -% 
- K 10% 10 10. 

536 16% 16% 16% 4% 
37 2% - ~ 

a i.o io 
\t2JBX2. 

1*04.19 

n £0 2.0 6 
s 44 2*8 

24% 9% 
a i4% 
2SV 20% 
56 24% LadSl 
47% 25% LatfB 
47 34% 10F 
25 19% UMyCp 

2*8a 21. 84 14% 
a 20 10 1218 10% 

5 ~ 
pi -29* 
195 62 9 

$ 72 24 8 
ia2710 52 
72 29 14 51 

2% 2%. 
14% 14% 
10 10% 4% 

18% i*% 16% 4% 
11 21 21 21 . 
7B1 29% 29% 29% +% 
S27 30% 29% 29% 4% 
" 44% 

a 

31 

10% 
60 37% UL 
*1% 38% UL 
25% 1Z% UL 
26% 14 UL 
26% 14% IX 
31% W LL 
25% 13% LL 
B1 45% UL 
1BV II 

n% 
4»| 34 
30% 18% 
IS 11% 
35 ZSj 
3®5 17% 
2S% 16% 
as 20% 
49% 34% 
30% 17% 
27V 18% 

§ 24V 
16% 11% 

UL 
UL 
LongOr 
Loral 
LaGri 
LaLand 
LaPac 
LaR. 
LouwGs 
Lower 
LOBBS 
Lubral 
Lubys 
LuckyS 
Lukins 

44% 44%. 
24% S 4 V 

31% -% 

X 4 V 
X 4% 

23%. 
a 4% 
19%. 
5 -% 

pu8i22i. zia a a a -1 
pflCBJOS. 27000 43% 43% 43% 43>, 
pH3*0Z7. 798 M% 12% 13% 4% 

PIW3 5226l 87 14 d13% 13% -% 
pfV3*025 173 14% d14 14 -% 
POM25 28. 129 15% 15 15 -% 
pn33126. 107 13% <nt% 12% -1% 
p(59 8001. 1 47 47 47 . 
pfP24323. 11 11% <ftO% 10% -% 
p!0247M. KB 13% 12 12% 4% 

ia34 11 « 37% 37% 37%. 
■ M1* 17 332 24% 34 34% -% 

.. " Wt -% 

58% Liny 090 4*10 1243 B®i 60 
15% umbad *4 10 16 361 W% «% 
24% Loicfn >1*8 54 7 *80 31* 31 
103 LmcN pl 3 03 1 m 132 
18% UicP) 024a 10 4 18% 18% 
55 Unon 207 10 1000 74% 73% 
18% LHon przoa 5 

X* 30% Lddri 115a .4 9 £115 39% 38% 
30% Lochia *8 1* 15 87 36 36 
53 Loam >*5 3 7 237 82% 80% 
19 LomF 1 14*11 122 23% 23 
24% LomMt 318a 10 8 35 28% 25% 
18% LnStw 150 9 6 85 20 19% 
5 ULCO *0) 2 28B2 5% 5 

138 11 16 14% 
134 11 379 29V 

60} 4 3 13 231 18% 
pCLIG 17. 
2a 10 7 

91*04.1 7 

7 WV 
139 
1 a 

35% 13% 

!& 
T7% 8 
40 30% 
15% 9% 
11% K» 
16% 10% 
ev 3% 

» 3 37% 25 
591, 41V 
41% 37 
19% 15V 
43% a 
34% 23% 
261, 9% 
2Bj 19 
20V 13V 
25% 15% 
44% 24 
61% 41 
58V 40 
15V 7% 
33V 22% 
33% 22% 
6% 3 
5% 1% 
28% 19% 
48 27V 
17% 10% 
7SV 58% 
B0% 36V 
43% 30V 
63 65 

&|| 24 
13% TV 
19% 15V 
6% 2V 
24% 20% ia a 
n%' 
e% 
28% 13 
14% 3V 
«% 451, 
55% 36V 
32% 23% 
24% 20% 

V f 

£5 X 
62 4*% 
43% 32 
60% 34 
49% 32% 

23% 15 
40 27% 
18% 12% 
55% 25 
& 33% a 
75% 40% 
31% 19% 
104% S£% 
48% 37 
56% 22% 
3% 2 
19% 12% 
a% 23% 

6 
2% 

29 21% 
a 48 

LW% 44% 

28% a + v 
18% 18% +% 
18% 18% +% 
20, 22V 
44% 44% +% 
21 21% + % 

21% 21% 21% -% 
33% 33% 33%. 

3788 16% 16% 16% +% 
7 13 12% 12%. 

M-M-M 

a 15 w 11a 21V 
16831 13 » 

> a 1* 18 2 
1.16 89 9 
*0 3* 

MACOM 22 12 *4 770 18% 18% 18% -% 
MCA 88 00 16 2099 44% «% 44 + 1% 
MDC *8 3* B 114 «% 8% 6% + % 
MB >14 12 10 85 38 38 38 + % 
MGMGr .44 4* 25 42 10% 10% 10% -% 
MGMGr pl 44 40 20 10% i0% w% 
MGMUi *Da 1.4 M 388 14% w% 14 + % 
UGMu wi 16 4% 41, 4% “% 
MG MHO .60x09 14 184 20% ia% 2d, + % 
Macnd *0 07 12 456 »% 30 30 -% 
M«cy 10*01 11 960 «% 48% + % 

425 11. 

a 13 5 

Maeypl 
Mritas 
MagCI 
MalnHy 
MgtAst 
Mamin 
MMlNI *2 22 14 35 15% 
ManO- *2 1.1 IS 11 . 19% 
Mtman 316 13.3 1B65 M% 
MfrH pUffeM. ” 
MW pS43a 11 

Z3» 39 a a. 
27 15% 15% 15% -V 
W 24% 24% 24% -% 

wjMaml 
igMinl 
MAPCO 
Muntz 
Marede 
Itarkbd 
Mam 
Make 
Mwitoi 
MAM 
UanM 
MRM 
MwyK 
Masco 

a 

MdSM 
UosaiF 
MasCp 
MashK 
kfetst£ 

Maw 
Mad 
Mamm 
MayDS 
Maytg 
McOr 
McDr 
UcOel 
MeOd 
McOld 
McOnU 
McDnO 
McGEd 
MeGrH 
McKass 
McLean 
McLean 
McNel 
Mam 
Unn 
Meotm 
MeSon 
Melon 

*414 16 2320 34% 34% 34V 
92 20, 2B% 26% -% 

30B15 6 137 20% 2* 20- 

" ‘ IS \k 
24 24% -V 

247 42% 421, 42% -% 
248 42 41% 41% -% 
183 8% 8V 8% + V 

pi 108 2« 23V 23V -% 
117 12 523 27% 26% 27% + % 

01 4% *% 4% -V 
33 2% 2% 2% +V 

1*0 7* 4 80 20% 20% 20% + % 
.40 1.1 33 457 38% 37% 37% 
*2*6 20 19 12% 12% 12% -% 
.44.6 16 441 68% 68 68% +% 

2*0 5* 33 607 44% 44% 44% -% 
81*4 4* 6 1502 34 33% 33% + % 

p)4*8B3 2 58% 56% 58% + % 
.12 12 9 360 10% 10 10 -% 

■44b 18 12 *674 25% 24% 05 -% 
16 19 12 70 8% 8% 8% +% 

179a 10 11 109 17% 16% 171, + % 
TJ5 2% 2V 2% -V 

2*4 12 36 21% *1% 21% +\ 
132 13 44 wt 10 10 -% 
.48a * 13 578 68% 88% 68% -% 

ISIS 6% IP, 8% -% 
at 73 b£ 5% SV 
pl 308 »% 20 20% 4% 

15 96 11% 11% 11%. 

i- MiMiifi Ff 51k 5bh hw. 
kJrcL Sack ffly-W t M« OBsaCSw 
5T ME PIH832V £ Wi m *1* -h 
5V 2% Merfd JBa*5 ** 3 JV ■-V ~ V 
«• 9 00,9,4 lil C3V E% 23% +V 

££464 8 66 JM, * 3S, +% 
174 16 4 3156 WV W% »% + I, 

U3 38 14 £5 ■»? 2* 
23 W 2*V 25V 2B% *\ 

38811.8 8 3% » 23% 
1*026 483 47 «V 4*V -V 

40 *9 1* W IS, Wi ■ W> ♦% 
340 4 5 0 tOO 75% 75% .% 
25610 6 «_ 25» ^ -V 

38) 
i*0b 77 5 

pr£ 61 IA 
pM13 14. 

05% 2£l, AdCn 
8 4% MKMD 
35% 30% MUam 
i6V 9% kSdSUl 
£5% 10V MdRoa 
£S% 13% MiEra 
£7 £1% MWE 
48 13V MVBrd 
181, 13% MAnR 
89% 6*. MMM 
£3 23% 
Wi '** 

UflPL 
Msvs 

18% 141, UcP9> 
MaPS 
MoPS 
MKB< 
McU 
nmui 

A 

22% H 
33>, S8V 
17V SV 
34% 2S% 
10 2V 
16% 6% 
£S>, 16% 
16V 61; 
25% 
50% 
30% 25 
30% 23 
17% 14% 

7 
49% 34% 
£8% 20<- ManM 
XS, 33% MarM 
TB% &% Magan 
32V 26V 
28% 22 
B4>, 60 
SO 29% 
34V £1% 
25 iSV 

Morose 
MonfcOi 
Ucnran 
Mmm 
uraDU 
UonPw 
MonSl 
MONV 
MnoreC 

30% 
41% 

W| 
31% 
13 
11V 

se 
27V 

MuSM 
Moreri 
Morton 
Moan 
MiFuer 
MunM 
Munsns 
MurpfrC 
UupO 

20% UunyO 
11 IMOm 
11V MyefL 

139 15V 141* 16 * % 
9 15% 15% 15% 4% 
1 18V diBV 16V -V 
2 3C% 30V 3CV +V 
554 8% 6% «% -% 

2*0 8* 7 796 26V 25% 2t>% 
106 2% 2% 5% 
9 7% 7% 7V 

32 19 7 14 «% 16% 16*4 -% 
1*48 13% 13 13 

BC45199 20 17% 17% 17% .% 
92*051 8 1632 45 44V 4S +1 

£ 44 B5 7 U 29 28V »V -V 
C*0l 11 7 *7 25% £5V 25V -%■ 
,809 12 18 ISV » +% 

*0 11 8 77 7% 7 7 
£53 10 8 38V 37% 37% -1, 

104 51 U 33 2C% 2W, £C% -% 
peso 10 15 24 23% 24 + % 
*^ 4 6 4 B 366 H% « K> +% 

140 4 9 7 11* 2«I i01l 4 % 
JBO3.67 44 23 221, ££% -V 

176 £3 12 33 75% 75 75% + % 
■ 64 19 14 4198 34V 33% 34V *1% 
■144 5* 9 88 2TV 27 27 

5*b £8 9 22B 19% 19% W, 4 V 
9 5 tfiV I8t 18 -V 

140 4*8 776 33% 325, £3% * % 
1 31 9 286 3?j 32% 32%. 

12D 52 B 97 23% 73% ZU, 4 % 
,44a 11 29 11% 11% H% -% 

n 20 HV 11% 11% -% 

N-N-N 

Naslua 
NatCan 
NlCrw 
KBDW 
M>91 
NiEdu 

Nffkyn 
Ml 

KMbiSE 
NMnaS 

NScml 
KtSvm 
KSond 
HenPw 

26% IS 
45% 36 
36 17 

I& 
28% 22% 
34% 23% 
241, «% 
2tB, 13 
3V IV 
48% 34% 
*7 21 
30% 20 
37% 23 

!.22 14 
30 £4% 
79V tSV 
23 13V 
221, 15% NaiFG 
39% 27 NMGyp 
8% 3V 
37% 23 
77 *4% Ml 
18% 121, NMdCre 
31 18V 
12% 6% 
£9% 20V 
20 11% 
£8% 21% 
17V 11% 
30 21V 
16% ui, ItaP 
14V 8% Ns«S«L 

28% NEngB 
28% 15% MJRae 
22% M% NYSEG 
31% 34 NVE 
71% 56% NTS 
18% U MVS 
3tP, 24 NY5 
20% 13% Newel 
36% 24% Normal 
16% 11 NmM 
13% 8% NwWa 
60V 36 

9% 2% 
ib% rz 
30% 22% 
33 25 
4S% 35 
63 48% 
21% 17 
2£% 11% MCOkH 
33% 24% NCOS 
20% W, NoblAI 
70% 60% NortkSa 
38% 29V Nor sir 
17% 10V Ncruk 
5ZU 36% NACool 
38% 28% NAM 
13V 10% NOMIU 
15% 12% 

148% 41 
40% 32 
33 28% 
38 32 
49% 29% 
S% 3% 
98% 71 
51% 34% NwsiMr 
53% 37% Nwtfnd 
2S% 14% N-6IW 
45% 32 Norton 
3B% 24% Norren 
58% 54 MMI 
73% O, N«M> 
44% 26 Numr 
24% 4% NUMS 
66% 58% NVNX 

NAFCO 80b 42 11 4 «% 18% 

NBD 040 60S 8 4*4 40% 40V 

NEB 20 386 £2% 21% 21% 
NCH 72 38 14 11 w% 18% 

NCN3 1.12 4*7 £25 24% £4 24% 

NCR a 803*9 894 £4% 24% f«% 
NIMri II 7 260 TO 18 

NLWd *01* 1001 w% 13 w. 

NWF 
TUbscB 048 54 9 

68 
1389 

1% 
46% 

1% 
46 

1% 
48 

NPCO 120 49 13 715 a*% S3 *4% 

* V 

1? 

pri as 11. 
* 19 

si 88 9* 5 
178 59 7 

48 28 
£5 9 

pl 5 8* 

96 
1 4* 11 12 

■ 16 
188 17 TO 31 

NlH> 
MuMpI 

ffloMpf 
FhagSh 

WndPS 
MPS 
NoSlPW 
NSFw 
NSP 
NorTel 
Nthga 
NoiTp 

£9 am & * % 
12917 439 34% 34% 34% -% 

s <0 25 15 32 16% & tfl . 
2*0 8012 351 28 3% 27% 

SO 17 17 >7 f % 
1067 17% 16% 17% «-% 
35 19% 19% W% -% 
48 30% 28% 29% -% 

3% 3? a’l 
406 36% 26 26% + % 

_ 182 SB 58 99 +2 
*037 10 GM 13% 13% 13% -% 
.44 2.1 12 604 20% 20% 20% + % 

9 8% S% +% 
23% 23 WV +V 

3783 12 11% 11% - V 
23% 23% 23% ♦ % 

40 27 11 24 M% 14% 14% + % 
27611 9 679 £5% £*% 24\ 

1 14% 14% 14% 
11 9% 9% 0% + % 
37 32% 32% 32% 
28 22% 22% 22% 
1TO 17V 17% 17% 4% 
£00 28 28 26 +1 
:I00 57% 57% 57% +1 
2 14% M% 14%. 
£3 25 04% 25 
, 14% 14$ 14% -% 

32% n, 32% -% 
12 11% 12. 
9 9 9 
37 3fi% 38% -% 

2*6 3% 3V 3% 
397 14% 14 W*. 
Z»0 23% 23% 23% -1 
2300 27 27 27 +! 
rtO 35% 35% 35% -V 
zWO 50V 50% 50V 4 V 
10 17% 17 17 

06e * 17 223 13% V-V UV -% 
10412 15 399 £61, 26% 25%. 
.t£ 8 34 317 15% M% 15 -v 

633 53V 51% S3 +1% 
48 30V W% 30. 
04 13% t3% 13% 
1 47% 47% 47% -% 
222 31% 31% 31%. 
2800 11% 11% 11%. 
3163 13% 13% 13% 
SO 46% 451, 45% -% 
32 37 38% 38% -% 
zWO 29 29 29. 
Z100 34 34 34 -1% 
1598 34% 33% 34% +% 

s *1 5 3 -V 
63V ffl 93. 

8001 12 azt 37% 36% 37% +% 
2685* 297 47% 47% 47% 

1 16% 16% 16%. 
2 8.1 14 34 32% 32% 32% 

310 25% 24% 25% +% 
200 54 <63% 54 

29e 7 15 66 44% 44% 4*% 
■ 3610 14 333 29% 29% 29% 4% 
- 117 5% 5% 51, -V 

1063 61% 60% 61% 4-% 

pfl 56 13 
*0 544 

340 11 6 
2.04 90 7 
2*2 13. 5 

pll76 14. 
pIBBO & 
pl 2-12 15. 

PC0375 15 S3 
50 3 4 9 1 
48 1*22 63 

474a 40 12 II 
249a 28. 7 

1 27 24 S22 

2M 5 
3 6015. 
390 14 
505 15 
772 15 

223a «3 

320 60 8 
200b 70 7 

*8 6 8 
I 21 7 

■ 1329 
1413.5 
156 12.7 

pM*4e 10 
304186 

1460 12 
p*4.W11 

>4010 

18019 11 1M 63V 

1*070 8 
pfiTSa 11 

*258 8 
n 6 98 7 

0-0-0 
10% 3 Oridnd . 353 4% 3% 4% + % 
261, 23% OakUP 152 63 13 9 34 24 24 . 
35% 22% OcdPm £*0 85 22 1120 29% Z7% 28 -% 
17 12% OcuP wi >0 12 012 12 -V 
111 TS, OodP pi 448 0 87% 87% 87V -3% 

18% OcaP pQ50H 11 20% 20% 20% 
17 OcOP pSJQIl 11 20 191 t*i +% 

112% 103% OcdP PI15 50 14 107 107% 107% 1dV% 
108% 99% Ocd pf14.6e 14. 114 103% VS% 103%-% 
■“ ~ ODECO 137 13 345 £7% 26% 28% -% 

1.80 6 4 10 112 28% 28 28. 
pfl *7 03 1 81 81 81 +3% 

184 18 4 -- “ * 
paao i7. 

Ogdwi 
Ogtti 
OnoEd 

34% 23 

s? 
16 »% 
32% 22% OtCd 
35 25% OCd 
36% 36% OhEd 
57 42 OhEd 
28% 19% OtCd 
31 31% OhEd 
15% 10% OhEd 
66% 50 OhEd 
9*% 93% ONE 
82% 52% OhP 
107 TOO 

7? 8>, 
34 

OulbM 
OwhOr 
QwnTr 
OvShp 

ate 
OMoGE 
0*0 

25% OSn 
2D% Ora* 
15% Oorcre 

24% 17% OnVda 
32% 26% ONEOK 
01% 17% Onrnc 
o% 5% Orange 
30% 19% OrionC 
“ 9% OocnP 

21% 5 
33% 17 
23% 14 
40% 25% OwenC 
41% 31% Owenfl 
80% 75 Own* 
124 98 OwnD __ 
25% 12% OxfanJ ■ 4010 6 20 

pM40 17. 
PM5817. 
pf7*9 17. 
pUSOM. 
1X390 11 
pfl 80 15. 
p*l 64 18. 

pn07B 13 
p(B7.60 14 
ptA 14 IA 

1*2 66 7 
piao ia 
1*2 47 9 
1*4 4* 12 
*25*9 58 
*04* 6 

258 9*8 62 
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WORLD STOCK MARKETS 
AU5TRIA 

July 3 Price + or 
Sen*, — 

Creditanstalt. 
Goseser. 
Interim la II. 
Lae rider bank. 
Perlmoasar. 
SteyrDimlera. .. 
Veitscher Mag.. 

208 —1 
340 >3 
398 ... . 
206 + 1 
342 .. . 
141 -3 
217 ' -l 

BELGIUM/LUXEMBOURG 

July 3 Price + or 
Frs. — 

ARSED. 1.490 -15 
Bang Int A Lux.. 5.D5D . . 
Bekaert B. 3,900 . 
Ciment CBR. 2,330 . . . 
Cocke nil. 230 

4.755 -5 
ESES . 2.420. .. . 
Eleetrooel . 6.600 - IQ 
Fabriciue Nat_ 1.820 —5 
GD Inno BM. 3,105 —15 

2.200 -40 CBL iBruxi. 
Cevaert. 3.120 —5B 
Hoboken. 5,110 +10 
Intercom ..... 1.880 - 40 
Kredietbank... .. 6.830 + IO 
Pan Hldge. 9.400 ... 
Petrolina. 6 540 —10 
Royale Beige. 9,100 +20 
Soc. Gen. Banq .. 3,050 -50 
Soc. Gan.Beige.. 1,660 
Solina.. 6.000 +30 
Soivay.. 3.690 —5 

UC3„. 4.415 ... 
Vieillo Mont. 3,000 - 100 

DENMARK 

July 3 
Knr % — 

Aarhus Olie. 430 
Andelsbanken... 2200 -4 
Baltic Skand . 640 -io 
CopHandolsbank 226 —4 
D. Sukkerlab. 635 —S 
Danske Sank. 219 i —3 
East Asiatic.. 160 +i 
Foreneae Brycg. 860 ... . 
Forenede Damp. 106xr .. . . 
GNT Hldg..... 475 . ... 

i.S.S.S. 525 ■ . . 
Jyske Bank.. 464 —5 
NovoInd. 2.280 
Prt vat ban Ken..— 207 —0 
Provfnsbanken— 297 • 
Smidth iFl. 225 -2 
Soph us Be rend.. 980 +5 
Superfos. 445 -1 

FRANCE 

July 3 

Emprunt 4*$ 1973 
Emprunt 7% 1976 
ONE3%. 
Air Liquide. 
BIC . 
Bouygues. 
BSN Gervais. 
CiT-Alcaial . 
Car re lour. 
CIud Medtter'n... 
CFAO. 
Sle Bancalre .... 
Connies. 
Creuaot Loire .... 
Darty . 
Dumez5.A... 
Enux <Cia Gem... 
EJf-Aquitalno . 
Gen. Occidentals 
1 metal. 
Lafarge Copper. 
L'Oreal. 
Legrand ... 
Matsons Phemx.. 
MatraS.A. 
Mlchelm B. 
Midi iCiei. 
Moet-Hennessy... 
Moulinex . 
Nord Est. 
Pernod Ricard.... 
Perrier . 
Petroiea Fra. 
Peugeot 8JV. 
Pociain . 
Printomps Au.... 
Radiotecli .. 
Redonte. 
Roussel Uclaf.. .. 
Schnoidar S.A.... 
Sefimeg . 
SKis Rossignal... 
Tolomoch Elect.. 
Thompson tJSFi. 
Valeo .. 

Price ' + or 
Frs. . —- 

-JO 
+ 6 
+ 15 
+ a 

+ i 
-s 
*2 
-l 

-18 
—5 
-JO 
tQ.5 

1766 
9.704 . 
3,620 

SIS 
412 . 
619 

2,659 
1,129 
1,311 

923 
015 

• 512 
' 225 
' 25.5: 

926 
' 644 

530 
237 . 
654 
90 

360 ' 
2,415 ■ 
1.915 

210 • 
1.455 

795 
1.710 , 
1,668 

103 
50.4 

7B5 • 
503 
275.7 
210 ' 

42 
142.5 
271 

1075 
1,287 . 
H8.5: 
247 

1.295 : 
1,632 

282 
243 

*8 
- 5 
-a 
t5 
-3 
-0.6 
-1.9 
-5 
+ 47 
-5 
♦ as 
-23 
+ 20 
+ 18 
-1 
—Q.5 
-6 
-4 
+ 10.7 
-4 

+ 2.8 
-1.6 
-a 
+ 15 
+ 41 

A10 
+ 4 
-6 
-1.5 

GERMANY 

July 3 : Price 
' Dm. 

+ or 

AEG Tele!. ..• 95.3 —0.4 

155 
. 160.3 -1.2 

Bayer Hypo. 
Bayer-Verein .. 

■i 251 - 
BMW.. 

. 218.5 
Gomrnertbs n k .. 154 
Confl. Gummi. .' 128 

. 567.2 -J.fl 
.i 389.7 — 1.3 

D'sche Babcoc. . 157 + 9 
343.3 + 0.8 

1 Dreedner Bankk. 164 > -1.3 
GHH. . 139 -4 
Hochtief. 378 • ... 
Hoechst. 1GS.5 —1.5 

. 110.9 
’ 440.5 —1.5 

. 165 —5 
Kali und SaJz .. 214.6 + 1.0 

. 232 
Kaufhof. - 222 + 5.5 

KHO. 229.5 + 3.10 
Kloeckner. 60.5 —1.5 
Krupp-. 
Linde. 
Lufthansa. 
MAN . .' 139.3 -0.5 
Mannesmann.. 141.3 -0.7 
Mercedes Hid.. . 474 
Metallgesell.. .. . 220 -5 
Muencn Hunek l.OBB .. 
Preussag. . 263 —1 

iRhem West Elect 159.2 —0.1 
Rosenthal -. . 238.3 
Sobering. .. 337 -5 
Siemens.. . 390 -1.5 
Thyssen. 80.2 -2 
Varta. .. 175.S + 8 
Veba. . 167.3 —0.7 
V.E.W. ■ ue.6 + 0.1 
Verein-West.. .. . 292 —2 
Volkswagen- .. 187 —2.5 

ITALY 

, + 
July 3 , Price or 

Lire 1 — 

Bariea Com'le... . 17,660 —60 
Bastogi-IRBS.... .113 ■ —2 
Centrafe.. 1.951 + 21 

lCreditoVaro3.no 4.005 + 4 
Flat. . 3,900 —50 
iFinsider. . 38 —2 
1 Generali Assicur <33.200 -150 
Invest. 3,160 .. .. 
Italcementi. 47,010 -50 
Montndieon—. ' 1.160 

1 5.065 
Pirelli Co. ‘ 3.020 + 40 
Pirelli Spa -. 1 1,622 -13 
Snia BPD. 1,945 — 15 
Toro Assic. 11,160 —110 
do. Prof. 8,500 

NETHERLANDS 

July 3 ' Price 1 + or 
FIs i - 

ACF Holding. 
AEGON . 
Ahold. 
AKZO.' 
ABN.• 
AMEV.; 
AMRO.1 
Bredero Cert. 
Bos KallsWestm.; 
Buahrmonn-Tet.. 
Calland Hldgs.. ' 
Credit Lyon’is Bk 
ElBovier-NDU.i 

Gist. Brocades... 
Hemeken. 
Hoogovons. 
Hunter Douglas.. 
int Mueller. 
KLM.: 
Naraden .i 
Not Ned Cert... 
Ned. Credit Bank 
Ned Mid Bank.... 
Nedlloyd.1 
Oce Grinten. 
Ommerem Van.i. 

Pokhoed.• 
Philips. 
Rijn-Schelde. 
Robeco. 
Rodamco. 
fiolinco......_- 
Boren to.- 
Royal Dutch. 
Jnllever.• 
/MF Stork.. 
/NU.• 
4est Utr Bank..... 

164 
116.8 
178.5 
66.2 

31G.5 
167 

61 ' 
175 . 

30 . 
65.7 
36.7 
47.3 
81.3' 

140.5 
128.5 
49.9 
28 J? 
34.1 

157.5 
36.7. 

211.2' 
40 . 

136.5 
112 , 
237 
27.5 

57.3 
46.8 

2.6 
61.1 

138.7. 
5 ua 

198.2 
150.8 
256.5 
120 
153.7 
83 

-0.2 
—1 
-0.5 

-3 
+ 0.2 
+0.2 

-6.2 
-1.2 
+ 0.5 
+ 0.5 
-0.5 
+0.4 
-0.4 
+0.5 
+0.1 
+0.2 

-1.3 
+ 0.2 
-1.5 
-0.2 
+0.3 
—1.8 
-0.9 
-0.3 
+0.1 

+ 1.3 
+8.4 

+ 1.5 

. 5°IES,— Pr4c*s on *h*» paso are as quoted on the 
individual exchanges and are last traded prices, * Dealings 
suspended, ad Ea dividend, ac Ex scrip issue, xr Ex rights. 
juj Em all. 

NORWAY 

July 3 - Price + o 
Kroner — 

Bergen Bank . .. 
Borregaard. 
Christiania Bk... 
Den Norsk Cedlt 
Elkem. 
Norsk Data. 
Norsk Hydro. 
Storebrand..... 

146 
235 
153 
145 

+ 1 
+ 5 
+ 1 

SPAIN 

July 3 Price + or 
Ptat — 

Bco Bilbao. 
Bco Central.. .- 
Bco Exterior.... 
Bco Hlspano.... 
Bco Santander 
Bco Vizcaya. 
Dragados. 
Hiarola. 
Iberduaro.. 
Petrol eos. 
Teletonics.. 

331 
333 
207 
255 
321 
377 
158 

56.2 
65.fi 
137 
B5 

+ 7 

+ l" 

+ 2 
+ 2 
+ 2 

SWEDEN 
July 3 ■ Price +or 

Kroner — 

AGA. 
Alfa-Laval. 
asEa, Free. 
Astra i Free). 
Atlas Copco. 
Boliden. 
Car do iFreei. 
Ceiiuioaa. 
Electrolux 8. 
Ericsson. 
Eeseite. 
Mo Och Domsjo. 
Pharmacia . 
Saab Scania. 
Sandvtk. 
Skandia. 
Skan Enskl'da. 
SKF. 
St. Kooparbergs. 
Svan Handelsbn. 
Swedish Match » 
Volvo B iFree).... 

348 - +3 
243 ; +3 

' 307 .. . 
405 +20 
125 —3 
382 +6 
333 +11 
152 —1 
257 +4 
321 ' +3 
281 +1 
380xa - 
278 - +48 
410 , +3 
410 • . 
375 +8 
315 . 
199 +9 
875 . 
187 —2 
240 —2 
255 +1.5 

SWITZERLAND 

July 3 ' Price ,+ or 
Frs. , — 

780 —5 
Bank Leu. 3.500 —90 
Brown Boveri_ 1.330 
Ciba Geigy.. 2,200 
do. iPart Certs). 1.710 + 10 

Credit Suisse. 2,070 
ElektrowatL. 2.370 -■io 
Fischer iGeo.i.. 60S. -3 
Gonevoise.. 3,425 
Hofr-RochePtCts 93,500 —250 
Hoff-Roche 1/10. 9,3S0xr . 
Jacobs Suchard.: 8,250 +25 
Jelmoli. 1.720 +5 

+ 5 
-20 

Landis Jr Gyr 1 1,305 
Nestle.■ 5,040. 

1.10S —15 
249; +1 

6,575 . 
ssa' . 
570 . 
930 ... . 
324 -4 

50 

Oer-Buehrte. 
Pirelli. 
Sandoz iBr<. 
Sandoz iPtCtsi... 
Schindler iPtCts) 
Swissair. 
Swiss Bink.i 
Swiss Reinsce.< 7,460 
SwiuVolksbk.....' 1,350 
Union Bank... 3,275 
Winterthur.' 2,870 
Zurich Ins..16,900 

-10 
+ 20 
+ 150 

AUSTRALIA 

' Price ‘ 
July 5 Aunts. 

+ or 

ANZ Group. 
Acrow Aust.. 
Alliance oil D. ... 
Ampol Pet. 
Aust Cons Ind ....> 
Aust. Guarant.—, 
Aust. Nat. Inds.J 
A j*t. Paper—.. 
Bell Group. 
Bond Corp Hldgs 
Boral. 
B'vine Copper .. 
Brambles inda...: 

S^I.P!1.::::::::: 

CRA.. 
CSR. 
Carlton Utd. 
Castiemaine Tys. 
Coles iG-J.*. 
Comaieo "A”. 
Consolidated Pet 
Costai n Ausl. 
Dunlop Aust-. 
E^. inds. 
Elders IXL_. 
Energy Res. 

4.73 
1.55 
0.50 
1.40 
1.70 
2.45 
2.00 
2.00 
4.2 
2.32 
3.20 
1.78 
2.80 S.10 

.32 

4.55 
3.2 
4.96 
4.0 
3.48 
2.40 
0.45 
1.18 
1.6 
5.9 
3.75 
1.45 

-0.01 

—0.02 

--0.B4 

-0.03 
-0.C2 

-a » 

+ 0.05 

-0.02 
+0,05 
-0.02 

-6.03 

AUSTRALIA (continued) 

1 July 3 Price 
[ Aust. E 

+ or 

Gen Prop Trust.. 2.07 -0.01 
Hardle ■ j.<. 3.00 
Kartogen Energy 2.05 

—0.05 . HsraidWyTimes 
id Aust. 
Jimb'!ana*50cFP 0.24 
Kia Ora Gold. 0.14 

—0.05 Lend Lease-. 
MIM_. 2.56 
Mayne Nlckleu.. 2.20 
Meekatharra - .. 0.45 
Myer Emp. 1.68 

-0.02 3.23 
News.. 9.0 
Nicholas Kiwi. 2.70 
North Bkn Hill. .. 2.22 —0.0! 
Oa kb ridge..... 0.78 

. Otter Expi. 
+ 0.03 1.11 

. Pioneer Cone.. - 1.35 —0.03 
Queensland Coal 1.05 
Reckin A Coin... 2.45 
Repco. 
Santas. 5.84 
Smith iH.L.. 3.45 
Southland Min'g. 0.59 

. SpargosExpl. 0.53 
- Thos. Natwide... 1.60 

S.5 
2.7 + 0.05 

Western Mining- 3.02 —O.oe 
Westpac. 3.52 — 0,02 
Wood side Petrol. 1.06 —0.01 
Wool wart hs.. 2.25 
Wormald Inti. 2.55 + 6.05 

HONG KONG 

July 3 Price + or 
H.K.B 

Bank East Asia .. 19.8 -0.2 
Cheung Kong.. .. 7.4 —0.1 
China Light . . .. XI 
Hang Lung Devel 2.3 
Hang Seng Bank. 31.5 —i 
HK Electric. 5.4 
HK Kowloon Wh_ 5.22 —0-03 
HK Uura- .. 2.57 —0.06 
HK Shanghai Bk. 5.0 
HK Telephone. ... 
Hutchison Wpa ..- 10 
Jard.ne Math 7.B -0.1 
New World Dev ... 2.85 -0.1 

2.2 -0.02 
O'seas Trust Bk- 2.75 
SHK Props.. 5.55 
Swire Pao A. 15.4 —0.1 
Wheei'lc Mard A.. 2.97 
Wheel'kM time 1.9 
World Int.Hldgs.' 1.8 —0.03 

1 JAPAN 

July 3 i Price -1- or 1 
Yen — j 

A|inomoto. 
Alps Electric .... 
A mad a. 
Asa hi Chem. 
Asahi Glass. 
Bridgestone. 
Canon-. 
Casio Camp-. 
Chugel Pharm ... 
Citizen.. 
Daiei . 
Dai Nipoon Ptg., 
Dai wa House .... 
Ebara. 
Eisai. 
Fanuc. 
Fuji Bank. 
Fuji Film. 
Fujisawa. 
Fujitsu. 
Green Cross — 
Hasegawa. 
Heiwa Real Est.. 
Hitachi. 
Hitachi Credit ... 
Honda. 
House Food. 
Hoys.. 
Itch -Cl. 
Ito-Yokado. 
iwatsu. 
JACC5. 
JAL . 
Juaco -. 
Kajima. 
Kao Soap -. 
Kashiyama -_ 
Kirin...... 
Kokuyo . 
Komatsu. 
Komshiroku. 
Kubota.-. 
Kumagoi- 
Kyoto Geramie... 
Maeda Const. 
Makmo Milling... 
Makita. 
Marubeni...... 
Marudai. 
Maru i. 
MEI. 
M'ta Elec Works. 
M'bishi Sank.. 
M'bistii Corp.. 
M'bishi Elec. 
M'bishi Estate.... 

1.150 
2.000 
1,080 

. 623 
729 
573 

1.180 

—10 
-3 
—2 
-10 
-10 

. 1,180 -20 
. 977 -4 
. 470 -6 
. 670 -10 

911 -19 
528 —7 
325 

.' 999 -21 
7,970 — 10 

925 
1.570 -10 

. 935 -15 
1,250 + 10 
1,620 — 10 

360 + 1 
556 +1 
825 — 10 

1,350 -10 
1,170 -30 

745 
l.e40 -30 

291 
1,160 + 20 
1,330 -20 

350 + 2 
3,320 + 20 

• 856 + 8 
279 
703 
609 
667 -10 

i 974 -7 
■ 479 -l 

575 
304 —4 
480. 

6,220 + 70 
• 497 -1 
1.220 

B80 
■ 366 —6 

63B -2 
1,110 
1.63D -20 

630 -2 
915 
541 -3 
361 -3 
481 —6 

JAPAN (continued) 

July. 3 

MHI. 
Mitsui Co . 
Mitsui Estate... . 
MitsukoBhi . . .. 
NGK Insulators . 
Nihon Cement... 
Nippon Denso .... 
Nippon Elect .. 
Nippon Express. 
Nippon Cakki — 
Nippon Kokan.. 
Nippon Oil.. 
Nippon Seiko. 
Nippon Shlmoan 
Nippon Steel .. .. 
Nippon Suisan... 
NTV.. 
Nippon Yusen.... 
Nissan Motor. 
Nissnm Flour. 
Nisahin Steel. 
Nomura... 
Olymous.. 
Orient Leasing ... 
Pioneer. 
Renown. 
Ricoh. 
Sankyo . 
Sanyo Elect.. 
Sapporo. 
Sekisui Prefab. 
Seven-Eleven.. .. 
Sharp .. 
Shimadzu .. 
Shionogi. 
sniseido. 

Sony. 
Stanley. 
S'tmo Bank 
S'tomo Elect .. 
S'tomo Marine.. 
S'tomo Metal.... 
Tathei Dengyo. . 
Taisel Corp. 
Taisho Pharm.... 
Takeda. 
TDK . 
Teijin.-. 
Teikoku Oil_ 
Tokyo Marine. - 
TBS. 
Tokyo Elect Pwr. 
Tokyo Gas-. 
Tokyo Sanyo.. 
Tokyo Style. 
Tokyu Corp....... 
Toppan Print. 
Toray. 
Toshiba Elect..... 
TOTO. 
Toyo Seikan ..... 
Toyota Motor..... 
Victor-. 
Wacoal. 
Yamaha.. 
Yamanouchi. 
Yamasaki. 
Yasuda Fire. 
Yokogawa Edge. 

Pries 
Yen 

+ or 

225 -4 
343 — 1 
656 
356 —2 " 
763 -8 
218 

1.440 -so' 
1.200 — ID 

331 -2 
620 -17 
142 — 1 
911 — 10 
495 — II 
550 — 10 
155 +1 
326 -3 

12.190 — 110 
231 + 8 
620 . -9 
631 — 17 
182 .. 

• 670 -11 
885 ' -5 

3.280 ' —20 
2,610 -70 

825 
884 ' 
765 
500 
515 
638 

B.B70 
1,050 

525 
680 

l.ioa 

3,920 
bca 
904 . 
820 . 
378 
157 
509 . 
216 
922 
769 

4,890 1 
395 
692 
550 
747 

1,109 ' 
155 
865 
735 . 

l 289 
760 
418 

I 380 
561 
775 

1.250 . 
2,150 ' 

760 
515 

1.250 
670 
280 
419 

-9 
-5 
— 9 
+ 2 
—5 
-2 
—10 
—20 
— 1 
— 15 

-110 
— 10 
-4 
-II 
-12 
—1 
-1 

—6 
-4 
-30 
-9 

~P 
—30 
+ 2 . 
—5 

-2 
-6 
-2 

-10 ' 
-20 
‘ 15 
-10 
-10 
-24 
-8 
-9 

SINGAPORE 

July. 3 . Price +■ or 

Boustead Hidga- 
Cold Storage. 
DBS. 
Fraser A Neave .. 
Centing. 
Haw Par. Bros ... 
tncheape Bhd.. 
Keppei Shipyard 
Malay Banking... 
Malay Brew. 
Multi Purpose.... 
OCBC. 
OUB- . 
SI me Darby. 
Straits St'mahip' 
Straits Trdg. 
UOB. • 

2.2B 
3 
B.10 
5.2 
4.96 
2.1 
2.68 
2.09 
8.4 
6.5 
1.2B 
9.75 
4.04 
2.08 
1.43 
5.1 
4.S6 

+ 0.05 
—0.02 

-0.05 

i-olaS 

+0.05 
—D.l 
—0.02 

-oioe 
+6.02 
-0.05 

SOUTH AFRICA 

July. 3 Price + or 
Rand — 

Abercom. 
AE & Cl. 
Anglo Am Coal... 
Anglo Am Corp... 
Anglo Am Gold- 
Barclays Bank.— 
Barlow Rand. 
Buffets. 
CNA Gallo. 
Currie Finance... 
Oa Beers. 
Orlefontein. 
FS Geduld. 
Gold Fields SUL... 
Highveld Steel. .. 
Nedtaank. 
OK Bazaars... 
Protea Hldgs. 
Rembrandt. 
Rennies. 
Rust. Plat.. 
Sage Hldga. 
SA Brews. 
Smith 'C.C/.. 
Tongaal Huletta. 
Umsec. 

1.95 — 0.05 
0.4 . 

31.89 —0.19 
82.7 ■ -oja 

152.75 +1.75 
1B.9 +0.4 
13.65 . 
76.5 . 
2.85. . 
4.95, —0J5 

9.05 —0.05 
45.35 +0,35 
48.25 -0.26 
38.7S- —Q.Xy 

4.95 -0.2 
14.25 . 
16.5 

2.1 
25.5 . .. 
15.1 +0.3 
14.65 -0.1 

8.3 . 
7.4 -0.05 

22.5 —0.25 
11.5 . 
0.3 _ 

-0.2 

CANADA 

Wei Stock High loo Ores 

TORONTO 
Prices at ISO pm 

July 3 

Chng 

0150 Agnco E Si 6* 16* Wl - * 
1000 Agra hd A S5-; 5‘; - * 
73S All Erargy 520* 20*; 20* + * 
1200 Area 11 S6 5^ 5* - * 
321 BP Canada 524 14 24 -* 

4W Bonk N S $10* '0* 10* + * 
13182 Barra* a 200 '96 200 + 3 
7700 Bonanza R 435 425 425 -15 
7300 Bratorm SB* 6>I e* - * 

;J0O0 Branratoa sir. ijl; ir, + * 
200 Brand M 512* 12* H* - * 

21063 BCFP $9* 9 9 - * 
11700 BC Rts 320 115 315 
2542 SC Phone S19I; 19* 19* + * 
£200 Budd Can 512* 12* 12* 

i4890 CAE S11* n 11* + * 
12S30 CCistb B 1 SB 5"s 5* - * 
4250 Cod Frv 3141, U* 14* -* 
3500 Cermo si:* 12* >2* 
1400 C Nor IVSSI S31* 31 31* + * 
801 C Pious 526* 26 26 

ieso Can Trun 521* 23* 21* + * 
TOO C Tung 5131; 13; 13* + * 

37K C Bk Con S24 31* 24 
oo Con N« Res 3* 33* 331; 

KliT CTra A t £’0* 10 10* + * 
328 C UU B SO*; 13* 13* - * 

1200 Oa Sit* 11* 11* + * 
1550 Coteneoa 53+ 9* 9* 

100 CHUM 5»j 291; 29* + 1* 
KWOO C Cunt A 86 S* 5* - * 
12550 COsiD B 1 56 5* - 'x 

1100 CTL Bank Sn 11 11 - * . 

Saks Stock Hgh Low Dote 0"B Sales Stock Hlh Lour Owe Dmg Site Suck Kgh law Chne Chng 

2500 Convenes 380 375 380 12700 tntpr Pipe 529* 29* 29* + * 3400 Scons I 513 12* 12* - * 
4100 Cosaki R 350 340 350 500 maco B 516* 16* 16* 6145 Shea can S23* 23* 23* - * 
600 Cannon A $11* 11* 11* + * 2904 Jamock S11* 11* 11* -% Snemn ST 6* 7 + * 

5500 Crown* S1«; 14* 14* 4- * 1100 Keit Add SlH. 17 17* + * 1000 Sgme 51Z* iz* 12* -* 
2500 Car Rre 165 161 161 - 4 2439 Laud $19* 19* 18* 50 Sour B ( 57 7 7 

17067 Dean Dev 155 152 154 - 1 82S6 Lac Mnta 533* 33* 33* -* 200 Souffen 
SIT1 

471; 47* + * 
2900 Deraeon A SIB* 16* IB* - * 9400 Lacan 5i2* ?i* 12 -* 150 Si Broocst 59* 9* 9* -% 
SBSO Denson B t 115* 15 15 11 ll lac S38 36 36 - u 35923 Stalca A Rf- 22% -% 
1500 Dewtcan S11 10* 10* 45 LofitawCo 514* 1** M* - * 650 Sleep f? 375 380 360 -15 
3660 Dfcknsn A f 55 E 5 - * 1000 MDS H A $15* 15* 15* - * 2277 Suhxro B 1 435 425 42 -10 
1155 Desman 8 55* 5 5 2800 Mean h X $18* IB* 18% + * 2S50 Syoneyo SO 45 50 
4004 Dorian A 245 245 245 400 McQraw H SIB* IB* Wl + * 1300 Tataxp 101 100 101 
2150 Dotasoo A 520* 20* 20* + * 1800 MertandE 55 5 5 1CU0 Tara o S16* tB* 16% 

5S70Q Don Sure 520 20 20 - * 31714 Modem A 1 SIT* 17* IT* - * 300 Tec* Cor A 510 10 10 + * 
500 Du Pom A $17 17 17 + * 10 Motion B SIB* IS* 18* - * 3300 Teck 8 t 

8s 9* S* 
aw Dytex A 523* 22* 23* + * 800 MUTOhf S33* 23* 23* 1900 Tee Can 538* 36 36 -* 

4900 Equity Svr 591; 8* 9* -V 6252 Norande 519* 19* 19* - * 1908 Thom N A 539 38* 38* 
2200 FCA Ml Sib* iff* IB* 1620 Noroan SIB* 16* 16* 54834 Tor Dm Bk is w% + * 
1600 C Falcon C 515 15 15 27538 Nn AHA f S7* 7 7 - * 10600 Tensor B t Si»: 13* «* + * 
3600 Fbrtmga 558* 58* 56* - * 700 NOW3CO W S20 19* 19* 1880 t reams a f SIB* 18* 18* 
1000 Fvdr Pee 300 300 300 27716 Nu-Wst A 49 fl « + l Z75 Tm» Mi Oa G* - * 
1200 F Cny Fei 513* 13* 13* - * 1700 Oakweod «* 6 6 - * 6350 Tmnv Hes 7 7* + % 
300 Genas A STS* IS* 19*! + * 300 Pamour sn* 10* 10* -% 34039 TmAID UA S?l* 21* 21* 

1750 Gerc Coop 517 16* Iff! - * saeo Pancan P S2S* 25* 25* -H 9994 TiCen PL 17 
6868 Geocrude 248 243 343 900 Pembm 517* 17* 17* 2400 Tnmec 5* 5* -% 
1000 Gbreiur 57* 2* 7* - * 40 Pttra 04 S7* 7* 7* - * 100 Trtec A f 521 21 21 -% 
5050 GcUcarp f 57* 7 7* 1300 Pine Pom S29 28* 28* -* 7000 Turbo 1 46 <6 45 
5500 Gmdnu 70 B6 65 - 5 37663 Plscor 8195; '9* 19* - * 300 Un CartW 

S1Z> ’3 + * 
225 GL ForeM 586 B6 B6 + l 1700 Qua Slug o 56* 6* 6* + * 2025 Union Gas 610* io* 

1708 Greynno 523 22* 22* - I. 200 Ram P« 88* B* 8* - * 200 U Skm 370 370 370 
100 Hrdng A f an 200 ZOO + 10 3700 Rayracfc 1 S10* ID* 10* - * 19SZS Vtnd A 1 Sfi* 6* 6* -* 

5100 Hawker $16* IB* 16* T * 540 RedpaOi S25* 25* 25* - * 1300 Vesqyon 515* «% 15* 
500 Hayes D 514 14 14 G1C9 Rd Stains A Sil* 11* Vij -* ICO Wekimd 515* 15* 151; -* 
466 h Bay Co 521 21 21 - * B00D Fkas Sere 1 175 ITS 175 4000 Westmn 512* 12* 12* -* 

18033 /masco 540 39* 40 + * 400 Rogsre A 57* 7* 7* SBO Wooawd A 
LL1* 11* 11* + * 

700 mod 5H* 11* 11* * 100 Raman 514* 14* 14* 700 Vk Bear »* 9* 9* 
5900 mousmn $21* 21* 21* + * 325 Rothman 543 42* - * 
1260 Hand Gas 514* K* 14* 28445 Sceptre 55* S5>. 5* Totei sates 4566,461 ahm 

AMERICAN STOCK EXCHANGE CLOSING PRICES 

12 Month Pi Sb 
High Low SUKk Div. YU E 100s High 

Continued from Page 27 

nr, r, 
2S* 15* 
14% 9 
5* 2l« 
16=4 10* 
Si; ET, 
27% 
13* 9* 
Hk 

n* it 
20* 10* 
16* 13* 
11U S', 
7*1 ' 
9* V? 
5% 7% 
9% 7% 
10% B* 
13s, 10s* 
00* 1«i 
19% 16 
68 56 
161: 104. 
«* *S 
29% 161: 
15 9lj 
* 2^ 
H*t 
4U 2 
se>t mi, 
69 451, 
13* 9U 
13 9 
17* 13* 
10* 4J, 
26 65, 
1G>, 15* 
7U 
11* SU 
10* 51/ 

IS § 
18 11* 
31* 16* 
Tl* 2 
17* 8 
13* 10* 
B* 3* 
36* 19* 
9* 6* 
13* 9* 

Swvotr 5 8 7* 
Sour s 30 3 If 1 :r. 
SneerS EOo 465 16 13 
Sharcn 29 2* 
Suren 30o 2S 10 5 12* 
Sites 20 29 3 41 7 
S*«A 3014 10 52 21 
S4eA wt 50 10* 
S*ftsr ii 77 5* 
SotvuS 12| 3* 
SmtnA f 10k 9 4 44 ■2* 
smma no* 9 4 15 11* 
Snyder 2 13 14 1 14* 
Soktron 22 34 6% 
So7e« 31 ■L* 
SCEd pH 02 13 U 5 
3CEa 
3C£d 
SCEd 
SCB3 
SCEd 
SCEd 
SCEd 
Soiwsr 
SOU 
Spccc 
Sponcar 
SqrO 
StHn 
StHar 
SlPrd 
SldSl* 
Sisnwd 
Stolen 
St cosn 
SmEit 

pit 06 13 
p*t 08 13 
p,1 19 13 
pH 45 13 
pC33 13. 
pf221 14 
(*758 14 

11 
M 1 11. 
s 14 6 12 

.24 18 14 
Ml 
n OB 1663 
wl 
■ mss 
279146 7 

13 

&143 9 
8 

B* 
3* 
liF, 

7 16* 
4 54 
118 14* 
i 9* 
i3S 21* 

13* 
3 
5 

17* 
fiO* 
11* 
10* 
15 

Swisri 25 160 8* 
SicrEq 1E8 It U 34 15* 
StrurW 39 3 
SumrtE 15 17 S* 
Sun Cry s 6 a 7? 
Son* 24 3- 13 92 7* 
Sundnc 100 2091 9* 
SurvJr 48 3 3 14 3 "44; 
EupFd 20 9 45 20* 
SupCre 1215 1* 
SiXitnd iSlt 17 ff SB s* 
SuprSr SB 26 10 7 12% 
Suaoteh 17 40 4* 
SwtftM 120 47 7 56 * 
Syneky .38149 IQ 
SysEn .10 9 33 ? 12 

BTge 
Chw Pit* 

Low Quote Dose, 

7* 7* -* 
SI* Si* +* 
12* 13 + * 
Z* 2* 
’2* , 
8* i + * 
21 21 
m io* + * 
5* S* -* 
3* 3* +* 
12* 12* +* 
11* II* +* 
147, 14* + * 
s* 6 +* 
1* 1* -* 
7* 7* -* 

8* S +\ 
8* 9 . 

S ? 
16* lfc* -* 
954 54 -1 
14 14 -* 
0* 8* +* 
20* 21* + * 
13 73* + * 
2k 2* -* 
** 5 +* 
di* i* -* 
17 17* +* 
601: 00* 
11* M* +* 
10* 10* + * 
15 IS 

?* Z* ~'t 
fl 8-4 + * 
15* 15* -* 
2* 3 

7? ^ -* 
7* 7* -* 
7* 9 +1* 
!44fl 14* + * 
T9* 19* -* 
dl* l* 
8* O. +* 
Ida «* + * 

s. a :* 

% + * 

Stock 

ngt 
CIok Pnv. 

LOW fliMiTP pfpyyj 

9* 9* +* 
ID* 10* + * 
14* 14*. 
10=2 10* + * 
13=1 13* -* 
7 7 
11* 11* 
4* 4* -* 
3* 3* 
16 16 . 

ThorfSn 
ROB 
Thrdtm 
Tjcawi 
Tefe! 
Ttyi«* 
ToflPl 

13 12 351: 35 35* +* VI V/ V/ 
8 110 6* 6* 6* +* V—Y' -V 
14 347 4 3T, 3* -* 18* 13* VMyR 1S2 11 6 B 

504360 15 9* 6% 9* +* 21* IS* Vtespr e 40 20 11 11 
SOe 2 74 2350 87 85* 86 -1 29% B* Urotm s 17 214 

9 22 4* 41; «* + * 6 3* Vem 0 11 
.40 17 12 79 23% 23* 23*. 21': 18* ViAmC ■40b 24 10 2 
32a 3211 142 9% B% + * 17* 5* vtRsn 14 

93 3* 15% IS; +* 1B% Varnu .16 12 12 11 
n B3 4* 4 4 -* 12% VtaXT s 11 a 
S 17 55 4 3* 4 +* 14* 4* Wxge It to 

gl 20 
3 
36 £h dk% X -* 

54 «1 
6* 

- Vakrrg 
MsudG *28 89 13 

B 
19 

3 249 7* 7* 7*. 7* 5* VsMer 12 1 
19 295 B% B* B% + * 9»i Vopkn 832 30 11 30 

pf 32 20* 19* 20* +* 17* 12* VuicCp .40 27 8 23 
12 112 12* IIS 12* +* 
74 1 2% & a -* w-w-w 

B 06 1 0 10 1 8* s* B*. 9* X WTC 94 5 
1B0 2.7 7 12 67 88* 86* + * 26* WAte 32 17 12 37 

4S 228 5* 05 s -* 15 10* Wdco ^031 10 
pMSS 17 :100 25 24* 24* -* 40* 23* Wa>00 12 4 20 2066 

21 23 7* 7* 7* + * 33* 23* WangC 07 3 20 2 
22 9* 8* s% 1* WmC wl 137 

oi a 55 1* 1* % 14 5* UlakLlB IIQIMJI 3 1 
10 9 6 76 11 11 + * 781. SO* WuhPir 00 10 16 19 

89 * d% 11-18 -1-U 19* IS* WRIT 1.40 70 6 14 
WT 10 5-16 MB MB 11* 6 Wlnfra s 

56 42 7 323 14* 013 21* 3* wweer 3 5 156 
40 298 23 16 Is* 7* 3* Wteman OB 19 13 1 

40b 4 17 9 9* 9% 9* + * ll* Wddtm 171 
m 77 20 9 9 9 + * 91; 4* Weaco 2 
s 18 68 3* 0% 3% -* 8% WkKSrd 19 
,44 3a 10 30 13 12* 13 . 13* Wegpcp 5 

7 3* USA 
24* tfj Utem 
Hj * LWccrp 
12* 4* Unman 
9* 6* Uwn* 

OU0 4 8 0 26 23* 
wt 2D 3* 

u-u-u 
hid 15 38 4* 

3 19 17B 19* 
225 * 
S 4* 

M 1 7 

22* 23* + * 
312 3* 

4* 4* -* 
19* W* +* 
9-19 *. 
d4* 4* -* 

12 Month 
Kgh Low 

21* 14* 
4* 2* 
22* 10* 
24* 12 
9 5* 
H*i 6* 
IS* 12* 

7h 
s* e* 
27* 15 
22* 9* 

Sock 

UAIrfHJ 
UFooOA 
UiMad 
USAG 
USttit 
UniNV 
UniiyB 
UwCm 
Unwfts 
UnhRu 
UrnPai 

P / Sit 
D)«. Yli. E 100s High 

846 37 9 28 
10 38 18 35 

65i S8 14 10 
wl 7 
n 43 
941 14 11 26 

13 7 
17 IB 

1** 
2* 

u9>i 
7 
17* 
6* 

SOe 42 B 
8*8 7* 
3 19* 
42 12* 

it* 
20 
10 

9 
8 
13* 
7 

14* 7* 
16* «* 
14 B* 
15* 16 
23* 18 
171: B* 

«% 2* 

WstBrC 
WsBr 
WDof 
WBSr 
WltSL 
WhErtr 
Hflcfua 
WbcuG 
WfcnB 

g 20 

144 9Z 
8123a 88 

14 ZB 
24 124 

7* 
7* 
10* 
15 

X 
12* 
28* 
27* 
2* 
6* 
77* 

9 
4 
4* 
7* 

25 
148 ? 

12* 

5 
5 

15 1S1 

106 18* 
“ 14* 

a 
2* 

Ch'gc 
Dm Pm. 

Low Quote Cost 

M* 14* -* 

II 11*. 
13* 13*. 
3* 8* -* 

X X. 
9* B* +* 
7* 7* +* 
IS* 19* +* 
12* 12* -* 

17* 17* +* 
19* 19* + * 

a a. -1- 
17 17 . 

9 U :s 
a i* -v 
S3* 53*. 
7* 7* +* 
7* 7* +* 
10* 10* +* 
14* 14* -* 

7* 7* +* 
19* 13* -* 
12* 12* +* 
27* 27* -* 
27* 27* -* 
2 2* -* 
6* 8* -* 
77* 77* 
IB* 18* -* 
6* 6* -* 
d3* 3* 
4* 4*. 

ft k 

ft ft -V 
7* 8 + * 
12 12* -* 
7* 7* -* 
15 IS -* 
18 18* + * 
14 14* +* 
4* <* 

V* -b 

OVER-THE-COUNTER Kasdaq national market, 2.30pm prices 

Stock Sales 
iHitds) 

High Low last 

AFG 132 15■: '5 
* 3S 7S£ *5 
AM 13! 2 ■\ i* 
ASX Z S 29 ■£* '€-1 '€!. 
Ar-P: 1'J •*r '£■; '5 
Asadti s 220 !373 S* fi% 3 

CBe SC 
ACVlSiY 16 43S 16% ’t* ;s* 
AOICLO 223 4-'. 

s i:i a* 9 S 
AdJOr 86 a* a* 
AfSan » 53 S3 rS 14* 14* 
AgcvRr I? 1"’* 17* 17* 
Wie l AZ 5* 3'. 
ArCai !2; S'- f-; f-j 
AisaP: 25r Ifl t71a "7 17, 

AM*fia s tic 2Z :cv 24* 24* 
AM 6 :j 
Aiisrax 45 2214 22* 
Aagun 2C 13* -3* :a% 

s 40 6S * !A% 
*KBn S 83 338 ZSt 73* 23* 
A&iei 18 3* 
A'CMe 248 1C* 1C* 
AtCS H5 '“J In* !•-•* 
ArreSI i 43 36 2219 
AWAtfl £75 5 e. 9 

530 222 11% 
ACorr 1 44^ 1+-. 9* 1C 
AConS 66 P- 5 6* 
AFcSL S 60 7E l’i; 13 !J« 
«Pa:e*i 146 56 2-; SB* 39* 
AGreer 50 871 27* 73 
AiriCiL! 4&! 
amGro C4 m3 sa* t • Vi w# 4 
A.US 7 'sV IS* 
AN DAS 96 2t * 24* 

A°TryGo 3 «i S'! 
A G^asr Wi 3* 3* 
AfT.Sofl 45 • >» 12* 13* 
ASotar 229 4* 37. 4* 
ASiyg 121 2-z 5* <■£ 
Amnrsi 288 a 41.. 411; 

9 s* s* 
tw8 lie 11 ITS* 1~. 171; 
Arisgc 2CK it* 13 
A-uran 124 9% 91; SL 
Andrew 28 3+; 33* 33* 
Acoge S 12 tto B-J s* s* 
AotuoC t 546 25- 23 23* 
ACOteC 7046 a* 24* 2E* 
Ac6to 73 23* 3 231; 
A&3Cm 7 i£* 
ApdUl 646 51 00* 30* 
ACtar 20 ID* 1C 10* 
AOS Wt 30 '* 
ArgcSv J IK; 15* 15* 
A.-VB 18* 16 :a* 
Arw Io r-a 73| 
AsaHsi 12 107 13* i:* *+* 
Asirosv 033 
AnrrS c 83 201 27* 26* 27* 
ADn=a «« 1C* 10* 10* 
AiFin 12 9+ 9 9* 
AdRn !3 29* 29* 29* 
AiSeAir u 12* T2 12 
Ausnn is 4 4 4 
AradOc 65 is* 16 16 
AulT:T 4 13* 
Aulmo 107 10* 10 10 
Auaon B 63 12 n* n* 
Avacra 11 9* 9* 9* 
AvntGr 66 20* 19* 20 
Ai.nl ek 320 21* 21* 21* 
Avatar 104 IS 15 T5 
AwalG S J4E7 13* 13 13 
AacMf JO 71 

B -B 

8 8* 

sero 2 e 41 40* 41 
BiW Ch 10a 48 ev 6* 6* 
BPI Sy 55 t 3* 4 
BRCora 6 16* 16* 16* 
BamC 1 43 7% 7-i r.j 
Bncaha 1 X 32 31* 32 
Banco*! 90 47 22* 21* 22 
BcpHw 1.24 1 18* 13* Ifl* 
Banclec 165 b* 7* fl 
BangH 163 57 10 9* S* 
6WCn 284 4 431, 43* 43* 
BenlniT 3 B* BV 8* 
BenoG 56 18 13* IB* Ifl* 
BaronD 32 10 91; 9* 
fieran 3 5* 5* S* 
Basin A .156 30 5* S* 8* 
BasAm 113 e% 9* 91; 

Chng 

-*! 

-* 

+ 1 

.12 

120 

BznalF 30a 
BanW b 
BSfBks 220 
847*7 
BsMt 
BssCp 
BM2LD 
B«HS s 
Big 8 l 
BgBha 
BAngs 
BMf 
SioRas 
Biochm 
&ogsn 
Ekare 
Brdbc 
BishG i 
Bfaa ■ t 
SoOEv S 2B 
BohTe 16b 
BsmOg 
BiaeCp 
Branco 
BrWTom 
Brura 
BuSrfTT 
Bud 
BunSr 
BMA- 
BuaM 

24 

24 

194 

1390 
a 
114 
29 
320 
355 
503 
205 
26 
7 
63 
1 
8T 
5 
12 
216 
171 
3 
323 
S 
116 
3 
19 
41 
84 
2S3 
a 
100 
■AS 
21 
25 

32* 31* 31* 
19* IS 19* 
35* 3S* 35* 

+ ■» 
-* 

♦* 
~7, 

+ * 

-* 

+ * 
+ * 
T* 

** 
+ * 
-* 

+ * 
-» 
+* 

8* Pi 
Bk 8* 
1* l* 
29* 30 
12* 13 
9* 10* 

£ » 

C COR 
CP FM 
CHT 
CFSs 
CGAC 
CPI 
CPT 
CSP 
Cache 
c*a 
WFsd 
Cdfera 
CaMe 
C*rf> 
Catty s .18 
CanonG 
CapCm 

2* 
4* 
7* 
7 
8 
2 
16* 
14 
10* 
11* 
8* 
5* 
14* 
15* 
18* 
20* 
36* 
7 

C-C 
21 9 

I 
13 
10* 

£ 
•«*- 8* *1 •••+* 

a 
7 
7 
6 

180 
M 

08s 

104 
139 
517 
33 
40 
1308 
55 
17 
241 
535 
1 
1444 
158 
73 
43 
238 

10 
27 
26* 
11* 
iff: 

3? 
8* 
4* 
12* 
4* 
11* 
5* 
9* 
19 
Z* 

2* 
9* 
6* 
6* 

h s 
13* 13* 
10* 10* 
10* 11* 
8* 8* 
5* 5* 
14* 14* 
15* 15* 
171; 171; 
20* 20* 
38* 33 
6* 7 

8* 8* 
9* 9* 
26* 27 
26 26* 
11* 11* 
IS* 18* 
3* 10 
7* 7* 
6* 6* 
4* 4* 
12* 12* 
4* 4* 
11* 11* 
5* 5* 
9 9* 
ia* ifl* 
2* 2* 

+% 

+* 

3 
-*t 
-* 

a 

+* 
-* 

A 
+* 

+* 
+* 
+* 
■* 

Suck Sctes High low Lm Dmg Such Salas Higk Low LbU Chng 

IHndsI (nndll 
Canfn 36 6* 6* 6* EsrtCx 149 3* 3* 34. + % 
Cerclm 72 $'■2 5* 5* EconLD 104 77 22 * 20*; 22* + * 
Cancn iKl 7* 7* 71; ECtnp s mi £0 fl’a 6* 5* +% 
7-nnBc 160 316 S3* 19 19 EiPas 1*0 187 10* 1C* ID* 
Cemccr 2’3 10 «* 9* Elan 07e 19 10* 10* 10* 
'.Vrero j 16 33* 37* 33* -1 Eui g 38 s- a* a* + * 
inBsnS 1 32 380 001; 20* 00% ElecSaj 208 8* 6* 6* + ■» 
Cemran 60 3 3»v 20 001; -* ElCam 36 ia i2* e* -* 
1 jjrOA a 10 51 6* 6* 61; -* EicNikS 150 9% 8* 3* -% 
Cene 36 11* 11* 11* + % EJcRnt 2 14* 14* u* 
Jvrrv> 27 001 01* 21* 21* ** BMorfl 111 11* 10* 10* -* 
ln>7*rl 39 >2* 12% 12* + * Bel Mb ll 10* 9* $>; -* 
Cnyrcn 81 6* fl 6 —■4 Euasa 08 in 24* 23* 23* -* 
CnLwn 32 05 fc"'J 27 27* BrcnB 2TI 6* 8* 81; +% 
Chennn 104 3* 3* 3* + * Euwmt WO 10* 9% 9} -* 
CMiCla s 475 '7* 17* 17* Emcor 11 13-16 1* 1 W + i -16 
CraPac 46 ~9* 78* 79* &npAr 4C5 r* 7* 7* ”% 
Oomei au 17* 17 17 -% 6 mutt s 205 17* 16* 17* 

1 Cmnr s 1C4 131. 13* 13* Enan 8 9* 8* 8* -% 
iThym s 12s 9i 17* !7 1~% + * Eioco 1 6 6 6 
Ceius 09b J 22 21-, 02 | EngConv tor SB* =71; 07% -U 
C«ner 5 1006 22* 2’* 21* EnFaci ii 11* KT, II* 
C&Sua 84 33 10* U% 13* ErtgRw 5T06 1* h 1* + * 
Citfid s 92 IS 01* :i* n* -% EiCTBt 36 IS 14* 15 
COW A l 11 29 27 07* Esjji nTB 21* 00* 00% -% 
COU1 9 ISO 9 24 73 23* EqKM 20 182 71» 7* 71; -% 
C.iyP«5 OSe 339 8% 8* 8* EvnSul 111 17* 171; 17* 
ClarfcJ 80 7 23* 23* 23* EaaafT n 59 2 2 2 -u 
CaayMo 9 9* 3* 9% 
•ZoiajF 2 13* 13* UU -la r-F 
CctMLSs 14 10* 1C* IS* FOP 17 11 11 11 -* 
C-:«ur I 133 18 17* IT* FM .02r Ufl 6 S% 6 4-* 
C-^enc 96 4 Si 4 FtmF s ( 102 i7* ter. i7* 

37* 37* 37* 
+ * 

Conerni 378 27* K* 077, + 2 FimG 1JU 635 
93 S* 6% &% -2] FodGrs 373 22* 21* 22* 

Coiagen 36 9* fflj W. Fsrafki 15 77, 7* 7* 
39* 38* 38% Gates 8 8* 6* 6* Four 2*0 S3 

Cohiac 92 E0 22* 20* 22* -r*1 j Figgte .68 40 251. 25* a* 
CotrTte 507 1*1 14* 14* 4* F*me s 178 16* 15* 16 -* 
caoNi s 70 14 16* 16* 181, Fnsteo 20e 16 41, 4 4 -* 
Com» 14 11 IQ* to* -»a Fmgmv 285 e* 6* 6* -* 
Ccmcsl 16 458 24% za* 04* + * FABB s 1 275 13% 18 IB* +* 
Camate U 1089 15 14 15 + 1* FiAPn 80 al 041. 241. 34* 
ComOd 386 5* :* s* + 'l FlATnr 110 355 22% 22* 22* +% 
'ikanwc 2> 44 27* 26% 27* + 'I FlCaT 8 9* 91; 9>; 
CirceU 92 6 22* 22* 22* 

13* 13* 
-* FDjuR 4 14* 14* 14* 

Cm®* SCO 46 13* -* FEmc s 1542 (0* 10* 10* 
CitmTI 1.50 1 34* 24* 24* + 'J FlPOAS 220 Or, 13% 13* 
Com Am 693 7* 7* 7* FFdCai I 131; 13* 13* +* 
Comma JC 099 20* 18* 19* FFnMgl 3 14* 14* 14* -* 
ComSy SI 13 12* U FiFBk .40 8 18* 18* tfl* 
Compaq ZG6 «% 6* 6* -% FjerNs 180 78 231; 23 231, + % 
CompC 40 463 20* 23 23* ■i FMdBn 160 50 23* 23* 231; +* 
OkXie 42 12* 12* 101] + * FNtSuq 132 151. 1-li; 15 
Ccmpcp 60 3’. 3* 3* FRBGa 80 053 25* 25* 25* 
Ganw 28 3* J* 3* -* FSMo IS 8* 7* 7% -% 
CCTC 36 14* 14* 14* FT MINI 140 49 241. 24* 24* 
CmpAs 109 «* 18* 19* + * RUnC s 1 84 25% 25% 3* 

11* 11* ll* 
+* 

CpiAur 31 6* 5 Pa FkusH 48 2 -* 
i>XOl 08 71 10* 9* 91; -* RrfiJ 388 M% 14* 14* 

27* 27* 27* CmpH s 46 a 7* 8 FWH s 72 10 -* 
GmptM 641 7* «. 7* Fensr 118 4 3% 4 + * 
CmpLR .12 140 6* 8 8 -* FLion s Oi 50 9* 9* 91; 
CmoPd SS IS* 15 15 Flan 4 06 083 8* 8* 6* +* 
CmpRs Ole 5 4% 4% *% For Am s 96 9 24 04 24 
CmTaak .05 72 W* 14 141; ForestO 1 7 247, 24* 24* 

18* 17 18* 
-* 

Coni* 5 18 8 tt% 8 +* FonnF 72 +i 
Cmoidn 13 % s FortnS 110 4 3% 4 
Cmsrw 46 2* 2* 2* Farun s 060 453 5% 5* 5* +* 
Camsnr 10 9% 8* B% +* Fconyr 110 22 21* 21* -* 
Cmpihp 2 6* 8* 6* Fremm 48 811 15* 151; IS* 

15* 14* W* 
+* 

Coman 278 1* 1* 1% +* Fuiie 5 30 124 
Conepu 65 7% 7* 7% + * 
CnCap 36i 131 2«* 21* 24 -* c -G 
CCepRs 68a 43 16* 15* 16* GTS 3 T 13 8 8 8 ** 
CnCapS 338 301 24* 23* 24 GUtoo 6 9 9 9 
ConPap 240 14 58* 58 581; -% GamaB .10 21 7* 7 7 -* 
Consul 54 121; 12* 12* uaca n8 5* 5 5 
CflHilC 61 6 5* 8 GeneKh 91 34* 33* 34 J, 
DnW S 73 6* S* 6 -* GnAul 139 to* 10* 101] + * 
OUST 44 7* 7* 7* GnHme 30 8% 6% 6* 4-* 
Convjp 6562 12* 11* 12* -* GrMcr .10 2 12 12 12 -1 
Course 810 20* 19* 19* -* GawE g 2* 2* 2* 
Copiflk) 101 B% 8 8* +* Gened. 3 4X 4* 4* + * 
Coora B 40 1S71 14 13% 13* -% Gened? 747 5* 5* si; + % 
Cooyui 17 29* 29* 29* +* Gerwi 274 

S 5 5 
-% 

Corcor 5 i?* 12* 12* ■GaFBk M2 
Confls s 1304 11 13 10* GerMd s 08 4 5* 5* 5* -* 
CoreSl ■ 1 Bfl 154 ra* 33* 33:; + * G4anG .14a 573 25 24* 14* -* 
Corws 32 4* 3* 4* + * Gtorifd 300 7 8* 7 
Cosmo 847 6 51; 6 + * GOTsea 22 2% 2* 2* 
CnmeC t 4593 11* 10 10* -* Gon 32 12 11* 11* -* 
Cronus 18 10 

ft fts 
-* OouidP .78 156 18* 17* 18 + * 

CrosTr 80 140 19* +* Grace s M 73 11* 10* 11 -* 
Cwnfflc 6 14 14 14 +* GrtWre 34 6* S* B* + * 
CuteFr 94 8 »* 30% 30* -* GrphSc s 2S3 4* 4* 4* 
CJum 8 M 2 14* 14* 14* GlAFst A0 72 9 8% 9 

20* 20% 20* Cyeara 46 20* 19 19* +% G&nOt 1 4-* 
GreenT 18 14* 13* 14* 

U-U Gudlrd s 16 17* 17* 17* +* 
DBA 32 10* 10* TO* GHNuc 5 3 3 3 4-* 
DteqSy 346 34 23* 24 

H -H DmnOo 66 7% 7* 7* 
DwiDg 13 5 101 100 130 -a HBO S .16 624 20* 19* 19* -«* 
Deicro 3* 44 12* 12 12 -J* Haoer s 56 13* 13* 13* -* 
DtaDs e J4 38 14* 

a a 
-* Hadson 857 3* 3* 3* -* 

DU 10 ■ 125 13* HoteSy 14 5* 5* 5* 
IE 16 16 DtSwteh 285 131; 13 13* +* HanOB .ID 2 -* 

Oaipwr — BO - •7— fl*--6* 
+* 

-HarpGp 38--■ ■8** '89* *9% 
DaRcp 4 1«% U% 14* HBhAm 235 591; 55* 59 +3 
Drasth 44 5* 

+ * 
HhhCR 16b S3 13* 13 13* 

Dalian 746 6 5* 6 lUfivLa nwKi 18 13* 12 12 -1* 
Dawson a 7* 7* -* HBhdyn 288 6* 8* 8* -* 
CtebShp JO 26 17 16* 16* -% HediB » ID a W* W 18* 
DwoD 183 3* 9* 9* -* HwftgA 14 7 18* 18 18 -* 
DWdtA 72 811 23 2ZU 23 HalsrT 5 45 7* 7 7 -* 
Deitsus 15 3% 3% Hate 5 22 22 22 
Dereks- 75 7% 7 7 Hertev s 1 4* 4* 4* X DentM s 332 5* 4* S% *|« Hogan s 962 14* 13* 13* 
Dte^h 124 5 4* 5 HmFAz 34 12* 12* 12* -* 
DbgP a 8 8 7* 8 -* HomeHi 282 7* 7* 7* 
Dusonc 334 2* 2* 2* 

+i* 
Fknecfi 289 12* 11* 12* 

20 19* 19* 
+* 

Dierori 22 15* 15 15* 4* Hortna 58 9 -V 
Dtmed 48 11* 11* 11* + * hoakOr 1 1 20* 20* 20* 
ftgiCm 5 19* 19 19* -* Haow 1 84 24* 24* 24* -* 
DigDa 
CkgitSw 

44 
1583 3>. 22% i -* 

Merited 
HwBNJ 

21 
6 

5* 5* 5* 
11* 11* 11* 
21* 21* 21* 

-* 

Down 284 25* 24* 25 HugnSp 28 11 
Dwtooa .176 693 '3* 13* 13* -% ikaigTg 11 
DocuCK 6 8* 8% 8% 

+ * 
i+ng8n «a> 68 »a ft ft 

DokGn e 20 67 14* 14 14* Hytatlc 87 13* 13 13* -* 
Donfis 10S 31 1£ HydaAt 27 5* 5* 5* -* 
DoyCB 28 64 19* 19 19 -* HyiakM 3 8* 8 B -* 
Dm* IB 10* 10 10* -* 
DruyGr 117 13* 12* 12* -1* l-l 
DuckA I 22 56 17* 17* 171; IMS W 34 514 30* 30 30 -* 
DunkD 32- 45 20* 20* 20* + * iPL 5y GO 2* 2* 2* -* 
Durtran 56 7 13* 13* 13* ISC 525 18 15* IS* +H 
DufF* .16 97 12 11* 12 + % KW V 3* 3* 3* 
Dynsen t 134 5* 5* 5% + * hnunoK 39 4* 4* 4* -* 
Dyrrtcfi s 99 14 13* 14 + * teiuno 40 3* 3* 3* +* 
Dyam 324 B* 8* 8* -* knugsn 40 3 3 3 

F- e krtoRs s 16 24* 24 34 E -E 
10 10* 

ktftm 5 28* 28* 28* 
BP .10 87 10* + % InstNlw 7 20* 19* 19* -4 

.EatfCpt 484 1* 1* 1* -* Inucm s 254 10* 10 10* 4-* 

Stock 

MgGen 
IflM 
inttSy 
Im/Tel 
Intmd 
m 
Hrtac 
warph 

hwcec 
mCaac 
niCM 
Came 
hui« a 
tna.se s 
teM0C4 
IRIS 
it cem 
teitws 
InToB wt 
IM 

Sdm 
fflikhl 
9 
4GSD 
82 
5 
22 
S3 
7 
8W 
45 
235 
10 
565 
122 
93 
3 
135 
t 
9 
61 
37 
32 

Mgh low Las Chng 

28* 28* 
13* 13 

C* 8* 
W 9* 

2* *2* 

V8* Wj 
9 5 
T6 t5* 
16* i5>a 
18 UH 
13* « 
a* 7\ 
5-TB I 
13* ffl* 
3* 9 
1* t 
3* *, 

ft 

r 
9* 
0* 

+* 

6* 
164 +* 

S -* 
M 
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These securities were offered and sold outside the United States. 
This announcement appears as a matter of record only. 

Y 
US. $75,000,000 

Vizcaya International N.V. 

Guaranteed Floating Rate Notes Due 1996 
(Redeemable at the option of Noteholders in 1992 and 1994) 

Unconditionally Guaranteed by 

Banco de Vizcaya, S.A. 

The Bermuda Housing Corporation 

U.S. $75,000,000 

Medium-term credit facility- 

Banque Paribas 

Lehman Brothers International 
Shearwn Lehman, American Express Inc. 

Orion Royal Bank Limited 

Mitsubishi Finance International Limited 

Arab Banking Corporation (ABC) BankAmerica Investment Banking Group 

Bank of Tokyo International Limited Bankers Trust International 
Limited 

Banque Bruxelles Lambert S A. Banque Paribas Barclays Bank Group 

Chemical Bank International Group County Bank Limited 

Fuji International Finance Limited Gulf International Bank B.S.C. 

Kidder; Peabody International Limited Korea Exchange Bank 

LTCB International Limited Mitsui Finance International Limited 

Morgan Grenfell & Co. Limited The National Bank of Kuwait SAK. 

Nippon Credit International (Hong Kong) Ltd 

Sanwa Bank (Underwriters) Societe Generate 
Limited 

Standard Chartered Merchant Bank Limited Sumitomo Finance International 

Svenska Handelsbanken Group Swiss Bank Corporation International Limited 

May, 1984 

Bankers Trust International 
Limited 

Paribas Barclays Bank Group 

County Bank Limited 

Gulf International Bank B.S.C. 

Korea Exchange Bank 

Mitsui Finance International Limited 

The National Bank of Kuwait SAK. 

Sanwa Bank (Underwriters) 
Limned 

Guaranteed, by 

The Government of Bermuda 

ARRANGED BY: 

Morgan Guaranty Trust Company of New York 

FINANCED BY: 

Morgan Guaranty Trust Company of New York 

The Bank of Nova Scotia 

National Westminster Bank Group 

Orion Royal Bank Limited 

N. M. Rothschild & Sons Limited 

Union Bank of Switzerland 

AGENT: 

Morgan Guaranty Trust Company of New York 

This announcement appears as a matter of record only. May 1984 

Continued expansion. 
The Group's profitability surged and consolidated 

net results doubled. 

Confirmed recovery Sohray’s progress in the pharmaceutical 
1983 saw most sectors of activity emerging and animal hearth sectors, as well as in 
from the recession, with a marked improve- speciality chemeate and plastics, less sen- 
ment in the chemical industry. srtwe to economic trends. 
The lavouraWe international business SoJvay is actively engaged in biological 
climate g realty contributed to the financial sciences and biotechnology, rt recently set 
strengthening of many chemical concerns up a genetc engineering laboratory, where 
dunna the year. genetic scientrsis work on industrial appti- 
On top. rationalization ol the industry cations of biochemical developments, in 
was earned out through restructuration co-operation wun American universities 
and reorganization of activities and steps and the Pans instnui Pasteur 
weretaken to improve efficiency in energy . 
consumption and manpower utilization. A promising future 

The Soivay Group has proved its ability 
Efforts continue to pay off at mastering technological development 
The favourable effect of measures taken and economic constramt-Morechalten- 
by Soivay m these fields became apparent ges teahead but Sotoay and its hig^moti- 
«■1982 and pecasled in 1983. to the advan- vated and qualified start will Pursue an efforts 
tage of results for the year, in addition. required to meet whatever the future has 
some beneficial factors intervened to put in store. 
the plastics sector back on its feet again: 
industry-wide restructuring, undertaken n Dividend up agam 
the European chemical industry since The net return on Soivay shares tor 1983 
1982; recovery of PVC prices in Europe is BF 235 per forty paid up share - BF 35 
and increased demand, most notabty more than tor 1982. 
for polyolefins. . . 
The Group's plastics processes business 
afeo expanded, with sales of decoration 
and'do-it-yourself" products,as wen 
ascar parts, improving. 
Profits from operations m base chermcats. 
most of whch had been soared the S effects 
of the1982 crisis, were at a satisfactory 
level. 

Key figures 

fa maiians at BF 
Sales_ 
Research expenditure 
Personnel expendilure 

Carnal expenditure 
Group's consolidated 
net result_ 
Soivay & &e s net result 
in units_ 

Persons em moved 

1983 1882 
196.74? 177.794 

6.J98 5.968 
49,483 47,159 

7.943 7.025 

44.163 45.369 

The Annual Report ol SoVa/iS Oe is available 
m french. Dutch. English ana German, on 
mQues from-Secretsra!GeneraliieSofvay£ C/e 
Rue Ou Pnnce Albert 33. B -1050 Brussels 

s 

SOLVAY 
Keys fo the Group s success 
One of Ihe Group's chief strenghts is its 
presence in the heavy chemicals business, 
with manufacturing tadlilies well adapted 
to markets, whether they be located m 
Europe or overseas 
Another important Group asset ®ihe 
traditional Soivay high technology know 
how. guaranteeing continuous improve¬ 
ment tn production processes, thereby 
securing numerous entries aito upcoming 
•growth areas. 

R & D to break now ground 
TheGrcup's laboratories ensure a perma¬ 
nent renewal of the product range by sub¬ 
stitution ol new for od items. This explains 

KREDIETBANK 
Higher Net Profit 
and increased Net Dividend 

Some key figures from the balance sheet at 31 March 
(in millions of Belgian francs] 1984 1983 1980 1975 

Capital, reserves and subordinated loans 22,510 17.272 14.826 7,476 
Working funds 670,711 597.569 391,834 1 85,929 
Credit to the 
• private sector 297,053 275.942 201.519 90.681 
* public sector 256,355 205.597 135.141 70.766 
Profit for the financial year 1,912 1.703 1,735 950 
Balance-sheet total 729,710- 646.337 429.880 207.138 
Net dividend (BEF) 387 365 355 245 
Staff 8,800 8,566 8.433 8.035 

_Number of branches __759_755_739_694 

Useful addresses 
Head office 

Arenbergstraat 7, B-1000 Brussels (Belgium) 

Branches 
759 branches in Belgium 

Abroad , _ 
Kredietbank New fork Branch. 555 Madison Avenue, 5th floor. New York. N.Y. 10022 
Kredietbank Depositary Agency. Crocker Center Tower 1, Suite 3940, 333 S. Grand Avenue, Los Angeles, 

Ca. 90071-3198 
Kredietbank Grand Cayman Branch. RO. Box 694. George Town, Cayman Islands 
Kredietbank (O.B.U.) Bahrain. Salahuddin Building, RO. Box 5456. Manama. Bahrain 

Subsidiaries 
In Belgium 

Credit General S.A. de Banque. Grote Markt5, B-1000 Brussels 
Hypotheek- en Spaarmaatschappij van Antwerpen. Mechefsesteenweg 176-178, B-2000 Antwerp 
Bemab N.V., Torengebouw. B-2000 Antwerp 
Ateka N.V. Torengebouw. B-2000 Anrwerp 

Abroad „ . „ 
Irish Intercontinental Bank Ltd . 91 Merrion Square, Dublin 2 
IIB-Finance, 91 Merrion Square, Dublin 2 
Bankverein Bremen AG. Wachtstrasse 16. Postfach 107420, D-280G Bremen 1 
S.A. Gestion KB Income Fund. 37 rue Notre-Dame. Luxembourg 
S.A. Gestion KB Capital Fund. 37 rue Notre-Dame, Luxembourg 
Eunnvest. 37 rue Notre-Dame. Luxembourg 
KB Internationale Financieringsmaaischappij, Eduard van Beinumstraat 2.1077 XT Amsterdam 

Associated Banks _ 
Kredietbank S.A. Luxembourgeoise. 43 Boulevard Royal. Luxembourg ^- 
Kredietbank fSuisse) S A, 7 Boulevard Georges-Favon. CH-l 211 Geneva 11 —■——7. 

Representative offices ^ ^wirik's1?0i 
tn the USA (4 centres). Australia.South Afnca, 0\\<.red'elP?l obtain*0 
Mexico. Japan, Brazil, Iran. Venezuela, \ A copy rep0rt P®Y*ddress- 
Hong Kong, Spain and Great Britain. \ a°n tfie 

Member of the Inter-Alpha Group of Banks \ nep3r'f!S?Lj3is 

. . " 
-. * i / 

V/s'/T* 
mj 

> 
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WORLD STOCK MARKETS 

This announcement appears as a matter of record only. OVER-THE-COUNTER 

E. D. 8C F. Man (U.S.A.) Inc. 

US $107,500,000 

Commercial Paper Program 

Direct-Pay Letter of Credit and Revolt ing 

Credit Loan Support Facility 

Arranged By 

Amsterdam-Rotterdam Bank N.V. 
As Agent 

Provided Bv 

Amsterdam Rotterdam Bank N.V. 

Banque Franchise du Commerce Exterieur 

The English Association Trust Ltd. 

First National Bank of Minneapolis 

Banque Arabe et Internationale dlnvestissement 

Chemical Bank Credit Lyonnais 

The First National Bank of Chicago 

Merrill Lynch Internationa] Bank Limited 

Rabobank Nederland 

HV are pleased to have been selected as 
dealerfor this program. 

Merrill Lynch Capital Markets 
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LONDON 
Chief price changes 

(In penca unless 
otherwise indicated) 

RISES 
BlockJeys. 515 +25 
GEC.. IM + * 
Glass Gtoi’cr. 158 + 6 
Meadow Farm.... 155 + 8 
Mercurv Secs. 450 +25 
Midland Bank.... 305 + 7 
NatWest Bunk.... 608 +18 
Rowton Hotels... M2 +20 
Telemeirix. 385+13 
Union Discount . + 30 
Van tana Viyella. 220 +10 
Word & Goldst... 120 + 6 
Willis Faber. 875 +28 
Floyd OH..... 95 + 7 
Imp. Cant Gas ... 298 +18 
Invent Energy.... 383 +22 
Southern Res. 66 + 5 

FALLS 
Ex 12pc 2013/17.. £111V, - 
Tr. 2‘?pc i/l 2020. Oft - C*i 
Blue Circle-- 397 -8 
BAe.. 365 - 5 
Federated Hsg... 40-8 
Intasun Leisure. 93-15 
SGB .. 116 - 8 
S&N Breweries- 125-4 
Thorn EMI- 505 -8 
Bracken.. 165 -17 
Dee! kraal-- 278 -28 
Randft. Ests. El04'i-£3 
RTZ.-.- 577 -10 

VtfnTtS 40 
vwnffl 
VartrQ 
Vonun 
veil 
VeOftP 
Vicorp s 1S9 
vttrstf 
voeoCp 
Viting 
Vi9i«cn 
VoJUri 
vanmi 

IND 40 86 
^VkrTel 
WjftE 168 
WFSL 3 JO 
VVMSfi 
WVWK 
Waco 9 46 
wnCosS 264 
W51FSL 
WmorC 40d 
HMtlrd BO 
Wcu 
Widcom 
wdmi ISO 
whal 
WmsSn 
Wi&nF 
iManH 20 
Wnow a 07 
WtwiEn 
Wmr 
wmtO B0 
WoodO 60 
Atxxfl. a 140 
Wonng .66 
Wyman 60 

xeboe a 
Xcor 
Xcto a 
VtowFi X 
ZdDLBe 
Zeraec 
Zetfer .44* 
Zondvn 30 
Zfttos 
zyo«* 

ir I3'i HI. 06 -<i 
5 tOU. IF* 10U 
150 '« *i S-1 -’8 
362 7 fily 67, +4 
67 !* 7-16 -i 
2S y. 3 3!* +'* 
32 17>4 16^ 16* -*i 
12 71, 7^ K. 
24 n*» iJc* 4.>t 
79 11 i01i Mli -1, 
3 10 S«| 9^ -1. 
131 81) B\ B3i 
IB » Wi 19<| -Ja 

w-w 
*213 23 ZBt 23 +1. 
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06 U lit M +»4 
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74 Bl, 6% 6», 
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4 44V 441, 441, +V 
42 8 7V 7V 
3 24V 34 34 J, 
54 19V tt>4 19*1 
101 21, 2V 2V -V 
176 '.OS Si « -V 
153 25 M 25 +V 
J22 10V 10 10V 
7 13V 12V 13V 
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114 ,2V 12V 12V *‘i 
107 6V 6>, BV -g 
49 % 3V 3V -V 
102 Kfl, 9V W, *■'+ 
14 31V 3UV 21V 
515 16>, 1SV IB** 4-V 
27a 50 SB 58 
390 30V 20V 20V 
385 SB, 26 261, +\ 

X-Y-Z 
92 B% 9 9 
183 13V 12V 13V +« 
B12 15V 15 15 -V 
394 24 23V 24 +V 
13 15V 15 IP4 +U 
40 41, 4V 4V -V 
6 11V iff* 10V 
51 131, 13V 13V +V 
33 3V 3V 3V +V 
365 *V 4V 4V 

Way back in 1918, Hitachi was developing 
v/ays of using electricity to connect people 
with each other and the information they 
needed. Those early products: Telephones, 
wire cable, and electromechanical switch¬ 
boards. The legacy: Startling new media 
combining optical and electronics tech¬ 
nologies for much greater communications 
capacity. 

A marriage of light and lightning 

Today, the results of Hitachi research 
into the field of optoelectronics are in use 
all around you. Optical fibre networks that 
link such previously separate functions 
as computing, copying, telephoning and 
facsimile transmission. Railway control 
systems employing infrared signals to relay 
information about passenger flow and 
route traffic. Light emitting diodes for 
home appliances. 

Our engineers have joined the powers 
of light and electricity into compact multi¬ 
functional devices They have reduced 
energy consumption and given a single 
laser beam the communications capacity 
of hundreds of copper wires. 

In fact, we are constantly coming 
up with innovations and new applications. 
Most recently: A tiny infrared laser diode 

that can transmitvoice, graphic and 
numeric data dozens of kilometres through 
hair-thin optical fibre without signal¬ 
boosting repeaters. 

These are just a few of the ways in 
which Hitachi puts optoelectronics tech¬ 
nology to work for you. Creating practical 
tools that meet your needs...and those 
of professionals in telecommunications, 
broadcasting, and virtually every other 
field you can name. 

The best of worlds is yet to come 

Our vision of the future includes trans¬ 
oceanic optical cable carrying hundreds of 
thousands of light-encoded messages daily. 
Computerised automobiles with all opera¬ 
tions controlled through optical wiring. 
And much, much more. 

We d like you to share in the benefits 
of our scientific research, covering the 
next generation of lasers sensors, colour 
display tubes, and other electronic devices. 
For improved business efficiency. For a 
higher quality of life. Two goals we've pur¬ 
sued for 74 years as part of our commit¬ 
ment to a better world through electronics. 

WE BEUEVE OPTOELECTRONICS UGHTS THE WAY TO THE INFORMATION AGE 

HITACHI 



,J iO;»j 

Financial Times Wednesday July 4 19S4 31 

:$ • 
“.I ( 

i 

-ji I 

MARKET REPORT RECENT ISSUES 

Drab markets enlivened again by heavy trade in 
' Account Dealing: Dates 

■ 0pdoa 
*Fijrst Dedal*' Last Account 

Dealings tiros Dealings Day 
June IS Jane 38 June 2d July 9 
July Z inly it JntylS inly 2s 
Inly 16 inly 36 inly 27 Ang 6 

* Now-tlme " Oeatinga may taka 
place from 830 am two business days 
esriier. - 

Fresh - sterling weakness, 
higher interest. rates and the 
OTlneworfcers’ deadlock com¬ 
bined to undermine investment 

newcomer 
following Press suggestions that 
it may shrink its balance sheet 
and raise capital through asset 
sales to avoid pressure for a 
possible rights issue or dividend 
reduction. Other major clearers 
also advanced in continued 

confidence yesterday. London W ^S^^iaa’s TJS$450m 
markets drifted - lethargically 
throughout the session with . «®p» 
Government securities leading ®*«lays 10 to 473p and Lloyds 
the wav lower. LeaiHn# shares * ^ew PCOCC to 44Sp. Discount 

Houses were good again 
the way lower. Leading shares 
began the day a shade firmer, 
but they too succumbed and the 
FT Industrial Ordinary share 
index settled O.S down after 
posting a rise of L2 at 10.00 am. 

The lack, of--any guide from 
Wall • Street—slightly easier 

hopes of further mergers within 
the sector. Union stood out at 
690p, up 30, while Sec combe 
Marshall and Campion added 10 
at 315p and Clive 3 at 55p. 
Among merchant banks, Mercury 

Izxdepech ^&"?& *&**** 
dence Day holiday and Treasury ^^eut Qn results. Klein- 
refinancing operations — was 
another deterrent. Investors 
were concerned over harder UK 
money market rates, although 
the authorities continued to 
resist pressures for higher base 

wort Benson found support at 
370p, up 13, while Leopold 
Joseph, 265p, and Schraders, 
72Sp, gained 15 apiece. 

Well supported since an 
analyst’s meeting, Lloyds brokers 

lending levels by again keeping encountered renewed buying on 
their dealing rates down. consideration of the sector’s 

isr^u^issss rifjr 
shy, however, the sales pro- jLifVhwS^S 

asss ssmssns sSLtl&Jssftpp* 
shorts provided exceptions to windutr WurlHec hardened 2 

ajstsaaifijs- - BMW" “ 
Despite reporting a better- revived specialist demand. 

For the second successive day. 
Enterprise Oil was easily the 
heaviest traded stock. Renewed 
strong support for the former 
state-owned oil group made 
little impression on the share 

than-expected 34 per cent annual 
profits Increase, Scottish and 
Newcastle gave up 4 at 125o on 
profit-taking; the shares have 
responnd recently to revived 
takeover speculation following 

FINANCIAL TIMES STOCK INDICES 

; Ju^y ' July j June j 
29 | 

June ■ 
28 1 

June ■ 
27 

June ■ 
26 • 

year 
ago 

Government Sec* ... 70.09' 70.3 £ 7B.4j| 70,40 78.43 82.56 02.08 

Fixed Interest. 82ji: B2.4o: 88.441 82.50 82.69, 82.59: 83.79 

Industrial Ord. 821.5 8C2.1. 817,9! 807,1- 816.2; 805.9; 691.8 

Gold Mines?_ 606.3 636.9 644.9/ 642.4' 641.B 627.7 629.0 

Ord. Ob'. Yield. 4.83, 4^2 4.B4. 4.9D 4.B5 4.91 4.62 

Earnings, Yid.X (full) 11J22' 11.2X1 11.26 11.40 11.28 11.42. 9.16 

P/E Ratio (net] n__ 10.71 10.72 10.67 10.54, 10.65 X0.52 13.55 

Total bargains CEsLi 17,630 18,569, : 16,7921 15,901! 18.465' 16,507 1 23,224 

Equity turnover £m. — -213.35 363.78 187.80 209.00 312.41 168.89 

Equity bargains- — : 13,387 15,158 12.644 12,364 13,650 17,177 

Shares traded iml)..., — 166.& 145.5 113.7. 158.9. 134.7' 114.9 

10 am 823J. 11 am 822.4. . Noon 821.2. 1 pm 820.0. 
2 pm 820.0. 3 pm 820.5. 

Basis 100 Govt- Secs. 8/1/58. Fixed InL 1925. Industrial 1/7/35. 
Gold Mines 12/1/58. SE Activity 1974. 

Latest index 01-246 8026. 

>Nil=. ■ 10.24. 

HIGHS AND LOWS S.E. ACTIVITY 

1084 Since Oompilat'n 

High | Low 

Govt. Sees 

Fixed. Int.. 

IikJ fftnl 

85.77 i 77.86 
lB/1) | (SO/Bj 

87.48 | 88.31 
(l«/5> | (3/Tj 

Ind. Ord....1 988.6 ! 770.3 
• (5/5) I t*/l) 

Gold Miner/ 711.7 ( 520.2 
(9;Bl (17/1| 

High 

187.4 
iSll.M) 
156.4 

Low 

July 
2 

June 
£9 

Daily 

49.18 |““ “SHS anr£\ ■ Barsaine 148.1| 139.5 
(8,,/75) • Equities ! ; 
50*03 1 Bargains 

l26/ll;4/)i51/1/75} 1 Value 
922.B 
(5/5)84) 
734.7 

(15/2)85) 

49.4 
|(Kl6/40) 

45.5 
1(26)10/7! i 

6-day Average 
lOilt Edged 

Bargains 
Equities ! 

Bargains ~ 

86.3' 
451.0; 

082 
518.9 

144.3’ I4S.9 

B6.9! B6.4 
Value _ t 407.7! 388.7 

balance at 365p. Smiths Indus¬ 
tries, which recently announced 
the sale of two subsidiaries to 
GJKN, continued firmly and put 
on 7 further t o535p. Occasional 
demand left Chritsties Inter- 
uatioanl 6 to the good at 394p, 
while Inter-City improved 2| to 
31p with the hefl-p of option retreat, influenced by the latest 

fall of 38.6 and its lowest level 
since May 14. The bullion price 
retreated S2.5 to a five-month low 
of S38S.2& an ounce. 

Top quality Golds were high¬ 
lighted by Randfontein, which 
gave up £3 at £1041 and Vaal 
Reefs, £2* off at £S6, while 
cheaper-priced issues showed 
Broken 17 down at a 1984 low 
of lS5p and Deelkraal 28 easier 
at 27Sp. 

Financials remained on the 

demand. StkW re flee tine favour¬ 
able Press mention. Centreway 
improved 3 moer to 40p. RoJfe 
and Nolan rose 10 to 155p. wVle 
ernewed support left Cosalt 3 
dearer at 68p. In contrast, 
sporadic offerings prompted a 
fall of 10 to 308p in Associated 

downturn in Golds and the Rand 
rate. De Beers lost a further 9 
to 4S5p, extending the decline 
over the past three trading days 
to one of 22; the half-year 
diamond sales figure is expected 
early next week. Genror fell 1 
to a 19S4 low of £131 and 

Heat and a loss of 8 to 212p in Hinorco 10 to a low of 560p. 
Bummer. English China Clays, Among the London-rwegistered 
2 easier at 213p, failed to benefit Financials, Rio Tinto-Zinc 
from the sale of its wboUy-owned 
subsidiary, IDF International, 
for around £42.8m. 

Holiday concern Intasun fell 
15 to 93p following disappointing 

dropped 10 to 577p, after 575p. 
while Consolidated Gold Fields 
closed a net 7 off at 530p. after 
52?p. Charter -To*s:olidated eased 
2 to 195p. but Hampton Areas 

annual results and warning that were finally 3 harder at 183p. 
pressure on margins wjJ! result after i*jp< following the deal 
“ S,^rCaiDt ^erse efLect with Rhone-Poulenc Chemicals, 
on the group s future profits. . . , . 
Horizon Travel shed 3 to 130p Australians remained de¬ 
in sympathy. pressed in une with the tone id 

Boosted initially by brokers overnight Sydney and Melbourne 
Hoar? Govett's optimistic markets. Leading stocks were 
quarterly survey on the sector usually a few pence easier across 
leading Properties failed to the board, hut Golds weakened 
attract follow-through support afresh with GBSK 15 off at a 1984 
and drifted back to close with low of 515p and Whim Creek a 
minor falls. Land Securities similar amount down at 204p. 
settled a couple of pence cheaper Southern Resources provided a 
at 288p, after 292p, as did MEFC, lone firm feature, moving ahead 
at 298p, after 302p. Capital and to close 5 up at 66p ahead of 
Counties gained the tur nto a rumoured progress report. 
1984 high of 193p on the pro- Contracts transacted in Traded 
posed £30m rights issue of con- Options totalled 3,057—a marked 
vertible stock. Lynton gained 7 improvement on the previous 
to 287p; the company currently day's modest total of 1,901. GEC 
appears on brokers Phillips and attracted 533 runs and 198 puts 
Drew's list of property concerns following the annual results. The 
viewed as potential, takeover FTSE 10O claimed a fair amount ---- - ... . - — —- - -- -- bid. Nottingham Brick improved week’s annual results. Ferranti, .. . . - - _ - -- 

price, which remained at par In the group’s abortive attempt to a couple of pence to I17p and still reflecting hopes of a bid candidates. Sterling Guarantee nf attention with 229 calls and 
lOOo-paid form, but aroused acquire Hartlepool based Ibstock Johnsen firmed 3 to from Plessey, put on 10 further a firm market and closed 461 puts arraneed—346 in the 
further excitement Hard on brewer J. W. Cameron from i88p. Baggeridge Brick hard- to 875p, but Hong Kong un- 1* better at 49{p, while Greycoat September 1,025 leveL 
the heels of the RTZ partial EUerman Holdings. ened 2 to 158p and Blockleys certainties unsettled Cable and ®®ces hardened 2 to a 1984 
offer for 32m shares at a mini- The BuHding leaders traded moved up 25 to 515p, the latter Wireless, 5 cheaper at 313p. 
miun tender pnee of up to 110p, with an easier bias. Blue Circle in a restricted market Comment cm the preliminary 
private insurance group Nor- fell 8 to 397n after comment dn IC1 opened higher at 572p on figures prompted renewed flrm- 
wieh Union announced that it the Financial Times about Irish sterling influences and there- ness in Ward and Goldstone, 

high of 190p. 
Shippings were inclined easier. 

P & O Deferred drifted 3 lower 
to 297n and Ocean Transport lost _ ____ __ * __ __^ luuui;ui.„ wiii_ __uuiuji NEW HIGHS AND 

held a near-10 per cent stake, or cement companies' plans to In- after *traded'quietly around*the which advanced 6 more to 120p! 2 .122P- . . . _ ___ _ _ _ _ ___ _ 
21.1m shares. Of these 2.6m crease their penetration of the enhanced level prior to closing Telemetriz were noteworthy for aJL_„J?£ LOWS FOR 1984 

a net 4 dearer at 570p; the in¬ 
terim results are due-on July 26. 

were taken up as part of the 
underwriting and the remainder 
acquired through market pur¬ 
chases. 

GEC were another active 
counter. Immediately following 
the group’s preliminary results 
—pre-tax profits of £87lm com- 

UK cement products market. 
Tarmac died 4 to 420d on lack 
of interest and BPB Industries 
slipped 3 to 245p. Secondary 
issues were irregular. Whatlings 
firmed 5 to 121p on hopes of a 
counter to Marchwiel’s U2p per 
share cash offer, but Federated 

NEW HIGHS (27) 

Vantona Viyella up 
Vantona Viyella responded 

smartly to the doubled interim 
profits and touched 222p before 

a rise of 13 to 335p. while gains following details of the group’s 
of 4 were recorded in Bowthorpe, further expansion of its non- 
*>R?n ami naijsprv RSn tobacco interests via a £6lm -hyp, ana uaiaserv, hap. , rr o nnDer mill com-wealto & African loans cii 

Movements m the Engineering P11™*** of j1 *V,s‘*JJap?r ”1“" KS'&SMSZ, 
sector rarely exceeded a couple softened the turn to 153p 

on lack of mteresL of pence. Davy Corporation 
continued to make headway 
awaiting the preliminary figures 

oared with analysts^ prelections Housing shed 8 to a 1984 low of closing at 220p for a net rise of and put on 3 further to 62p. 
- M .. . * iliw _a.i.. in ln Wfinl n___■ _J_a 

IC Gas advance 
of £680m—GEC feU to 183p. The 
accompanying proposal to buy 
back Its shores, however, later 
aroused interest and the. price 
rebounded to close a net 4 up on 
balance at 194p. 

Midland below best 
Continuing its revival since 

40p reflecting its large stake in 
Crouch Group which, on Monday, 
called in a receiver. Comment 
on the Interim results left SGB 
8 down at 116p. after a low for 
the year of 114p. while the 
absence of any fresh hid deve¬ 
lopments clipped 4 from William 
Leech at 143p. Edward Jones 
finned 8 to 27p bn revived specu- 

the Board's'denial last Friday trf-datrre-mterestr while UBM rose 
an impending interim dividend 3 for a two-day gain of 7 to 145p 
cut. Midland dosed a further 7 on hopes that Norcros may 
better at 305p, after 307p, eventually return with a fresh 

10. Elsewhere in Stores. Wool 
worth revived with a gain of 16 
at 463p, while Burton put on 3 
to 254p and Marks and Spencer 
hardened a penny to 221p. Lee 
Cooper firmed 5 to 112p and 
Alfred Preedy improved a 
couple of pence to USp. 

Apart from the flurry of 
activity in GEC, leading Elec¬ 
tricals traded quietly. Thorn 
EMI drifted off to close 8 

Brown and Tawse edged up 2 to 
125p following news that Caparo 
Industries had increased its 
stake to 15.2 per cent Smaller- 
priced issues to improve in¬ 
cluded Richardsons Westgarth, 

to The oil sector continued 
make progress, albeit in rela¬ 
tively thin tradine. Apart from 
Enterprise Oil. IC Gas held 
centre-stage as better-than- 

__ __ __ expected preliminary results 
2*"firmer at 23p. and Neepsend. were followed by strong buying Hesth 
14 higher at 15*p, the latter interest which lifted the shares wmu Faber 
ahead of Friday’s preliminary Is ^3p. Leading issues were volw8 AB 
statement a shade firmer throughout the 

Among - Food- - • -retailers, and- attracted a fahMunount -owwi w 
- - - _of support in the after-hours' 

1987-92 AHtd. 
AMERICANS (41 

City Inv. General Foods 
Esmark SHcJI <M 

BANKS (1) 
Bank of Scotland 

BUILDINGS (41 
Belt Bros. Flnlan (Jobn) 
Biocklevs Whatbnss 

STORES (2) 
Aqiwcutam A Ranur Textiles 

ENGINEERING (21 
Hampson inds. Lee I Arthur* 

HOTELS (11 
Rowtan HMeft 

INDUSTRIALS (41 
Continental Group johnsen Jorgensen 
IC Inds. TSL ThemulSynd. 

INSURANCE (3) 
■I Windsor Securities 

motors to 

-- ^ recently-overlooked Associated _ .. , 
cheaper at a new low for the Dairies revived 4 to 168p, while trade. SheU and Ultramar added 

.... --- 1 Argyll, still reflecting the good J ~ ~ “ 

Camellia Invs. 
TRUSTS If) 

year of 505p awaiting next 

FT-ACTUARIES SHARE INDICES 
Tbese Indices are the joint conpHatiire of the Financial Times, 

■ the Institute ef Actuaries ami the Faculty of Actuaries 

EQUITY GROUPS 

& SUB-SECTIONS 

Figons fa parentbeK* »Mw nw*e 

stodd per section 

1 
2 
3 
4 
5 
6 

’• 
9 

30 
21 
22 
25 
26 
27 
29 
32 
33 
34 
35 
36 
39 
41 
42 
44 
45 
46 

99 

CAPITAL MOBS (MS) —~ 
BriMtas Materials <23)- 
CwoaateB, CoRStrocflon (30). 
Electricals Q4) .. 

BactroteaOD. 
McckaaiCBl emfinrerteg (6S« 
Hetaband Mend Fttrnttog (9). 

Motors Q7>. 
Other latatrial ItomrlalsaD- 
CONSUMER UHMH> (193)- 

Browers and Dislillm(2»— 
Food Mkrorfaetaring <22).—- 

Food Reteflteg 02)..- - 
HeflMasdHwiieftoUProdoctsW)-- 

Ubnro(22>. 
HewspuXrt, PMHWHwOS). 
P*c*awfos* 
Stoies (46). 
TeatOMsCZO). 

cccft(3). 
r(8>. Other CoH 

OTHER OROUPSfBT) 
Ckt-wtatth Q7)- 
Office Egulpweot <4)1 
SMppbv and Transport a4>- 
MtedhjjjBCT. 
tHPUSTRIAM 

... 
590 SHARE WBBX. 

Tuns July 3 1984 

htat 
Ha. 

6S3AB 

153743 
X7ULB9 
1246.7V I 

17603 
12386 

«L39 
49448 
S2&22 

1*73.97 

[132357 

179232 
Isnjcrl 
1290-55 
22707 

262.98 

mj» 
44L83 

433401 
S7&65 

128311 
B35u75 

60LM 

°r 
+93 

-94 

-84 

+84 
+L2 
-93 
+9JL 

+04 
-93 

+92 

+9.9 

—9.9 
-94 
+0JI 
+03 
+94 

+U 

+04 

+93 
-07 
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1549 
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733 

1133 
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1532 
743 
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1035 
•34 

1337 
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1742 

1149 

12.91 
7.95 
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963 
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544 
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444 
247 
448 
737 

4.92 
348 

445 
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54* 
241 
345 

531 
439 
545 
444 
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5.79 
449 
432 
535 
5.99 
525 

341 

4*0 

EU¬ 
RE 

Ratio 
Met) 

1244 

846 

033 

1430 
1546 
1947 
U42 

1646 

1149 
933 
832 

1738 
1937 
1267 
1538 
833 

1449 
833 

641 

1236 
939 

1660 

1672 
M47 
II AT 

lion 

* 

tads 
No. 

438.TO 

|655.93| 
153073 
169437 

1247371 
17547 

12332 

63442 

49368 
52161 
37345 
111540 
79236 

586691 
129546 
226.931 
43044 
26142 
61635 

4043 

43438 
57332 
12038 
84137 

Frl 
Jone 
29 

Mb 
No. 

48042 
43733 

|65238 

169867 

17741 

12234 

62345 

49166 
516.40 

137242 
111636 
787.98 

58640 

129843 
225.791 
42944 
25930 

61344| 

44638 
43344 
57264 

11939 
84135 
605381 

Ttdr 
June 
2B 

Into 
No. 

*7660 

43635 
1650.931 

151632 

ItlH? Off | 
124444 
17538 

Z2134 

61833 

48938 
511.90 
137348 

1123.79 
177938 

1583371 
129933 
1225471 
42740 
25742 

61635 

44847 
43241 
57331 
13&S9 
82S40 
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48L85 

Jure 
27 

Into 
Na 

47841 
43546 

165536 
15X9.73 
16»15 
1244461 
17548 
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618-46 

49L0B 
51443 

137244 
1105J1 
178632 

1589341 
130747 
1227341 
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61737 

44534 

43360 
57361 
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82637 

60749 
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Mss 
No. 
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43730 

75242 
183023 

04 
23863 
17037 
10832 

522.77 

425.78 
45737 
337.95 
85638 
79SJ7 

54536 
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177.97 
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21169 
42834 

39233 
37039 
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22246 
68442 
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’j 
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Other Fteaadal 09). 

towstnrw Trusts 004), 

Miring FbUAtf (4). 

OBfrgBa Traders Q4). 

JULL«HMK INeEXjTGQ. 

n-K19QSHAJt£ INDEX. 

369341 
35644 

423441 
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79449 
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33436 
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27839) 
52622 

49147 

Index 
No. 
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llWs | 
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3949 
10-18 

Da* 
1hw« 
10392 
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7.95 
733 
541 
641 
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532 

367 

569 

343 

539 

742 

440 

Day's 
Low 

10453 

451 

14.97 

2462 

9.99 

1264 
1235 

36765 
vaw 
412-24 
46039 
279.92 
78335 

19552 

57736 

23230 

47566 

28230 

36263 
346JS 
39160 
45238 

27636 

76966 
195.71 

56665 

23167 

«7UZ 
22540 
51530 

SZ7M 
35731 

33767 

38926 
44965 
27234 

75663 
193.M 
56064 

23869 

470.75 

209X9 
51433 

3583® 
34167 

38562 
44968 
273.97 

754.48 
19169 
556.70 

23066 

47030 

27836 

52464 

<3861 

97432 

■m-n 
33563 
37733 

293.70 
44532 

56929 

19439 
47364 

25434 

4413D 
275.48 
46938 

rrTnrwirri'rigiTri 44933 

— 110476 WL4110295 £8383 

FIXED INTEREST 
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AUM, 
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3 

22565 

12337 

12964 

14835 

12932 

UK-90 
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ws 
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-927 
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M9 
2 

11565 

112360 

12961 

24030 
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ri a& 
ndor 

rial. 
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totte 
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M3 
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Mttab 

5 years.., 
15 yen^, 
25 years. 

High 
Coupon 

5 yean-, 

15 jeers.—™. 
25 yean 

Irredeemables. 

5 jews.- 
15 rem.--) 
25 jess........ 

5 yean...—. 

15 years.- 

25 years....™- 

Tues 
■My 

3 

1134 

1L21 
1062 
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XUl 
1164 

ms 
1L79 

1163 
1069 

1257 
1232 

12-75 

1367 

Woo 
July 

2 

1132 
113B 
1060 
1231 

1157 

1133 

1232 

1135 

10.99 

1068 

1255 

1268 
12.71 

1363 

06 

Tezr 
■so 

(appaJ 

9J9 

1023 

9.S5 
1151 

mi 
1069 

1153 
XL29 
1062 

967 

1232 
i?-in 
1L% 

1260 

Dettfl of rMCK cowtlteeDt dtoOes ta the DebenURt/Lmn and Preference Indices are available on request 

results, gained the same amount 
at 161p. Tesco hardened a 
penny to 159p following the 
chairman's annual statement. 
Elsewhere, Glass Glover rose 6 
to iSSp in reply to the good In¬ 
terim results and confident 
statement, while USM-quoted 
Meadow Farm Products, S up at 
155p, met with support in front 
of today's annual results. 

Rowton Hotels jumped 20 to 
302p on news that Jersey-based 
Rushlake Investments, in which 
London hotelier Mr Nurdin 
Jivraz has a 50 per cent interest, 
has acquired a 24.66 per cent 
holding from Gresham House; 
the latter were 10 better at 205p. 

BAe dip and rally 
Leading miscellaneous 

industrials fluctuated narrowly 
before settling with small 
irregular movements on balance. 
Hanson Trust, a relatively firm 
market of late, eased 4 t o216p. 
Elsewhere. British Aerospace 
fell away to 35Sp on the absence 
of bid developments, but arllied 
to close only 5 cheaper on 

around 7 apiece at 637n and 273p 
respectively, while BP rose 4 
more to 467o and Brit oil a 
further 3 to 235p. The go-ahead 
for the Humbly Grove oil field 
and proposed increase in pro¬ 
duction at Wytch Farm boosted 
Carless Capel a couple of pence 
to 220n and Clyde Petroleum 5 
to 105p. Elsewhere, Invent 
Energy jumped 22 more to 383p 
—a two-day gain of 43—following 
the encouraging report from the 
Paris Basin. 

Golds under pressure 
Gold and gold-related sectors 

of mining markets suffered 
another setback as a further 
decline in the bullion price and 
a fresh downturn in the Rand 
rate against the dollar prompted 
renewed and sometimes presis- 
tent selling pressure. 

The majority of the business 
was thought to have emanated 
from Johannesburg and was only 
partly offset by modest u cheap " 
buying from London and 
Continental sources. 

NEW LOWS (56) 
..._BRITISH FUNDS (4) 
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AS4 2/5 
Nil - 

F.P. 17/8 
Nil 1/8 
Nil 17/8 

F.P. 29/6 
Nil 13/8 

F.P. 25/6 
Nil 27/6 

ASH — 

Nil 9/8 
Nli 13/8 
Nil 84/8 

1984 
Stock 

High Low 

{ 542 ( 366 Broken Hill PropAS2._. 
I 17pm lOomlCannlng <W.f. 

450 - 415 |Cater Allen £1. 
| 38pim 29pm/CoolUon 50p. 
! 4pm: 2iapm‘Hymnn HftJiBp. 
; 217 * 198 lLadbroke lOp. 
1 22pm| 16pmlMarshairs Universal. 
i 835 ; 155 '•{■MldBuminer inns£l...^.{ 

19 pm I North Kalguiil. 
122pm Santos A0-26c. 
80pm +Sa*on oil. 
50pm Systems Designers 6p 
10pm 1 Uni (lex lOp. 

IS tf-or 

I 26pm! 
1 248pm 

90pm 
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450 +10 
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Benuncuiilon data usually last day lor dealing me of stamp duty- 6 Figures 
baaed on prospectus eat.mates, d Dividend rata paid or payable on part et 
capital: cover bared on dividend on full espial. 0 Assumed dividend end 
yield, u Forecast dividend cover based on previous year’s namings. C Canadian 
r Dividend and yield based on prospectus or ether official estimates lor 1984, 
H Dividend and yield based on prospectus or Other official estimates for 1983-84. 
Q Gross- p Pence unless otherwise indicated. 7 Issued by tender. | OHered to 
Bolden of ordinary shouts as s ” rights." *• Isaund by way of capitalIssiion. 
51 Raintroduced. 71 Issued In connection with reorganisation merger or take¬ 
over. ■ Allotment letters (or fully-paid). flD Introduction. >£■ Unlisted Securities 
Market.. 5 Placing j/rieg.. ft Official London Listing. .* No .par .vsluo. 

OPTIONS 
First Last Last For 
Deal- Deal- Declare- Settle- 
logs ings tion ment 

June 25 July 6 Sept 27 Oct 8 
July 9 July 20 Oct 11 Oct 22 
July 23 Aug 3 Oct 25 Nov S 
For rote indications see end of 

Share Information Service 
Stocks to attract money for 

the call included John Brown, 
Blackwood Hodge, CJff. Indus¬ 
trials, Racal. Select TV, Vantona 
Viyella, Riley Leisure, Inter-City, 
Atlantic Resources, Eglinton. 
Puts were arranged in British 
Aerospace and Midland Bank, 
but no double options were 
reported. 

RISES AND FALLS 

YESTERDAY 
Risas Falls Ssms 

British Funds . 87 S 9 
Corpns. Dom. and 

Foreign Bonds ... 2 35 43 
Industrials . 236 184 986 
Fin. and Props. ... S3 66 361 
06s . 30 15 75 
Plantations . 3 2 15 
Minos . 79 13 83 
Othars . 82 56 HO 
Totals . 612 377 1.682 

ACTIVE STOCKS 
Abovs average activity was noted in 
the following stocks yesterday. 

Closing Day's 
Stock 

BP . 
Enterprise Oil Now ... 
GEC . 
Hoaih (C. £.) . 
Imp Cofit Gas .. 
Intasun Leisure . 
Kfainwart Benaon ... 
Land Securities . 
Scot & Nvrcitl Draws 
Union Discount . 
Vantona Viyella . 
Ward and Goldstone 

MONDAY’S 

ACTIVE STOCKS 

poco change 
467 + 4 
100 — 

194 + 4 
455 + 3 
298 + 18 

93 -15 
370 + 13 
268 - 2 
125 - 4 
690 + 30 
220 + 10 
120 + 6 

Based on bargains recorded In Stock 
Exchange Official Uat. 

No. of Mon. 
Stock changes close 

Day's 
change 

Enwprse OH N 28 100 — 
Centrsway inds 14 37 + 7 
Invent Energy 14 381 +21 

BTR . 13 445 + 10 
RTZ . 12 687 + 2 
App Hgrphes N 11 17S -13 
Ferranti . 11 665 + 15 
Legal & Gan... 10 445 + 12 
Cns Gold Fids 9 537 ~ 6 
Eng China Clya 9 215 + 5 
Glaxo 9 865 — 
Midland Bank 9 298 + 5 

MOSS Bros . 9 310 - 3 
Royal (ns . 9 465 + 5 

EUROPEAN OPTIONS EXCHANGE 

Series 
Aug. 

Vol. . Last 
Nov. 

Vol. t Last 
Feb. j 

Vol. , Last ! Stock 

GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 

SILVER C 
SILVER C 
SILVER P 
SILVER P 
S/FL C 
8.FL C 
S FL C 
S/FL P 
S/FL P 
S.'FL P 
EiFL P 
S/FL P 
S.'FL P 
S/FL P 
S'FL P 
5.DM C 
£/3 C 

S350i 100 
8375. 
S400' 
8425 
S375; 
3400' 

3 
48 
50 

6 
6 

24 
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o.so : 

b : 
31 . 

se; 
S9 
ss: 
S9: 

F510 
3515, 
S320 
S2851 
9290 
S295 
6300 
6205! 673 
5310 
3315, 
£320 
P2B0 
£135 

Sep. 
27 | 0.70 

7 | 0.20 

3 8.80 
50 3.10 B 
XI j 10 I 

Deo. 
1 
4 

I inn 

- [6368.30 

15.80 j 

3 
8 

23 
34 

6 
20 

501 
51 

i 0 85 I 8.B0 ! 

! 4.20 1 
j 0.50 j 

. 1.6D I . a 1 
'■ 3.50 i 

80 i 5.20 1 
3 : 8.30 ! 

27 . 11 
500 fi 

0.90 Aj 
0.60 

Mar. 
- J — 168.14 

10 
10 

„„ . . 586 
20 ■ 7.30 | — 

. i t ’ 

0.35 b! 
0.90 : 

11JSO 18317.45 

3 1-1- 

Juiy 

50 . 0.10 

! 270 j 3.90 

OCt. 

a 1.90 A' 

0.20 ■ 

4 
0,60 

I 
1.40 I 
O.JO j 

2.50 
5.70 

<* 
3.80 
2.50 

1 

15 
60 

141 
16 
53 
43 

113 
61 

10 
1 

20 
J7 
10 
10 

15 
2 
s 

12 

89 
| 219 

! 3! 
I 25 
I 40 
i — 
I 3 
; x2 

5 

ABN C F.42Q- 
ASM P F.36Q: 
AEGN G F.120 
AEGN P F.110 
AH G F.190: 21 
AH P F.1B0' 3 
AKZO C F.90' 578 
AKZO C F.100 283 
AMRO O F.55 - 
AMRO P F.60 
GIST C F.1&Q 
GIST P F.130; 
HEIN G F.13Q 
HEIN P F.133 
HOOG C F.4B.20 
HOOG P F.53 2Q 
KLM C F.160 
KLM P F.15Q 
NEDL G F.'.SO 
NEDL P F.IOO 
NATH C F.210 
NATN P F.2QQ 
NNO C F.2O0 
PEO C F.6364 
PPO P F.6P13 
PETR C Fr.7000 — 
PETR P Fr.6500 — 
PHIL C F.45 B1 
PHIL P F.59 15 
PHO C F.40.90 95 
PHO P F.45.5Q 55 
RD C F.X6Q 145 
RO P F.160 173 
UNIL C F.2S0 SOI 
UNIL P F.240 490 

TOTAL VOLUME IN CONTRACTS 13,299 
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10 j 2.50 I 4 

"s ! io ~ 

3 F.112 

_l _ : _ 
14 F.2ii,20 

9 270 _ 1 — 1 
5 160 30 ieo 

44 3.50 226 i 4.70 
120 1 4 15 j 4.50 ■ 

167 1 3,50 1 ! 6.20 
230 13 
73 j 3 24 e.io ; 
4£ ! 1.60 2 . 6.30 A1 

— 'F.6 &Q 

F45.60 

F. 150.80 

CsColl P=Put 

*a .. 

y | 1 ™ 
LONDON TRADED OPTIONS 1 

1 c ALLS PUTS _ CAU LS PUT s 
5) | Option July Oo L Jan. (July OcL | Jan. | Option Aug. Nov. Feb. Aug. 1 NOV. 1 Fab. 

K 1 B.P. 
1 S C463) 

420 
460 
500 
550 

50 
IB 
7 
S 

63 
37 
22 
10 

50 
35 
20 

3ii 
12 
40 
88 

a 
25 
52 
93 

30 
62 
98 

LASMO 
(*276) 

260 
280 
300 
330 
360 

32 
22 
12 

6 
3 

42 
32 
25 
18 
12 

52 
40 
3£ 
22 

a 
18 
35 
60 
88 

13 
25 
38 
65 
95 

IB 
28 
43 
70 

I Cons. Gold 
H 1-5201 

460 
500 
550 
600 
650 

77 
40 
IB 

5 
1 

55 
2B 
14 

5 

62 
37 
20 
11 

2 
7 

32 
77 

127 

20 
38 
81 

130 

24 . 
45 
85 

138 

Loruho 
C141J 

110 
120 
130 
140 
160 

34 
24 
IB 
9 
3 

26 
19 
IS 

7 

31 
24 
16 

9 

1 1 
2*a 

aS 

"i 
31° 

10 
23 

~3 
6 

11 
24 J 

R Courtaulds 
| (*121) 

110 
120 
130 
140 
160 

I 2‘2 
41* 

12 
! 21 
41 

4 
7 

14 
28 
41 

6 
10 
16 
24 
42 

7 
31* 
1 
1 

15 
8 
4 
Its 

18 
18 
8 
3ia 

P. *0. 
(■298) 

260 
260 
300 
330 

43 
25 
13 

5 

50 
34 
22 ia 

42 
30 
17 

2 
5 

13 
34 

6 
12 
21 
3B 

is 
25 
41 

Com. Union 
i*211i 

140 
160 
180 
200 
220 
240 

74 
54 
35 
17 
7 
3 

58 
39 
24 
16 

9 

45 
50 
81 

01= 

§* 4 
13 
30 

3 6 
11 
19 
54 

7 
16 
85 

Racai 
(■216) 

200 
220 
240 

22 
12 
5 

30 
20 
10 

30 
16 

5 14 
88 

7 
17 
30 

80 
38 

R-T-Z. 
(•577) 

550 
600 
650 
700 

60 
20 

B 
3 

11 
18 8 

72 
46 
23 

10 
35 
77 

127 

18 
44 
BO 

132 

27 
58 
90 

5 G.E.C. 1 s (*1S2i 160 
150 
£00 
220 

34 
16 

5 
1 

40 
26 
13 5 

44 
30 
18 

1 
5 

13 
50 

5 
9 

16 
30 

4 
9 

22 
Vaal Reefs 

HP-15) 
110 
120 
130 
140 

9i: 4 
2 OS* 

141= 
9 
5 
2l£ 

171* 
1213 

81= 
6*8 

51* 
10 
18 
27 

8*a 
14 
20*a 
28 

10*2 
16la as 
29 

Grand Met 

l‘31Bi 
250 
276 
500 
330 
350 

72 
48 
96 
5 
2 

62 
30 
15 

5 

36 
22 
9 

Oia 
1 
6 

IB 
46 

H 
9 

SO 
52 

14 
S4 
58 

BALLS PUTS 

Option Sep. Dee. Mar. Sep. Dec. Mar. 

1.0.1. 
(*568/ 

500 
560 
600 
650 

74 
28 

S 
1 

78 
36 
13 
4 

88 
44 
Id 
7 

3 
7 

34 
82 

8 
20 
42 
84 

11 
26 
44 
86 

Beeeham 
(•301) 

280 
300 
330 
360 

35 
18 

9 
a»2 

42 
33 
16 
5 

46 
38 J* 
20 

5 
10 
35 
63 

8 
14 
37 
63 

10 
18 
40 

Land Sec. 
(•288) 

214 
256 
240 
257 
260 
280 
300 

76 
53 
49 
33 
51 
IS 
4 

56 

37 
22 
10 

45 
28 
16 

OJa 
1 
1 
2 
3 
7 

19 

"i 

6 
13 
23 

~B 
17 
27 

Bass 
(*3B1) 

330 
360 
390 

60 
33 
14 

67 
42 
18 

48 
22 

3 
11 
22 

3 
11 
22 

23 
33 

De Beers 
(*86.60) 

660 
700 
750 
800 
850 

45 
20 
10 

4 

55 
43 
54 
18 
8 

90 
65 

32 
70 

115 
160 
[210 

40 
90 

ISO 
1GS 
215 

65 
86 

1 Marks 6 Sp. 
I 1*221/ 

200 
220 
340 
250 
380 

25 
9 
3 
2 
lifi 

30 
13 
9 
4 
0 

34 
24 
12 
6 

3 
6 

22 
41 
60 

6 
11 
25 
43 
62 

9 
15 
27 
47 

Guest Keen 
("169) 

160 
180 
800 
280 

19 
10 

5 
3 

26 
IB 
6 
6 

31 
20 

7 
18 
35 
53 

8 
21 
37 
56 

14 
34 

1 0 Shell Trans. 
1 | l*B33| 

550 
630 
650 
700 

68 
42 
11 
3 

52 
25 
12 

58 
35 
18 

2 
S 

25 
70 

15 
43 
£5 

23 
48 
80 

Hanson 
(•818) 

IBO 
187 
£00 
220 
240 

43 
37 
26 
13 
4 

47 

31 
17 
9 

37 
21 

3 
4 
5 

14 
26 

6 

9 
IB 
30 

14 
22 

a 1 a CALLS PUTS 

| | Option Aug. Nov. Fab. Aug. Nov. Feb. 
Tesco 
Cl 60) 

160 
180 
200 

13 
5 >2 
2 

17 | 

1 

20 
10 

7 
23 
42 

10 
SB 
43 

11 
27 

E S 
59 
25 

7 
1 
1 

70 
35 
20 

8 

80 
47 
£6 

7 
SO 
47 
87 

137 

13 
30 
55 
92 

18 
37 
57 

u 9 Sareiays 
1 I C478> 460 

500 
550 
500 

FT-SE Index 
(■1049) 

1025 
1050 
1075 
1100 
1125 
1150 

47 
35 
25 
16 
9 
4 

55 
43 
32 
25 
11 

83 
63 

37 
S3 
68 
88 

105 
125 

55 
75 
92 

108 
123 
138 

73 
07 

I ^ lmperiiHGp. ISO I 
140 
160 
180 

26 
16 

5 
2 

19 
9 
4 

22 
10>2 
b 

1 
4 

12 
50 

~b 
16 
32 

20 
34 

July 3. Total Contracts 3,057. Calls 2,093. Puts 952. 

■Underlying security prise. 
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' BRITISH FUNDS 

Stack 

"Shorts" (Lives up to Five Years) 
[100U Treas 12pe |4K- 

<v^-t 102-5 Treas. 15pc 1465- 
102% 1011* Each. 1 Jpc Cnv. '05.. - 
“il 93% Treas 3pc 1*«5 .- K Treas II lax 1*85 — 

lfe«S%BcCn»'0S- 
101% Etch. 12%pe WS .— 
lOOliEreh. ll%pc'06.. — - 
97# Treas. KtPcCnw 1986-..- 
88% Tre-c <K 1936.J 
98%EiCh. 10%pe Cv '06-1 

100% T reas ] 2pc 190b-J 
-«-* 94%)Trfas 8%pC 1984-Bb#._| 

loan 104 ,£ Each. l«oc 196*5-1 
I 85 Each. 2*3* 198*-1 

103% Each. liLoc 1987- 
96% T reas ] 0%*v>C» '07- 
63% E*ch 2%pC 1987-. 

i QbJi Each. ID'jpc 1987-1 
88% Finding e%pc'S5-67#.. 

I 93,5 lit*. lOpC 1967- 
81,5 Treas JK 198*--- 

|I00&rTre3V 12PC l°87-- 
B<»%[Treas7%pe 1*05-86#. J 
95%EacM0%[X S8- 
42|;Tre0s<>%peCr'*8- 
77 Transport Jot' 78-88-- 
Q1A Treat. 4%pC'S8-— 
98SlTrr*ll%pc 1989-- 
90stTie4s9l5pc Cm. "39-1 
93%lrreas 10%pe 1989-1 

A 

b1-* 

79%ni 
91%-% 

all 

11 94 
14 88) 
11.85 

3 17, 
II. 39 
8.43 

12 CltJ 
ll.b*J 
IQjjl 
3 3:.| 

10.64 
11381 
8 91, 

IJ. 4U 

12331 
10 59 

3 hd 

3.781 

11.70 
10.41 
lLia 

4.08 
10.07 
10.0* 
981 

10.47 
10.76 
10 92 
11.09 
11.35 
094 

11-26 
11 39 
11 17 
11.71 
8.96 

11.72 
11.70 
9.41 

1100 

7.351 11.38 
10 *a ii.9o 

9.47 
11 88 

8.67 11.44 
10.96 11.8b 
10.46 11.96 

9.30 
10-351 11.9B 

9]WEich.l0cel989- 
77yTre* 5pc 1986-89- 

112%! 102VTn* 130C )490#- 
110^103 lE-ch. )2%BC 1990 - 
nj>3 84Vlre*8%|X 1987-90^... 

Five to Fifteen Years 

S8i! 40% Tnx.. lOpcCv 1940- 
107 97% Treas 11-Upc 1991.. a 75% Funding 5%pc 87-41#. 

9S5SEtC»l llpc 1991- 
H?%fl01’jTrHSl2%« 1992#- 
100% 93*4 Treas 10PC 1*9:-1 
111% 102%E»ch.l2%pc*9J- 
117% 107% E.ih 13%pc1992 - 
113% 101% Treas 12%s* J49J#:.— 
78% 71%Fundmibpc 1493tt-- 

121% KNft Treas 13%DC l0* Jtt— 
126% llbn! Treas 14%pc 1944# _ 
120% 107% Eidl 13*2pt 1994- 
114% 104% E rfh. 12%DC 1904- 
94% 84%Tr64S9pcl994U- 

109% 46% Treas IZpe 1945- 
W%J 54* Gas Jpe'40-45-— aSalEcch. 10%pc 1995- 

105 Treas l ?%pe 1495# ... 
110%jTrC*. 14pc '96- 

85% Treas 9pc 1992-96#_ 
120% Treas 15%pc 1996#— 

122*4 108% Each 13*4PC 19963-.-. 
69% M&Pn)emtinon3<X 1906-96-i 

120 107% Treas 13%pc 1997#— 
1041^ ExOi lu%pc 1997- 

9213 83% rn*8%pc 1447#- 
134% 120% Each. 15pC 1997- 
95I; 87 EKh.9%pcl998-- 
78 b9%Treas6%K 1945-48# J 

138% 126% Treas. 15%pc' *8#- 
115 101% Each. 12pe 1498.. 
96 86% Treas 4%pc 1999#- 

116% 105% Each. I2%pc 1“49- 
104%l 9jyTreas. 10%pc 1999-1 

94W-% 
97%d-% 

77i4h% 
967,-1, 

“W=s 
104% -% 

73 -% 

SS:* 
85% -% 

’asi 
89u!-% 

1C6 -% 
no*>d -% 

&--1 

■an 
107%n-% 

95%|-% 
84 -% 

121*4}-% 
87aS-% 
Mjy-% 

126J -% 
102%-% 

86%n -% 
106% -% 

90%I-% 

10.81 
640 

1256 
12.35 
9.61 

11.02 
12.00 

7 58 
ll.ol 
12. J4 
11.09 
UTfl 
12.78 
LL24 
8.43 

12.65 
12.79 
12.6? 
12-23 
10.69 
12.08 

5.07 
11.46 
12-23 
i:54 
1003 
12.84 

4.64 
12-24 
11.46 
1000 
12.66 
11.16 
903 

12.62 
11.83 
10.96 
1106 
11-36* 

12.00 
11.96 
11.96 

12.03 
10.48 
12.10 
12.18 
11.61 
12.12 
1221 
10 84 
12.00 

12.16 
11.98 
12.2b 
12-36 
12.12 
11 06 
1? 15 
12 09 
12 24 
12.17 
11.65 
12.12 
8.96 

12.00 
12.03 
12.17 
11 67 
12.19 
11.99 
7.56 

11.96 
11.77 
11.58 
12.15 
11.62 
11.26 
12.08 
11.78 
11.42 
11.77 
11.57 

Over Fifteen Years 
102% 91% Cnmers-n 10%pc 1999 J 
121% 109 Treas. 13PC2000- 
12B% 114% Treas. 1W48-01- 
113% 101% EnTt. 12k ‘99-02 __ 
98% 92% Cam. lose 2002__ 

126% 113% Trees. 13%PC 2000-03 - 
114% 104 Treas 11 Ijpc 2001-04 _ 
50 45% -undmg J*2pc'99-04_-. 

123% 110% Treas 12%pe 2003-05 _ 
87% 78% Treas 8pc 2002-06#.... 

115% 103 Treas 1 l%pc 2003-07.. 
132% 120% Treas 13*2pc‘04-00_ 

64% 57% Treas 510X2008 lZtt. 
84% 74% Treas 7%pc 2012-15#. 

124yillflE*di.l2pri3-'17-1 

1 
251* 
26 

36%lC 
33 
42 

23 

Undated 
JOIBOISOPC..— tLoan3%pc#- 

.Jiapc’bi Ah_ 
- 3pc'6hAh.- 
3h2%pc.— 

Treas 2*2pc 

11.75 
112!) 
11.73 
11.37 
9.77 

11 JO 
10.74 
1123 
11.31 
10J7 
10.46 

1004 10.79 

ate 
102' 

Index-Linked 
(h) 

104% 101% Treas. 2pc'88 1247.11 
91% 87% Do. 2pC ’90 (333.91 

106% 101% Do-2pc'96 (267.91 
97% 92% Da2%J»C'0I 1306.81 
9tlj 91% Do.2l3ie'03 (310.71 
99l 93i Do. 2pC '06 (274.1) 
95% 90% Do. 2%f)C '09 (310.71 

102% 96% Do. 2*2|)C‘ 11 (294.11 
92% 85% Do. 2%pc'16 (322.01 
92 1 84%1 Do. 213**28 1327.31 

PnKaectne real ndempUon rate on projected Mlailon of 11* 10*4 and 
U) 5%. lb* Figures in paremhesn On RPI base month tor Indexing, lei 
8 months prior to issue. RPI (or Oct, 190J: 340.7 and fw H**, 1984: 

351.0. 

hi.b 
4.39 5 26 
4.47 507 
305 4.15 
3.66 3.89 
359 301 
3-45 304 
3.40 338 
3J9 3.55 
3J4 3.48 
3JO 3.44 

INT. BANK AN 

GOVT STERLI 

29% 
120% 

104% 
101% 

108% 
110% 

106% 
109% 
104% 
100% 

110% 

103% 
106% 
217%l 

?2%|*m 
108>; 08% AuMrali; 

94% DO. 1(1 

fc»Bi lOUsclrSW- 
—ralia 13%pc 2010 
Do. U%*i.Lo2015. 

Eire Im B* 11pc In 2002.. 
FlnUnd 14ljpc Ln 1986- 
lot-4m On Bt l?1 jee TOOJ_ 
Im. Ban* 13I3PC1486 — 

Do. 14pcLn 1987_ 
% Mlysu l2%pcLn '88.— 
' Me* IbljKZOOa- 

N714%fiC 19B7- 
- Do 11 %w 2000.. 
% Swtdrn l.Vjpc 1906- 
. 2010- 

98 ‘ 
103 
105 

991; 
941- 

105*3 
ojf 

10:' 
I 2D%o«it8en 13%pe m: 

D O'SEAS 

NG ISSUES 

104%-% 

» 
105 -% 

105%' 
98%. 

kd -% 

M2 
112 Mi 

12.14 12.29 
12J4 12J9 
12.19 12.20 
12.13 12.29 
1309 11.73 
1207 12.66 
13.00 11.46 
11-33 11.74 
12JJ 12.31 
17.75 19.11 
13.48 11.91 
12.41 12.44 
13.14 1109 
12.74J 12.72 

CORPORATION LOANS 

102*3 
103 , 
105% 
10113 
B2 
90%j 

124 , 
wy 

87%f 

85 . 
26-y 

102 

as 

w 
7 
86'3 
ii]yL 
?4%|L 
97 Li 
83UL 
77U 

ZJ 1 
100*3 

iBalh I1>«K 1985 .. 
Btrrn'ham u'jpc 1435 _ 
IBunderlJoc 1487_ 

ill llpc 1906.. 
iGLC 6%pc 14«.o; — 
Hem 1485-87._ 
[Leeds 13%pc 2006. 

Irerpool 3%pc Irred. __J 
[Lon.CDn4%{K 84-65 — 
.CC5%pt'85-07- 
Do 6%pc '88-40 _ 

, Po. 3PC '70 4ft. 
ISurtOwiana I2*«pe 1904 

99%-% 
101 -% 
101%-% 

*76*-t 
87 -% 

112%o -% 
26*2. 
97%-% 
»%-% 

^dz:. 
lODfil. 

11.32 11.70 
1236 11.29 
12.78 12.24 
11.20 ! 106 
914 12.1b 
7.76 11.42 

12.41 12.31 
13.43 — 
952 11.73 
6.45 11.55 
8.59 1180 

12.98 — 
12.17 1006 

COMMONWEALTH AND 

AFRICAN LOANS 

82% 76 hlZ 7%p. 19B0-9;- 
~ “ Do 7%1* '83-06. 

(5 Rhod 2*20C Non-Ass . 
I Do. 3%pc 80-35 Assid.. 

Oo «l»c B7-92 Assid 
[Zimbabwe Am icioopa* 

9b%| 
181 
89 

375 

92 
179 

82 . 
. M%1 
308 

76%i 

Sri:::;; 

65 
320 

LOANS 

Building Societies 
100%fl00 iN’widr 10,«pc 9 7.84..- 

1005i 100t Do. 10%pc 30 704_ ..J 
- -- iia do. 11 %oc20«04 ...^ 

Do. llpc 3 4.84 - 
Do. 10jiPCB.10.84 — 
Do. 10%k 5 11.84.. 
Do. 10%pc 3.1204.— 
Do. 10% pc 24.12.64-.- 
Du. 10%PC28 105. 

100*3 94*3 Po. 10,4pc IB.2.85.— 
100 48SJ Do. 4 * pc 253 85- 
100%| 98td Do. 9%oC 15.405- 
100 I 98w* Do. 9|iPC 7.505 - 

101 ' loo: 
101 100 
100% 99 [3 
100i 90rJ 
100% 99% 
120 90H 
100*2 49% vs? 

Public Board and Ind. 

SB 7St:l 

ao5) 11.53 

13.4 
7.12t 1220 

16.44 

1104 9.98 
10.44 9.17 
10.33 10 71 
1026 10.13 
10 14 10-2) 
1001 10 56 
102b 10.4b 
10.25 11. lo 
905 11.1) 
4.86 11.24 
9.921 11J1 

12 53 
1101 

Financial 

100% 96% 
103*1 96*1 
105% 97 
109 9Vj 
81 73 
91% 84*2 
90 K 

km. in Ind 6%*uM 81-04 
Do. llpc Ute Ln.'0B.... 
Do. 11 %DC UrtsLn '40 
Do. 12%pc Un. Ln 1902.J 
Da 7%(jcA '41.94--J 
Do. 9pcA '01.94_ 
Da S%0Ci.ll '92-97- 

9SW 
95%S 
97**0 ., 

104*; . 
74s . 
84*2 
84*g. 

6 33 
11.37 
12.02 
12J3 
900 

10.40 
10.971 

4.30 
12.10 
12.30 
12-20 
11.70 
12.00 
11.70 

FOREIGN BONDS & RAILS 
1904 

MM Low I 

14 
14 

82 
118 
91 

312 
43 

161 
*93 

129*2! 115%) 
go 

107 
05*2,11 

297 
62 

lbl 
[S41 

pr» T1 

lOmese 4I2CC 1040- 
Da MX 1912 - 
0o.5pc 1913_ 
Do 5pe '25 Soier— 

{Greet 7pc Ass. 
Do MX 38 Sib Ass- 
Do-*pc Mned Ass._ 

Hung 24 Ass. 
(HfaraQgfMt 15fXLi 20_ 
ilCeUnd 6 pc'63-86.. 

Co. 14%BC Ln. 2i31b— 
reLxnd 9%pc '41-46.... 

Ij4l>i»4pc 10 Ass .. 
Do. 6pc'83-38- 

[Peru Ali 2007 - 
Tor In 4TL 1491.. 

r. Spe_ 

u 1 _ 
13 
10 — 

-5*2 
— 

50 1 350 
48 3 
44 J 
S3 : -i” 2.75 
117% 25 
80 , 60 

U3% -% 14.5 
87% -% — 

305 1 — 
8«ri 6.9Q 

161 | 5.22 
592 9 

DM95 1 b% 

Pike + or Ptr % Red. 
£ l - I Grass I YUM 

(705 
16 3-7 
(4 64 
15 15 
♦524 
12 50 
13.48 
12 32 

11.00 
4 02 

(12 00 

1140 

Financial Times Wednesday July 4 1984 
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FT LONDON SHARE INFORMATION SERVICE 

AMERICANS 
Stock 

:t Labs.H_ 
__ _ mn 

34%j ZjUAicoaSl_ 
39y 23 Ut«dC«rpSl- 
lay 14% Am» SI___ 

Amdahl Sc_ 
2»V 18%Anw. 

"f Mi 

'. Express 5000 J 
idler Medical Int SI 
>mer. No). Res. SI ... 
menufl T.5 T. SI 

%|Amrriirch SI ---I 
'JAmtdcH ...»_ 
ijSAndTeeh--- 
~ 'BaniamencaSlA — 

Sanlrrs N.Y. S10. 
Bed Adamic SI__ 
iBei'iouth SI_| 
.'Beth Steel S8._.._ 

iBrown'g-Fer. u2jc_ 
BnoBance Corpn.8— 

PC Imnl. 25c-1 
. . 11 SoupbOC—J 
atrrpiilar Tractord. 

{Chase MMnS 12.S 
Chemical New Yurie. 
htMtnugh^ondsSU 
hryster S6%- 
lUcprp $4- 
it) lm.S1.25_| 

Culgate-P. Si —— 
Coh.lndS.Sl- 
Cans. Foods SI>J — 
Com. Illinois SS_ 
VCergorac Oats 5c*ce.. 

Zell. $5_ 
Damson OiMOc_ 
DanaCorp.Sl_ 
Data General. 
Demo-Lock Medical _| 
.alon Corpn. 50c_J 
,snarl SI 

3fE..onn- 
pa Conn Amer. JOcJ 
{First CMcagaS5_ 

londa Pwr. & Llghd. 
(Fluor Ccrpn. 62%C.... 
"ord Motor S2_ 
.ATX 62%C 

zoyCrowni 

i3%f; 
24% n 

11*46 

[Gen. Elect Sl%-, 
en Foods Corp SI J 
illette SI .., 
iL Western Fm.Sl J 

[GuKCnrpn|l-_—J 
HorwvweU S10O- 
HouMwi Inds Inc._ 
Hutton lE. FJ SI_! 
JBM CorpnS125 — 
ITT Corpn. SI_ 
'Ingenoll-Rand S2_ 
lnsilcoSl- 

m 
17%|M 

IU lotnl. SI 20_ 
Lockheed Crpn. SI 
Lone Star inds. Il_I 
Louisians land SO . 15 J 
Lowe's 50c 

era r 

Hand. Hammer 17% _J 
j|Merrill Lynch SI._□ 
(TW^rooeeutr LteiJ 
{Morgan IJP) S2.5„ 
Tyne*si- 
Pad Ik Gas 6 ElrcSS-J 
Pacrfx Teksh SO JO 
Pemioil 83* y_ 
Pilhburyfl-1 
Public 5m. Ei.&Gasfl 

rOatsSS- 
Rep NY Corpn SS— 
Retnord SS__ 
Rockwell Inti. SI_ 
Rohr inds Inc SI 
SCA Services SI_ 
Saul (B.F.)Sl_ 

kVShell Oil Si- 
Southwestern Bel SI J 
Sperry Conm SO 50. 
Sun Co. Inc. SI--I 
TRW Inc. Sl%- 
Temeco S5 ——... 
Da 10%LnStk.9l-5_ 

Texaco S6.25- 
{Time Intll-—. 
JlransaraencaSl_ 
dUnonCartMeSl— 
Jutd. Tedi —_ 

_ WS Steel 51-, 
45IJ 39 Tus Wcsdt-J 
26 v 20%mWDdhwirth415% 

I®:* 

^5 +% 

20%* (-% 

17w 

,34% -H 
Ufa +1 
_»*4 -% 

m 

+s 

ZT%+% 
15%a -% 
«7*5»S-% 

24%-(-% 
U%+% 

20%3+% 
2S*4-% sns 
37%. 

* 
.»i+% 

, SI 20 
^$1.04 

53.40 
hJ4c 

S1J2 
S30O 

40c 
11.60 
S120 
S2.00 
I20C 
S2.30 

88c 
S3 00 
$1.90 
$2.48 

80c 
S3.80 
$2.76 
S2.60 
SUM 
51.15 

S10B 
$1.00 

h34%C 
53.16 

BOt 

S4.00 
S6.00 
11.72 
15.40 
52-20 
$1.40 
52.64 
S22tf 
Sl.bO) 

40c 
5U» 

B79p 
HOP. , 

:sd 
24 

^%l 

7lp 
6t*2p 
177p 

Ik 
767p 
970o 
47SP 
3360 
991 

20 
26 

75P 
150p 

981p 

?sJWow 

o%te«. 

1 
5MP 
95p 
lb 
1 
17 

1500 
1 
71*. 
32 
l 

22P 
550p 
105P 
94 2p 
8630 

1 
U , 
19%| 

i705p 
[520B 
7J7g 
17050 
I30e 
[Blip 

55p 
12flo 
7759 
[82* 

CANADIANS 

13 Montreal *2 __ 
8k. NwaSoxJL. 
VBarrek RfsCoip_| 
M Canada 1- 

ValleyU- 
Srascanft 
♦Breakwater Res.... 

Llmp.Bk.S2- 
1. Padflc H- 

Do. 4pc Deb. uoo 
P-EnLll. 

POocdr Eagle 11 
VEcho Bay Mines _ J 
VGremwidi Res Inc J 
•GuRCatifl- 
VHawker Sid CaNI- 
1Ho*lmger SS- 

Hudson's Bay II- 
^enal«« 

MlntL Corona Rb — 
•Timaid Nat Gas51 -J 
M assey-F«g>aa^ —\ 
taPecosRci 
WRk) Atgom- 
Royal Bk Can. I- 
SeagramS 
(RTaicmi- 
f Do. Pm(. S3- 

tTergnto-Oom. BkJ_ 
IfT rats Can Pipe_ 

u 
35p 

ISt 

ifr 

TP- 
58» 
w; 

S 

+% 

29c, 
20c 

|4S2.od 
1500 
SI .92 
52.30 
$200 
$200 
10% 

$3.00 
B2t 

1106 
S3.4C 

hi.3 
11.00 
S5.40 
SL0OI 

$1.96 
hb8c 

52-18 
15c 

51.60 

52.08 
$L40 

4% 
BOt 

20C 

S2« 
9ot 

sSZJO 
MX 

11.40 
fSUSZOt 

SI. 10 

55c 
SZ0O 

USMJC 

10% 
10.76 

96a 

ICrt 

26 
6 ) 
3 3 
3b 
0.9 
1 b 
4 2 
1.9 
10A 
66 
8.7 
6 1 

09 
5.9 
8.9 
B.9 
3.0 
3 9 
2.7 
50 
33 
3 8 
84 
90 
4.9 
2.3 
60 
4.4 
51 
4.5 
4J 

20 
I. 7 
7.9 

6.3 
9.5 
2.2 
4.1 
4.1 
3.6 
4.3 
4.7 
4.7 
3.6 
3.4 

f!2-6 
20 
3.4 
6.0 
6.3 
6.1 
bJ 

9.1 
3.3 
Lb 

12.1 
2.9 

6.1 
9J 
12.0 
9J 
6.6 
3.5 
II. 7 
)J 
4.7 
2.4 
3.4 

0.9 
1.3 
3J 
9.5 
4.9 
4.4 
4.0 
7.1 
16.6 
80 
19 
6.6 
60 
3.7 
4.0 
8.9 
49 

70 
20 

iU0 
5.3 

1940 

1984 
Mgb Lon 

BANKS, HP & LEASING 

H s Uai, 
383 
£97%) E70%iA%emenr FL100 
17B 
*100 

355 
£10W750 
225 
360 
575 
455 
532 
125 
43 
64 

128 
£10 
£24 

11 , 
'□01% 
162 
80 
lb 
47 

348 
59 

265 
66 

185 
350 

69 
107 
310 
164 
4b0 
552 
42 

620 
427 
£85 
£102 
164 
255 
765 
tb5%J 
*20 
246 
910 
370 
£36% 

205 

Allied Irish... 
Aretwchrr IHJ 50p _ 
Bk. Ireland £1_ 
Bank Leumi- 
Bk-Levni cUMU- 
Bank Scotland £1 _ 
Barclays £1 
Brown Shipley £1-J 
(Cater Allen — 
(Chart. J. Rollodxld-J 

Do. Warrants— 
Clive DKntZOp.. 
C«n 8* tt <H4a a -I 
Corn’d* DM 10 
[Tixpi.Hbk.Kr 100 —| 
Dawes (G. R.» — J 

£83% Deutsche Bk DM50 
English Aaoc. 
First Nat. 10P-1 

25 
250 
47 

132 
50 

125 
242 
49 
75 

245 
124 
355 
1417 

20 
415 

275 . £741J 
£90%) 
no 
19) 

,548 

[ANZ $A1._ 

10i2*r«t Pjdflc Fn [<k_J 
VDo. Hk*s50e~] 

GerrardNatnl- 
Goo« D'tMryAp.. 
Grindlay*. 
Guinness Peat— 
Hambros 5p-I 
Hill Samuel... 
HongEhng.S2.50_J 
iessel Toyn.ii Gilktt 
Joseph ILeol LI..—1 
KmqiSrvn ?0p—I 
h'lemwort B.L- 
Lloyds £1-1 
MansonFm. 70p._ 
Mrrojry Sea-1 
Midland Cl- 

DO 7%pc 83-93..J 
06.10%pc93-98_. 

[Minster Assets- 
|UConDBk4uslASl..| 
Nnhca.ll_ 

£57>^0UOnun Bank £20. 
"" pwidx Hdgs SAS10 _| 

Royal Bk.dl Scot.. 
fedwideKCl-1 
ISeccombe MC £1.. J 

£23*^Set Pacific J10 — 
47 pmith Sl Aubyn.._.J 

574 1440 ISuncTd Chari U-J 
For Trade Dev. Ban 

780 635 [Union Disc Cl-1 
£30 I £23%jWelb Fargo SS- 
260 215 [WestpacSAl- 
255 1195 IWmtruRZOp-1 

Hire Purchase, Leasing, etc 
145 (PBaUjc Leasing 5p.. 198 ' 

24 Cattle's iHdgsl lOp. 2*%{-% 
£3b C« B'cre Fr. 100£41 
47 LndSCOtFmJOP— 56 
2b Moergate Merc. 10s. 23 

145 Prm. Fmanoai- 246 
93 Kdn.BusJ.msg. lOp- 182 
b SbrtaHtdgs. I0p__ 80 

200 lltd Leasing. 2Op_ 292 L_J dT10l 6J 
43 Wagon Finance- 44 [._] 23 L5 

157 »WWdxsl I. kCL20J 162 1+j mOWJS4.1 

g2.£ S.7 
hi .42 18 

..;.(gD15N — 
tZ.S 2.0 
U 6 
90 06 

1+1 | 092.0 30 

9.2 
80 

90 
« 

k^J* 

19.9 
11.4 
H40 

BEERS, WINES & SPIRITS 
178 
393 

43 
177 
£210 

96 
290 
242 
56 

233 
415 
283 
314 
J70 
157 
190 
172 
1 IB 
163 
175 
247 
68 

440 
305 
145 
147 
124 
35 

138 AHied-tyons- 164 6-8l| 2-2 
300 

32 
380 
34 

IIUlJ 3.0 4J 
Brihamn Brewery — 

130 Bed lArthurl SOp— 135 
Q^nilas £162 Da9%pcC«.9MI- nio ..... 

Z.64f2* 5.0 
94 0Ortfcr Bren^Swra—. ra 

2M 3n»m tMasnewt — 222 
40 Buck leys Brew.__ 32 

1B7 SulmenH PJ 50— 190 
323 :l»» (Matthew) - 367 
278 tempore. 8w (Mgs). 282 t8.4^I0 4.3 
ZC4 Distillers Mp_ 294 
293 :or«a>*s imawooS 293 18.e2 M 4J 

I4C jreene King_ 168 
116 Jumnrss l Arthuri... 163 15.7p 32 
103 Highfll Drt- 2Op_ 112 
140 lmer>»i*o<i- 153 

ISO 
240 

* 0; 2.8 2.4 

210 Macallan.Glen. . 
53 Ujntcn Thompson W 

355 4Merrytto*n Went 410 
220 FMreayFrtikUlSOp 280 
170 Monand .. 193 
158 ♦RudOrlG 110p._. 17Bs 40) 8 
98 Svcm 4 New 200-.- 12S 6.3 
25 Tgmatin--- 30 

9.4 
[10.7 

9.4 

jlTl 
fej.5 
[100 
I1U1 
,9.5 
120 
|l5 3 
8.1 

,88 
|10.1 
* 
66 
14.7 
,12.5 
10 4 

[10 41 
13.S 

D 
6 

BEERS, WINES—Cont. 
1984 

High Law Suck 

239 202 Vam... 
175 12B Whitbread'A'. 
2t>0 218 Wol. 8 Dudley_ 
280 2)0 >emgaraw'A'50o_ 
180 1130 Da Non V.50IP..J 

i*-"l M IcNrlertiplE 

60 19 .1 
54 86 
4 5-100 
34 6 
50 I 9 

213 td9.C9j 2.2 
166 6.2« 2.5 
218 1685) 3 0 
Z30 59 8 
135 50) ♦ 

BUILDING INDUSTRY, 
TIMBER AND ROADS 

248 
202 

31 
35 
77 

120 
337 
182 
45 

188 
162 
72 
63 

515 
450 
216 
62 

105 
70 
23 
68 
72 

205 
55 
92 

•to 
75 
64 

318 
240 

83 , 
96*d 

67 , 
*7%J 
83 

104 
120 
115 
63 

213 
152 
59 
28 

192 
69 

122 
77 

243 
40 

£123 
161 
*3JI 

51 
146 
222 
305 

31 
125 
120 
•38 , 
£33%) 
226 
235 
246 
160 

ff* 
201 
182 
4B0 
105 
180 
178 
240 
218 
118 
131 
157 
90 
28 

135 
236 
640 
1)3 
500 
120 
225 
476 

25 
102 
31b 
(19) 
150 

38 
280 
114 
160 , 

71%J 
20 

350 
62 

526 

•u . 
372%| 
100 
373 

96 
245 

73 
161 
47 
39 

170 
154 
145 
108 
198 
88 

121 
82 

198 
160 

186 
160 

17 
22 
52 
“0 

1245 
124 
27 
86 

110 
62 
45 

355 
390 
196 
4*. 
66 
52 
15 
58 
50 

125 
51 
55 
•*9 
48 
44 

232 
192 

•»5 , 

g* 
12 
63 
90 

100 
84 
40 

164 
113 
40 
22 

in 
49 
99 
20 

180 
29 

1102 
122 
248 

42 
124 
162 

1238 
21 
87 
85 

(AMEC50P- 
[Aberdeen Const.. 
(Allied Plant 5p. 
|»Amaj,ndHldgs._ 
(AmcMIe lOp_ 
Attwoods_ 
BPS llKK. 50p_ 
Bagoeridge Brk.. 
Bailey [Beni 10p_ 
Barron Dev. lOp. - 
Beil nay ._... 
BertfcrSM. I Op_ 
Bett Bros. ZOp_ 
BlockleysZOp_ 
Blur Circle (1_ 
Breed-m Lnne_ 

prKtKxrteDafl^iOQ. 
IBB & EA_ 
lBr>L Dredqmg_ 
[Brown Jfca 70p | 
Brownlee._ 
Bryam Hidgs..| 
Burned & HaPam _ 
t Robey *A' I0p__ 
(CarrUohni._ 
aenwm-Roadstcne . 
CombenGp. lOp—j 
kooderliu._ 
Kouarn Group_ 
(Countryside_ 
Crouch 10.1 ?0p_ 
JDewiGaorgel 25p.. 
towglas Rda. M.__J 
w-Donton Grp 5p._ 
Enlb_ 
(Kn» 3o)4CcaSto_J 
Feb. I ml. lOp_ 

Da 'A' lOp 

£23% 
136 
185 
[208 

70 
1S%|L 
70 

128 
156 
3)5 
105 
140 
143 
184 
172 
89 
96 
99 
67 
19 

110 
194 
505 

72 
425 
96 

190 
354 

19 
55 

236 
CO 
125 
26 

213 
95 

114 
57 
15 

320 
51 

|416 
68 „ 

292%|T, 
76 

280 
65 

188 

, - 
125*JU 
40 
27 

123 
63 
55 
86 

162 
70 
66 
54 

168 
ua 

t federated Housing 
Fioian 1 John) ldp.J 
French Kier  _J 
flaliiloniSp_J 
GibteD'dvAiap.J 
fcieeson IMJ>_ 
(6IOSMP 
IHATGrwilOp_I 
[Helical Bm-_ 
[Henderson Group J 
Hevtdai 5L lOp __ 
Da lOjCla 03-08 J 

Heywood Wms._ 
Higgs & Hill_ 
Howsd Shut lOp... 
I DC 2«P_ 
Ibstoc* JahnSen_ 
Jarvis IJ.I_ 
dJayplanL_ 
P Jennings AS0O _ 
fJotasunes P& lOp. 
Jonesl ESwd) lOp 
Lafarge Cop. FlOO_ 
Lamg (John).__J 
Lamam U.) £1_ 
Lawrence (W.)_ 
Leech IWm.l20p_j 

eyland P0m .___ 
|Lil*ey Fj.C_ 
London Brlck____ 
Lovell IV. JJ 

(McCarthy 8 atom 70p 
^McLaughlin& H.J 
Magnet 4 Sums. _J 
MandenIHIdgi_ 
[March* lei__| 
Marshall* Hh_ 
Wanders [John) 20p 
May & Hassell_ 
Meyer Int 
[Milbury 
punier (Stan) 10p—| 
Monk (A). 
UMowlem (J! „_ 
[Newarthill £1_ 
hotL 8r<Ck_ 
[Pearce (C. H.t__ 
Phoenir Tind)er__ 
[Poctims_ 
wuc 
Raine Inds. 10p_ 

(* Ramus 
ped land-- 
Mtfn) * £ WmrtsJ.. 
iRoOerts Aa»d- 
powiirtsonlOp- 
Ruberoul 

. ugby P. Cement — 
|SGB Group- 

& Fisher— 
Id Brick- 

[Sindall (Wm* 
jSmwtU.l lOp- 
[Tarmac 50p-1 
»Tay Homes_ 

ay lor Woodrwv_._| 

fcavh&SriTwTJj 
[Trent Holdings lOp 
TumW---| 

[Tysons (Coirtr.) lOp 
IBM Group-.- 

fen) CmmcDna ap¬ 
peals Stone I Op— 
[/frroaant—-- 
Ward Hidgs. lOp— 

Do. Held. 

[Wallings.- 
[Wiggins Group lOp 
MlhonlConmiiyJ— 
IWimpey (Geo)-1 

199 
l72 , 

24 lj 
22 
56 
93 

37 
106 
126 
65 
63 

515 
397 
212 , 

1C 
53 
18 
60 
60 

1+25! 
-a 

S3 

Wj| 
74 
56 

290 
212 

76 
75 
59 
15 
78 
90 

103 
98 
40 

Z13 
US 

22 
174 
504+ 

102 
27 

223 
35 , 

Q13%4-% 
124 
248 
48 

128 
189 
240 

21 
90 
95 
27 „ 

£30*4. 
172 
230 
210 
143 
27 
70 

196 
170 
415 
US 
142 
153 
202 
IBS 

98 
110 J 
ii»ud 

24 
112 
199 
505 

475 
96 

190 
356 

24%) 
64 

242 

144 
135 
86 

192 

«- 
172 
m 

-% 

hi 

ic aj 2 3 
95^ ♦ 

ttk2.3M 2.0 

1505)2.7 
« a 4.3 

T7r«llj J 
7.0 2.1 

dtil 
15SZJ. 
JR.tf 
84j 

t!.7g 

ttia 
8.75J 

KiiiS 
01558% 
♦2.6S| 

t4.6g 

*2 6N 
H5.W 

d20« 
dz.i»4 
92^1 

tig 
5.0« 

5.J 

Q10% 
5.5) 

11 
td]0S 

06.73 
50 

Tlb-0 

Qro% 
d4.0 

.MWLSn 
5.0 

11.75 
1005 
♦20 

3.64 
K806 

5.2 
tdg30 

70 
t3>4 

7.0 
90 
6.0 

MC 
13 
4.75|43.6| 

10 
1.7 
JJ 
2.0 

14.4 
di.6 
60 

110 
100 
30 

. .92 
2L5 

11.88 
120 

10.75 
d5.0 
40120 

005 

S4 

|1O.9[1O0 
40 

1570 
♦ 
60 
□20 
|12.0 
«.9 
♦ 

30 
30 

10 |i: 

1.1 O' 

1100 1.7 
»I2.0 20 

80 ♦ 
d3.9! 

130 2.9 
b*.l 2.1 

hi 205 20 
4.4 2.7 

603 « 
1M.7 5.9 

7.( 40 
20 40 
60 10 

d3.5 
10 1.7 

1U706 10 
d5.19 3.9 

4.1 

♦93.0 4.1 
83.4 00 
2.48 70 
3J»30 

10 r 

6.16) 1.4 |1O0| 
2.9 

7.9 7 1 
82 248 
6.0 '*hJI 

,13.0 
50 

(189 

160 
4.1 
♦ 
6) 

,7Jl 
100^ * 

♦ 
a g 
IJ.9 

[108 

7.0 
70 
♦ 

50 
11401 
a7 

|u.o 
♦_ 

50 
50 
6.1 

Bs 
6.9 

1455 
60 
70 

♦ 
60 
* 

4.7 

7.4 
6.0 
4.4 
10 
90 
3.4 
60 
6.4 
60 
50 
4.9 
6.7 
80 
90 
7.7 
80 
20 
40 
10 
20 
89 
40 
4.4 
U| 
50 

6.7 
2.7 
40 
70 
7.0 
40 

30, 
.0.9)1 
40 
80 
50 
60 
>0 
LO 
44 
50 

30) 
60 
83 
5.1 

60 
t!10 
75 

y 
|1L7 
7.7 
6.4 
♦ 

80 

60 

&3 
4.7 
80 

fiSi 
80 

4.1 
90 
7.1 
60 
90 

"V 
9J 
100 
11.7 

f, 
100 
75 
90 
75 
90 

[17.4 
50 
45 
160 
84 

.105 
fHU) 
50 

CHEMICALS, PLASTICS 

*C7%[ 
345 
246 
165 

78 

£11 
1293 
202 
86 

. 56 
£44%J £41 
£47% 
136 
114 
16 
86 

*116 
055 
£246 
192 
108 
104 

34 
138 
85 
32 

*208 
109 
403 
*4fe 
£193 
650 

51 
320 
101 
124 
142 

65 . 
£216%) 
£40 
202 
216 
140 
370 

72 
114 

17 
143 
60 

.tfUAIOUl 

239 
162 

I 58 
Mill 

Fl.20- 
AlTd Colloids 10p_| 
Amersham Inti 
Anchor Chemical—| 
Arrow Chemicals— 

F AG DM50— 
_AG. DM00- 
Blagden Inds. —__ 
Brent Owns lOp _ 
BnL Benzol lOp — 
Brtt Tar Prd. 10p_ 
Cawing IW.)- 
»CttiGei®f 8pc 8194 J£228 
fDoB%>cC«'KV9S-)Cm 

CoaiiteGroup_ 
(Coats Bros... 

Do. 'A' NV_ 
lory (Horace) 5P—1 
CrodalnLlOp_J 
Croda int Defd. 
WdmarGrp.- 
EUfcsi Everard 
Halstead U.) 10p__l 
Hiclstm ltd 50p._J 
Hoechst DM5 
DoF n. 1 ON U r&-Ln. IE175 

In*. Own. £1 
DaSNPf. £1 

Laporte Inds. 50p _ 
Leigh Intv 5p_J 
FMeton lOp-J 
Morceau Hidgs. — 
MwteylRHJ lOp. 
Novo In*. AlS'BN 

% PersmrpAB Free'B’ 
Plysu lOp- 
Rannmi Win. lOp _| 
RentoWI lOp-_J 
Sot. Ag Ind. £l_. 
SrdaBPD L12000-, 
Sievart Plasties— 
ThunprBjrde* lOp J 
WoKtei*olme Rink 
Yorta Chemi- 

g»2H4 
537 

5SSt 
112 
IDO 

92 
77 
31 

XU 
S3 

182 
77 

360 
435 

570 
42 

293 
76 

122 

£166y+% 
£30 
194 
214 
128 
332 

6B 
Ul 

15%}..... 
128 ^ 

grttOlU ♦ 
3-M ♦ 
wj ♦ 

323 20 

{vQ14^ 
vl4Ni 

60110 
Z0j U 

30( ♦ 
, 1325 2.6 

\xt s 
5i 3.7 
M Z0 
32 
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76 
32 

502 
93 
38 

174 

FvtnerlS.W.)_ 
File Intfmjr_ 
Firth IG. M.l 10p._ 
Folke Hfonn>5p_ 
GEI Inuil. 2Op_ 
6artDnEng. lOp — 
Glynwed W..J 
Greettaek Intfl lOp 
GKN El 

.Ul 
[frtW 

2B 
46 

8Z%) 

lie 
22 

108 
49 
99 

122 • 
134 

17 
20 

Habit Precision 5p.. 
Hasten._] 
Hall Eng. SOp_ 
Had (Matthew)_ 

165 (Halilte 50a_ 
19% Hamtoon 5p--J 

Hawker Siddeley. 
HHI6 Smith_ 

97 fHopkins(yc50p_ 
12% Howard Machy 

69 Howden Group.--J 
66 IMI.„ 
50liUack9n (J0 H0J 5pJ 
8 [Johnson & Fmh_ 

[Jones 6 Shipman 
Laird Group. 
LaLeS Elliot-, 
Lee (Arthur) 12%p J 
L inread_J 
UoydlF.H.)_J 

18% Locker (T)5p 
18% Da’A'Sp 

247 ML Holdings.. 
35 MS Intanl lOp-1 
31 Msigan Brorce 

226 Martonah-ZOp-1 
122 McfCechme Bros._J 
31 MeggrttSp-ZJ 
37% Metalrox Sp- 
7 Midland In*. 5p 

39 MnchellSotiLlOp..J 
105 Malms_ 

nL La_J T*j Ncqocna 
Neill (James) 

78 Newnun-Toids. 
4% Norton (W. E.l lp_ 

30 FParifirid Fndrys 5p 
Pegier-Hjtl'rsJey _ 
Planet Grp lOp- 
Porter Chad. 20o._, 
Pran (FI. 
Prstwch Parker_| 
Priest (Bew ^ 

3b IRNP 
18 RT D Gnxe IRUL20.. 

260 Ransoms Sims £1_| 
82 (Ratcliffs (G.BJ_4 
11% R'dirm H'ntn 10p— 
24 RenoidCl- 

Rich^ds ILeia.) 
15 RkJTns West. 50p_. 
31 Rotonson (ThovJ 
75 Rotor* lOp 

£13% SKF AB Sk5Q— 
64 Seville Gordon lOp , 
16 5*n>or Eog’g lOp—( 

390 Simon Eng-g 
63*j 600 Group- 
24 Smith Whit.5p._-J 

Spew 4 Jackson— 
Spencer CBc. 20p__| 
Spinn-S«o... 
Slave ley Inds. El-J 
S(otlwt& Pitt El J 
FACE lOp- 
n Group n.. 
Tel (os ZOp_ 
Tex Abrasives lOp... 
Thyssen OmlO- 
Tomkins F. H.5P-J 
Triple* F'thdes-J 

11% Utd. Spring 10p._, 
76 Utd. Wire Gnagi 

12b Vickers £1 
83 Victor Products.. 

167 Vonw -.— 
115 WadUnSOp- 
95 Wagon iPdustr'l—| 
14% Walker (C 4 W.)_( 
11% HteeksAsjocJOp., 
27 Weir Group _ 
27 Do. 10% Cm Prf.. 
12% Wrili 

147 [Westland 
66 
6 

52 
123 

14 
11 
n 

250 

Mheway WOn. lOp 
Mnr 
Williams HUgs.— 
Wood (S.W.) 200 „ 
MTKseRloi 12%p — 
WyiKfiim Eng. 15p 
VantMSOp- 

16 
» , 

Sti 
315 

82 
110 

26 
27 

130 
111 

SB 

510 
X 
63 

445 
51 
54 

30 . sa* 

4-1 

46 
132 

23 
170 
40 

156 
118 
248 
180 

25*; 
424 

46 
103 

14 
69 

1} 
39 

111 , 

"Sr 
32 
21 
21 

300 
36 
52 

232 
123 
34 

180 
40 

106 , 
15%j+ 
68 
94 
6 

31 
228 
51 

120 
46 
58 
15 
72 
32 

330 
98 

3* 
23 

T1 
17 

V 
28 

190 
246 
124 
202 
220 

52 
50 

36 
16 
94 

173 
86 

200 
145 
107 

23 
17 
28 
28 
15 

151 
70 
7 

54 
165 
20 
11 
95 

250 

, 8 
*41-0) ~ 
5-ja »0 

! ?S| 2.7 
1.04) 2.4 

*0) 4 

+5 

ri-6 

1)’)? 

W»6S| 
900 

1S.75 

iw 
3.75 
60 

E&6 

6.0 

Ul 
975 

60 
■fhft) 
dl.25 
502 

I 

\*vi 

+% 

+»2 

+2 

-«2 

3.25 « 
3.1 2i 

17.6 4.1 

100} 3.3 
863 
7 61 
7.0 

#1.S 
td0.75 

110 
h2.( 
5.65 

tt«2.*2 
40 
1.7l 
B- 
10 
5.0 

0.6 
01 
1.0 

L30 
1.30 
7.0 
0.1 

ft5 
70S 

1*2.06 
#2.6 
305 
7.9 
0.1 

sl.O 
5.1 

2.75 
0-35 

tS 

i57 

4 
14.0 
5-25 

505 

3.B 
100 
107 
305 

tl-5 
05 

5.75 
80 
44 

505 
30 
6.0 

0.4 
2.13 

2.5 
bo.i 
825 
55 

003 
1.16 

3 

3.0 

0.4 
!■» 11 
*.9 
♦ 

14.1 
t«44> 

7 7 

m7: 
7.3 
8 

6.6 
16 5 

!<»«• 
76 

[lb.)l 
•12.9 

14.3 

I 
6-9 
85 
65 
9.1 
7J 

7.4 

3.0 
|11.4| 
70 
25 
8.7 
90 
70 
85 

113.01 
70 
10 
7.9 
90 
4.0 
$ 

40 
30 
87 
7.4 

5.0 
7.8 
45 

30 
60 

44 
0.4 
45 

9.0 
[lllZi 
60 
40 
90 

1(01 
[108 E*9 

7.11 

K69) 
83 
,60 
Jt8.Il 
(nod) 
70 

1^50 

n«fc7 
90 
66 
60 

1150 
(110 
86 
130 

B80) 
60 
60 

|U4« 

1152) 
111.3 
8.4 

6.7 

1101 
10.b| 
0.4 
2.1 
70 

,90 
|T4.4) 
6.7 
7.1 

|:i ji 
1120 

70 
(7.71 

ken 
k87) 

kiin 
120^100 

7.7 

82 

B 
1^1 

120 

km* 
plL7) 
7.7 

.7J 
ki7.4i 
[150 

IU50) 
10^(60) 

LO 
70 

[11-21 
0.7 
3.1 

4.7 
2-3 
5.7 KMJ) 

FOOD, GROCERIES 

36*4 24 
177 
182 
184 
100 
S40 
235 

UH 
254 
40 

170 
80 

160 
140 
218 
132 
280 
215 
82 

34 
85 

141 
125 
106 

38 
150 
124 
260 
200 
517 

79 , 
*93« 
180 
96p 
220 
170 
780 
280 
292 

96 
200 

49 
437 
196 
285 
158 
95 

216 . 
£34%j 
82 

240 
208 
ISO 
95 

272 
S24 
245 
99 

300 . 
£19%j 
570 

S4%| 
143 
41 
46 

110 
437 
58 

196 
£164 
133 
177 
42 
86 

£131 

Alpine Soft OlOp 
144 Argyll Group_ 
142 Aa.BrrtFdS.5pJ 
146 Asv Dairies 
79 Aa. Fisheries-[ 

455 Avana Group Sp—1 
195 Banks (SMoayCJJ 

9% Baker A OflOSW lp_; 
203 BarrCA0.)- 

26 Barrow Milling ZOp, 
Bassett Foods--1 

68 Batleji York ldp _J 
135 BejamlOp- 
87 IBereonS Crisps lOpJ 

Beridort (5.4W.) 
♦Blo-lsoiates lOp- 
Bishops Grp.- 
Da "A" K/Vg_ 

Me Bird Coniec_| 
♦BrewmakErlp, 
Bnt.Vend’glojg 
QmuLw Dan|d JiWIT MPhl ..re.re.u 
Cadbury Schweppev 
fCamrmnoor- 
Carr's Milling_ 
Chanfiers 4 Fergus, 
^■(fort's Dairies. 

, Da "A" N-V„ 
fcuilerrtTOp_ 

Da “A" ZOp-1 
Dee Caro- 
England U. £J5pJ 
Frshw(A.)S0_ 
Fhcti lovtll 20p.-. J 
rfredduke Foods 5pJ 
Glass Glover —_| 
SreggsZOp- 
Hariraood 20p_ 
Hillards 10p_ 
Hinton (A.) lOp— 
Home Farm lOp_ 
Kwflc Save lOp_ 

Gp. 10p_. 
LowtWm.) 2 Op_ 
Matthews (B)_ 
Uaynartfa. 
WertmFmheailR 
Meat Trade Sup.— 

... MorTWolWIlOpJ 
£27% Nabisco Brands S2j 
60 Nredlere_ . 

171% Nichols (Virntot _J 
168 Northern Foods_J 
lib Nurd* P^. 10p_ 

72 Park Food 10a- 
170 Paterson Jenks_| 
17S tfPortinas Dev... 
154 Pyfce Hldgv lOp-—| 

75 RHM 
216 Sorartre* M. 50p 
£15% Gahnrey ii.boz,_ 
455 SamsburyUJ-- 
46 Slnglo lOp.. 
75 ♦Slaters Foods lOp 
27 Somportev__ 
27 Sauvrel M*n 12%p. 

100 ^Sutherland IE.T.I 
337 Tate & Lyle £1_ 
36 Tavener RuL20p_ 

158 fresco 5p__ 
Do 9pcCMil 2902-07 J032 

113 hjmgatr- 
134 (United Biscuits 
30 I Do. Warrants 
66 IWaCon Phlp. lOp _l 

26 
161 , 

168 

J?* 

31 
132 
U 

138 
105 

173 
78 

2758 

33 
29 
70 

125 
ISO 
89 
31 

138 
111 
Z35 
17D 
482 

29 
71 

161 

w 
148 
725 
224 
263 
71 

152 
41 

410 
190 

155 

164 I 

p§2 
235 
178 
122 

88 
1272 
250 
[215 
I 76 
296■ 
i£i7%n 
505 A 
■ 53 

75 
33 
30 

40 
159 

129 
150 
31 
73 

ETC 

-3 
-....^1538% 

N6.72) 
dZ-4 

130? 
9L9 
19.? 

1-501 
♦3 
+1 

+% 
+ 1 

50U.7| 

62^ 
25 

9ja 
17J 
O0S 
6.7S 

♦#3-0 
1d3.0 
14.73 
00-J7 
0.77 
14.1 

5.4 
03.64 

50 
10.75 

50 

-T-f 

1^ 
03.4 
110 
14-C 

8.0 
305 

1630 
10.8S 
180 
60 

610.5 
bg3.65 

505 
10 

0$ 2-48 
040 
h40 
,960kt2.4 

d307 
U).0 

♦d20 

n.s 
13.97 

_ ,'75 
|0$L50 

70 
11J2 

20 
dt.O 
0.75 

U3.33 
116.0 

4.1 

90 
7J 

1210 
70 
• 

9.3 
flUJl 
6.7 
60 
* 

4.9 
[15.0 
* 

5.1 

kKD 
114.4 
90 

ft7.7) 
[100 
(87) 
(501 

3.5I18D) 

3.6 

60 
70 
2.7 
3.7 
40 

30 
7.1 
2.7 
20 
32 
2J 
2.6 
4J 
6.0 
3J 
3.0 
30 
4.9 
5.7 
3.4 
9.1 
10 
5.1 
7.5 
2.7 
4.9 
40 
4.9 
L5 [22.1 

1B0 

12.7 
(90) 

If 
ik 
7.0 

Q40 
P9.7) 
10.1 
40 

[130 
120 

1130 
14-0 

R 
90 
9J 

,14.9 

2.3 
70 
4.7 
60 
2.1 [20.7 

10 9 
6.8 
90 

12.1 
40*901 
4J 

♦ 
160 
6.1 
♦ 
* ,3'7. 

fb.9j 
70 B7.7) 

8 7 (100 

HOTELS AND CATERERS 
52 

328 
40 

145 
360 
54 
52 

266 
2U 

230 

IF 
86 
*7 

£207 

3: 
247 

32 
82% 

270 
37 
45 

218 
199 
115 

M% 
17 
56 
32*; 

£1*7 

jJComlo fort Im. top_ 
k Verr hotels—-. 
Epicure Hidgs-J 

! njtwish Bbl KbL-i 
Grand Met. 60s ..... 
♦Im Leisure Sp. 
loM Enunraes 70b. 
Kenorty Brookn Ida] 
LoArotelOp. 
♦M*antnprr lira £1 

it. Charlotte tap. 
Norfolk Cap 5p..__ 
PrinerOl Wales_ 

jjOuetrr's Moat 5p .... 
Da KfccCt 89-91 

J&H- 

35 
130 
318 
45 
50 

2S3 
306 
230 
56 
19 

88 , 

juS* 

0.74 2_a 
♦M.5 1.6 
Wni. 7 10 
hi.13 6 

166 02 3.0 
. 842 4.0 
|022‘jS L7 

141] 4 
(9 92 18 
*92.5 8 

103 3.2 
0.2 10 
30 8 

hi.11 2 1 
4)10*2%! 70 

1.3120.6 
90 

1L9 
8 

10.4 

12.9 
12 3 

♦ 
134 

oa 
t 

2 
1 
54 
3.6 kiln) 

1501 

(172 Ruwton Hdris - - J 302 +:a 7-W|a9 

?0 RyJAHOIrisW ...|10B 
Savor “A" *oo -J??* 
SUkrelOp ]i25 
♦StromHe^PU.- J _*2 

I 93 TruMhousr Forte... J109 184.10 1.7 

1984 
Web lev 

IIP 
12P 
.'06 
129 

130 
£34 
JS7 
>16 
157 
68 

84 
293 
88 

*60 
£28 
94 

£18 
164 

Stack M hi E UKl 
35 |*7.l 

10 184 
.2-1 ji* 5 

50 (1)0 

INDUSTRIALS (MisceL) 

[too 
£30 
J0J 

BO 
125 
46 
32 

28 
32 

2»8 
BO 

382 
92 

113 

AA H. 
AGAABK50.1 
AGP Research lOp.' 
AIM lOp _ . - 
♦Aaron rte Gram... 
Aaronam Bro* I0P- 
UbbevUS . , 

14% Aberfoyle HMqv 8pJ 
69 AWrtce Snwm I Op ..J 

|95 A G I - 
17 AcroNcedm 
33 reAwttup Inds--[ 

£70%jAHa-LaUi Aatl'GWO. 
80 (Amber ind l'3p—[ 

£14 (Amrr Group F M20 . 
Ijg Ung. Afnrao Fw 7%p ( 

34%) 2B*4An9ld Nort< 

*s craws'^ 

B8 

JS%) 21% Armour Tnrt JOp.. 
13 Aahlev Ind 1st- 
15 Atwc. Sr F«l 12*jp 

214 Assoc Brif Parti.—j 
60 KAsuc Energy Sp. 

JOB Assoc Heat Serenes . 
46 Assoc. Telecom... 

lAstbl 8 Uahiey ?0p J 

n 
h*7| 

oil 

6 9 10(140 

153 
65 
79 

338 
163 
80 
26 

191 
320 
191 , 
£1S%] 
335 
220 
82 
41 
96 
91 

401 

231 
(M 
415 
285 

178 
40 

295 
61 

307 
£219 
497 
330 , 

13%) 
48 

395 
42 

n7%j£10%|l 

200 
345 , 
£13%j 
*36 
102 
320 
373 
265 

89 
245 
290 
100 
202 
130 
50 
60 

302 
121 
54 
16 

For AKwooth see BoHdUm 

71 1-2 

!+2 

-I « 1—4 

75 
204 
785 

78 
*89 
128 
30 
20 , 

48 
284 

52 
135 
118 

13%) 

92%| 
55 

128 
SO 

414 
181 
152 
115 
186 

33 
88 , 

£41*J 
40 

•331 
103 
205 
30flP 
81 

L37 
39 

137 
110 
330 
480 
540 
213 
652 
48 

K%| 
563 
80 

107 
139 
£26 

58 
785 

41 
36 
82 
81 

180 
206 
65 
43 
29 

293 

85 . 
£26%| 
65 
10 

£24 
25 

264 
140 
108 , 
£32%) 
117 
148 
99 

645 
32 

153 
153 

Avon Rubber £1 — 
BBA GrW4>. 
B.E.T. Orid.- 
BE TEC.. 
80C Group- 
DenpcCrUCOIll-Ob. 
BTR.. 
Baird IWn.l £1.. 

gidBanhey lOp- 
IB Barget.. - 

315 Barium Gro 12*2P. 
31 BarTiM) Hepburn ... 

145 Bath & Portland - 
Baxter Trjv US$1 . 

60 taan»(CMriew lOp. 
170 Be atson Clark.. 
2+1 Beeeham-. 
£10% Brildir Cov lOp — 
2b Benin 10P-1 28 l 

Bens fords-. 
Brspak lOp ..-| 
Beslobdl.. 
Bestwood 15p-, 
8*bhv U ) 50p--j 
Siddte Hidgs- 
BiUaruU.) 10S- 
Black Arrow 50p.... 
Black (pi Hidgs— 
Blundell-Perm,— 
Bodycote Hw*l 
Bogod Pei.‘A’ lDo_ 

79 Booker McConnell J 
265 Boot 1 Henry) bOp. J 
158 Boots—. 4 
£12% Borg-W US$200.. 
238 BowaterEl - 
1*4 Brammcr 20P- 

*8% Brengreen 5 Op.J 
to BridgereJ Proc. lOp. 
69 Bridon.—.. 
71 Bndport-G ZOp—. 

216 UMl Aerospace 50p-. 
For BB I. EA rtf 

S6MBHL Syphon 20p — 
160 jUrrlrth Vita.. 

B. H. Prop. $A2. 
(Brook St Br. lOp _ 
[grown Bov. Kent .„ 
(Snintorn (Mun) 
Bwco Dean-... 

9% Burndene Ibp_J 
33*: Boras Ands'n lOp.J 
63 HusnessCoap lop-j 
27 CHIndusUslOp— 

190 VC5RA51-- 
31% Caparo Inds.. 

104 Do. 8%pc Cnv_ 
68 Cape industries.._.[ 

Cetpnkm 2 Op_ 
Cent Shecnrt. 5p —] 
Centreway Ind lOp. 
Chsmb’lan Ph. lOp 
Khenvol Mednds_| 
♦China Light HK55 ... 

31% artM-TyierlOpJ 
284 Christies ire. lOp.J 

Chubb ZOp_ 
Clarke (Clement) -4 
Coins Inds. lOp-, 
Cole Group-- 
Combinfd Tech lOp. 
Konsu Hants 5p—, 

£21% Conti Grp- $1- 
27 -0»L SLawn-ylOp 

tookson 50p- 
Cope Allman Sp—, 
Copyde* lOp.- 
♦Corned 5p.—J _ 
Cosalt-J 68 
Burney Pope 20p4113 
Zomn dr GrL lOp.. 
CrMn (J.).—--- 
Crest Nktel lOp— 
DPCESp.. 
DaJgety 11- 
DanstreamSp-, 
Djvksi (Cwnui—| 
DeLaRue- 
Delaney Grp lOp 
Diamond SL ldp... 
DmkieHed Sp- 
Diploma lOp- 
Dobson Park lOp 
Dam HWgs. lOp- 

— Dominion Ire. 20p_ 
£19% Dover Corp. US$1„ 
38 Dufay BMum.lOp__ 

[445 DmhJU Hidgs. 
29 DwartSp 

71 
155 
75 
63 

136 
78 

199 
140 
136 
300 
188 
250 
109 
93 

885 
37 

105 
236 

212 . 
18%j 

180* 
158 , 
241W 
034 
£369 
100 
104 

SO 
148 
90 

*101 . 
8* 

16S 
105 
176 
75 , 

lioid 
225 
160 
53 

‘64 
IBS 
270 
169 . 

67 
509 

46%^ 
310 41 

335 . 
371J 

131 
63 

113 
3S7 
290 
298 
106 
S3 
61 
18 

170 
148 
24S 

87 
99 . 
2?y 

113 
76 
58 

M 
52 

134 
52 
97 
33 
74 

236 
75 
27%) 

154 ^ 
169 

70%fowek Group lOp— 
58 pymnU.&J.l 

Da 'A' 
SIS 

200%) 170 

Eastern Prod. 50p_ 
wEcobrlc HWgs. £1. 

*Da Defd. £1-, 
22%jEIWef lQp- 

230 gUert IXLSAl __4 
70 (FlecolOp._ 

£20%Eleetra6i» B KrSO_ 
46 SisoniRobbins.— 

iswkk H'perSp— 
mhart Corp.51— 
rarw5p 

(Eng.CWnaOagis.-J 
(♦Eculpu lQp 
Erskme Hoose.-1 

£24*«ss*(teABI£50.- , 
83 [Euro Ferries_j 

111 Erode Grp 
77 Erpareetlnrl_J 

Extel- 

1574+i 
103 

as ?.31 
15.75 2 1} 
0.05 

+z ! - -l-l- 

+ i 

gl.fl 
tH.4 3.21 

12 0 581 
13.5 2.01 
7.5 ♦, 

63.89 3 11 
I0.C 10] 
d2 H 
tM M 

12 62 5J 
7.1 2.0 
jy2-2 
D.M50 

H7.Q 2.4 8.1 (11.9 
14 J 1.8 

5.5 2.0 
|Q$O0< 

■7.75 2.71 
6.2 19 

U’.t 3.7 

I t 2.3 
6S.36 32 

b0»8c 2.2 
10 2.1 

B2J 20 
100 0.91 

0.1 

S’ 

72as+l 

-1- 

U8 T.._ 

Feed** Agric. lOp.J 
FeaaerU.HJ. 
[Ferguson Ind.. 

PtzwtttDCL. . 
Fk*herM*USU_ 128 
Flrwllo C. & W. - 
WFIogas IRE0.10— 
robe! ind lOp_ 
Fogarty 30p. 
Eased* Mtnsep— 
FothergaiHarvey,_ 
■rands Inds._ 
French (Thos.) lOp 
FriedUnd Dgt_, 
GR (Hidgs)____] 
Sestetnw ‘A’ N-VtgTj 
Sieves Grp. ZOp_J 
Glaxo 50p_ 
Somme Hhfs._ 
Grampian Hdgv_J 
>dnada 'A'_| 
Iripperrods lOp._ 
Grovrteil Gp. 5p_ 
Kalina 100- 258^-2 
HaptherlitHUgslQp. 132 

162% Hanson Trust_216 
El 025 1% BpcOiLn. TM-09- £l2Z*]ft-l 
£255 Do. 9%x£w 2PQl-06_{£339 

71 Hargreaves ZOp. 
94 Hants (P6J 20p. 
24 ♦HartaroSp_ 
73 ♦H«vey&T20p- 1 
80 HtaariixkEuroNiap. 
68 HawieyGrp 12*»i _ 
12 HawtinSp_Z- 
56 Hay (Norman) top- 

125 Hfajten__ 
74 HenaralOp.— 

12B Hepworth Cnoc._ 
56 Hestalr_ 
69 Hewitt U.)_, 

110 Htghgatc&job50p J 
135 Mi«i-PetntSeiv.lOp. 

33 HollhBrov2%p„.. 
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13.0 \A 
jjlu 

(117 

* 
175 
2U 
18.3 
22.9 
13.8 
11.7 
9.B 
15.3 

123.1 
13-8 

'1?4 

f 
[26.9 
pL8) 

15.0 
14.7 
M.l 

PAPER, PRINTING 

ADVERTISING 

, 76 Aldccm InLlOp— 
(116 ftssoe. Paper- 

30 ftrittWltag- 
187 Betwpse. 

Boose Mostbri PIL 
BPCC 

271*Jl95 

[BnumUrgGrp 
Oo.fiestnc.Vtg._J 

teowl 

196*^140 

Car Hon Cmmnctns. 
fcastwl&lrJJ..-4 

205 iChaptnou MS. 50p 
83 (Cloy IRfchartJl—— 

[CloocLjlkln Group— 

Knp^r (Jams)— 
briri>Pack20p.—| 

East Lo»*5-P|x— 
Eucalyptus- - 
Fern Pick lOp- 70 
frRtch&Cc. lOp— 2M 
*Fumdeslgn20p_ 
S B. Papers-- 72 
Gerrt Gross IQp— 97 
GoodRetatslDp— 175 
Harrison Cowley— 150 
tKcvnel Robert) 20p- 

Do, Non/Vot 'A' — 102ffl+l 
HuuHrprlni Grp— TOW 

£21*1 IW1 Gpluc 30.10.. 
145 *KLP Group5p...... 

90 
130 
31 

190 
48S 

104 
245 
420 
68 

228 
95 

160 
41 

250 
112 
113 

-2 

+2 

hi 

Fix LCA Hldgs BcCorquodalr.... 
meO’Ferr. 10p- 

Inn CenwwacMians. 
FPageluldiaell 5p- 
♦Peters IMlchoeO J140 
FFnnaliDBHnseSp-l 
Soatehi lOp- 

, Smith (Dtrid) 20p._, 
1X7 Smurtlt IJetftn.)— 

K2 
Usher Walker lOp 
{VaKnPoUnMSp. 267 

W^^gSmSjZ 470d...:J llb.O) 2J 
W-TimougbS- 233 T-— A5-21 3.1 

1290 IfOtfagtMCoOinsRS 10p-r 378 L...J d2.75l42 

PROPERTY 

245 
see Recent 
120 

65 
155 

21 
695 

97 
140 
162 

qO.6 2J8 
142 2.4 
♦05 2.9 
11.0 19 
5.5 2.7 

W.O L9 
4.72 1J 
4.72 LB 
hS.S 2J> 

1904.5 3.0 
2.35 ♦ 
8.0 ♦ 

, 3J 2— 
L-.405Z.47I ♦ 

di ce 35 
5.0 ♦ 
2 5 45 
65 17 
2-5 6 
4.9 ♦ 

1h2.3b 32 
g4J 2.1 

gd35S 2.4 
♦11.5 05 

4.0 1.6 
62.87 LO 
♦4.55 1.6 
u2.46 3J 
U2.46 33 

35 3.4 
10*1.44 - 

duJ<5 
issues 

195.0 2.6 
3.3 15 

042c — 
0.35 25 
N1.0 4JJ 
gl.4 35 

ill.79 1.7 
H.7 1.0 
tB.4 2.7 

_ b.5 05 
_4)21.59, 1.4 

55 3.1 
tril fa 3.1 

)4ZA 
10.7 

fen 
>22 
fcui 
13.9 
116 

¥ 
♦ 

,125 
* 

|1L2 
♦ 
75 

K85I 
♦ 
♦ 
85 

|29j 
110.9 
4.7 
15.2 
30.6 
206 
13.0 
125 

E 

6.0 
6.9 
3.1 
1.9 [12721 
2.2 
1.3 
16 
45 
1.7 
t 

30 
4.8 

K 

& 
315 
95 

0.9154.4 
55 

15 132-4 

18 | 13 AlMCOtlws- 
92*aJ83p Ail'd London 1 Op- 
1TW 8 

110 1100 
90p 

23 
11B 
430 
250 
320 
340 
127 
£406 
132 

33 
193 
1B5 
234 
400 
660 
60 

565 
142 
315 
160 
H 

100 
77 

260 
240 
101 
25 
41 
18 
97 

140 
92 

165 
74 

230 
149 
40 
79 

2* 
310 
164 
190 
100 
122 
450 
169 
502 

40 
300 
721 
110 

53 
!7C 

03* 
41 

291 
330 
188 

17 
312 
188 
£i!7 
287 
306 

(Amo). Estates-1 9 & Props. IDp-J 
Secs. Sc-I 

M*j|. 

Me 

105 

16 PAuflnurV lra._. 
72 BaHSlmv Eves 50 

[288 BeozerfC.H.llOp- 
189*2 Bilwn(Paey)-- 

277 Bradford Prop- 
BriOjewuerEstSW- 
JriwJi Lana 
Da 12pe Cn*. 2002 

Brixtan Estate- 
Cajjwo Props — 
Cap. A Counties— 
Cardiff Prop 20p— 
CmrorimSal 20p — 
Cheslerftrld- 
Churdib'ryEsL— 
♦City Site Estales—] 
CALASOP... 

48 
125 
86 

147 
' 62 
217 
125 

26 
65 
21 

Fur Aslant* Met, ise Haihoood Grp. 

CMeHidiolls... 
Compco HUgsTOp- 
CouaritsEaAgtsSp. 
Control Sees, top— 
Crnry New T. lOp- 
Couuty Props lOp - 
Cosslnj Prop. Grp.- 
Oaejan(Hidgs)- 
Daon Dev CorpaH— 

19 cures Estates 10p~, 
77 HJeiKixa-1 
13 Edmond Hldgs lOp J 

Espiey Trust 
Ests. A Agmcy-, 
Ests. AGeu. 20p™| 
Ests. Proa In, 
Evans Leeds.- 
Ewart New Nth £1J 
FarvtwEtts. 50p- 
FheOaksInvsSP— 
FCiftte Hie Prop 5p_ 
HiiBHtlPM lns.5p. 

225 Grjiri^f fnat- 
140 SLPoniandsop—I 
148 GrevCOdR Offices IDpJ 
83 KiwwSaPnelDD-l 
65 Hailwood Gp 50.10 

Ml IHaiwnersxi ‘A‘..-_ 
,144 tytodonStrPreplfc.J 
46S •Haatemere lOp- 
24>dMKLa«l.- 

255 IlmryPtouerly ... —j 
nt InePptySO.Ol 

lines:.-—. 
tM.P.I lOp — 

. jimPrgpevua—I 
Dortpcuamwe-j 

[Land HnwsL- 
Set.U.- 

ItsB* Lease 50c m. 
AEdMughlOjiJ 

idnA Man 19p— 
Ldt-Priv-Ste 10P-, 
Lon. SMpPrW-—I 

Do. Spc Cn*. 149M9 J027 
Lymon Hdgs. 20P-- 
IEPC 

19 
84 

342 
210 
290 
245 „ 

hs 

hi 

hi 

125 
27 

199 
145 
208 
395 
635 
58 

501 
128 
315 
107 
43 
90 
59 

250 
232 

87121.. 

JP* 

130 
87 

1M 
65 hi 

230 
140 1+2 

27l2[+ls 
W 
22 

310 
154 
190 

83 

45 . 
44Sjsh5 
ua 

502 

285 
699 
90 
37 

2S8 

290 
178 

“at.-. 
307 
188 

287 
298 

K2 

1+2 

hi 3! 

h? 

hi 

hz 

T1il.33j 33 

2 Cn 2.0 
1.4511.0 

2.3 17 3 

2.71(22-31 
2JW1T) 

1.61 
■WJ.rt 3.4 
1D.19| 1.4 

6 J ♦ 
4.S 1.0 

Q12n» 
4.6 

A.7 
1.7| 
6.0 

6.3 

9? 
3.15 
125 
1.65 
5.5 

5.75 
B— 
1J6 

d 

80 
2.fall 
4.fll 

fU 

tbi-S 

11.13 
05.ffl 
♦de3 
h7.5j 

9 8) 
t7.9«14 2 3 
Olej 

T«.3 
09Bc 
1 n3 

TdlJb 
5 3 

1.0 
7.27 

Hinjs 
9&25|32 

M.ri 13 
5.T« 1.5 

09^.; 

1.9 
4.4 

[ll.Jif7J, 

15.0 
110.4 
|Ub 
♦ 

824.91 
[lb.? 

(20.4 

T 
15.3 
265 
zas 

115 
» 

[25.1 
llb.4 
[1191 
, • 
10.6 
113.2 
65 

♦ 
72 

4M 
£3.7 
[ISO) 
11.1 

r.s 
« 

17.8 

ln.8 
♦ 

3c5 
o3 

33.3 
2.4 

3.9 
31.0 
34.5 

2 2 [425 
8.9 

174 
151) 

, 3.0 21.4 
(fl-3 
4.1 27J 
36 29.9 

13 J 
82 
* 

36.Z 
2L0 

27.4 

19M 
Ihtt Law 

140 
W 

113 
74 

145 
122 
;w 
2hS 
88 
85 
37 
37 

214 
254 
28 

bid 
203 
310 
1B4 
134 

11 
94 
29 

225 
480 
2t>4 
144 
J39; 
92 

US 
132 
C93 
£127 
175 
152 

55* 
ZbZ 

33 
345 

74 
691. 
82 
47 
31 

180 
31 

500 
87 

498 
375 
139 
£4fll 
128 
20 

112 
72 

PROPERTY—Continued 
U otj 

Pnee 1 - I Stack 

107 iMofHCath .. 110 J «9 75 
45 iMoribS'Ougti jp . 47 D 6 
88 [Marier EKOtes.. 95 + 1 2 C 
52 Mclntrnry lOp . 55 37’. 4> 

130 (McKaySrar-JOp- 130 13.4 
109 IvMorland Sks 5b. 1221) ♦02.0 
210 )Mmmtleigh. 230 Itifl.M 
?2B |Mfturev«wSp. 250 4S 
74 jUiKkRiwiA fiji.. 7bi 4.5 
75 iNew CjrendrJi 5d .. 75 hO.91 
19 mtw!iquidPnc:5a. 24 -1 1.0 
28 Paldait Hkigs ido xln 0.4 

184 [Peacho......— 214 16.0 
208 |Pwi Htoas . .. 294 + 2 W7J5 
IB {PhxpuPraaandF«.. 23 

310 IPrieJlMinansLt... 565 B- 
Ib8 (Prop Hia?. j. Inv 234 4.5 
275 Prop Part'stup.... 305* l.fl 
Vt>6 Prep & Rev... 1B4 37 
HI Prof,. Sec. Inn 50p . 129 -1 2.25 

8 Raglan Prop Ip.— 8 O.L'6 
b4 vegauan.- 80 b2! 
19 Pegcnltrre: 10p.... 26 -h 61. C 

170 RptunGroup 10P-. 720 J1442> 
247 ftoetwiigh n_ 463 + 3 2.87 
204 Hush i Tumpknts_ 226 7J! 
131 Samuel Props ... 143 -1 15.2 
J31*2 SarabM* HsiikngNV. 134*5 ~h 052 5C 
79 Sul utirop zop.. Kte + 2 135 
21 Shcatbdnk Prop. 25 +1 
13 tSheraion Sks. IDp- 13*. _ 

117 Slough Las............ 127 4.C 
£251 Do J&b -4 Q10% 
Ul* PaB^Ciw. 41-94. U20 +1 06% 

l«7v 
134 Staiidanl Secs._ 150 

44 Sterling G'ire 10p . 49*f -1-1*2 i.c 
211 Do. 7pCtnvfjjniPI. 231 +1 

17 Stewart Nairn Grp . 17 -1 — 
303 Stock Conversn ... 340 t4.75 

52 Slock lev.- .. 58 . ... 
42 y5mre Praps HVil. 68 ♦Q48t 
68 rTops Estates lOp- 75 
34 Town Centre. __ 41 hO ■»] 
25 rlwigradtSeaTOp- 27 10.6 

]4B Trattord Pari.. 158 t9.25 
25 Tndol Prop. 5p_ 27 oj: 

440 Jut Real Prop_ 480 s.c 
40 NafterlAllraiilOP- 65 0.75 

425 Warner Estate- 472 111.C 
3*0 Wamtort tnv. 20p . 340 115 

62 WenrrHIOjs. 100 +4 245 
2 £34 WereWhave DFL20 U84 rfJ45% 

113 West & Country- 113 b.t 
164 Wtiituiwton inL. IB +*» 0.5 

105 FVVmgate Prop Inv, 107 1J 
50 fiVorf Mourn- 55 5X 

On I Inal 
Net I Cvr I Gris I PIE 

0.9 jl2.7[c*.5: 

— ! 3*6 

11.0 
♦ 

8 6 PllAJ 
1.7 I — 
b.O E|« 11 

,166 
71 

♦ 

32 129.9 
« 

. * 
HKi) 
(210 

B2 
122.9 
11 7 

e?j 
1136 
$ 

[19.5 

[17.4 

bL 

8-0 

4J 
f36 
lfa.7 
7S 
3.1 
2.9 
4.3 

]20.3 
2.0 U4.4 

15.! 

3 2U01 
3.2 (34.1 
8.4 
16 
7.4 
1.6 p2fOI 
3.3 133.7 

[1&2 
4.1 

* M» 
hra 
296 
♦ 

SHIPPING 

E11*JB70 
206 
137 
975 
700 
100 
bl 
21 

112 
62 
59 

140 
328 

47 
115 , 
£17*d 
470 

Bnt. £ Comm.__ 
Common Bros. 50p 
Fuller U*- 
Gowas-Larson $1 
Graig Sh,pLl_ 
Hunting Gkreon_| 
Jacobs U. I.i 20p ~, 
Uhl O’Seas Frtrs ._ 
Lyle Shipping- 
Mersey Di. Units . - 
MiHord Docks Ll_ 
Ocean Transport.... 
P & 0 Defd n.. 
Reardon 5m. 50p —| 
Runway* IW.)_ 

'*2 5ea Containers 12*2P 
Tixnbull 5cotl L)_I 

890 
MS 
102 
83S 
625 

92 

48 . 
9*j 

41 
36 
40 „ 

297 
39 h2 

100 ; 
£36^ 

470 

-5 

+*t 

18.1 
136 

6l2.9» 
* 

[76J 
4.9 

(lAOt 

111 1-71 

♦ 

SHOES AND LEATHER 

740 
150 

48 
194 
133 
87 

230 
167 

Booth ---_ 
leadlam. 5ims5p~ 

140 (Lambert Hth. 200- 
70 newboitfS Burrin- 
70 PHurdGrp-- 

105 [strong& Fisher.-.. 
79 * 

212 109.75 7.6 1.5 15.4 
133 -2 7 S 3.0 8.1 S3 
39 3.0 (l3>' U.C 7Jt 

178 1)4.79 3.71 J-ft 9.5 
93 -1 4.16 (li 6.4 13.7 
73 4.5 1 2.0 &a bJ 

120 +3 — — 55 
URhc 1-2 h2-25 1 ♦ 3.1 ♦ 

SOUTH AFRICANS 

, 
■U7lJ 
850 
226 
240 
M5 , 
LL2U1 
665 
<50 
E27 
720 
323 

110 
£]T 

1715 
157 
1BD 
250 
875 
650 
395 
E20 

[620 
287 

oljAngi 
lAbertom RO.JO — 

jlo Am. In. Rl... 
Barlow Rond R.10c 
Sold Fids. P.2*ac J 
Kirdi Trading 5Dc J 
Messina R0.5D_ 
QK Baraan 50c— 
Rm Truehxm A'50c 
SA Breve 20c—j 
Tiger Oats Rl-, 
Tongaat-Hulett R1J 
Italsec20cts 

110 tOlbc) 2.9 ♦ 
£15 QlfiDcj 2.0 6.7 
715 —35 Q7Dc*2-3 5.4 
IBS 
219 

-5 QuOd 15 
mifid — 

6.0 
1.3 

300 QhH ^ 15 
875 -75 tdlAtaj 15 * 

PH 

CSScJ 5.2 55 
5.1 
3.1 

Q3od ♦ 
Q240d 3.7 
05&] ♦ 5J 
03 Oct ♦ 55 

TEXTILES 

7 7 
34125.4 

2«W 
155 
91 

104 
96 
74 

182 
69 

134 , 
72^ 

IfaO 
£91 

37 
322 
116 
104 

36 . 
•iry 
59 "* 

110 
6D 
40 
33 

448 
9b 

130 
79 
49 

120 
85 
59 
58 

278 
62 
60 

104 
lib , 
431J 
37 

112 
26 
47 

159 
85 
38 
27 
17 
92 
11 
67 
87 

173 , 
49li 

155 
460 , 

lb*J 

265 
80 
70 
83 
78 
56 

lot, 
29 

1,1 
59*jk:i 

115 T 
£87*21 
30 ^ 

185 
7b 
68 
30 

7 
40 
77 
40 
19 
14 

100 
62 
97 
51 
23 
82 
56 

54 , 
44^ 

206 
31 , 
38*a 
93 

87 , 
11>J 
23 
85 
20 
J7 

114 
45 
28 
11 
12 

40 
fab 
93 

365 

BealntJ.l 2 Op- 
Beckman A. 10p_.. 
BriL Mohair-- 
Bulmer L'mb. 20p— 
iBlxmom lOp.- 
(Carpeu'nt. 50p-— 
(Coats Palm- 

Wrah. 
ICouiaulds- 
, Da 7pc Deb 82-87 
[Cmvtlcr (J.J— 
bawsn Iml.—— 
piMUlfDOvidl- 
Dan Bros ButSl- 
tarVsol WineylOp-, 

WogwHiCJamcs) 10p_J 
(Foster Uahnl- 
tosketl D'loom 20o 
’nicking P"SL50p_J 
bll-gworih M. zap... 
Do.‘A'20o- 

In^amlHJ lOp— 
>rrome <HMgs)— 
Leeds Grp---1 
Lister—- 
Lowe (Robert H.l... 
Lyles IS.) ZOO. 
Maduy Hugh- 
MartntA.irOo- 
Mum on Bros IDp— 
Notts. Moidg-— 
Nova Jersey 20p -. 
Palma Group—. 
♦Pamherriia-—. 
Parkland 'A'- 

’ Readicul 5p 
Richards 10p-. 
|SEET=0p. 
|Sekenim.lOp — 
(Shaw Carpets 10d... 
[Sirdar 
Small & Tldmas.— 
Smalls haw P. lOp — 
Spencer (Geo.)- 
Stoddard'A'lOp — 
Stroud piley Drid... 
Sumner IF.) — -J 
Sunburn Woltay— 
Ten"rd Jrsy. lOp — 

(TomUnsons- 
ootal- 

[foray Y50.. 
jYorlrlyde 20p., 

Bijhrouglw)- 

143 
77 
95 
92 , 

rS' 
59*d 

su 

+,i 

hs 

+2 

£ 
80 
98 
33 
U 
49 
77 
43 
33 

£ 
65 

100 
61 
34 
85 
60 
51 
49*J 

214 * 
37 
47 
95 
92 

Wi 
102 
2Hjj. 
40 

11B 
60 
34 
12 
14 
65 

9 
57 
66 
97 
47 

130 
455 

9*oL.._, 

724 3.1 
5.0 L4 

t3.0 25 
5.73 1.2 
465 3.4 
4.5 ♦ 

65.o) 1.9 

4.7 2.7 
3.7 1.6 
4J 38 

A?*. 43.1 
1.0 L4 
73 EJ 

2.221 — 
13 5 48 
1.32 0.5 

Z29ZJ 
4.sl 3.3 

*2 Jl — 

Zb4 1.9 
1d4 S' 2.4 

5.0 

6.75 16 
4.0 08 

2.251 1.7 
3.0t 1J 
62 3.2 

t40j 1.8 
HtC.a 

U3.3I 
48 
12 

0 75 
tsJI 

20^5 
2.5 

tCK-5J 

1.75 
0.1 

225 

[Q23.2S 
4 0 
5.0* 
25 

filUjV 
208] ^ 

3.6 
5.0 
56 
B.6 
73 
4.7 
4J 

bO 
B.9 

,5.0, 
Iflibl 
42 
5.1 
4.0 
5.1 
57 

W8) 
P17.4* 
|I75) 
13.4 
5.9 

A 

fe9> 
pB6l 
58 

(mm 
110.7 

6.4 

(17.91 
5.0 

TOBACCOS 
250 , 
aosV 
170 
15S 

175 , 
£W^ 
13b 
112 

BAT IndS.-- 225 +4 8-251 35 
Da.L’WKLiTOTWB- aoO^+EfzQr^S.' - 
Imperial-153 -lj 7A L4 
Rothmans 12>2P_138 ... .J tb.OibJ 

5.2 

7J 
62 

125 
6-0 

7.0 
19.4 

fciiu 
>1041 
8.7 

|'42> 
♦ 

1L6 
K«5> 
75 

7.4 
162 
♦ 

10J 

4.91 

TRUSTS, FINANCE, LAND 

1984 
Price 

143 
79 

532 
70 

398 
265 
69 

175 
104 

[440 
5B 

320 
1210 

•99W B5*J 
258 

61 
496 
137 
125 
73 

200 
350 „ 

37^ 
141 
101 
290 

67 
77 

163 
212 
142 
90 

161 
29 

310 
66 

Hfrtt! 
78 

140 

Stack 

Investment Trusts 
[Aberdeen Trust — 

■ urj Crt | j fid 

120 
68 (Alisa Inv. — . 

Do. Capitol -1 
Alva Investment frwfl - 

57lj Amtr«e Inv. Ire —J 
Da Cap.-- 

American Trust— . 
American Tst-'B1—1 
Anglo Am. Secs- 
Anglo-im.Div—-_1 

Da Asset Sirs.- ^glo Soil Inv_ 
ctnmedes Inc.- 

. W. Cap. Mo-.- 
I?Argo inv (All) — 
[Ashdown lmr._.- 

276 , 
53IJ 

384 
114 
106 
68 

146 
312 

144 

i9 

Alliance Trust-■ 
ptrfund Inc. 

ZB*3Asset Special 10p„ 
Ai lama Inv 1 Op-| 
Atiamlc Assets- - — 
Baillir GiHort Japan 
Balllie GiHord Tech. 
Bookers' Inv... 

130 perry Trust- 
Bishotsgate Tst.J 

llo Border 6 Site. lOp.J 
Brit. Am. & Gen-. 
Brhtsh Assets- 
BriL Erno. Sea. 5p... 
BriL invest-- 
Briamer inv.. 

80 
141 , 

20*: 
263 

55 
780 tatedoflia Inw-1 

49 ICombnonond ben. - 
Do.Caj)J*iB-, 

tamril'l Inrt. IDp.—1 

h2 

133 
72 

473 
58 

iSfl.... 
97 I. 
95 

254 
5712: 

465 
127 
113 
68 

150 
332HL... 
30 

101 
81 

236 
61 
71 

144 
196 
126 
Bl 

152 
22 . 

278 j-2 
58 SB.. 

TBS 
74 

138 , 
aajJ+u 

-1 

!-* 

Mel ICirl fir's 

1481 1.0 I U 
11 3'1.2 2.e 
13.5,1.0 -4.1 
78) 1 0 (192 

oj: 
5.4 

1:0.9 

0J9i — 
B.O* « 
8.4! ♦ 

28.'1J 

53v 
6.S18 16.1 

12.7 
T8.61 

LO 3.0 
18 10.9 

012HI 1.1 > 5.6 
17 01 0.91 38 
o.aa 1.1 
♦1 1| 1.3 

oji 1.2 
0.1| 1.4 

igU2 ♦ 
1C.95I i.i 
♦ 3.3* ♦ 
3.1S 1.0 

1611.1 
gs.bjio 

09) 1^ 
13--J ♦ , 

11.63 1.0 4.5 
17il : I I 3 2 

10 .B5' 0.9! 1.6 

U2\l710 ICamril.l Inrt. IDp.-J tlS^I+l, I 9 0) 0.7 i i.O 
Fw Cardinal jef F. 6 C- Pac iPecem issues) 

QAA'kil 1.0 22.0 252 
418 
1M 
43 
68 

295 
37 

469 
108 
154 
107 

37 
1-i 

465 
lo9 

2W 
Jb3 
86 
27 
tO 

253 
32 

1405 
95 

154 
87 
17 
19 

420 

, V 295 1255 
58 
9^ 

91p 
8b 

397 
287 
136 
5J 

34B 
67 

840 
lb2 
2DB 

59 
103 
107 
2J9 
500 
£24 

Chari li. inc. £1.... 
Do Cap- 

CJ.R Pjtif't In* 1m.J 
Da Wjrrans.-1 

Charier Trust- 
rti.ia Health £1 _... 
Cfly&Cpm inc. 
Db.CdD.>£l)..— ., 

Cny a For ln». 
Ci^nfOHsrc. 
Cm vemweT'.:. :3p I 

Do. lOtWjrromj .1 
Do. 120 Wanams._| 

Continental L Ins 
ICre-/nt .'span 50p-- * 
jCySW f itrdl,S £1 -- " 

SlHDarje nnc 1-i 
S3 Do. iCap’ 2p.[ 

(Dm/if. me-J 
Do Cap. lOp- — . 

Drayton Jao»_. 
BraytwiCctft..j 
[Dray.an Far Ear. 

Do. Warrants'8J-4! .j 
I Drayton Premier — 

720 
]44 
145 

44 
86 
89 

212 
375 
£21 

.1 

57*aDualvet! Inc 52p—; 
Do- Capital £1 

Dundee a Lon,....... 
Eaiflbxgh Am. T K. . 
Edariurgh Fin Tn_ 
EditOurgn in* . 
Eierira i'«.T»L... 
Elea. 4 ficn...™ - 
En«gyRo.65r»v.J5-.J 

itirj £ 0aSh Inv "fttu J 

2C0 I... ! 
370 |.| 

89 . 
31 .1 
6dnf+i : 

255 -5 | 
32*X • • 

412 .( 
97 L _ 1 

us .< 
B7 ! 
22 I 
h 

430s!.i 
1« I... 
255 :.! 

52xqi ....j 
8‘. .. 

’ll 
314 *-> 1 
252 [. ..! 

8 M 

805 '.i 
14Sd.-rZ I 
168 -2 ' 
45 >. .. 1 
89 m2 | 
92 1. 

21b '+2 ' 
375 . 
£21 '.... !. 

t±i! if j U 

3jiloj’J3 

3.3l ♦ : 4.9 
:.of5.: 

0.55' ♦ 1.4 

_ I _ ' — 
1’ 61 ♦ ; 5 o 
M.3 :: • 0 3 

4.45, ♦ |12J 

6 25jl.0;4.8 

Li!: 3)4.9 
3,35 0.4; L2 

lTj!l~’5? 
8.4s 13,195 

i ?(■■■ 1 C--42 
o» 1::-T 
t ’ c-; i ■ :.<) 
♦: 5 4 3 

3.15 ♦ 12: 
;**: 9 ;7-e 

0 9 I A.S 

INVESTMENT TRUSTS—Cont. 

-"I 
1984 

High b 

221 
4] 

M , 
64*d 

224 * 
381 
123 

tv> 
37ia| 

117 
188 
300 , 

17^ 
218 
245 

24 
25 

414 
117 
224 
220 
314 
106 
517 
106 
298 
150 
2M 
12-J , 

43 
238 
1D1 

]75 . 

202 
497 
520 

For Gen. Investors see F. 4 

Stack 

[Eng & intemall 
Da Warrants 

Eng. & NY Trust....._| 
Eng. 4 Scot. In*......, 
Egjily CDrtt'L II. 

Do. Otd.SOp. 
European AmuOFI] 
f &c Alliance in*—. 

2'aljjF & C Em 1st 10p 
F L C EuroirtiSl . -| 
Family Inv. TiL....... 
Fashion & Gen....—., 

9*JFm Chotlmt* Assets _J 
200 
720 

18 
14 

344 
99 

185 
160 
230 

85 
392 
9] 

24b 
121 
216 
100 

159 
79 

124 
44 

1S4 
|432 
430 

Am.. 
FUtlT DO 25 . . 
(Fledgeling Japan lc. 

Do Warrants.. 
(Plenum Anencan_ 

t)a 7 w C*DnLn 1999. IicmkqCliwhotiH; 5Co 
lem’ng Enterprise _J 
km mg For Eastern 
lemrrg Fledgeling . 
leming Japanese ..... 
lemlngMerc. -. 
IwimgOvHSMSTsL J 
lemkrig Tech. Inv. .... 
lemmg universal—I 

(FomignbCoi- 
Fulcrum Inc_J 

Do. Cap. :1js>. 
[Fundmvesi Inc_ 

Do. Cap..- 
GT Global RrcCl.. 

KT Japan.-| 
jtiaruprmr InU F To. 
Gen Comoiidaird. 
[fierier J Funds-- 

Db. Canv. lOp- 

66 
:» 

9b 
24n 
212 
220 
225 
134 

29 
216 
293 
485 
192 

62 
257 
101 , 

61 *d 
iaQ 

309 
26t> 
111 
146 

39*iJ 
112 
142 
2u7 
101 
218 
149 

87 
217 
32n 
375 
127 
69 

187 
151 

85 
KD 
14] 
254 
104 
99 
TO 
75 

158 
152 
260 
100 

95 
625 
108 
34 3 
73 
43 
50 
13 

3<2 
168 
274 
166 
137 
238 
442 
113 
39 

136 
278 
98 

113 
183 
£15*| 
159 _ 

s* 
wk 
1M 
270 
206 
355 
138 
232 
313 
318 
192 
117 
452 
103 
218 
256 
176 

38 
184 
11J 
U2 

73 
139 
260 
17fa 
272 
166 
82 

117 
102 

40*4 
264 
196 

70 
192 
270 
149 

9Z , 
ooy 

565 
161 

93 
510 

92 
135 

34 
229 

51 [Gen. Scottish .1 
95 Ken.SfhHrs.12la>.. 
77 teLvsgtwSt hVw- 

204 (Globe inv. -. 
10’ Kreerfnar In*.... - 
170 (Gresham Hso . .. 
1B2 Krow investors. . - 

Ham hr« ... - ___ 
Do. Warrants..— 

[HilliPtnllpl_| 
[Independent *nv.._.... 
[in*, in Success _ . _| 
Investors' Cap. 

4fai4)apan Assets lOp .. 
[Jersey Gen. £1— J 
Los Holdings. 
Love In-. Inc. 1 Op—. 

8*4 Da Cap. 2P - • ■ — 

100 
124 
234 

88 
190 
12b 

73 
176 
302 
330 
110 

5B 
)62 
128 

71 

111 . 
i2 iy 

211 
85 
80 
68 
64 

Keystone In*. 50p. 
.Lake View in*- 

QbULanC.& Lon. Inv... 
133 ^Lav* Debenture- 

ifaMLeda Inv. Inc.2Op ..„| 
■ Do. Cap 5p-_| 

Lon Adamic. .. - . 
Lon & Gan 50p. .... 
Loil & Lennae. 
Con. Frudtmul_| 
Lott 4 5’clydf 
London Trust_ 
Lowland Inv 
MiG Dual Inc lop 

Do Cap 10p- 
Da 2nd Dual die. IDp _j 
Do. Cap. 4p_. 

Uante Am. S. TsL f ] 
MeMrumtn* _—| 
MertftamsTa-- 
Mid Wynd Inv. TsL ... 
Monks Invest- 
Moorgale Inv. TsL.._ 
Murray Caledonian — 

Do "B"- 
Murray Clydesdale..- 

Dn B_ 
For Murray Glendevon 
(Murray Northn.- 
, Da V - 
Murray Ventures. ... 
'Murray Wesiem_ 
(Murray Western B-. 
NegitSJLSUSl... J 
NewAus Inr. TsLSflp 
New Court 50p-1 
New Darien Oil Tsl.J 
[New Tlvog. Inc- 

Do. Cap. £1- 
Do. Now WrrtS.- 

NewTo+vO IRV.50P- 
1928 Invest—-- 
Nth. Atlantic See — 
Hih. BriL Canadian— 
Barth Sea Asset 50p- 
Nthn. American- 
Northern Secs 

123 
122 
234 
87 
84 

550 
78 

JOB 
5b , 
wy 

8 
262 
14b 
223 
133 
108 
210 
397 

97 
26 

1G2 
243 
82 
93 

IbO 

toutwieh Inv- —- -, 
hnnl Asset Ta 12*2P—J 
Precious Metals TsL 
Raeburn..-| 
Rnms&lss. Cap. 
Pno & Merc.— 

... River Plate Del..-— 
£13*aRobe»tBr.lFllO- 

| Do Sub.Sh'sFll...J 
[RiHmcoNV FI10—4 
. Do. Sub. Shs.FI.1.. 
Romney Trust- 

£443jPomCoNVFI 50...J 
155 
238 
174 
320 
118 
192 
285 
270 
170 
93 

384 
85 

165 
218 
148 

33 
155 
94 
7b 
59 

121 
15 

130 
202 
109 

98 
86 
35 

[311 
159 

33 
lb? 
220 
123 
80 
67 

484 
153 

79 
462 

60 
110 

22 
207 

Sateguard Ind.._| 
5L Andrew Ts-.1 
Scut Am Jn*.50p—| 
ScaLCiOesW-j 
Scot Ej5L Inv.. 
5Lotush inv-- 
5cm i Merc A-- 
Scot. Mori. iTu- 
5col National.— 
Scot- Northern-- 
Sec. Alliance Tst— 
Securities T Sc — 
Shires Inv. 50p- 
SPLIT Inc. lOp- 
SPLITLap-lOp—- 
Siewan Ent inv iop_ 
S'holders Far Ex.t SI _ 
StockJtoUers Inv. 
TR Australia Tran- 
TR City ol London Tsl 
TP Ind. & Genera).— 
TR Natural Resources. 
TP North America . - 
TP Pacific Basm .. . 
T» Prop. In*. Tsl — 

70 [TP Tethnalogy . _J 
IT R Trustees Corpn. —| 
[Tempi* Bar—.— 
(Throg. Growth- 

Da Cap. £1- 
[Dirogmorion.. 

Do. Warrants... - 
[Tor. ImtsL Inc - 

Do. C-flp • 
tTrons. Oceanic- 
Tribune Invest —. - 
Tripimest inc.SOp— 

Do. Capital Ll- 
US Deb. Corp- 
Vik mg Resources-] 
Wem/tt in*. £1-j 
VJimerwmom 5p .... 
Wiian inv---; 

[io. Warrants.-| 
Ivroman in*... 

Price 

202 
32 
76 
57 

208 
365 

108 
TSidf. 
291^. 

102 

hi 

176 
m , 

vi 
204 
235 
73 
16 

366 
100 
1% 
198 
243 

87 
406 

95 
264 
124 
216 
103 

62 . 

37»|. 

23 
H1.D5 

110.15 
1114 

.(vQldta 
l.o 

D[I9 
1-55 
u-6 

12.0 
DJ)5 
5.15 

10165t 

-1 

+1 

hi 

-1 

hi 

hi 

nt* ru 
Hit lCwlfiri* 

625| 

IS 
7.2 

23$ 
FI.7S 

6 7» 
2.56) 
15;« 

T4.0«J 

20| 
M.l 
hi 1 

191 
82 

143 
46 

195 
463 
475 

C. Peril.c (Recent Issues) 
54<£j, 

JIG 
84 

208 
1S6 
205 
139 
119a? 
20 

197 
231 
413 
182 , 

siy.— 
230 
90 
54 
13 

222 
228 
107 
133 

37*2 
101 * 

i - J'41 i+l 
5« Murray Ventures 

t3.15 

+1 

Jr* 

hi 

hi 

hi.55) 
thLl 
hi B 

9.0 
hi 35 

4.1) 
13 4 

3.7 

8.25 
0.5 

5 32 
3.45 
0.05 2.1 

01246 

“a 
ip.« i.i 

ai 
535 

1 5 
2.0 
58 

2.35 
2.75) 

t5.75j 
23.25 

834) 

4.0| 

8 
[4.4 

1.9J1.0 

OTOd- 
li^lJ 

13.75| 10 
0.2b 1.1 
23$ ♦ 

♦*.jj 

5^4 

1:3 
04 

•A 
S0.19| 

4.4 

. b~ 
hfQ2fatb 

MM«V 
|V0148S( 

4.4 

6.6 
7.0 

14.85 
133 
3.35 

4.7| 
7.7 
fa.4| 

w.oj 

Ul!25| 

17.7b) 

04 
Ole* 

thl.93 
hi. 83 

12.7 
3.15 
7.5 
3.4 

3?i| 

n& 
4 

2.79 

63 

t)03 
1.05 
13 J1 

M.BB 
7.97 

b32 
1.0 

?oo 
sO.7 
235 

7.7 

4.1 
2.7 
3.1 
12 
1.0 
2.B 
2.6 
44 

b.O 
0.3 
1.8 
2.7 
0.1 
52 
3.4 

[11.9 

4.9 
2.8 
3.8 
49 
19.2 

5.9 
09 
3.2 
43 
2.9 
4.4 
4.3 
10.7 

10.7 

5.4 
I. 9 
5.4 
3.6 
3.6 
18 
36 
2 1 
0.7 
4.7 
0.3 
bJ 
5.4 
4.2 
4.2 
23 
2.6 
34 

5.7 
4J 
3.8 
5J3 
4.0 
3.3 
3.7 
3.3 
3.3 
4.7 
4.0 
5.1 
9 2 
II. 6 

1.6 
05 
za 
3.4 
5.8 
3.5 
4.9 
3.3 
14 
3.7 
33 
4.4 
f>3 

[10-0 

5.4 

88 
0.7 
34 
3-0 
16 0 

5.9 
1 7 
6.1 
1.3 
3.2 

Finance, Land, etc 

Stock Price 
Hi* 
Net ICte I SI PIE 

1984 
High Lb* 

327 1276 iAbingworiti lOp—1281 1-1 I 1 ll 2.2 I 0.61 — 
Fpr ABirood see Barrie Imrs.. & Fm. 

180 
550 

16 
147 

7S 
29 

120 
08 

lay 
£11 

30 
150 

93 
25 

340 
770 

127 
[442 

10 
80 
b3 
16 
82 
73 

V* 
£10 

15 
113 

b5 

[AitVen Hume_1132 
lAkroyd Smithers.— 
Itmalgamaiefl F Inrs 
Uoriacasu Hkhptl—| 

Do 5S Cum Prt £1 
]ArgyK Trust- 
lAuthcrny Inv.rop.. 
|3ari6wHiegs. lOp 
ISamelniFinJljp-. 
[SidtecmoW 'ms 2c—J 004-... 
Bcnusbond I Op— 

■[•Brim lnvs.il...... 
tejTMWua Arrow-j 

135 1 88 
40 j 30 

£34 
*0*7 

15 
140 
8bS 
106 
142 

32 
95 

453 
105 
BlO 

54 
7b 
95 
31 
27 

206 

44'2 
fii 
69 

£93 
690 

88 
320 
457 
274 
rio 
415 

13 
•2M 
j’l] 
70 

£71 
400 

32‘jJ 
83 

[675 
82 

105 
24 
70 

362 
80 

545 
47 
51 
62 
19 
16 

350 
20 

19lJC0neiian VCR. Cp to J 
nCercreway Trus*- 

[Duncan 'V.-1 & G £ 1 . 
(i£*«ghFdUaPio_| 
K Energy Fin lOp. 
pDo 8Ktiit)n 9S20Crj 
!E»co InLlOp—.- 
[El Lanas lop-\ 
pFJertech )0p- 
[rFramlmglon Grp . 
Frost I J.J. A O.J —| 
Hanaro Tnist 
Hampton Tsl 5p...J 
(•haw Par 551-( 
Henderson Adm Gp 

reins. Fn. 3 In. Ca.J 
lim-lnv.TjLJsy.Cl.-f 
iinvesmtem Co- 
[ivory & Sime Q.lp.. 
ilCalufi V5(-- 
iKjiioc* Tsl 5p— 
lDo.Cn* Pf.Sp 
liCiteh’n Taylor lOp, 
RwahulOP- 

IQWLncini Ass Inr lOp 
27*3lDndtir. in». 5p — 

|Lan. Merchant._j 
Co. Defd 
Cb.7ta(*Z<»0-05J 

M. 4 G. Group.-! 
Maiedie mvs lOp.. 
Mjr.in t ft. P.15a... 
Mercamilf House..- 
Mem Fund Inc- 

£8iy 
640 
eo 

265 
253 

_ ,214 
lUeuaiinrCapPtgPI i£710 
iMilfs & Allen-- 

__ NMC lihsi:*iP. 
It4) iNrwmariel 3 cts—, 

■ 9WWTL AM.25. . . . 
j 42 pteana Cons.. 
| 31 Rarombe IDp- 
IllO [Par. Place inrlDp 
| 55 i&PianInvffLliB.-[ 

145 !112 teiiwern-.ines 2*S( .. 
| £727||5E tA'vtri Ann.—- 

71 I'lrTlhBros ... - 
1100 il'uCee^ i loj.Ms. 
I 52 Weslcsici inv.... 
I iO WfelrtriW Inv.ia. 

25 S.-'i'Origrt+l lOp .... 
llK nra,e Catto :dp. 

no 
80 

1*0 
121 
136 
7b 
bl 
35 

+i*a 
953 

13 
147 

75 
20 
95 

76 . 
Wi... 

\~2 

20 
113 

73 . 
21ljJ 

235 ^ 
750 
95 
30 

£73 
400 

750 
90 

107 
25 
71 

373 
80 

605 
50 
54 
80 
31 
25 

150 
a 

jw 
28 
73 

+*2 

53 -I 

275 
13 

172 
11 
« 
42 

122 
SS 

116 
£7S 
69 
U» 
65 
n 
27 

192 

+2 b.(\ « 
la» 1.9 

013CH3J 
QS-V 

4.4 
B— 

F01CK — 

10 12.pj 
2.2| 

131 
08S.I 

•a 
5A2 

Qiod 
10 oj 

ttjg 
09.^ 

045^ 
0.3K 
ll.D 
«1.1 

ozi 
10.9™ 
tL55[ 

07V+ 
122.0)1.9 

3 a 14 

026C - 

13.0 2.1 
0.75) - 

!9.7 
4.9 

- -1- ,5'J 
tio.4a:.Bh.9 
thlcid 3 5(5.6 

1.131 
G9fJ ♦ 

1h4 3b| i 9 
ul i 3 6 

IC700-J 2.7 
G4l«*.l — 

50j ♦ 
1.? 1 1 

12411.0 
0J5j7.1_ 

1.4 1.7 7.4 
I5.5i 2.214.1 

8j» 

4 
113 
♦ 
3b 

17.7 

30.7 
11.4 
8.6 

[17.1 
♦ 

19.4 

17.1 
♦ 

73 
9 

7.7 
[16.9 
10.5 
138.4 
[30.9 
bJ 
8.1 
li 7 
1QJ) 
30.0 

15.8 
16.8 
a_i 
58 

8.7 

3.4 
♦ 

12 6 
13 9 
Do 0 

♦ 

16151 
0.9 

11.1 

OIL AND GAS 
38 

101 
63 

3A2 
*aj 
231 
o4 

jse 
540 

61 
277 
26 

I 18 lltAmO.I FklsZOp.. 
I 50 -mnlFeiiOs.. 
[<2 [«Aran Ewy I&D... 
! 50 tlTAUjrj: Fes -r£.G5—; 
[ 62 ftEerteiev E»pm 
'.133 riBnogeOit .. ._ . w. 
[45 jEar-jic1 On4 Mins..! 49 
'565 jSriL Swnro lOp .. 
)J1j /0rrt PeL-vieum...— 
. 7i I Dfl.8*. PI. £1 — 
ii3H> Bn!cil..- 
! IJliteSronumck AS1-- 

18 
95 
42 , . 
B rt 

13S 

hi 

'2 I 
J 

hi 

303 
467 

73 .... 
235 h3 

27*i' 

h4 
li.0: . 
24.0 1 

5.6V 
10.C42 

• jiTo] 
!.9| 6-1 j 

|:4J 
9.8 

8.2 

OIL AND GAS—Continued 

Me. hi Slack 
1984 

tfagb Law 

'205 (llBryunCiiGOsTtp 
23 j+Bula Res iriO J5 . 

)pl purrvih £1. — .. 

ss uai. 

715 
35 

200 
£61*2) 
320 
3DD 
247 

78 
84 

167 
£231*1 
138 
110 
115 
40 

150 

598 
24 

172 
173 Da9lvLn«19o._ £73a4 
235 hlCoirocman Otf 1!. 250 
265 BiCjnsxe)wFe:2C3... 375 
190 {Corien Cwel ICb ... 220 
54 (Century lOp.—j 56 
63 tehanertuii 5P—J 66 

113 (CharwfhwjSi'PeL J 157 
il4Jjte*Fr PetrolesB.J £23*< 

9> StlMCiOlllWNLJ 101 
70 tot lull Oil £1-J 70 
7S ♦Dd.Cn* A.-| 60 
IB Do Warrants‘B1.. 21 

IDO (Clrde PHrtieum.. J MB !+5 
Fw Counts in. i set Geri»r 
irnwcPn-h:—j 4*i| 

.CowotfeihiiFes .1 S 
Cnetacer O'l-.1130 
'Dora Ret SI.-I 36 

08*2V 

2.75 
3.5 

903 
0.75 

*30*® 

0.91, 
■»9y 

3.B 

8.1 7 S 

7bJ 
(i«5.9l 
♦ 

, ♦ 
39 3 

12125 6 

- I-I-I- 

70 
95 

245 
23 

7 
24 
32 
95 

105 
40 

1Q5 

4b0 
140 

75 
ao 

£13lt| 
525 

11 
158 
£108 
29 

325 
£125 
158 
345 
3B3 

Bfl 
167 

40 
£440 
it—A 
350 
5b0 
1)7 
150 , 

9*2] 
130 

17'o| 
210 

3b 
48 
28 

250 
£b7 
120 

12’a| 
e? 
62 

210 
182 
155 

58 
38 

650 
148 , 

13 
ISO 
60 

B07 , 
£38V 
301 
■484 
392 
371 
70* 

7 lljj 62 
200 

76 
319 

55 
21 

117 
160 

52 
£97 

26 
300 
120 
22b 
361 

75 
69 

For Ewuwf Eagie see Canadians 
Aw.h-.™ r ui 1 1 

60 , 
82 1+2 

" M2 

59 fe. Scotlandotwim-. 
75 WEdinbur^h Sec. . 
7b Sjtgl'tWiOilliO.Ob . 208 
13 EnergyCatutal 12*JP. 19 

4 UjEiwgvtairteslOp- 5 
16 WEurcpa_ 19 
18 WFoimouih Pet -.. 20 
21 IVFbirRfa._ 38 , 
82 Fit yd Oil lOp.—. 95 1+7 
20 rtt&oeiic OJ.. 30 
’0 WGenwNL 50c . . 73 
16 WGerbrr Energy 10c . 72 

375 teGiebal Nat Rec... J 375 1-251 
92 |Gni Pet 5p-1116 (+2 | 
45 WGuHsireamRes)|--| 45 h2 
58 ftHaton Pet im 5p I 62 k-2 

£10 (Hamilton Oil Cora .J £12 L .. 
415 If H,gh Plains Dili) .J 525 L... 

5 JfHunrtieiin Era* CS1... 7 j. 
128 Hunting Peirol- 133 L— 
£91 j Do. KnCm 1.11 ‘97 _ £95 , 

15 ftiCCOIIlOp. Will 
253 limp. CwilGas£3.. 29S 
£104 j Bl UocCi Un95-2©j£112 f+ll,) 

“0 ]in;i. Auantn Res— 90 
200 (firaeroauonii Pefl-J 232 
280 K* invent Energy — I 383 

b5 Jackson Erpln II.—J 67 
,110 (♦iftowsOr'ilmg—[ 133 U«l 

2.«U 
0.1W — 

+18i 

25 |r.CA Drilling Ip—] 
£410 (♦LdnAmEng* NV 

, 31 
teAio 

C57D WLanAjt> Engy IMS—(£520 
260 L4SM0-- 
400 | Db "Ops” 1 OP-1 490 
IDS DofSjKCnWPfLl- 
100 WUagrllanPei-[ 103 

5 Wltagnet Mal.lOc—| 
80 UlUar.nej 10p- 
12*2)9Meridian Oil NV - 
6 (♦Monarch Fet N.L. _ 6 

152 K7Uwnr0ilAS0.25—I U4 
20 [if Moray Firth- 25 
29 ftrjra Court Nai.Sp. 37 
22 9\m:ej.c3'>ilGa -J 23 

137 IfNighi Haw* Res... 
£45 Norsk H Hr 100..-I 

35 MilhSri&GriilntLl 
blsWfhhorelOL- 

40 Who Pes. - 
51 |0ii 4 Gas Prod 50.10 
95 "■‘iiiioa nee . 
85 KJliwrPrBSiHiy — 
90 9Orbit...1 
10*2 jPaliew mill- 
28 | J Femme Res-1 

140 Pelranol lOp- 
115 Petrocon 12ljp.. 

14 dPeiro Energy-1 
C7J *Petrr>lmaSA-1 

9 riwr.tOfSDaSiL-' 
133 r>PicL Pet. £1-1 

46 
[494 

230 ..... 

A3 
62 

120 
85 
92 
36 i+l 
31 

SS 

£84 (-4. 

__ ,170 [+2 
Premier Cow. 5p..J 59*A. ... 
Ranger 0>lfl-—I ♦ft 1+2 

ODlJPovai Dutch FI ID.. 
247 IPSASOL Rl- 

|9SamosA0.25c—1370 
325 

352 
225 (♦Savon. 
260 WSceptre Rnfl....—| 326 
5b8 IShHI Trans Reg. —| 637 

Da ?sPi. £1 - _ 63 
(Silkmene_1168 154 

50 fSaatfiwes Res. 40p 
215 SsieTt.y O'l— _ 

26 UMtoLaPnm. IBmJJ 42 
10 Strata Oil AJO.35.-J U 
13 Kunmasl Pet- 

111 IJ Sw i L'fi Royalty Id 
41 TR Energy-— 

£68 Teuco 44t“b Cnv.J 
15 Teuslil Petrim — 

200 9Ta»r Energyll 
85 PTn Basin R*sH— 

178 Tricemrol—, 
245 Ultramar.---1 
47 VWarrior (fesll- 
58 IFWiwdsme 650c _l 

275 

108 

5 
125 

19 

£35U. 

240 (+5 
+1 

17 
145 

£68 

J 
70 

193 
273 

8.0 
0I0*« 

1)02 
12-5 

Q8‘«. 

QSfcoJ 

,W| 

o:ic 

WloV 

+2 

tQAltfj 

BFrlOdf 

baa b«J 3.2 

2b3 
4.9% 

0-0 

Q4*a%| 

10.0 
M.S 

38 
13 8 
'ID..) 

6.0 
)3b5| 
12.7 

3.5 

63 

,5A 
1'b-fal 
♦ 

17.1 

(17.8) 

9J 

125.9 

OVERSEAS TRADERS 

63 
29 

104 
154 , 

214 
£91 
8t>2 
382 
44 

150 
83 
42 

152 
152 
305 

93 
410 

44 

28 
15 
76 

127 
4' 

168 
£63 
o«7 
275 

32 
105 

70 
33 
90 

120 
227 , 

67lj 
383 ** 
26 

Afncai Lakes- 
^rUiMEklTttt.) ICm- 
Bouaeod top- 
Finlay tJamesL— 

il4 fF Vrsa Pacitic lm.Sc. 
GiH&DuHte-. 
GL VihiL (10—-1 
Hfris,ns. Cras. £1 
inchcape £1 — 

(Jacks Wit. _— 
(Lonrho___ 
Nesco Invests.. 

Kicean Wls«.2lto-J 
[Pafson. Zocli. 10p-j 

Do. ‘A’ N/V lOp 
REA Hidgs.- „ 
Sime Darhy M$05 J 
SikI Bras. — -—J 
Toar kerns. 20p—I 

78 
130 , 

170^" 

325 
32 

141 
75 
37 

120 
120 
285 

68*j(+*z 
403 ^ 
37 

h2 

1J 4.5 
Z001 x 

0.5 — 
5J # 

90.\2( ♦ 
10.0 1.7 

Q1244 ♦ 
34.0 1.2 

18.15 04 
0.7 4.6 
9.0 13 
7X ~ 

2.95 2J 
14.75 4.9 
f4.75 4.9 

, *1.0 - 
MlOA 1.1 

13.0 2.7 

13 
0.1 
0.9 
6.0 
1A 
8.4 
I. 9 
7.1 
80 
3.1 

Hm| 
II. 4, 
5.7 
5.7 
OJ 
4.7 
4J 

8.5 

it 

la iu 

MA 
4-2 
4J 

(22.7 
19.1 
9J) 
5.4 

19M 
Mgti Low I Stott 

Rubbers, 
124 [Anglo-lndones*n- 

10>J 5A»iied Botanies J 
152 Berlom lOp_ 
605 CosHerield 10P- 

8B*i Cons. Plants MS0.5 -| 
3*2 Grand 

203 
23 

270 
ELI 
112*2] 

a 
170 
113 
107 
144 

72 
92 

440 
940 
270 
146 
490 
278 
337 

PLANTATIONS 

l j+ur| He ( IrM 
Price I - I Itet Icirlfirit 

Palm Oil 
1 4.c| ♦ 

i; Grand Central IDp.... 
112 Harmons Mty PLBS1-J 

91 Highlands M50c..— 
93 kuala Kepong MSI.J 

114 Malaloll MSI-1 
59 f Malay Pint MSI — 
63 Rowe Evans inv. lOp 

170 

■vl 
J*. 
92 
98 

1X7 
99 
69 

+ 1 

o.sd 1.1 
♦7.WL6 

vfllOd 

urBBiS 
*015d 

.K’W 
vQlBq 13 

Oia L7 

Teas 
315 Assam DMMrS £1- 448 6-0 ♦ 
720 Lawne Grp. £1- 905 2S.C 25 
197 McLeod Russel 11- 247 +2 W>.b7 1.1 
117 j6.8CptCnvJ5.9M7- 1® + 1 B.4% S3 

— 

225 Planuuni fi Gen Lms . 225 
327 

4X 3.1 

MINES 
Central Rand 

£24^ Cl 5*2 Durban Dees Rl- 
£1213879 East Rond Prp. Rl — 
147 1 90 pEgtti Cons.- 
£113*4 £8bRandfnnt’n ESL R2 J 
405 |295 EmvreriJack RO.02-1 
721 1437 West Rond Rl- 

£20 -h 
a<M«-*. 
138 . 

£104*s -3 
325 -5 
546M-24 

Eastern Rand 
271 
534 
415 
717 

S4 
285 
308 
5S-9 
242 , 
£4D5^ 
22b 

185 Bracken 90c- 
275 PCons Muffiem 5c— 
27] East Dogga Rl- 
530 ERGO RD.50- 
833 GrwMei 25e-! 
£14*4 KveUSS Rl..-[ 
200 Leslie o5c .... 
218 Marievalr R0L?5- 
383 S. African Ld. 35c —I 
1 ’0 VlaHpntem 50c-1 
£2Sti Wmktihaak Rl- 
125 WIL Nigel 25<- 

185 
476 
321 
621 

K 
-7 

1-23 

tfluoa 

1060c 

«64dlJ 

l}62*2C 23 
W126t 13 
10167c la 
MS'* 1.2 
1050c 1J 

CtbOc 0.9 
19&»5-6 ( 04Oq ♦ 

Far West Rand 
644 Blyvnor I5c- 
D^JjBuHeJl Rl_ 
243 Deeikraal R0.20 — 
£12*2 Dournfomeln Rl-j £171, 
£20*5 Drietanum Rl- 
844 E landsramJ Gld. 20c 

lElsburg PI---J 
:45*aH arte been Rl- 
L19 Imoo) Gold Rl -- 
(ZlULibanon R] 

£41i, 
Z78M-28 

264 
h« 

£555jtd-l^J 0725el * 
£34*»«i-\1 Ci330d 6 

'aasi £34*5Sc,uihvaai50e-. . 
942 GMIomeinSOc.- M2«-3] 
£70 vaai Peets 50c- £86 -jsj 
1833 Vcmertuos Rl- J2M -31 
340 Western Areas Rl— 450 -23 
£32*j Westtrn Deep R2 — £38% -li^ 
739 TZandpanRl- B39ffl-42 

O.F.S. 
900 ( 550 (Free Stole Dev. 5Dc . 
£3iy c;:*# s G«uid soe.. 
-* ”"■ |Harmimy50t..———J 

Loraine Rl.. 
Pre*.. Brand 50c- 
Pres SieynSW-[ 
5t Helena Rl ...— 
Uniseli_- Ckoui 51*- 

ladings 50e-1 

0175c ♦ 
0578c * 

010c ♦ 
0200c ♦ 
0275c 1.4 
040c 21 

032*2C 1.0 

10280c 1J 
011951 1.7 
0120c ♦ 

Q50c 3.1 
Q425C 3-' 
Q1Z2D ♦ 

cay-s* 

Finance 

Dm 
7.7 
2.0 
6.5 
3.8 
2-5 
63 
7.2 
S3 
bJ 
5.1 
1 

7.7 
7.2 
6.3 
bJ 
8.1 

110 [afe* CcirpSASliO. 
CljWng Am. Coal 50c... 
lll*pAnglo Amer. 10c —.. 

Am GoklRJ_ 
C39IJ EJ4*jhnglovaol £Oc- 

145 toms Cons. Jp..— 
487 Cans. doLd Fields. 

23*2 -a: ! Rand Cut). Mp- 
£13-a GenturAOt 

627 

dl , 
*'17lJ 
£13*5 

£!MtJ 
£12’4 
792 
t>37 

37 
720 , 
£13*4 
ieu 

£73 
6l6 
425 
mill 
715 
680 

£I5*Bhjenciir In*. Rl 
“ijlGomiBaM 12*zP.J 

£13*£tedH* FieHK SJ*. 5e 
C7b 'J0-lxdr| Cons F2 
875 
560 
443 

14 
650 , 
£22*2] 
130 

118 

£16*a-is 0145c 3.1 
£J2*«,a-Ji 0170c 2-0 

ESlial—1*wQ1Q25c 1.1 
! 0315C ♦ £35a.. 

195u -7 
-7 530 

a . 

B* 
1® , 

9254.. MiaJie Wn:5c.- 
Minora) 50D1-4O— 560 [-10 
[New Wib 50c—..— 551 +4 
iPand London 15c— 28 -2 

Min Props. Rl — 680 -201 045c) 2.7 
T ■vBal.Cofls.Lfl-Rl • - £27*; 0;eod Zb 
iVugeb 2*;c- MO  I Olbd L7 

Diamond and Platinum 

07.5d4.4 

11.0 ql.9 
24-5 1.2 
1.15 0.9 

0190c 2.1 
101 JOc 1J 

0100c 2.0 
Q650e 

O90c ♦ 
0Z2c 14 
Q5oc 1.8 

£53 (Angto-Am.lm.5Qc..., 
[De Been 0*. Sc.—™| 

Do 40pe Pf. R5-— 
impaia PlaL 20c— 
Lyflentiixg 12'jC- 
IRuS. PUL 10c——! 

47Q 
8M 
870 
510 
715 

£53 

485 , 

omJ 
668 
800 

8590s LO 
040c }jb 

0200c x 
tQ85f 1.9 

IJ4JC Ul 
054d0.4 

280 
17 
21 

Central African 
1180 [Falcon 250c...- 

I’WWankieCsI. ZJ!— 
I M 1Zam Cpr.5BM.24-, 

11 lfefcUl 

1TO ^-lOj QlOOeJ ♦ |29J 

1984 
Ugh Low! 

MINES—Continued 

Stack Price 
Ota ra 
Net ICtarlfirt 

Australians 
45 
38 
lOIjj 
19 
28 
45 
36 

104 
177 
40b 

86 
40 
24 

SJ 

i5*d 
280 

2* 
7bS , 

24lJ 
55 
22 
40 
20 , 
lo*d 
40 
21 
36 
12*2 

106 
70 
50 

210 
46 

252 
5 

43 
213 
■83*; 
67 
50*3 
96 

7*4 
68 

394 
16*0 
16*0 

280 
270 

4b 
31 
82 
45 
22 
iiM 

133 , 

4?d 
23 
18 
43 

28 • ACM 50e.. 
22 pAIKtateE*pi'll. NL ... 

A WASU Oil £ UkierJlS-. 
12 FLirt hjdnurdea. H — 
19 ♦AutlyallL Mng N I— 
15 PBo) moral Fes.- 
21*2 PBIock Hill Mure_ 
77 psond Cora_— f 

112 PBuegaintlUe 1 Lina _| 
284 ?GRA 52.. ..... 

52 jC.»r Boyd 20c_ 
25 PCrntral ftatooorlie. 
20 yCritiral Pacific. 

2*alVCon.GldKo ArtO-Nl-j 
4(H7CDoners R«. NL....J 
8*j fCultuS P« NL .m.J 
8*i PE ogie Cera IOC — 

174 PE nueror Mines ■ 
8 PEnoeovpur 20c. 

34 fEmirprixGld. 
515 PGM Kalgocriie :J* _J 

14 IpGrral Eliiern Mm J 
19 (VGieot VictoriaGoH .. 
9 ♦Houma NW . _ 

24 PH III Mineral-. N.L . 
14 PlmnlMinmg.... 
5 VUanh«e Gld ML—| 

31 PJiihcIIiC Unh.. 
11 fKalbora Min 20c.... 
25 VKeyuesl Im.^.. 

9*4 Dhta Ora Gold N.L. J 
76 PMlchenerNlSSe.-! 
29 P Meek jihorra 25c .. 
21 PMewisE»50e. 

138 FMeuuUmenltNJ._| 
32 TWrlrarrjr Urn-, 20c_ 

157 (PUIM Hldgs50C— 
3*3 PMintCeW'. Eiui25C-_ 

30 VNewmetai 20c . 
134 VNorth B Hill 50c.. 

SO Nlh. Kahurli.- 
45 Wakbridge 50c. 
26*3 POtler E.pl'n NL. . 
65 PPuntom'l 25c_ 

4), pFan Pacdic Pet Nl . 
36 Parhygj Mng E«p5p 

2b0 PPeko-Walhend 5bc.. 
9 Prison ResNL- 

12 tTCuifn Margaret Go« J 
IbO PRemusn 50t _| 
150 POa Di-Id. 
28 *f5jmxah3 Eipfn NL ., 
14*3 Pfaomsgn EiDi'n.ML- 
49 If Sel'ruSt 50C — 
31 jfSuns Gwolla N L . . 
13 fSthn Goidfidas. 

6*t fSouthern Pacific ... 
58 fSouttcm Res... 

7 PSouihero vemunarSc J 
12 PSporaos Espl'n-[ 
12 PGnan Pes 20c 
11*1 fTunaxfteiNL 20c J 
31 PUu) GoUiieidsNL .. 

lb*2 8*; fWesi Ccost 25c — 
13 9 P Western Cm 60c __ 

286 19] WKUi. Mining 50c .. 
272 IBS PWhim Creek 20c.. . 

23 15 f Windsor Res ML.. —( 
36 12 IfYori Resources 

+0 

23 
22 

J* 
19 
33 
23 
B5 

U« 
296 
54 
25 
21 

27- 

J- 

B 
20 

515 
14 
32 
9 

25 
16 
S 

48 

29 
26 

106 
32 

162 
3*2! 

33 
142 
52 
43 
30 

10 . 
4*J. 

38 
268 

9 
12 

160 
150 

38 
17 
50 
31 

b 
a 

21 
12 

12 , 
30*J. 

9 
195 
200 

17 
12*jL.._. 

1+2 

-16 

aioc 
016.4c 

QIZc 

hOlod 

05c 

108c| 

tQ7d 

GQ5c 

010c 

Tins 
310 
187 
275 
£10 
23 

275 
7t- 
55 

950 
350 
385 
68 

475 
21D 
410 

210 
138 
175 
575 

16 
195 

59 
43 

500 
CBS 
250 

50 
240 
145 
245 

AytrHitamSMl. 
Gervor..—.- 
Goner*) StrtUd USD 50- 
Hnrvjkong__ 
iamarifljp ... —.. 
hamuntmg SM0.50 - 
Malaysia Mng. 10c ... 
fPahang . 
PengialenlOp- 
PetaimgSMl_ 
Singer Bes> SUl ... 
fSunreme Cora MSI.. 
Tonjung 15p. ... 
PTongUiH TtoSMl — 

iTranoh JM1_ 

h3 
245 
170 
280 
700 

68 
47 

800 
305 
330 

60 
415 

210tf 
300 

1v085c 111 
12.0 23 

SOTO — 

1.5 OJ 
MfcTljc 0.8 

vQdc 2-fa 
b- 

, 1-o “ 
kuMc ♦ 
Hi»85C 1.1 
]vM|34ic ♦ 

g3 5 — 
*05C L6 

vQo5d L4 

[103 
10.1 
3.0 

ftU) 
33 
33) 

OJ 
(11.9 

1.9 
13 
D.7 
6J 

Miscellaneous 
25 11 f Admiral Mines — 
75 55 fAnglo-Dominton — 
75 42 f Anglo Uld. Dew..._ 

370 210 fCemennlal Mufls. - 
175 100 PCottry Res Corp-— 
955 740 Cons. Mureh. IOC— 
£20*1*1 £15 tEasteraTrns.Cns.50c 

For Echo Bay M 
252 
205 , 

as* 

110 I 
U1UB75 

180 Hamoton Areas 10p- 
160 fHMwtaRes-..- 
£18l( Homesuke Mining 51J 
275 NnnhgateCSl._ 
565 RTZ... , 
£128% Do 9*»lln 95-2000 J 
55 Paahiiu LndsCSl. 

PT*a Exptn 51 - 

11 
57 
<3 

250 
100 
750 J 
£17«<-l 

h» 

nes see Cansdioiys 
186 +6 
170 . 

hlO 
285 
577 . 
028*4-3 

887 1+12 

IQlOOd 1.4 
09M ♦ 

3.7sJ ♦ 

Q20t — 

4S 
t3SAln.7 

NOTES 

Unless otherwise indicated, prices and net dividends ore m pence and 
denommatrons an JSp. Estimated nr ax, earnings ratios and covers are 
based on I urn annual reports and accounts and, where possible, are 
undated on naif-yearly figixes. P'Es are calculated on "net" dianbutioa 
basis, earnings ner share being computed on profit otter taxation and 
inrvimcd ACT where applicable: bracketed figures indicate 10 per cent 
or more difference if calculated on 'Tir attribution. Covers ore based 
on "maximum" distribution; this compares grass dividend costs to profit 
after laiation. excluding exceptional prointlosses bn including 
estimated extent of orhenoWe AC T fields are based on middle prices, 
are grass, ad lusted to ACT of 30 per cent and ailow lor value of declared 
distribution and rights. 
• "Tap Stock”. 
* Highs and Low* marked thus have been odp&ted U allow tar rigtas 

osues for cash. 
J Interim since increased or resumed, 
t Interim since reduced, oossed or deferred. 

Tax-free to non-residents on application. 
♦ Figures re report awaited. {Not officially UK leard: dealings permitted under Rule 163(4) (a). 

USM. not lined on Stock Exchange an) conptig not subjected ta 
same degree s! reflation os listed securities. 

II Dealt in under Rule 163<3'. 
• Price at thne oi supemon. 
1 Indicated dtvaerd after pending scrip andrar rghts owe: cover 

relates to previews dividend or forecast. 
♦ Merger hid or reorganisation in process. 
4 Not comparable. 
♦ Some interim: reduced lotal andrer reduced earnings indicated. 
v Forecast dnnaena; cover on earamgs upoated b, laus interim 

staumenv 
I Ceuer allows lor conversion of sham not rww ranking for dividends 

or ranking only for restricted Dividend. 
* Cover does not aJtow for shares which may also rank for dividend at 

a future date. Ho P<E ratio usually provided. 
B No par value. 
B.Fr. Belgian Francs. Fr. French Francs. 44 Vie Id based on assumption 
Treasury Bill Rale stays unchanged ixnil maturity ol stock 1 Tax free. 
8 Figures based on prospect us or outer offer astmuie. C Cents, 
d Dnndend role paid or payable on pan cl capital, cover based On 
dividend on full capital, e Redetnption yie«. t Flat yield g Assumed 
dividend and yield, fe Assumed dividend and yield after scrip issue. 
I Payment from capital souths.* Kenya, m Interim higher man previous 
total ■ Rights issue pending, g Earn mgs based on preliminary figures, 
* Dividend and yield exclude a special Dayman, t indicated dividend: 
cover relates to previous dividend. P-E ratio based on latest annual 
earnings, u Forecast dividend, surer based on previous year's earnings. 
* Subkcl to local tax. x Dividend cover <n excess o> 100 limes. 
> Dividend and yield based on merger terms z Dividend and yield include 
a special payment1 Caver does not apoL to special payment. A Met 
dividend ana yield. B Prrteretiee dividend passed or deterred. 
C Canadian. E Minimum lower price. F Dividend Aid yield based On 
prospectus or Other official estimates lev 1403-04. G Assumed dividend 
and yield after pending scrgn and « rights issue. H Dividend and yield 
based on prospectus or ciher of lieu) estimates tar 1984. K Figures, based 
on prospectus or afldia] estimates 'or 14£a. M Dividend and yield based 
on prospectus o» other official estimate* lot 19£5-8n. N Dividend and 
yield based on prospectus or other official estimates, tor Her. P Figures 
based on prospectus or other official estimates inr 1483. ft Grass. 
I Futures assumed Z Dividend total to dote. 
Abbreviations: d e> dividend; sc ex scrip issue; w ex rights; a ex all; 
a ex capita) distribution 

REGIONAL & IRISH STOCKS 
The followfrjg is a selection of Regional and Ir-sn stocks, the latter being 

Quoted in Irish currency. 

Fm. lJfo 97:02.- 
Albany Inv 2Op_ 
Craig 4 Rose £1 — 
Finlay Pkg. 5o_ 
Filgsons Brew_ 
HottlJos) 25p_ 
ioM Stra. £1- 

KISH 
Eech.lSta 1985 -| £99 |_ 
N4L9V* 84/89. J £B4^I. 

60 
TSOti 
<3 
83 

880 
132 • ■■all 

Alliance Gas._i 
Amor.___... 
CPl Hidgs 
itarral IndS.— 
Hall.R. 4HJ_I 
Hrium Hrdgs._ 
Irnti fiop« 
JaccbfW.6 R.l—. 
TMG 
UniOare_ 

£94% 
65 

223 
85 

103d 
55 
IB 
42 
65 
50 
80 

OPTIONS — 3-month call rates 
Allied-Lyons_ 
BflCGra-P7 
BSR ... —_ 
Babcock-CL7 
Barclays Sank_( 
Brecham- 
Blue Circle_ 
Bools...— JIG 
Bowatcrs..25 
Bnt Aerospace _.J20 
BAT — ..05 
BrtMniJ.).(3 
Burton Orel_[22 
CaOburys->21 
Comm Union. 
GouritfHdS 
Debrnhams. a 
Distillers—-C2 
Dunlop-...-..—JS 
?NFC_□ fc* 

;idem._K2 
Ctnc-.jib 

6*4 
Gen Accident-J 
Gen Eiectnc 
GIMP . —_ 
Grand Met_ BO 
6US ’A'-&5 
Guardian_SO 
GKN-a 

— 57 

Hawker S««.—[38 
Hseol Fraser ... 126 
ICI__IE 
Impk1.,-&2 
ICL.-JW 
Ladbrake--123 
Legal (a Gen-[45 
Lr* Service-M 
Lloyds Bank... ^58 
’Lofs'.——• 3 
Luc os inds.- . 18 
■Mamy..M 
Marti 5, iper. . t*? 
Midland Bk- -...3b 
ME I.[10 
Nai v/»i Be—«0 
f 40 Did_.35 
Ffnvry-J20 
Ratal Elect_-Q8 
RUM-J 8 
RjnkOrgOrd.34 
Bred imm_ 
Sears-...I B 
Tl_J22 
T«ko.-.-[lb 
Thorn EMI_55 
TritstHatses-IlS 
Tumor Newaii ....111 
Unilever.. . . . 115 

Vickw ....-ft* I 
WodiwonhHUlgJHI I 

Property 

BrH Land__ 
Cap Counties_ 
Land Sees— 
MEPC..JZ5 
Ptartey-27 
Samuel Props_12 
Sterling Guar—J # 

CDs 

BrisL OH & Min—19 
Brit Peiroleura._ 55 
Bumuh Oil17 
ChirterhoJI_9 
Prerure.—6 
Shelf-55 
Tneetwgi-26 
Ultramar_M 

Mm 

Charter Com_ 
Cons Goto- 
Lomho..J 
Rip T Zmc.. Hanson 1st. 
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AUTHORISED 
UNIT TRUSTS 
Mbl Unit 1st. Mogn. (a) 
1-J SI Paul-* Chur&yjn EC4P 4DX. 

Mg6 Inc pair 
Gilts A Firm >-<t ... _]M3 8 117 Jrt 
Htoi Inc Ecu.<y teo 1 &-i ;d 

CnAdGrarih 
«n>(vC'Wli<_J**4 ii))b 
Assets* Emqs l| __iSJ J bI I 
C«UIHWri.i:i_ J2S 5. el 
CwnmpaHr* Engy . . 70 B r-i >1 
General _Jgai a^u 
Jaoan..1131.7 1*0 5 
UK Grown_in B al U 
flee, umta_me 86fl 
U5 £mrrv*nqCa'i U7 * 51 fl 
WarttamteBoril_143 I IU ,'d 
EqiBlro Proq...1|27 a l JJ m 

AKfcen Ham 
JO. City Hoad, ECIY2BY 

Vnretun leu Fd_Jl IS 0 
Inc S. G«th fi . 315 
Pacific F«-.. Till * 
Second Income Fe_||20 0 
Special 5i«_1604 
EnornFd_«■ 7 
AmenCMt M4K,. 13:7 4 
Smdl Co-! Fa-(TOO O 
Jafl. Tectnatran_fci 7 

BrttawUa Gmp—ConUiiied 

GmerM Fufidi 
CV4M Ur** ■ < 
r.irr.Ti S Infl " " 
[+**-.14 * 
(Met i.W 4 I*? 
Sire* Ml 6 8 
Erempt F«nS 

Brawn Ship lay & Co. Ut (aXq) 
■*•17 FwnwaiH Pd. K4-»II* Hill 0444 458144 

8 5 cm«x - [40 5 
P.S Acorn . ... k) i 
Fusjnciul . - - - I7* 7 
C'onfti aectr - iraU 

0t-e28M>2b 

125 01 -I 0 30 
ISM -Ob 4 43 
130 4 -lb 0 J9 
138.5 -0 5 5.40 
lei : -1 0 no? 
Jl bit -0.’ ObO 

50.’ *0 1 — 
J7B 3 -O.b I IT 

5t> « -0 41 0 30 

G'Min axcun . 1740 141° *0 4 — 
Grenlh income _ |85 5 flH *0 3 3 5b 
Hr+- I newer . Ilia 41 8 . 6 03 
Inc erne . H3 fc 4* c 6.07 
Ooetn lienicw _ ..PIC 4784 —01 1.10 
iX>nt . . . 14)5 47 7 .031 
KKOCRH _ _ l?3 6 34 SB *C.I 3 70 
Tecimohnv. . _ilJOJ 140 3 -0 4 0 38 
EiMrot .. . -ll J.1 8 M3» +0.51 Sj» 

Bnckmastcr Maagmcat Co. Ltd. (a) (c) 
The Slot) E'Change. CUP ill 01-588 28*0 

Mfied Unit Tracts Limited UXg) 
Allied Hambro House. Hurt on. Brentwood Eisei 
Biemwood. 1037 71 311*59 4 23*133 

lltti nerd Inals 
Fell Trwt.. . I’.JI 0 lia«d +0 5 4*0 
Growth A Income Tst -gift W3s5 +0 3 4 03 
ceuiw-rR&B-i i«.»3 *oa i« 
Balanced Turn_lUkS 340 id +0 34 4 0* 
flixun. Trusu.__1)12 5 352 S +101 3 78 
hnu Trusts 
Haft Income I ms}_[147 7 155 eJ +0 H 5 84 
Eauitv Income Trust ...f80 1 9* 9*1 +0.1 0 18 
Haft ncW Trent__m J 10+21 +0 4 t *7 
Goa. SecaTnol .JT7 3 38 Jl . .1 916 

hHEmJUotUI Trust . J5+ I 57 jl +0’I 2.P* 
Japan Tnnl._ .. (S3 9 57.W -0 1 001 
Pacific Trim_100 3 106 343 -0.1 145 
Amer.5prc.5Ks.Tsl. J*7.9 50 S -II l<( 
Secs of flmer Ta_H41 0 |4* id bill 1.** 

ns.1 vSur_(1365 IMlj +0 5) 4 35 
GW Growth Trust-.713*6 30 ij -Oil 3 68 
SnuHrCA'S Trust_84 0 89 041 +0 A 116 
JiaOinOr. Co-S TruH. -Ill) I I l**f +0 31 J.’B 
Recovery Trust_li+.a 47 1 . I 3 35 
Met Wn « Cm, ’SL Ja78 *3.ll -0 3 388 
Cieat Eamregs fnisl JlIO* 177 ed +0 3 3 81 
Tcctaretov Iron .... 378.9 8 > bl -0. jl LOO 

Eetogrt Tnob 
Inume Eur+PS Treat- JB7 3 *7 5«d . 6 3* 
Fa Eaa Ewnga Ta.JlOl 9 108 od -04 l.*o 
Gmafler Co. Ere*. TjL fl M * 14.1 o| +0 7l 7*1 
U.S.A. Erewm Ta.Sir* 25I.S +4*1 2 0* 

>1 Vjlue_{136.5 
K Trust-439 5 
VS Trust_84 0 
Co"! Tnnl. Jl 13 1 
rreat_(+4.4 
8 Cm, Tsl J87ft 
nregs fresl Jl 30 4 
I Iren .... 3789 
nnh 
mat* Trust- (87 3 
wrapt Ta—HOI 9 
lEiM-Tsl [134* 
no Tu.017 • 

+03 3.0* 
-0 1 OOI 
-0.1 I 45 
-0 1 1 4s 
+0 I 1.64 

. 3 J5 
-0 3 388 
+0 3 3 81 
-0.3 LOO 

Anthony Wider Unit Tst Mgmt Ltd. 
19, Wlde^JM St. London E1 7HP 01-377 1010 

Wlelm Gwth Fo. Inc. - J50 45 5435) ..I 380 
Do. Acaon._....Jb7 64 7.-05! .. | 3Q0 

Matfntot Securities Ltd. (aKO 
131, nraKury Paverarat, ERA 1 AY. 

C404JI Growf/i-£0 9 43 7} 

lAccundoDoni_H3 3 153.1 
(1DN WHhasaaH — *9 8 53 3 
Easwr* & liwraal _ 77 6 83 * 
<69> WHndm.al<_46 7 48.8 

5ili 
61k A Flood_12* 44 ( 
High Income_17.1 50 3 
HIM Yida___ 53.3 55*0 
IbW Find_45.5 47 9 
ISorTh Aracrtcji_615 65 70 
Preference___ 33 4 35 On 
Smaller Companies..-.. 73.0 780 
lAccmnutaban)_76 4 81.7 
WorSilPwy SKu^ZZKl *.7i 

POHfi Treat 
UK__ft? 1 4881 
Agn-«| 

Estops_S? - 48.« 

MkW IMt TsL Mgs. LbLJaXc) 
J17, High HdllMnl. WC1V 7NL. 01-831 6333 

flreftMTFonO_Jl79.8 14!dd .{ 5.11 
ArdioaorGnwdiFura.l38 9 30.ll ...I 334 

Price June 28. Meat sin m. jury 5 

ihiBwigat in—■—mri 
Pasmv Gardens. Mancuter. Ob1-834 2332 

ArOsrrSoM Fd June 26 Jl42.B 152 d +02I 4 05 

Atlanta IMt Managers Ltd. 

1 Famden Coart. Lpthbury, EC2. 01-6008684 
Jap. FwEaat_kj.9 46.71 -0 «l 1J» 

MMe GBfard & Co. Ltd. 
3GlenfudasSt. Erflnbuojti. 031 3253581 

Japan EtJrnr 27 . 11735 183 Jl . J 0 30 
ML Eo* Janr 30-J348A 3b2d| ..1 1.18 
esppatJone i6.Esa.4 272 H ...I — 

r*m peahng day. ’unanranMd 

Baratayi IMam Ud^lXcKl) 
Uncorn Ho. 252. Romford ftL, E7. 

Uokom America-56 7 60 
Da. AMLAoc._ 135.3 143.4 
Do. Aug. Inc.. 99 4 105 7 
OaCMUl_136.5 145 
Da. Ewrapt Tst_142.9 258 
DO. EOra income_45 6 «8 
Do. Fbaoclal-136-* 1*5.6 
Oo. 500- 1538 163 
Do. Genara-7*9 84 

tVNSnSzZi 5,*s mm 
Income Trial-m2 1*JJ 

v.- 

ESS^fEiiY 
Do. Uato. Teen. Acc— tl.7 
Da. IMIe. Tedv «ne._ 43.6 
Ool MTUMdr Tst  77 5 
ITtsLhr.FcLAcc.-1861 

Mag Bretten A Ca. Ltd. 

8. Bkhopaqaie. EC2H 4AE. 01-283 8833 
Stratonlnot-J*01J) 4i7.aj .. J 4 23 
Do. Accuui—-3587 0 611.61 .....1 «J 

ant sub Par JiAy * (by nooni 

Blihsguate Progressive Mgari. Co. 
66 St James's Street 5W1A1NE. 01-4938111 

8^acPre«JiiaeZo_l495J> 52751 . ?JX> 
Act Haiti June 26_ 663.* 7076 . 2JM 
ireWIntAowl*->01.1 63*C .... 130 
Acorn Junel* -718* 765.2 . 1.30 
Heckman June 27-117.1 l«4.l .. . — 
Cal For Jure 31-77 3 81.6 .... 120 
Acorn June 21-J?*.l B5-tJ . L2b 

aid M—agtrs (aXc) 
e. Kmg William St EC4. 01-623 4*51 

Aflase. Gen. tae.t- 13 8 56.1 0 70 
Do. Acer_12.9 46« .. 0 70 
bane'- 11.7 8* J -0.1 5.1* 
Capmiintf-#51 *it 1 *a 
Do-Acct- 1078 1160 1.48 
EwtrocJ-.. 1*60 2100 ... 313 
MLHecowryHc4-- 358 »« .... 1.17 
Oo-Acd-- 1*6 4 50.51 ... 1.17 

DuSng *Iuev JWed. TThut. Pros July JiAS. 

Brits—Is Bp. of Unit Trasts Ltd. (aXcKd) 
Salisbury House, 31. Finsbury errors London EC2 
01-588 2777 Dealing 01-638 0478(0479 

firtloaoia Viewpoint 01-673 0048 

UK IpsrMIst Foods 
Grant* GIK Frm_J**.l 4*4 +0.1 0.41 
tbsoanr_.... ih4* 69.2) -02 3 30 
SsaOMCas.1*2.3 ngel *0 1 152 
Spec MtL Sits-(65 9 20 jJ +u 1 2ai 
UKBIueCIbp. 68 1 62 01 +02 3.76 

mk. man ire- 
Earo Inc.- 
Inc LGra-rth- 
GIK_ -- 
Prei. Sturm- 
Sector SpedriM F 
Cononodjly Stores . 
1 Ti~r Sir- 
GaM 6 General . - 
Ha. titan* IU- 
Prop. Shared:' — 
Uuftr. Eongy- 
World Tech.. 

Am. Snutter Cm..20.6 
Am. Spec. SHs -61.2 
Auslralun Grown .60.1 
FarEbl. —.—.. JJa 
Hong hg. Prrlmrer. 16.4 
rntLCraotti ir*..97 0 
japan Pea. Tnm_. .. JJ6 
JapanSndlrCo'%Tsl III I 

.. . 662 
844 

+0 8 5 72 
-0.1 10 47 
+0 1 10 88 

2*73 -0 4 2 59 
10 U -0 1 0 00 
S6*j +0.3 186 
75.H .... 0 71 
44 A -0.1 0.00 

70 +D2| 2.1b 
22 00 -0 1 0 00 
65 JO +0.1 0 *4 

64.1 -0 J 192 
Jr.2 -03 D35 
115 -01 182 

103 5 . 7.09 
35 8 +0J — 

F.T. CROSSWORD 
PUZZLE No. 5,457 

ACROSS 

1 Dollars stolen to obtain 

ammunition (4-t) 

5 The wrong time's right for 
him (6> 

9 Many were awoken when 

people had a drunken party 

IS) 

10 Mother goes to the doctor 

having knocked back S. 

African port (6) 

12 Rouse the fiery Celt, per¬ 

haps! (9) 

13 Give way under pressure (5) 

14 As a medal it’s unbeatable 

(4) 

16 Brown may start to fight, 

being tough (T) 

19 An early caller (7) 

21 Slough outbuilding (4) 

24 Plain clothes expen in 

Moslem law (51 

25 Service men who have a job 

to do (4. 5) 

27 Third mate Bamaby to walk 

wearily (6) 

28 Place of fancy? (5. 3) 

29 Conditions under which 

horses race (6) 

30 Fiance was set upon (S) 

DOWN 
1 He's not making any advance 

except in business (61 

2 Decay that is breaking up 

vehicles (6) 

3 Settle without recourse to 

law t5) 

4 Initial opportunity (7) 

6 Anyway, it's where customs 

may look (2, 3, 4) 

7 Hill splits and falls, per¬ 

haps (S) 

8 As an occupant. I’d resent 

being put out (8) 

Accra uiic Jure 77.J105 1 lio* *93 
InCrrullonJI Jbl, 3 - 1*3- 98 3{ -0.1 2 61 
1 Accra UPitsi Juft, J _|l I * 5 126 Oj —0.2 2 61 
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Caw Aren Gill TU —5>8 6 105.01 -0 jJ 11 56 
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Dug Fo Mm May 31.. 1 100 0 I I 9 10 
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ireorre.'ure 2* . J 1*5.20 I ... 110.74 
Do Accra .- J >67 82 I . ...I 10.74 

Charities Official Invest Food** 
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lncore.M4.il . _ I 738 6* [ .. .J599 
AccraMa. 31-1 oJ6*o I J — 

Chieftafn Trvst Managers Ltd (a) (g) 

01-638 *876 

+0 1 2.42 
+0.7 2.14 
+0 4 2.14 
+0 1 7 14 
-1 1 l00 
-0.7 1.00 
+0.7 3.53 
+0.3 I 44 
-0 2 10.45 
+01 7 33 
-0 7 4ol 
-0.1 — 
+0 3 1.04 

. .. 12 17 
+0 1 1.34 
—O 1 1-34 
-0.1 OJO 

11. Here St.. EC2M4TP. 
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hnUjMn- -.  2u.O 
Far Easnrm Til . . 54 3 
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litem Grontft 1st_33 0 
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Smaller CasTnrj->2 7 
Gtotal Pecswry frusl.. 79.7 
Setcral ire. Sits.... .57 | 

01-283 1963 

1 .... US 
+0 1 l.fc* 
-os a )i 

os* 
+02 4 56 

1 +0.1 0.97 
+0.S 178 

657 
-0 7 12 34 
+0 : 2.31 
-OJ. 3. JO 
+Q-2I 4.94 

Confederadfcm Funds MgL Ltd. (a) 
50. Chancery Lane. WC2A 1HE. 01-242 0282 

Growth Fund_1128.3 135.01 +I.4J 3.95 

Comriy Bank UT Semens Ltd 

Managers cit KatWrct DnH Trasts 

161. Che amide. EC2V6EU. 01-726 1999 

Cota! <Aco>n.l-lie 1—5 l*30d| +U0j I8J 
Energy To_5£2 55J, +1J OAS 
Emlralnc.-106-7 112* . 685 
Fiuclal-  _71* 784 +06 148 
G'KStrategy 50.IB . 7.0* 
Gfjwth inuesorent-17*i 190 « +0 7 j.ia 
income ..78.7 8 3 7 . 5.30 
Jananese&PJC.Gl6-628 661 -0 1 091 
North Am-Gnth. Tst _ 24 4 79.1 -0- 0A7 
PorHobo Ire. F4 __—121.1 126M +0.7 4A2 
Aecreery Tirol ..  77.6 02.5 +02 2 01 
Smaller Ccnaanin....Jl 10 6 117.3 +021 2.95 

lor doit Trot I Didt Trust aoo Toondo 

01 534 5544 

+0.1 1.72 
+0.1 1.61 

tt.) m 
+01 5J2 

681 
+0.7 *43 
+0.. 4.46 
+02 4.13 

♦0.1 *78 

43 iiS 
+0.1 3.43 
+01 4.16 
-0.1 — 
—O.J — 
.... 1.06 
+0* *36 
+0J| 4.16 

Crescent Unit Tst Magn. Ltd. Mfa) 
4 Melville Eras. Edinburgh 3. 031-226 3492 
Cm. American_JftO.O 64.1 +0. I JJ 
Ciei Capol    .1*6 5 *9.7 +0.* 2.77 
De*. Growth & IK. --B07 86.! +02 4.78 
Cras Hrt*. DW-Jb* J 74 1 709 
Cm lnt«rotaig«Ml —llJB.4 137-3n +OJ 1.00 
Cm Resources_.L’* J 26.C +0.2 2.31 
Cm. Tohyo_JB9.0 95ii +02l 02b 

Cmra Unit Trait Services Ltd. 
Crown Lite Hse, Wok mg GU21 1XW. 04862 24933 

CrawoHlghlnc Trua.|l39A I4*jJ +a.]l 655 
Crown Growth Irun_ ll3*2 lia3 +0 S 3.72 
CrownAromcao Ta .JbT.O 93.Ul -0.X 107 

Dvtingtnn IMt Tract MngL Ltd. 
Oartinglon, Totnes. Devon TQ* bJE. 0803862271 
Tout Pert. Uru Til _1>*J J90l +0*1 3.45 

DHcretiomtry (Mt Fond Miiageis 

36/38 Mew Broad Si, EC3M 1NU. 01-6384485 

DOC lm June 29-b37-2 355.U . ...J 4.47 

Bancan Lawrie Fad. Mgrs. (g) 
Z, Hoban Place, Linton SW1W OHU. 01-2459331 
Growth----1168 18.ll .I 1.90 
1. Hoban PtaCC.LindlinSWXWOHU. 01-2*59331 

Growth-----1168 I8.ll .I J.*0 
Incraw — -1*6 7 39 w +0JH 9 4 
Overseas-.._Jb5A 70.S -oil JJ 

EdMorgfc Fond Managen PLC 
4 Mehrllle eras. Edmhwgh. 031-2264931 

Cifinborgh Erogt Ftaoto* 

AmorfcanJuty*-h078 lll.ri +0.l| 2A* 
Ja0taJrae28-b*0 61 tad ...... 029 
Pacific Jura J9-H72.9 178*1 .J 199 
Mb JroC«-tJure Z9_|*7.7 100.*l —.J 0 10 

■Unatahonsed. 

Eqidtdite Units MteMatration Ltd 
57+, J, Princess Sc Manchester 061-236 5685 

EouhatUr PeUcai Uts ..17711 335.41 +Oj4 3.92 

Equity A Law Un. Tr. M. (a) (b) (c) 
Amersham BO. High Wycombe. 0*9* 33377 

uk Gwth. tsl Act—Mr *6. si *o.iJ 1*9 
UhGwth TsL IK-- 15.6 *10 +0.4 5*9 
Higher Inc. Tsl Act - 12* 7 132+ +0 3 60b 
Hlgner lot TsL Inc... 109 7 1164 +0 3 606 
GtRwFML'ntTSLAcc... 76 4 80.1 -0.1 J.70 
GAts/Fta lm.Ta.lnc... 6*.2 73J -02> J 70 
NUi AmeHu TiLAcc.. 100.7 107 1 -0.5 (L80 
Far Eau TU. Acc_78.1 aj.O -O-? 073 
Euro. TO. Act-69* 74.0 . 212 
General TSL -JlJl.l 160.7) +Oj| 3.43 

F«C lloit Mnaaganeot 

1 Laurence Poutney Hill, EC4R OBA. 01-623 4680 

F6C AnwricanFd-til.6 57*| .. ..i a*4 
FAC Cap Fund-1176 7 821 -O il 138 
F 4, C Incoror-151.0 6* oj +0.2| 6 07 
F*r Eaon Ural Fd-**08 *3 J) ._..J 064 

FS Investment Managers Ltd. 

190 West George SL. GWsgow. 041-332 6*62 

FS Balanced Gwth Fd Ill2 4 122 81 .. ..J 

Fidelity International rdliianmi iif Ltd. 

PIveT Waft. TontrkJqr. TM9 1DY. 0732 362222 

Fd- 11.6 57*) .. .1 a*4 
I- 76 7 82 ll -O H 1.38 
-51.0 6* oj +0.21 6 07 
Fd-Uo_8 *3 7) an* 

Amor Spec Sits. III.., 
Glh & Fhtd inL -. 
Growth & Income ..—. 
JAO+n Spec Ml Sns ill 
Japan Tnnl Ul.. -. 
Managed Ini TtLCrl., 
Mar ire. Eg Tsl . 
Special Ms. - — 

-0.1 11.25 
.. ... 5.68 
-0.1 — 
-0.7 — 
-0.1 020 
♦02 7 24 
-0.41 0.93 

James Finlay Unit Trust MngL Ltd. 
Ill 14, West Nile Street. Glasgow. 041-204 1321 

J Fiola, Imrrrun-60 . 0.67 
Acorn, tarn -- 714 768 .... 0*7 
J Fiidaynniftlreemr-45 7 49.1 6*8 
F-iUayWId Energy _ lr>6 178 +02 7.J5 
flccum. Uults. _72.5 7+2 +O.J 2 JS 
J. Fudar Fd In fa .... 70 S 764 . 1.47 
Actum Units.-—JlOl 0 108.61 ..._J 3.47 

Prices an Ally 4. Non dealing jidy 11 

Robert Fledring * Co Ltd 

8. Crosby Souarr. EC3 8AN 01-6365658 

AmErFd*.JL75J** 258Bt) .. . I 1*9 
JadEeFO*--H1B8 IJ 194J4I .. J L22 

Men sobsmutori day July 1* 198* 
■Fleming American Proorrtr UoM Innt 

Laten nsoe race iisji USIII24B 
Units are Issued on Feb 15. May Aug. 89*. 

-tiro:ns Proorrty Ural Tract 
Laust >wk once (2416) C2.085 

(Jfdts are issued on March 25 Jane 24, 
September 29 L Ovcrmbw 2S 

'Uuidwrised. 

FT UNIT TRUST INFORMATION SERVICE 
FramOogtoa Unit MgL Ltd. (a) 
J. London Wall EC2M 5NG. 
“mer ft Gen. . . |IS7 6 lt+n 
I Accra urebJ- JlS+0 It-4 .1 
Am rreonne. . J16T i% [6b sof 
(Actum Unas' - Jlnl 7 170 + 
Caiaial Trust _ . IIJB ll'd 
I Aram. Urals I . 1.717 I .* 4 
ConratiMe 8 G>ll . Ion 9 buJhs 
i Accra, uwisi_.Fib real 
Cm, irereve Tnr-L ry* 7 w : 
Income Ta . B8 8 77 tat 
Int- Crowd! FJ. h 77 O I J4 71 
'Accra, lima- 1568 I*e8. 
j4B4n6Gen.Fd .. . k* a *: 3 
(Accum Llnitsi 1«8 4 " ,-j 
Recovery Troll hop e • a 
lAccren Umis>.B2 a e? J 
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ta Actual.It76 5 1112] 
■ non Linked Fd >"« ft4 * » 8| — — 
ta.Actum fill *> ’ 
Stock E« Fd (art . f*4 7 *» • 
On. Acara. -.1*7 3 102 51. . 

Prim June I * Unn Jr+Uopl an Wld-rW*. 

Cleriral Medical Miagrif Foods Ltd 
IS St Jama's Square '-W1V4LQ 01-9 *1 

CaBiFboo ■ Jl ll a 1316 
Mrata Field . 175 8 180 -* 
Fired letrren Fund.... Ih8 5 1710 
UK Equity Finn_ 188.4 194 I 
PioaTiiyFund ... 1216 177 1 .. .. 
Orone*,Fuad.15'7 1*66 . ■■ 
Urtn LMhMFiart ... 10 *.4 1055 ... 
Stack ErehFwm ..1100 2 102 ■■■■ 

Prteai on Jure 20. (jml dralmg* w Wcraeu 

■ u; G-n p«s 
| iu" ? G.BPkwM 
[jiwo r-red iro Dr 

* •••&? . . J97 4 

_ Ji*0!1 

CnsfiAK UoH AMOtawct Ltd 
2-6. Prime O' Waits 99. BYBtoOK 

AlmagrdFd - . IT*-’? JJ! 

fo+ivrit — 
Urert tot. Fd 
Proparty fit 
MtartOcdPm 

rd - . pfi’? 
I . ... 160 * 
1_ L'3+0 
m .  niso 
ra. -. I79.fi 
pm ra. .. few* 

AtacnconftCro id. i?™* 
Irenmr F0 .. • ... 12128 
ini' Growl* Fd • • J2»« 
GtoitAIFand . ... _.,2la 

— U60 6 
jjnaaftGeeld_A ) 

Si'w +ftaj - 
mar +ow ^ 
L73« +oS _ 
1*2 31 +08 _ 
loo.a . 1 _ 

241 ri +O.H - 
27) W ta| J _ 
270 J _ 
75».a 
169 2) +0 J - 
9TW -l _ 

Srowth A Sec. Lite Aid Sta. Ud 
48. Lundow Frail Lltanf.tl ttv 01-3771122 
fftnlttoTwanca— . I 15L7 I --J - 
Landbato Sra. . - 1+04 7*61 -. J 2.10 
Larrthtaik 5«-. Are...-j»90.9 I958J .... J - 
G ft S. Super Fd J Ill 9*7 1 . .1 — 

Gandtan Royal Ciibiagf 
BoyAl Luaungr EC). 81-2*17101 

tl A word of agreement, or 

more than one (4) 

15 It's extensively used by oars¬ 

men (9) 

17 Linesman who is ready to 

help a player (S> 

IS A mild expletive to cause 

amazement <S> 

20 Badly hurt widow who mar¬ 

ried a wealthy farmer (4) 

21 Meeting that has no stand¬ 

ing? € T > 

22 Have an ally in Fred, per¬ 

haps (6) 

23 Give protection though fed 

up before the finish (til 

2ti Nonsense children are always 

prepared to swallow (5) 

Solution to Puzzle No. 5.456 

miaEraaaa nunaisB 

ra ra m n □ q in el 
thiobq oHErar-jSESiiul 

Hnrthgate Unit Trust Managers Ltd (cHy) T-y<*< Gatehvt R«- *7*ohun- 
3 Lurrtan Wall Blags, EC2M SPU. 01-6381212 102*61 59«l 
Kortbqjlr Jure 14 .Jl74A 110 <d .I 4.7d Commodity W.l 105 
-.re-, owra. .-.lira) ,56.3 ***** 4.7o ass-f-ija ^3 

Norwich Uoiao huuraace Groop (b) MmUgHFani'ir. il'*'’ 'at 
PO Bor 4, aioyyviOL NRl 39G. 0603 22200 FinancJal -1*6 1 155 
(oftiB To finifl . __q OA*. til +? tl j at C'B Cjpftf . . ..— lUO 2M1 Ol urwiB-m-R»ao +?.tl 457 l>t Mem-<*« B 105 
_ . .. .. _ ... .... l|nfgitfTH Trmt_ 8? 6 8# 
Octavian Unit Tract Mgn Ltd Wu4s*uUm_taj 73. 

B+Frot+urehSL EC1M4B 7. 01-2650371 fZ~ ‘ “ra' 
SroctaTrotl-1*4) 47 21 ...I jfto & 

, ro+unflift Cngnre .. 367 32 
Oppathehner Fond Mngt Ud Pwe.ik irerare . .. 54.7 5* 
66 Crown Sl. London £C4h 6AE. .-5 ^ 

01-23A .IMS UiorftWrrev CjpilAl . 
liwiuwnil Grawdi ..kvj 8 
WOTHi+dl .. ..Jl » 
Sproji g-ftretMTO w? 7 
Anwrcra Grown. u; 8 
(tar lirowu .... . j,g 

Prarttol 
incwrouoiu. Jjj n 
Acara VaG..>57 0 

7)aaS +0 jJ bui i.ranr... .... *7 4 510 
Jl5 +bi| 5« ErtrolWKTO - - 810 80 

15 Tra +0 11 2 60 P'rlarocr jnare-J * 2 15 2, 
24 S Eounv . -74’ 7*11 
28.71 1 0 00 Proftai'anta . .. - 358.7 J62 

OlfcJiHiwi Eouil, F. JlJ'*-*82 3 H* M 
15 1] +Olf +20 E6»d»E.J6l»J - B:?; 9)3 
6u7f +0 21 3 20 _ . _ .. ., _ . 

Peart Trust Mangen Ltd. (aXgXz) El', "a Hv- T< 

?52. High Hclboro. WC1V 7EB. Ul-405 8441 USVXSS^ero.- 

Tearoh- Bar tint Tract Mgrs Ltd 
Eiri’.lro Hw. Trrouft PI v« Em[. WC2 

HioftliVBiro .. 1*14 44 A 

ProrlCrau. F* 
ACcum linfLi 
1-JH Iry 
FVjn Ural 1SL 
iacout Un.LJ 

56 +0 4] 
hi a +ti 1 : 
o* r «r, jj <; 

7.:d :?sj 

*8 t^uolpi lint 
: *? Kirov., 
’■ - a c-n r.itf 
4 4 » Sl y.rarol-ril.1*' 

Si 
pj 1 mo i| 

Cannon Atwncc Ud 

-fl 1 .1 Ljlham HCOW, let Mlnonrt. EC). 

♦0 5 120 Eqoiwtart, - .Jt40 86 — 
-0 4 2 81 Proprrr.urat, .. £|7 29 _ 
-1 « J Bi £*“■«» ftort. Eire... - i2t 45 27 *4 
-0 2 148 Er*„®*?,,E*K - - 123.26 24.61 
+0" 1*5 P*1 Bd. feMt-tlan. (23.93 25 )2 
-0 3 3 25 2nd Earay Acc_1205 7 217.7 
-0 4 *50 JraJHlralra^Acr ...172.4 182.4 
+0 1 1 85 7"dfri*»rt»fce .1768 187 ( 
-11 7 V) 2nd Ifcuitavd Acc- 172 6 182 6 
—O 4 040 7na Urjraul *x-.14*8 I58J 
-0.3 4*4 ?lWGlh«ct .. 14)8 I52J 
-08 011 TnaAmre.Cta Act. 166* 1766 
+0 2 0 46 7irt Inu Uravv Acc. . 150 1 158 8 

7 -- 2nd mae» Act_ 182 10)4 
■ 127 5"°E"£“*fc -49 6 105.4 

|Tj4 7,-J Efl P-ro.,A^c_„ 2*35 3IO« 
-0 1 1*5 2rw H, lr.; Pri£.Ara . 184 4 1*5.7 

5_s 2k Pro Pwcui ..2)0.1 2*).s 
+OJ Tl? ano S"*a FrauAcc 725 3 2J8 * 

1C 79 *-?S D*° Pro 'll _ 3ul I 212 8 
+0, J 4* ViSSV*5 . — »«*S 200 a 
-or 2 -5 2irt Am- Pros. Acc 7 16.0 J49 Jl 
-(IJ I ui ^rt'mMwwrPnT.Ari. 137 8 1*8.7 
-n; in, I’lrt more P-ro. Are . (04 7 1104 

' 7"dFta tuUPrnvAcc ivoft lu, j 
i 4 E r. 1 r . . 7S b ea □ 

n-v. —ro. 1 4 1 'J 1 F J .. '51 V 54 3 
o.ro ■ .6* Wirmn u)k 41 July 2 

07-902 8876 

-0.04 — 

C«ioflM Mutual Group 

24 Luduue HiU EC4P 48D. 

Canriri Ute Aunonn 
key.__ 126 111 
Pacyvukcr_ 136.24 
Cato . 102 *7 108. rft 
Equnr-- L)2 01 19*5 
Fired iatrrort_ 11* 57 120 efl 
Manjgid.. 13)4* 1*0.51 
Property-130*15 114.8*1 

CMl fPrawa AtondHeCl totoibaw P 
CtabCas-■_*6 21 101.2?) 
Oahlm. ..97.71 103 Dy 
E««yGta>-1)1.7) IMbri 
Eouiiy im_ 13) 78 1 40.8)1 
F.red UK Cap . 
Flirt Int Inv 
Indn LM CAP 
Indreiuk fev . 
UAMWIlCta . 
MtaiseM inv . . 

JtQ2 4* 107 90 
... 1*3 )6 98.29 

. — J*4 82 99.82 
. -111292 1)9.9) 
_.11349* 142.11 

?jaftJ +i.i - 
760.4 +1.1 
2*7. to +11 - 
)«*« +1* - 
1*0.1) -O.J _ 
2)1« -OJ - 
214.9) HD - 
2*aq -Oft - 

99 3 -oj 
182 fl -e 7 
lOTLflj +0< _ 
now +ai — 

*1.9 - 
+2 I — 
-86 — 
-0.6 
—0.2 - 

636 776* 

♦ n il 6 84 
0 26 

+0 I i-' -2 

"VYrcC.i jm.4) flu Wrtkw-Au 

it * Chieftain Ascnraace Funds 

2 91 11 tisw Jinn. EC2M 4TP. 

+**■+* iV7 M.vtiMi im;.)iv on on] 
LHftr+ uritf, JvjiUtlp a 

01-6 Jo 1WJ 

+ 0 oil - 
+u j® — 

Caomrercial Uriu Graap 

Si HrinTi. 1. UndertiufL ECJ. 

Vta Aim July*-f— 
War ArJccUK irar mJ— 1 

Prinm 5tna Ufe 
MtaiAtM.140.1 
Uh Equity ... 1*1 1 
Ud Foully ... --1296 
Pic—ny . _ . 108.4 
FlirO int... . 108 1 
laden LkdGl.IbJ 
C+ta . 1022 

Mae 5uki Piaileai 
IWMrt _.11104 
UkEfluty . _ -- . 110* S 
im Eau.ty__1104 1 
Property —. ll<J0 9 
Fired lid . j*t 7 
inure Lid G<..89 1 
Caah_ **8 8 

Conftiltiatioo Lite InsoraMt Co. 
50.Chmery LAW, WC2A 1HE. 01-242 0282 

Equity Fund ..1*22 8 *45ft| ..... — 
M«u*cdFwrt . 1878 «08 2 ... — 
PIP Field. 1105 2 - — 
Pall Pro Mnfd . - 215* 2267 — 
Su^guaid MJB Ptfl - 215 4 2267 ... — 
Grove. M«od Pm_- 5681 . . — 
Fired im. tan. - 407.! . — 
lirtnLrtkMPTO-- 1013 . — 
Every f+pvon.. — 856.7 . — 

.Vi — u+uarou iviul . _ 21J4 
....1 — ta Ararat- - 1*7 5 

wawwtdjy- Eouayuuiw- 
Pa. Ac cun. . . >19-2 
Fi.ro Ire. Iiuliai— 1882 
ta Accum - . . 712 1 
labW Iratud 208.4 

01-2489861 ^ Acriun ....... 7156 
north American null Jl 94ft 

_ ta. Accum - 97 0 
“ Pacific InArel - - 101.2 
_ De Acnra . . - JTO* 9 

unn LIAtodfith Inn . HO 
_ Oc Accum • *1« 
“ PraacrtyImUal - — 1242 

- _ ta accum - - 140-J 
- (Vpuut liuliJl . . }?51 

Ian* OrpsWAiu* "41.1 

~ ME Ptiwum Nanatotorat 
pym Mroaqrd IMtwl220 J 

“ Pore Manned acc . 7*2 * 
_ Ptm. Eo+fy initial KK>5 

Pcm. Fault, Are .. r)l ) 
Pcn.FTO.110 imtu, 198.* 

“ Pm. Fired ltd Act. ... 2187 
• ■ ~ Pm (nTi hktiai. ... 205-4 
•••• _ tan (M l *cc.-”65 

Pews. Prp. Iiatud. . 1*01 
Pcm Pep A« . — 14X4 
Pm ind-Lkd fill In >0.7 
Pent led-LU Gl Ac. til 

01-28) 7500 Pm Dca uultal .. . 145 2 
| _ Pm Dtp Acc -157 4 

_ Harabra Life Asmrawce PJ-C. 
— Allied H jmbro Clr. SwWdM SN1 lEL 079)282*1 

~ Fined IM Den Acc . 1192.4 M2A - — 
— Canny Acc. .. -- ill.* *».i .• — 
— ProprriyAcc.... 791.5 7869 . — 

MjnjqrdCJP —.33* fl j*k - — 
“ MroatvdAcc . .. 3610 380.1 .. .. — 

O'mvb Earnmq) Acc... 270.1 JK* - — 
— Gilt EdrodAre. 71D8 M2.1 . - 
— American EauRV ACC . 737.B 755-4 ... — 
— Amrncvi Man. Are ... (26.9 1334 . — 
— American Prey Are. lino 1158 .. — 
— Pen F.I.CVoCjc . . - 789ft 2208 +OJ — 
— Pvn.F.1 Dro-Acc . - 301 “ 317J +Oft — 
— Pro Prop CAP-355 5 W9.J +0. - 

tan. Prop. Acc-165* JJJJ *LI — 
tan. Man. Cap.- 9384 4612 +2! - 
Pen Man Are_J97 7 7»At 94ft - 
Pro Cuhtd* Cap-7211 7”T +OJ — 

®- Pro.GWEJg.Are. ... 787 7 U2f +0.4 - 
— Pro. Eq Cap .. .. 6*4 8 668.1 +5) - 
— Pen la Ace .... 765 4 ®kf 97£ — 
— Pm. Am Ea CTO. 95.6 1007 90J - 
— Pro Am Eq Are . *72 102.4 +0J — 
— Pro Far EMCto 9«4 99.9 . 91J — 
— Pro Far Fan Act-76.4 101ft +1J - 
— Pea. 8 5. CTO .71)0 223.1 901 — 
— PTOB-SAcc..281.8 JIM *«4 - 
— Pro.DAF.CA8-.172 7 - 903 - 
— Pm DJLF.Ara .... 7158 - +0.4 - 
— Pm. Mortgage Cap- *7 • ti»» 98 1 - 
— Pro. Mortgagr Are ..MO 10*31 90.ll - 

Contiweatal Life hamcc PLC 

64,70 High sl Croydon CRO 4XM. 01-680 5225 

EquHvAre._Jl78b 1SB.1 .. J - 
Property Are....Jl5*8 168) ... — 
irotec _Ji+6.6 15*4 .... — 
Managm Acc .Jl70 7 17*1 — 
Spec Sill_Jl-’4 I IU) . - 
Pro Ini Are --Jl42 0 14* 9] .. .1 — 
Pro Prop Acc_.JlH I IS* tj .... — 
Pm Equity...1?2+ 4 236 N . J — 
Pen May Acc.. 1170.5 174fti . .1 — 
GM Deposit. Indn Fmtf pnon mUF an mpireL 

CornhO Innranee PLC 
57 Ladymead. Guldlord. 048 J 68161 

EqMlyFdJroe27.. .Jl4&0 156.0( J — 
Fired IM. JaK 27.1275 I.M.S . . . — 
Man GrowUl Jura 20.Mi.O 36J.5 — 
Money Fart Jaw 27... 121.5 1280 — 
CaefdftrtelS- 244.0 .... — 
Gft S Sgac Fd Jroe 15J 104.5 — 

MR A CotiDMte Ufe Ms. Ltd. 
74, STrphm* Bush Green, W12 USD 01-740 7070 

CCL Find Hit Flrt-J144.0 157.d .... \ — 

Hoarts of Oak BewifK Society 
129. Kmgsway, London, WC2B bUf 01-494 8)91 

Property Fuad.-|*ft2 52.d| —I — 
htoTOrtlFimo... 1*0.3 J - 

Newdenaa Administration 

26 Flmbury Sq. London. EC2. 01-63 

HW» Income.-1566 1*5 +02 
Glh Edged_90.0 94.1 —OJ 
Cap Growth... __ t53.J 1614 +8! 
Tedmciirey - ... .1612 169.: -02 
Pin. KaHuce) . . 126J 1U.( +02 
Special Sttramons.—. 104.7 149J 93J 
N. AnvriCA. 706* 217.2 —OJ 
Fa, East... -IB*.3 199.2 —OJ 

Mmagni-186.7 

RCfeT=BH H?i 

ssssasssanfe* 
BBES:--=*»s ini - 

CCL MngOFsdAcc_J2)7 0 . ...1 — 

,rJ d - 
Ciesoewt Ufe A—ant Co. Ltd. 

lOGeonjc SL Edinburgh. 0312298494 

Maoagro Fund. 14)6 152.X +a2l — 
Mlag'll Int.- l*0J 1447 +0.1 — 
UK Equity-155 9 165 * +0j4 — 
Property ... -lll-J 118J — 
Money Martel_ .1157 122 0 ..... — 
Fired ire--12*1 1)6.9 . — 
Tokyo.--- 169.0 1 79.1 +0.1 — 
American....1)6 3 IMS +0.7 — 
irnemauuM!--129 7 1)7.! +0.1 — 
Grow* ft toon-147.) 156.1 +0 5 — 
"Mb W«r*uU0«. .. . 150.9 160-0 -06 — 
Capital.  160.2 170.4 +0.9 — 
Resources Fund_.3*4 ft 9*JI . ..I — 

SpeOJI Sits. _ 1196 175.91 90.U - 
H. American™—-187.4 1I)J -(kfl - 
Far Earn.-IHft UAto -OJ 
PrtnwMcv-134.1 120J9 90.1 
Manaou--- (1)4 114W .... 
Peacah --JlL) 9 114.91 .— 

Grots' anas prices aialMMe an rogant 

Cram Life 

Crown Life Hsr. V 

Ufa Fundi 

Managed *cc_ 
Fired irtnrru Acc . 
EautyOre .. — 
Money *cc ._ 
Inv. Tngt Arc ■■ ■ 
(nod. Are.. 
Dotrtoation lac_ 
Hgb Income Act... 
Properly Acc .. . 

Waking GU211XW. 04862 5033 

20*6 220 6 +0.1 — 
)7hft 185 J -OJ — 
21*6 226.1 +Oft — 
1*8 9 150.7 . — 
2396 252J -0.1 — 
195.7 205.* -0.7 — 
148ft 1566 90) 7JO 
190.7 200.7 +0.1 — 

-«2 178.ll    — 
ICC-2155-3 Z63.M .J — 
--^3208.1 21*.d . _] — 
-Jl32ft L39.il _.1 — 

-- 22*.) 237J _| — 
Interest-1*8.2 lh*3 .. J — 
.. 715.0 222 3 .. — 

■-ft 69.5 16*ftl _..J — 

Maaa*M Act - _ 
nrowotc* 
EoaHyAcc- 
Itonry Acc_ 

fss.^ 
Fmdlnteren. 
Eon«y- 

tm Sarawei Lite flow. Ltd. 

NLA Twr. Addocombc Rd, Croydon. 01-6864355 

Security Find_155.7 16)d -0.*j — 
Brilrth Fund- 154.7 162) -04 - 
IntrmTOciui Fund.... 175.4 185.7 -OJ — 
Dollar Fima._ 156.3 1646 -04 — 
Capital Fund .. 1512 1592 -01 — 
Income Fuaa-174.9 184J —OJ - 
Property Sine A _ 181.9 191ft . — 
Property liana._ 295.) 310.1 __ — 
Ftnmoaf Fiad. 1)6.* 1436 -0.4 — 
Managed Senes A-187 1 T47.( .— 
Managed Serin C 
Managed Units. 
High view FoM 
Monty Series A 
Money Umt) 
Equity Fuad 
Fried let Fund 
indevedStoFd 
Eirnpeon Fund. 
Natur-d Resources Fd- 
Far Ease Fund 
SmafifrCos— 
Spec. Sits Fmd 
Maagd.Cincy.nmf 
JTOTOTrcfk. 

PeetianFO 
Property Act 
PrimortyCag. 
Managed Are 

SS3S£fe 
Guaraaeed Cap. 
EqtatyAcx. 
EoutyCac 
Fried Ink Aol. 
Fried (BL Cap- 
ridered Sere. Are. 
toanad Sere Cap- 

1553 .... - 
3«IA . — 
1776 +04 — 
155 7 ..... — 
197ft .— — 
201ft -*.( - 
178.6 -8.3 — 
I0ZJ _ - 
1*7.1 -IJ - 
1141 -OJ — 
2285 -Ll — 
157-5 -03 — 
187.1_- 

Crowe am lav. a... 
PE Coronet_ 
BrewtoEftafy_ 
Heritage- 

oSm-W-—: 

Grown Acc__ 

1786 187.9 +24 
765.7 2794 -7ft 
1+0.7 147ft -04 
12 L.) 12T.« +0.( 
129J 1)5) -IJ 

ft 76-6 U13 

— hnperfai Lift As*. Co. of Caaod* 
— Imperial Life House. London Rd, GaUdfoid 571255 

— 00*8?"* — -ft*** 17M —-I - 
— --P*4^ 179-0 —J — 
_ PnUnFdlre Jane 6 _J 16441 1 ....J — 

nter Insmncc PLC 

■ H». 38 Trinity Sq. EON 4DJ. 

Managed Find_ 
Fbad int Fa.__ 

4882323 - 

L» ,siy| :d = 

- ^ 1686 177Aj .... — 

m— 1*87 15*3 “II — 
— >42.9 2S57T — 
-fi«JJ 15L3I - — 

Eagte Star tmJMMhnM Acrar. 

1. Threarineedie Su EC?. 01-568 1212 
EagtoiMId. Uidts >111.1 113ft] +0 5I 54J4 

Eqitty ft Law Life Ass. Sm. 

Araareiiam Road, High Wyconte 

UK Equitm Fuad-(2776 292, 
Higher inc. Fond-222.2 2)1. 
PropertyFund M0.2 2)L 
Fired Inroen Fund_IS* 0 193. 
Indre Lathed Sere Fnd. M2 99. 
Gtd. Deposit Fmd_151.4 13*. 

_ Nth. America Fund . 

0494 33377 

73I.X +OX — 
23L71 +d3 — 
1934J -0^ — 
9*ftj -O^ — 

Far East Fund.. |45.9 
Eieope Flaw-lot 7 
ttriTMikraJ Fmd_169.8 

8J.0 192.W -oS — 

Imperial Ufe (UK) Ltd. 
Inverts] Lift House, London Rd. 6ulMord 517255 

Managm Fd.-tad IM.d - 
Cdt-EbgedFd-toft 991 ..... — 
PnwtrtyFd--1093 115.1 — 
High Yield Fd-96.7 10(4    — 
Mm MM. Fl.-- 96.6 101.7 .... — 
rid-Lwk GIB Fd _»LJ *6.1 ..... — 
UKEtodryM- 1023 1074   — 
MI.EmdtyFd-*5.0 loot ... - 
JTOTOFgnd.—-(01.4 106.7 ...... — 
H.Amn-kaFd.-Jqio **4 ... — 

$'4 = 
178.71 -0.4 — 

z EMity ft Lm* (Mtoqcd Foods) 
Amertfiam Koad. High Wyconrta 0494 33377 
Ind Pen Equity-{298-1 31)7] +1 1 — 

■ 1. *5 £*"-?rttofrty —170ft 179.1 .... _ 
111 IrW. Pen. Flmd IM._191.1 201.1 -0 6 — 
_ tod. Pen. IiTOa U. Sre 1 oa5 114ft 
~ !BB-E!"-— 277^ 2*2.0 +0.1 
_ ino. Pea. Cadi_ 164.0 172 6 
— SS-SS --”0-8 242.7 +01 - 
— tad. Pro Ow. Admw. Jib+.O 177.M .. .. 
— Group Pence Fan as Prices Available On RspcsL. 

Famfly Amrjiu Socfety 

Btenhehn Hie. Church SL Briiynon 0273 671111 
Pamiri A. Managed....l7*5.a 7V3 *| . _ 
fanuri 8. Mmagco—1)83 l*l.l| _ 
FTOdriC Brit-11J.5 llftftl . _ 
FmulyO Fried InL-.144.9 1*73 . .. _ 
FamnyCapfi+Mngd.. 134ft 1)713 ..... — 
FamayBm.11-7*.« 81.3 _ — 
FanCpGiowlh_lt+3 «.* J . . 

Frfrartr1 PrevMaM Ufe Office 
Priham End, Dorking. 10306) 885055 

Ufa Foods 

Croh Accra_JlOO.7 lot, 1 +q tl _ 
..11)5 119J ioa - 

Fired im Acc...__»1 ID* a -Jj _ 
lndevLTOeoAce_17* Ei Igfl _ 
Mired are. --ICrftA inc Joill — 
DrersaroEq. Fung-toj.* iog.e _g if _ 
taawrtyAce-JlOiJl liaal +0.U — 
Pi nil FMi 
S*S!J5.-.;w2 105.5) ...J — 
CU6Are-  (044 109.1 +01 — 
«M*C40- 105.7 ill.! +05 — 
Uk E**cc ....- 110 0 1154 +Oft — 
Fried In. Cjp.. *8 8 UM4 -0 2 _ 
Fired im. Are.... -107 7 fijaj Iji _ 
umb> unt at cro_M ft Jujy -oj _ 
mat. Linked Act-37.7 Si lob — 
Mraeocap- . .,1012 10b 1 +6.1 _ 
MrieoAcc.—- 105 4 me +0.1 — 
Drencas Furo Cap.to).] I OS.! -01 _ 
S»*tito«a«.- 1073 11)4 -0 7 — 
Property Cap-«66 101 7 .... _ 
Properly Acc-!ioo.b 105.9) __ _ 
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Property Egnifr & Lite Ass. Co. 
BaxterA*e, SouthendSS26QH. 0702 J3I4IJ 

P. Sih Proc Band.__J 767 8 i ....J — 
R SIH Flex Mny Bd - J 258.9 1  i| — 
lm Mon CracyFd_J 106.7 I .J — 
Fin Me Prep Plan_i 112.2 I -J — 

Saw A Proper finap 

* Gl V. He+ny Lbu'jh 1C tP )? P. (>7'>tJ. 

■ ji.Kiji titan■ i mu.... i;B *. a ‘ 
Fm lit. fa ;’2 +d. 
FiSB-iiyla- -I7' .">i u 

- r-.w r n . ,71? , Mil' —81 
Dramiiiai ilf> i -CO.'1 +n 
UmPhi-. lit ,5iiu 7 Mu 41 

— tOufliPpr, fj +.07 4 MI 5 *| ! 
— Prop Pw Fa ■ 1(31 4 t58.’ 
— AG Blau F unfl :/i k>4 4 o6 .' -(< 
— Dec Per rat Iinr J 708 b 
_ fi.u Fnr. F a li ju n ,-nn q -g ■ 
— Global Ei F*m Fd .159 1 #■? +0 
— 'frltm rei June 77 twrrft'r draimv. 

— Schroder Lite Assurance Ltd. 

Emnunse House. Ponsnwulh. 0705 i 

Z E*MI J4478 518+1 +01 
_ Fliyo inKmt.., .'.'19.; 521.9 -0. 

MJMOM . Jc4 5 78.16 +D 
Droml_ IJB / IDS 1 

— (MrJA .... U7 4 17o8 -1 
PfOd<Tlj ... ’75 0 7«9t 
Ajnm-jn . 1710 180 7 +0 
Av.lrriijn . ..117 9 11? h +01 

«5 Euroer*n .. It* B I7>t -0. 
_ Gib 3, F id UK . 1J?2 1*0 I! -0J 

liuony AfOim.i\'4 ;;*lj +0 1 
_ I nr amp Drdrtb. . .. 168 1 177 Ida +0' 
_ Inti+natnmai 1 + 57 1714] -I 

Jason Snnir Cas u>H .be 'jj +o 
_ 5llKUM»r& Uou/ .... IJr..4 1*4.7] +0.' 
_ Smaller Wt. . L’lu* 728 !| +0 , 
_ tqlyq . |178 6 187.'* -7. 

U ft.Fao.ly.l«-7 7'it. 1! +1 
” CCM Vanguard Unqd 70V 4 718 9] -1 , 

Eoaity Pm-ugn . .. 788 3 745 1 +01 
Fidlm FtanuB" . . . l'«?B ?|K> 71 -O' 
Guaianlrrd Pern. llCc llbSi 

’OD indti LUltra Prm . 11 7 nq :] -0 
Mansard Pitman.M7 7 hOl.ra +0.- 
DnwUtPenUan... . n.m ) lic.lj +0 
fbmeb PrMbm Jl5i 7 165 <9 

— Property hroron i2*c l 257.9) 
Soecul ti PeMian l|65 5 1’* 51 

519+ +0 4 — 
521.4 —0.7 - 
283 6 +01 — 
1B8 1 - 
1768 -1 1 — 
789 b — 
180+0 ) — 
lien +0 m — 
173c —0 2) — 

m .-pi 7 
«n.t*7 7 
I... . If>8 J 
n Jl57 7 

Pt.cn onp la l dr ’rnn * Actum, 
Peraron Senet C Auum July 5. 

Scottish Amicable Investments 
150 SI Vincent Si. Glasgow 
Eauuv... - 184 9 14*7 
Fnrd Irtrf+tl - . 1*8* 1*721 
iinranMional.... _ 170 1 L74 I 
Property.1171 123* 
Cash 117 5 I73i 
item (anrai G+t. . >57 101 8 
Managrd ...... . . 163* 172 1 
Ewm Ei im. 1*10 mil 
DC Action _I632 171.81 
Evnra tiS lm. Ins 177 1 IM-Oj 
Do Ac cum ..._1*7? 155.fr! 
E tenon imnL IniL 127 * 134.71 
Do Anum 1*7 5 155 3 
E tempi Pm im 9*0 44 0 
Do Alum . __108 7 114.5 
Eremin Crab inn . .10)5 109 0 
Do action..119 7 !76 1 
E irropi Man. imt.. >130 6 137 5 
Do Aumb._!|M 1 154 1 

154.0) -0 4 
IS5.K -0* 
134.71 -0 * 
155 -0 3 
440 

114.5 
109 rj . . 
!36 1 
137 5 -0 7 
1541 -n.i 

01-680 DfaOb 

+0.4| — 

ml - 

— Scottish Provident Institution 
6 Si Andrew Sq, Edinburgh. 031-5569181 

Ultra...... I»: io**l +0 1) — 
Eapity . ..... .. 107.* 107 Si +02 — 
lnfrmraian*l. 107 « T0.\*1 +0 1 — 
Prtwrrtv. ...._ »8 0 10J2 — 
Fired im . 97 a 4’.«) -0 7 — 
manlmftrd. Hr 45 5) -0 1 — 
C**h„ . 914 10521 *0 1 — 
Pen Mid lm.. 47+ I05.’l +0.1 — 

DoOnl ... Mg 405— 
Pen E« lot.... 101 4 1070) +07 - 

Poet. Intt___ . 1>, 0) +0 1 — 
DO Ord . 107 6 108 1 A*1-1 - 

Pent Prig. lm....  W « 107 J -O.l - 
Da Od .. . . <4 7 104 J ... — 

Prov Fro lm. *1.0 98 cx -0. — 
D6 GTO .......... .. »« 5 99 pj -02 — 

Prm IPX! lira l» ..14 2 4*01-01 — 
OoOrtf__ -.141.1 9b W -02 — 

Pea-Crab InL..- *7.1 107 5 ..... — 
DaOrt.__W4 ’ 10* ei -..J — 

Scottish WUom* Gtour 
P0H0X9D2. Edinburgh EH165BU. DJ1+.556000 
IntPrl l Jdy2-- -i773 * 7*2*1 +0.7) - 
lm Pol 7 July ?-(751 J 2m>.S1 *0 2 — 
In* Pal 3 July 2-1750 ) if) 5 +0 1 - 
ImCaViJulyJ.[15*2 162^ +0 1 - 
lined Funo (l52? loO .1] +0 K — 
Ematy FuBd..... 164.4 I73.d +) l] - 
ProoratvFiaid. 1]701 ITbH +gi^ ^ 
latrnwUonalFiaU.JI51b 138 -0*1 — 
Freed IM. Fund ... |1*5* 153-’1 -0* — 
Inan Mt. Fa-Ho 4 19*7 .. J - 
CaUiFfl . Il IS C 171.1 *0 if — 
Pent MnrdFd Oro... Il'l 0 190 1 +11 — 
Pens EuuilyFd Ord ..h4*B +5^ — 

97.*) -0 7 
45 5) -0 1 

1032 +0 1 

lOJol ... — 
98 0) -02 — 
99 p] -02 — 
4*01-01 — 
Ob« -02 — 

107 3 ..... - 
10* tJ ... J — 

Pff InoSlI-FaiFO 101 4 
Pens Crab FA Ord .1500 
Pft) Man Juhp2 ... 7'5 0 
PM Sit E> July 2.. 7*t,4 
Mt Prop July7 .. 124.1 124| 
PU C*th July 7. 1*15 1*1.N 
E. U6« Ate Jin 20 _fi*1.8 353 
£. Uiw lira June 20 . t J6 0 7*1 7l 

Shandia Life Assurance Cn Ltd 
FrobKhfy House, SoulhanqHoli. 

Managed .. il5> I lbl.7 
Equity ...... . 165 0 171 6 
irormauorul. ._... 173 a 187 1 
NAnrreai . 107 2 107 a 
h European . 108 c 11*3 
Pacilra.117 0 117 9 

ilml__ . [251! 
1 fcn im..[i7h 1 
1 iixK> L-nftra..J95 3 
tCBb..-llSSI 

76* B +0 8 
J8B 4 -0 J 
100 4 . ... 
lb* 1 +0.1 

Z?2, B<i(wtHR*te. EC?. . 01-2*7 6S33 

MarnrdFd 
CasbFd.. 

EeSStyVuraO 
Fad. ue.fuBd 
Inemuiional 
Hgt 
Far! 
NartbAmnaa 
Spur m Do 
lechiraWW- 
M«ugrd Pens. Act 
Draotu Pens Arc.. 
FVoprety Bros Act. 
Fix InL Hi? ACT 
E are it Pro. An 
MKrttUawK Fy+i Acc. I7B-7 1JW) — 
HWilacPmAu - 1147.0 +0* — 
Iran Pent An .. . ...153; 1*0-B 
N American P«b ACC. 113.1 119 ll +01 — 
FarfMlmiPm AIX-, 154.1 162-Jl +01 — 
SMCdi Sih Pent Arc. 155-8 1M.1 -J-' - 
GlH Fund__11969 709" “G* — 
FV Caortol Umt and Otter Prices ring 01-2*7 65j3. 

Prudential Asswaaca Co. 
Hadwrn Bars, EClti 2NH. 01-40S922I 

01-2*7 6S33 

»S^ -0J| - 
1IL4| . — 
IB3.1 .. .. — 
117 Tj -02 — 
igj^ -oj — 
Ifrlt) .... — 
172 h +0.1 — 
1840) +1 1 — 
ioi.fi *07 — 
226®) -O* — 
725 D -17 - 
25SW -0 3 — 
155-* ..... — 
103.b| . .. — 
IBS.fl -0 7 - 
IB1.U -0 7 — 

Sun Affiance Insmnce Srotq> 
Sun Alliance Hune, HonJioni 

Salts (21 
Managed Fine)-[7*6 0 254 1 
man Lotted Fund ...1100 1151 
Equity F and . 105 7 571.1 
Fiurd inrerott Fuiul - .148 4 704. 
Property Fuad. - 720.7 712. 
loienuiHvul Fd _ 141 5 2011 
Dnout Fung .- 144n Jib' 
InU BOPUJ July J 122.47 

0*0 3 64)41 
niB«i 

+0 Ij7*6 6 
-0* 110 8 
+J bj 396 6 

Managrd . 
index Limed .. 
Equity . 
Fixed lie__ 

167 7 
I 35 7 -0 3 
|ub 0 +0.5 
175.1 -05 
128 7 +0.1 
1692 -0* 
176 01 +0.1 

127.2/ -1 - 

I = 

Sm Lite of Canada (UK) Ltd. 
2.3,*. Cortnw Si. SW1V S8H. 

Ibefe Leaf Ptaas 
OqMK Account. -1*78 7 
Managed Account . — 78) 0 
EqaipAnMU - 378 0 
ManaocdFa. Accum... 135 5 1*7. 
EauryFd AOTur —1*05 157 
Property Fd. Accre" 1115 il? 
Fired im.FO.Aicum. 175 4 1«? 
uwl Fd Acoon ..... 164 1 118 
UmnlQ Ac aim 104 8 115/ 
uxm ld.So Fd AetmilBI 3 lOt. 

Peev Pros. Account lAOt.5 -7 9] - .J - 
PrnsMqd Ace Aum 12512 7*3*1 —.J — ” ' PensMqd Act tun 12512 7*3 ‘ 

Z Sin Lite Unit Asmrancf Ltd. 
- Si Jamei Barton, Bnud BS99 7Sl. 

jnd _1139.1 l*6*J  I - 
nuixmeiZjf- JJSJj —.J - 
i;nd r.UB-i h 15JB 12I-8] ■••■>* — 
ird.— ■* — 

tort) ACC_13*5-7 3b»4 
Freefl iieertM Acc 16)7 17a 1 
Ind* ImftMAcc. N* 14* 
Cash ACC -llftS 8 16*0 
AntmUfi LaudyAll |1S2? 160.3 
U 5. Borer. Acc _ ..m* 195 e 
Japan Acc -(44 1 10** 
P*piic Ait.(95.4 10E.5 
F Jr E Marti Act-.J208.4 71*.« 
imfTiuuanK Acc . Loi-u 2:2.2 
US Donor Act . rft* 0 102 J 
Ven Act ._ - . pf.2 1D0J 
EarooMnCuPrcncyAct- p* B 94 P 
DWPitWK*.Jlift* N?al 
Sue Lite Pmhnt MBagatteat Ltd 
IhnK Ftp oidmdiMi or+uMi ccwjn > 
Pnb Managed Ace . JIM 4 7+3 1 
Pytb. Property ACC. .11*3 8 151* 
Ptira. Earntr Act. .12411 MS 6 
PrnL F Intrrrt! ACT fiSJO InO.I 
prtb- (10. LOU Acc . (6*5 *4 5 
Pm Can AH - iiSO 1 l»c 
Pytiy-ArKT LguiltAu .'114 3 1256 
Pm. U ft bunttAM hw« 10*: 
Fan JJB*n An-144.J |0*6 
Prm PjCiVAce ft* I JflO? 
Pm Fdr Cjury" Act »«.■* 318.41 
F+«. ■■HrpnjL Aee . (776 7 2*8.7] 
Pens U 5. Oaujr Ac*. *96.4 107.1 
Pc+v vea Acc . P1.0 1011) 
Prm Ej»u Cuir.An In* 4 44.91 

3273 AJ6911 

-S il = 

-Ssl = 
-0.7, - 

Target Life Assurance Co. Ltd. 
1 J-crt Hv-'.r vi'tl'W Omid. A.n;;l+ry, Bui1:. 
AylMBurx lO.'Qb' 54*1 

•IpEuiii, . . ;«i 75J1,! —9 !• — 
Mt. Ouiiy- • - 7 71?,. -0 7. — 
OWJl . 11 '5 5 IC7 II — 
An+nconLOgle . n*. 9 ICO 3 -9 81 — 
lecnnUHV 15S r. «l |! -tl 5. — 
MS G1+C1V Bcma .til, 2 L 7 51 -n,, — 
F«l't. N: “I 7i -0 1' — 
Air.l'Kisn .l',7 9 tO? J -U li — 
Japan ..1*4: MB ;l -7.* — 
Ualayw*4 5pore l.'i 3 17? 7, +i 7; — 
Ctnnnm. h't* 1749 -o;. — 
Eneegv . . 84 7 4) 9 +0 6] — 
Gold I If 5 1*7 7 -9 9| — 
Fuuixul . ii.'C 117.4 tor — 
iracen . . ['.1*5 141a -Cl' — 
Sortipi i'lMl-W .. . IltD.S 169.0 -.*:) — 
Pr'-yreiuy' ... ^ 5 |91 a -0 1 — 
Managed Lur-m 1 ;7)8 77 7 +3;. — 
Sirrting . . . — — . . 1 a 5 
Pension Fundi 
MananroPnbion . lb)2 i b5ft l| -On — 
G'ltPein. P?iS .’85 8| -1.2 — 
Prtc+rt.F'rtii -''3 if 266), — 
‘ ju<:> Pm. . j.'ss 6 2b» ;i +o 1 — 
Amend" Prnf . .172 I 7b 7 —0 1 — 
lrtnnologv Pru. hft 5 9915 -9 T — 
Japan Pern. -|llOJ llbl -2*1 — 
Aictralian Petr [85 0 8* 5 -Oil — 
Eommodfly Pert, ,451 l>0 8 -u .’I — 
tirtctPm . '4'.’ ne; +0 8i — 
toWPero.£*.!• looo] -Ot! - 
InniP'.L Plan . . (107 6 188 a I — 
C+ar Pm . . ,|9t .3 ;ao * +0.11 — 
CiiepencvPetr, . raig 10ft 1* *7 71 — 

P"ir-. qu'jiea are lc- Accumiuabon umlc. 

TrantintenatiOJBl Ute Ins. Co. Ltd. 
55-57 HighHpiborn.-ACIVbDU. 01-8)17*81 

C5ft ll -0 n 
.’65 4 -1.2 
268". 
2c« ;i +o 1 

041-248 Z52J 
19* 7) +0 7) — 

6enn 1 Man. FO. It?*? 
iertrt.2 EnuJlyln. .1713 0 
5#t*4:Pr»Ff .1.74* 
5*1+3 2 fp.foiir Fo . |!7bS 
ietret 7 Me.ney .1 . li »» 2 
S*nrt2 0-y*Fd ..la* 3 
1 jup mire ro L'59 3 
iuiiw Managed Fd r?«t 
Managed li- Fd uu. .Il?7 6 
Managed M *c JT-nj 9 
Mai> Pen Fd Cap .*272 J 
UanPrn.FjAi; -,-34b.a 

27*2: +01 — 
19'.1) 41 ?i — 
185 7 -Hi V - 
1*9 2 +0 11 — 
u?«ri -01 — 
)xB dj +0 2 — 
2b0 oj +0 ll — 

Scottish Egpdttibie Life Assce. Soc. 
31. it Antttw Sq, Ediidkngh 03155b 9101 
MI.efl . . Jo7 4 171 Si +0 5] — 
E mere__ IbIS 170 1! +0* — 
Property_.105.2 110 ffl — 
Fired Intents,_1107 1I6.M -02 — 
inta'ubonai_165? 145.5 +18 — 
Iran LlMed__ 47 4 47 8] -05 — 
Cash. . 10870 ll*.*3 +0 9)1 — 

Scottish Life Investments 
19 Si Andrew Squarr. Edintwr^i. D31-2’5 2711 
Proorrti . _. . 147.1 102 3 — 
UK Iflmty- .. -W3I 98 1 +0 7 — 
American__ilCl 7 107 7 +0 3 — 
Pacific___ _ 41 3 46 ? -0 a — 
European... .. . Nftl 101.4 +0 1 — 
lidnnoJionai__[95 b 190 7 — 
Freed Inweni_ . |9i.) 9b.? -n 1 - 
liras L<nftcd- .. FT*.6 49 ? -0- — 
Drain.--P6* lot 61 . . — 
Managed.. .m 4 49 0 - 
Penx Property _ . p>8 t 103 3 — 
Pm. ux Equity-14* 1 44 2 +8.3 — 
Pots. Anrarlcon _ . (103 2 108 ’ +0 ? — 
Pm Pacific_P2 2 47.1 -8 5 — 
Pm European _ . hit, 102 4 +0 1 — 
Pm InuxiiJIional.. [4b a 1918 — 
Pero f reed Ini. .. (411, 9b t *0 2 — 
Pta. Index Urtled __ JM 7 49g -0 5 — 
Pm Derail. [97 5 107 8 +8 1 - 
Pm Managua ..Ml 44 4-0 1 — 

Scottish Matuel Assurance Society 
109 5t Vincaitt SL Glasgow. 041-2486.421 
Fl*. Ere3 line 19._ ..|«74 9 *4* ^ . .1 — 
Pen Unqd May 31 . '3)7 4 3*2 71 ...I — 

- Trident Life Assurance Co. Lid 
~ LDndw Poad. GidurKtrr. ( 
_ Manaqed - . iri + b 231.)i 
_ Gia Mqd. --£30.7 2ajo) 
_ Propm.782 3 247 5, 

Ament an. . . 140 5 700 fJ 
_ li a Equnv Furra... J?25* 237*) 
_ HigtiXielB. .258 8 772 tl 
_ r.ih £ aged_ . . . I ®* a 78* 71 
_ ftlcoey .195 ft lb5 4) 
_ international _ 1570 lb5*i 
_ Fucai . __721.1 757 4) 

G'quIHLap .. ill 6 223.ll 
Gromtn Are . . .. 25* <1 7+7 sj 
Peer, EoinivAcc _ J.*8 78* n 

t« — 
x. In,. — 

international - ,1S? D 
Fiwrai . __j?!l.l 
G>auihLap .. 1)116 
lm«> Are . ... !25* <1 
P»Te, EoinlrAcC- J.9« 
Pm Mnoe Acc . |!40 7 
Pros bit Edgro Arc |7lt 0 
Pm l>o Acc . .. 10 I 
Pm- F-iy Acc - L'llO 
Vmv.BonaFini (iDl 1 
woolw.cn Frew .. . jure 1 
Friiny Bono. IT* 4 

Tyndall Assorance/Pensions 
19, Canvnqe Pood. Bernal. 

wav ... — 2 
Em Pm. - — 3 
Eau.ii . — 3 
Bed   — 2 
Pinaerte — I. 
OvmejMir,. — — 1' 
(.ill In, .1— « 
Drawl . — I' 
Mai Pen J-It_— 3 
F bull < Pen - - _ 5 
Bono Pen.- . — J 
Pron Pen. _ . — 1, 
Drt> FVn ....... — 2. 

New Scries. 
0 K Equity.... ... '.156* ll 
Ntn American Eg.'l 38 9 1' 
Far Eon Ed __ll BJ 0 I1 
freed ...1)5? I 
Comp Droowt --JlO?b 1 
property_B7» ll 
Special Odd. .Z. TlPlft 1. 
Manure-]157 * li 
Insei ireH Fund.JI80.3 II 

Pealon New Senes , 
UP. Eauile -. __ 150 ? V 
1 Accum until_.llbl 3 li 
llurth Arornean.. _il 59.5 1' 
lAccumlinnii .. ]i«? 8 l 
Fjp EanrenEouitv ■ - Jj ? 1 * tl 
lAnumGn.tii_It a* G 1 
Freed iiqeieU- ..— ,129 * 1 
1 Accum Gmlul__ 137.4 1' 
Cam DeooMi - —jlOftd 1 
tAccjim Unu>-[113? 1 
Property --,9o 2 li 
lAecum L'nnji . ... 110? 9 li 
Index-Lmieo-_197 7 ll 

< Accum L'leui . -— [1W.5 1 
Managed._.Jl*b* il 
'Accum UniUJ-.1157 2 li 

ndtoe 681*4 

lo* Bj +: 2| — 
;»+ 3+2+1 — 
left) | - 
793 ■ ++J) — 

II Cpityii . . - 
M23 .. - 
141V +!5i - 

0703 354411 

+0 1 — 
+0? — 
—02 — 
♦0 2 — 

Orpcrut---15+4 I*' W . ] — 
J _ PraUngd- 18*5 14«.7 +0 1 — 

-1 _ PW&EqSy_. 145.4 205 7 +0 4 — 
—''■ Pm mil_BI4 4 271 5 -0 3, — 

PrmNAinertun. 103 3 108 1 +0? — 
_ onM, PenxNEurd. .... . 1150 121.0 . — 

M62-53991 Pern PX!!*-_U’b 121.0 -10 — 
+0.5 — Pm Inc Pee.._ 107 5 107 * -0 4 — 
♦BJ — Pm Gill Pftn . Ibfl 5 177 4 -0.5 — 
+0 6 — Pm Property...1+4 4 178 3 — 
+06 — Pm Deo 170 4 179 41 — 
+0-1 — For pnerv o< Caneal units and Guaranteed Bomc Role:. 
...... - please poene 0703 35**11 

•Z — Standard Lite Assurance Company 
Ini Z 3 GetHtfe 51, Edlrtiurgb EH2 2XZ. 031-225 255? 
~~Z — Managed_—1211.3 227 5) +9o) — 
”... _ Property -.- 160* 1+8 4 — 

EluS. _ 75*5 767 4 +1.71 - 
international.HOB I 214 1 +0*j - 

~ F..td IMeren- D+47 170 7 -04 - 
tS-a — uraei Linked _ .. ,M 7 180 9 — 
tSS "Com - .1)5+ 1*7 B J - 
TS-t^ Petwon Managed. - C52 7 ?+*» +0.?| — 

" Pennon Pidorrtr 1+5 n l’« * I — 
— Fvnuon Ereuty... .1*15 0 >29 5 +1 jj — 

-1 ” Pension lm!__ . [251 5 76* 9 +0 a — 
■•-■J PenuDoFia IHL..17H* WB 4 -0J) — 
“S'51 Penejon'nde. L>nftid..i45 5 10O * ....] — 
“°-5f fftmlonCJOh.._1155 B 16*1 +0.1I — 

. . , -0«nl<»S 
Property Fuad -J270.7 212 *[ . .2x1* 
taiemanoiul Fd . ]|41 5 201 f -0.411+70 
Droovrt Fund .. ’1*9P 15+9 . ..J144] 
Ml Bora July J B?.«2 —1 +9Vi - 
Smes 121 pncc. aro IW Boncies iv-ord alter 11 2 198. 

Senes til These are bra eners loi ecrt.ee policies 

noted Fund* 

;s; 4;? .'cfti.+:;.?si - 
-.57 ’+9 0 821*. -2 Mll.ll OC 

57 81 4 7665 —2 -•! +.+0 
57 or? j 1: -c 9*’ :o+ 
lit 9«; 1 r-?c: -c .?;9: * -5 

. SO Sft7 f *1+. -0 C: | - 

—u.ei — 

3: 
;S^ : 
+01 j — 
+o:l — 

-q z- 

+o.:l - — Pen Ei»u Cutr. Act n* 1 44.41 +0.21 — 

— Swiss Lite Pensions Ltd 

— 9Q-1D1 London W, iesTflcOtt. 

— Equity.. - .JllMtl 1541) — 
_ Fired im...jLlOiOi iut.»6 . .. - 
_ txBfx Lrtveo . _ jiufibO . . — 

Prooerty .... MJI l7* ?) - 
Crab. . .ILlOh41 106 71 — 

— HiicO-..—————.U12B3’ 13' 3* . - 
— Beet -a* l»y AugH-,1 I. 

— T5B Life Ud 
— PO Bo* 3, Ke«5 House. Andarer. Kants SP10 
— IPG 0264 62188 

MamotaFrara-Jiojra |ij«j ■—- - 
iy,l Pifgprvty Fie*—-J102.I 107.6) . — 
101 FiaMMFuna. .4100 D 105.)) -0.) — 

— MbarxFuM--111112 lOab) - 
— Laxity Find__1)18.2 I25 H +0.21 - 

U5. OaBv BcuMMUted Fui 
An’SirjireCii.f j iSI =■;? 
DcJ'» liw Fa _ ,5? ’cEt 
l,)ir)au:i'i‘; 5SB1 
unJ hran me 57 02? 
GpicFonO 157 9“1 
jap Dana- Pertx—e . SO Sft? 
ftmamu i-JSn *4 67 
Uniyertd'5w f: SOB'.? 
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COMMODITIES AND AGRICULTURE 

Comex scheme aims 
to boost aluminium 
BY RICHARD MOONEY 

TEE New York Commodity 
Exchange (Comex) has 
announced an incentive scheme 
aimed at boosting activity in 
its seven-month-old aluminium 
contract. 

Under the scheme full 
members of the exchange will 
be paid $5 for every aluminium 
contract traded on their own 
account or a firm's account No 
payment will be made for 
trades on customers' accounts. 

The scheme is the second leg 
of a bid to boost flagging 
activity- on the market. At the 
end of May Comex announced 
it was offering 50 temporary 
aluminium-trading permits at 
$5,000 each. 

Payments under the latest 
scheme will be made out of a 
fund created by a five cents 
per contract levy on trading in 
all other Comex metals except 
aluminium- The levy comes into 
effect immediately and pay* 
rnents from the fund will be 
made on a quarterly basis. 

The permit scheme has not 
yet come into effect. Many 
applications had been received, 

Comex said yesterday, but no 
permits had yet been takrn up. 
It said the permits would be 
convertible into permanent 
memberships provided the 
holders traded at least 5.000 
contracts in the first year. 

Because the starting date for 
this qualification period has not 
yet been announced, however, 
there had been no incentive for 
permits to be taken up. 

Comex said trading on the 
aluminium market had gener¬ 
ally ranged between 100 and 
500 lots a day since it opened 
last October but that this level 
was not as high as it had 
expected or hoped for. 

At the time the contract was 
launched, the world aluminium 
market was buoyant and hopes 
were high that the Comex con¬ 
tract would emulate the success 
of the London Metal Exchange 
aluminium market, launched 
five years earlier. 

Early year, however, 
aluminium prices went into 
decline and interest in the 
Comex contract never built up 
in the way hoped for. 

Sugar prices fail again 
BY JOHN EDWARDS, COMMODITIES EDITOR 

WORLD SUGAR prices fell 
again yesterday on the London 
market reflecting continuel dis¬ 
appointment over failure of the 
Geneva conference to negotiate 
a new International Sugar 
Agreement and a decline in New 
York on Monday night 

The London daily price for 
raw sugar was cut by $3.50 to 
$130 a tonne (the lowest-ever 
dollar quotation in London) 
while the sterling equivalent 
was £2 down at a 15-month low 
of £97. On the futures market 
the October position closed $6 
lower at $139.7 a tonne. 

Traders said mast selling was 
by speculators who bought sugar 
before the conference in antici¬ 
pation of a new international 

agreement bringing higher 
prices. 

At the same time, with crop 
prospects good in most major 
producing areas, there is a 
general feeling prices are likely 
to remain under pressure and 
could decline in coming months. 

Meanwhile Mr Peter Dyke, 
British Sugar executive direc¬ 
tor, said yesterday this year’s 
crop would produce enough to 
meet Britain's A and B Euro¬ 
pean Community quotas total¬ 
ling 1.14m tonnes. 

Speaking at the Royal Agri¬ 
cultural Show, Stoneleigh, 
Warwick, he said he expected 
the crop to produce some C 
quota tonnage, given the right 
conditions, but how much 
would depend on weather until 

Potato 
futures 
rise 

FORECASTS of warmer, dry 
weather in the UK prompted 
nervous short covering on the 
London potato futures market 
yesterday, pushing forward 
prices sharply higher. 

The April 19B5 position ended 
£18.80 up on the day at £118 a 
tonne. Activity was much higher 
tha nof late with 1.673 lots of 
40 tonnes changing hands, up 
from 656 lots on Monday. 
• THE U.S. Bureau of the 
Mint confirmed it would open 
bids at 1400 hours local time 
on July 9 for 14m lb of special 
high grade zinc for delivery be¬ 
ginning the week of July 23. It 
would be delivered to Ball Zinc 
Prdoucts Division, Greenville. 
Tennessee. 
• KENYA may soon introduce 
to world markets a coffee called 
Arrobusta, a cross between 
Arabics and Robusta types, the 
Coffee Board of Kenya said. It 
would be used for instant 
coffee. Kenya hoped to export 
120,000 tonnes of coffee this 
year against 86,000 tonnes last 
year. 
• ZIMBABWE coffee exports 
earned $17.2m (21.5m Zimbabwe 
dollars) in foreign currency 
this year, the Coffee Growers 
Association said in its annual 
report. The parastatal Grain 
Marketing Board took delivery 
of 9,370 tons (10,307 short tons) 
compared with 6,906 tons (7,596 
short tons) last season, and 
11,000 tons (12,100 short tons) 
were expected in the next 
harvest 

A larger percentage of the 
crop was of a lower quality 
because of a three-year drought 
The number of coffee-growers 
fell from 245 to 210 in the year. 
• PRIVATE weather forecaster 
Accu-Weather said it expected 
no damaging cold in the main 
Brazilian coffee belt until Thurs¬ 
day at least 
• GHANA is likely to exceed 
this year’s maize output target 
of 400,000 tonnes by 40,000 
tonnes and will set aside the 
excess in case of a poor crap 
next year, the official People's 
Daily Graphic said. 

Greece takes more of dried fruit market 
SO FAR this year Greece has 
supplied 41 per cent of Britain's 
imports of sultanas and raisins, 
which last year totalled 70.000 
tonnes. Greece advanced to this 
market share annually in each 
of the past three years by 26 

i per cent, 29 per cent and 35 
1 per cent respectively, 
j The expansion, after years in 
which Greece's share remained 

! fairly static, reflects the help 
she has received as the newest 
member of the European 
Economic Community and the 
only country in the Community 
producing dried fruit for 
export. 

The incursion, spurred by a 
minimum import price (MIP) 
and special subsidies that give 
Greece an advantage of about 
£100 a tonne, has made its larg¬ 
est dent on Australian supplies. 

These, though maintaining 
their tradition of being at the 
top end of the market for 
quality, have now ceded to the 
Mediterranean exporter the 
dominance they once held here 
for quantity. 

A correspondent explains how the EEC’s latest member has 
caused Australia to cede dominance of quantity 

While Greece has been offer¬ 
ing sultanas at S750 (£555) a 
tonne, Australian and other 
non-Greek fruit is bound by the 
MIP not to go below £645 a 
tonne, except on pain of a 5150- 
a-tonne levy. 

The figure is expected to rise 
still higher when the restric¬ 
tion. introduced in 1982 to 
enable Greece to unload a sur¬ 
plus but now showing all the 
signs of permanence, is 
reviewed in September. 

Greece, not content with put¬ 
ting the Australian nose out of 
joint in Brirain. Australia's 
pvain market, has begun to 
tweak it, too, by selling into 
Australia's home ground. 

producers there are demand¬ 
ing government measures 
against the artificial competitive 
edge given to Greece by the 
EEC protectionism from which 
a whole range of Australian 

products has suffered. 
So far Australian sultanas 

have hung on in this market 
because of trade links estab¬ 
lished over a century and the 
fact chat their excellence 
commands a premium, tradi¬ 
tionally of about £50 a tonne, 
in the market's more exacting 
sectors. 

The quality of the countxy's 
latest 80,000-tonne harvest is 
especially high, the beet, con¬ 
noisseurs say, for five years. 

Yet Greece is catching up 
and the day could come when 
the margin of superiority no 
longer justifies the premium 
that its handicap forces Aus¬ 
tralia <to chase. 

Some hope comes from the 
fact that today’s concern with 
health and diet is helping to 
nich up Britain's consumption 
of dried fruit after years in 
which it was slowly contracting. 

The scale of the upwrn. 
however, is too slight to afford 
Australia much relief for 
Australia depends as it has 
always done on European out¬ 
lets for disposal of about a thini 
of its exports. Though it is 
pursuing other markets as 
hard as it can, the process of 
developing alternatives is 
slower than it has been for the 
EEC's penalties to bite. 

Turkey, the other big Mediter¬ 
ranean supplier to the UK, also 
stands to suffer from the MIP 
though in some quarters it is 
suspected that the Turks, with 
an annual crop of about 100,000 
tonnes, are being cuietly given 
concessions that save them from 
the worst of the provision's 
effects. 

It is not the first time Turkey 
is thought to have benfited from 
an. official blind eye. In 1981, the 
first full year of her EEC mem¬ 

bership. Greece accused the 
commission of allowing Turkish 
sultana imports to undercut 
Greek ones on European 
markets. 

Since then the Community 
has spent about £85m a year to 
buy up surplus Greek fruit and 
the commission has proposed 
the adoption of a much more 
limited system of support, to 
Greek consternation. 

With the Common Agricul¬ 
tural Policy being savagely 
squeezed It is no time for Greece 
to expect the EEC to widen its 
arms to embrace a dried-fruit 
mountain alongside those of 
butter, wheat and baef. The 
commission has already made 
clear that Mediterranean sur¬ 
pluses will not obtain the same 
sort of support that encouraged 
over-production In the North. 

The MIP for sultanas thus 
gains importance as a means of 
enabling Greece to . maximise 
sales within the EEC, which 
annually buys about 180,000 
tonnes, and so lessen the case 
for demanding that the EEC buy 
them up under intervention. 

Nicaraguan rural labour shortage looms 
BY TIM COONE IN MANAGUA 

A RURAL labour shortage in 
Nicaragua is looming, mainly 
because of the U-S.-backed war 
being waged against the 
Government. According to Sr 
Domingo Gomez, a leader of the 
Rural Workers Union (ATC), 
the shortage may reach 48,000 
workers this year. 

ATC members have been 
among the most active to enrol 
in reserve battalions and in 

militias to fight against the 
Contras, the U.S.-backed guer¬ 
rillas. 

Their workplaces, the state 
farms, have also been main 
targets of the Contras. Further, 
agrarian reform has settled tens 
of thousands of former migrant 
labourers, who now work 
their own land in co-operatives 
in preference to seasonal work 
on larger farms. 

Annually about 20,000 
students are mobilised in volun¬ 
tary work-brigades to pick the 
country’s vital coffee and cotton 
export crops. 

Sr Santos Mendez, head of 
ATC information, said however, 
the planting of a projected 
105,00 hectares of cotton this 
season would not be affected by 
labour scarcity. 

Philippines ceases to be net rice exporter 
MANILA — Prolonged drought 
and the shortage in foreign 
exchange to import fertilisers 
have combined to turn the 
Philippines from a net rice ex¬ 
porter last year to an importer 
this. President Ferdinand 
Marcos has recalled 150.000 
tonnes committed to exports. 

The National Food Authority, 
with sole power to export and 
Import rice, said the 150,000 
tonnes were actually shipments 
from Thailand bought at $255 
(£189) a tonne. Last year 
Philippines* rice exports 
reached about 110,000 tonnes. 

The authority said buffer 

stocks were good for 75 days 
but imports were required 
because it needed to " beef up ” 
stocks to assure adequate 
supplies were stored in time 
for the lean months of July, 
August and September. 

Philippines' ability to export 
rice started in 1980. Reuter 

Latin American farm 
output declines 
BY NANCY DUNNE IN WASHINGTON 

PER CAPITA agricultural pro¬ 
duction in Latin America last 
year sank to nearly 1969-71 
levels with only 10 out of 25 
countries registering a greater 
output then in 1982. the U.S. 
Department of Agriculture 
(USDA) reported this week. 

An overall 1 per cent increase 
in crop production failed to 
offset a 3 per cent decline in 
livestock output. Wheat produc¬ 
tion, mainly in Mexico and 
Argentina, was down sharply 
from the record 1982 crop, and 
maize production was 8 per cent 
below 1982. 

However, soyabean produc¬ 
tion rose 10 per cent from 1982 
with Brazilian increases more 
than offsetting declines in 

Argentina and Paraguay. Coffee 
production, too, rose a mighty 
23 per cent over the previous 
year. 

As Latin American economies 
continued to deteriorate, gov¬ 
ernments pursued policies to 
discourage imports, spur exports 
and reduce domestic public 
spending, USDA said. 

In many countries, lower 
incomes and the removal of 
price subsidies have resulted In 
shifts in domestic demand for 
many agricultural products. 

USDA said the region's popu¬ 
lation growth, about 2J3 per 
cent a year, will continue to put 
pressure on domestic food 
supplies and imports. 

PRICE CHANGES BRITISH COMMODITY PRICES AMERICAN MARKETS 

In tonnes > July S 
unless stated J 1984 
otherwise 

+ or Month 
— ago 

July B * + or] Month 
IBM ! — I ago 

1 
Metals 1 ! 
Aluminium.(£1100 
Free MM.kUM(12S0 
Copper , \ 
Cash h OradeJE1001-5 

3 mths.Zfiioao.75 
Cash Cathode tciOMjea 

5 mths — 
Gold troy 02 
Lead Cash- 

3 mths. 
Nickel..*6087 
Free Mkt.214*34* 

Palladium oz-Jl146.75 ' 
Platinum 02_8361.50 
Quicksilvort-.. »JO0.aofl 
Silver troy or... 61 Z.OOp 

3 mths..626.20p 

—JO 
£1100 
11570/400 

+ 1.76|£1000.25 
+ 2.6 X102&2S 
-t-3 JSJ£1007.5 
+2 ‘£1019 
—2.50 *394 
—6 £527.76 
—5.2S £330776 
.£6097 
-1 plfi/OBc 

-1.2BS154.75 
—8.6 8397.00 
+ 3 '12691 MS 

—3.60 668.1Op 
—3.30 K83.1&P 

Oils 
Coconut tPhil) 
GrouHlnut- - , 
Unseed Crude) 
Palm Malayan 
Seeds • 
Copra PhlL.-....»6l0y 
SoyobeantU-S J10304 

81516 
SUSOy 

t 
9670w 

—10 ,81369 
—10 H1180 

6 ,8866 

10 

1+8 
8830 
•324 

Tin cash.-;£B339 >+21 .£[£8072.6 
3 months—[*0879.3 [+16 ^9018.6 

Tungston m—...ISB3.74 I.|W4.14 

WoMram22,Mlb]»83.88 1-O.6 1*86,89 
Zinc._|£6ZB.fl 1—6.8 £787.6 

amthm..:«633.76 {-*» 4674 
Producers ...101040 I.SIO&O.'IOM 

C cains 
-Barley Fut-Sop. 
Malze 
Wheat Fut. Sep 
No2 Hard wintl 

Other 
commodities! 

Cocoa ship't" 
Futures Sep 

Coffee Ft. Sep 
Cotton AindexJ 
GasOil July ... 
Rubber delta)- 
Sugar (raw). 
Woo it* pa 64s -. 

£10305 L+ OOfilJU 07.50 
£163.75 >+0.76!£151.50 
£107.70 j—0.1DJS1Q8.25 

* l.I 1 
I 

[*1816 -13 (£8088 
£1749 1B.BS1067.5 
£2214.6 —7.6 &2203.S 
81.10c -1.4186.40c 
S236.S +2.26!8251.75 
60p 1—0.5 ;65u 
£97y Us (£107.5 

- ■■ il—4 (478* [470p kilo!—4- )47Bpk1la 

t Unquoted. vJuly. wAug. yJuly- 
Aug. a Juna-Juty. t Per 761b flssk. 
- Ghana cocas, n Nominal, c Cents per 
pound. __ 

LONDON OIL 
Gao oil pnees opened S1.50-S2.00 

lower end (ell further balaro attracting 
any buying interest. The msrkst rose 
largely an short-covering, before re¬ 
newed trade selling pushd it to the 
lows. Further short-covering rallied 
prices again in lacklustre trading, 
reports Premier Men. 

SPOT PRICES 

PRODUCTS—North West Europe 
tS per tonne) 

+0.5 

Premium gasoline^ 264-270 j +3 
Gas OH-.j 227-2341 — 
Heavy fuel oil ..1176-1791 

GAS OIL FUTURES 
lYesFday'aT + dr I iusinSs' 

Month 

Lat 
(Change 

test 1+ or — 

close — Done 

,M*J 

CRUDE OIL—FOB (• per barrel) 

Arabian Light-_|27.90-2B.0S]+0.05 
Dubai Fatetl....S7.70 27.75!-0.06 
Arab Heavy.Jb6.80-27.10 + 0.08 
North Sea lFortle»in2Q.3D-28.I0-D.30 
north Sea iBrenti |28.1&29.2O -O.03 
Al rlcon( BonnyU'ht)|28.40-2B.90, —0.15 

per tonn„ , 
233.00 :-l.75 285.26-62.00 

... 936.60 1—2.25157.08 56.60 
. 239.76 I-3.2&240.5B-S9.M 

242.76 !—2.76 W3.60 42.25 
246.75 1—2,00:147.08-45.75 
240,50 1-8.75149.7649JO 
251.00 [ + 0.26 261.00 
245.75 L.3JW — 
247.25 1+0.76) — 

July.. 
Aug... 
Sept. 
Oct—....... 
Nov.. 
Dae.. 
Jon.—... 
Feb. 
March.. _ __ 
"Tumoven”1,319 (1.302) lots of 100 

tonnes. 

GOLD MARKETS 
Gold fell S3i to close at $368- 

36Sf on the London bullion 
market yesterday, depressed by 
the strength of the dollar. It 
opened at S3693-370J, and was 
fixed at $369.75 in the morning 
and $368.35 in the afternoon. 
The metal touched a peak of 
$370-S70i, and a iow of S367J- 
368i. and finished at its lowest 
closing level since January 26. 

In Paris the 12i-kllo bar was 
fixed at FFr 102,500 per kilo 
($369.97 per oz) In the after¬ 
noon. compared with FFr 102.500 
(S370.05) in the morning, and 
FFr 102,400 ($371.05) Monday 
afternoon. 

In Frankfurt the 121-kllo bar 
was fixed at DM 33,490 per kilo 
($371.19 per oz), against 
DM33,410 (£371.47), and closed 

at $368-3681, compared with 
$370-3701. 

In Luxembourg the 124-kilo 
bar was fixed at the equivalent 
of S369.80 per oz, against 
$370.75. 

In Zurich gold finished at 
$368i-368J, compared with $370}- 
370}. 

LONDON FUTURES ^ 
'']YMFdays~T+ off Business' 

Mouth close : — Done 

• per troy ; 
ounce 

Jufy. 
Aug. 
Oct.. 

....'E70.flQ-71.5fl -2.40.875.10-71.00 
__>670.6078.69 ,-a.SO-3BOJO 

ZINC 
Dec .... 
Feb. 

....1586.404660 —8.75,380.68.00.40 

....594.fl0-94.ra — 3 JW1396.90 ZINC 

GOLD MARKETS 
July 3 July 2 

Close. 
Opening.. 
Meriting fixing... 
Afternoon fixing 

Cold Bullion (fine ounce) 
8368 3681® <£E751c-276) 
*3 69 V370U i£B75Is 276) 
8369.75 (£276.624i 
8368.36 (£275.156) 

837012-371 (£274-274>el 
8369*4-37014 i£374L-274*41 
>370.45 i£274,97Bj 
8370.00 (£274.1761 

Gold and Platinum Colne July 3 

Krugrnd 13795*■ 360la (££84-38412) IKIng Sov 88712 89 (£6512-6612) 
is Krug. S19S3,.l96ia (£14Bi4-14?i Victoria 8ov 8871s 89 l£65ia-66iz; 
>4 Krug. 8100-100*4 <£74V7S>4i ;French &Oa »69‘2-71i* (£52 &3iai 
1(18 Krug. 541-41 J« (£301431141 SO Peace Mex8467-469 ££341 J*-343U) 
Maple leal B579lE 3BOU (CZ83 V3S4LV100 CorAuet 8361-364 (£270-Z72lsl 
New Sov. #86--4 871s (£64l4-651si 820 Eagles 8500 610 i£448ia 456i 
iB New Sov. 152 W S3 (£39 39121 iNoble iPiet.) SS711* 876 ££278I*-2B1L 

EUROPEAN MARKETS 
ROTTERDAM, July 3. 

Wheat—(U S S per tonne): U.S. two 
solt Red Winter Aug 152. Sept 151. 
Oct 137. US. two Northern Spring 
14 per cent protein Aug IBS. July 
184 SO. Aug 177 SO. Sept 174, Oct 178. 
Nov 131.50. U.S. thtee herd Amber 
Durum July 151. Aug 180. Sept 177.50, 
Oct 181 SO. Nov 184. Canadian one 
western Amber Durum July 192. Aug 
192. Ocl.'Nov 196. Nav/Dec 196. 

Maize — (U.S. S per tonne): U S. 
three Yellow July 160.50. Aug 160.50. 
Sept 155. Oct-Dec 144. Jen-March 
149.50 sellers; Argentine Plato sftoat 
168. June 166. July 167.50 sellers. 

Soyebeene—(U-S. 5 per tonne): U.S. 
two yellow Gullports July 288. Aug 
288.50. Sept 227.75, Oct 275, Nov 

274.90. Dec 277.80. Jan 281.50. Feb 
285.BO. Mar 288.80 sellers. 

Soyemeal— (U.S. S per tonne): 
44 per cent June IBB. July 186. Aug 
138. Sept 192. Oct 195. Nov/Mar 204 
sellers- Pellets Brazil afloat 184. June 
1B3. July 182. Aug 184. Sept 191. Oct 
199. Oct/Dec 209 seders. Pellets 
Argentina a Hoot 181. June 181, July 
181. Aug 184. Sept 187. Oct 192. Aug/ 
Oct 193, Oct/Occ 199 sellers. 
*- PARIS, July 3. 

Sugar—(FFr per tonne): Aug 1339/ 
1360. Oct 1327/1330. Dec 1370/1329. 
Mar 1475/1476. May 1525/1545, Aug 
1640 ask. 

Cocoa—(FFr per 100 leg); July 2050 
ask. Sept 2040/2045. Oct 1955/1990. 
Mar 1970/1995. May 2000/2020, July 
2025 ask. Sept 2030 ask. 

BASE METALS 
BASE-METAL PRICES were mixed on 
the London Metal Exchange, with 
trading activity restricted by currency 
fluctuations. Copper moved in e narrow 
range and closed the late Kerb at 
£1,019-25 while speculative selling de¬ 
praved Lead to a close ol C36S and 
Zinc to £632.25. Aluminium remained 
a weak market end eased to dose at 
£925.75. Nickel was finally £3.592.5. 
sustained by the fell In sterling against' 
the dollar while Tin ended tha day et 
£9,277.5. . .. - - . 

COPPER 

SILVER 
Silver was fixed 3.6p an ounce lower 

for epot delivery in the London bullion 
market yesterday at 612p. U.S. cent 
equivalents of the fixing levels were: 
spot 821c. down 8.5c; three-month 
845.6c. down 8.6c; six-month 873.1c. 
down 8-9c; and 12-monih 930.1c, down 
5.«c. The metal opened st 614-617p 
(8244327c) and closed at 609-612p (814- 
817e2- 

SILVER 1 Bullion j-f-orl L.MJL j+or 
. per—1 fixing 1.— ’ p.nu..— 

troy | price i Unoffia!! 

Draxel Burnham Lambert. The afternoon 
saw some erratic movements in poor 
volume before pricee dosed on e 
weaker note around the daily lows. 

Sales: 3.683 (2.285) lots of 5 tonnes. 
ICO indicator prices (U.S. cents per 

pound) for Juty 2: Comp, daily 1979 
143 96 (144.10); 16-day average 144.42 
(144.66). 

GRAINS 

COPPER 
a-m. | 

Official 
+ or: p.tn. 

— lunorrioia 

HHghGrda £ £ 

3 months! 1017-.5 +1.5 1080.5-1 ,+L6 
Settlem't] 999 +1.6 — . 
Cathodes! I 
Gash~..7j 1001-.5 1+2.76 1004--6 h+SJB 
3 months 1017-8 U-2.75 1080-1 | + 2 
SotUam't 1001.6 j+2J — 

Amalgamated Metal Trading reported 
that in the morning cash Higher Grade 
traded et C988.50. three months E1.017, 
16.50. 16.50. 17. Cathodes; Cash 
C1.001.90. Kerb: Higher Grade; Three 
months £1,017.50. 18.18.50. Afternoon: 
Higher Grade; Three months £1.020. 
19.50. 20. 19.50, 20, 21. Cathodes: 
Cash £1.004. Kerb: Higher Grade: ThraB 
months £1,020. 19. 18.50. 18, 19.50, 20. 
Turnover: 24.100 tonnes. U-S. Pro¬ 
ducers; 63.00-69.00 cents a pound. 

TIN 
1 n.m. |+ or; plml •+ or 

TIN I Official - 'Unofficial] -f 

Spot-618.00p :-8.eo 60B.5p |-« 
3 montf1B. 626.20p 623.3EJp|-5.& 
6 months.lb48.00p -4.7D] — !- 
18month»;674,70p j-fi.65: — i . 

LME—Silver (52.000 oz contract): 
Cash 608.5p (614.5p); three months 
6Z3.25p (628.75p). Turnover: 0 (5), 

Turnover: 66 (68) lots of 10.000 ozs. 
Morning: large first ring three months 

628; second ring three months 627.0. 
Kerb: untraded. Afternoon; larga 
second ring three months 623. Kerb: 
large three months 622.5, 21. 

COCOA 
Futures traded In a narrow range 

throughout much of the day but lost 
ground sharply during tha final hour to 
and an a weak note, reports Gill and 
Duffus. 

Business dona—Wheat: July 137.60- 
8.50. Sept 107.66 only. Nov 110.75- 
10.55. Jan 113.85-3.80. Mar 116.60-6-50, 
May 119.25 only. Sales; S3 lots of 100 
tonnes. Baitoy: Sept 107.26-7.00. Nov 
110.15 only. Jan 112.80 only. Mari15.S0 
only. May 118.00-7.95; Sales: 87 lots'of 
100 tonnes. 

(buyers) spot GO.OOp (same); Aug 
TO.OOp (same): Sept 71.00p (seme). 
Die Kuala Lumpur June fob price for 
RSS No 1 was 196.5 (195.0) cents a kg 
and for SMR 20 was 194.5 (same). 

FUTURES—Close (buyer, seller, busi¬ 
ness). RSS No 1. £ per tonne. Aug 
820. 632. nil; Sept 634. 638. 635; Oct 
645. 648. nil: Nov 660. 661. nil; Oac 
668. 672, nil; Jan 684. 665. 685-674; 
Feb 594. 695. 695: Mar 702. 707, nil; 
April 712, 718. nil; 1984 Oct/Dec 669. 
664. nih 1985 Jin/Mar 695. 698. nil; 
1985 April/June 718. 730, nil. Salas: 
46 (0) lots of 5 tonnes. 0 (0) lots of 
15 gmnes. 

WHEAT 

;YostonT 
Mnth close 

1 BARLEY 

+ oflYesterd'sl + or W|+€ 
close 

July. _ 13.750 : + 1.1U> _ 1 
1 — 

_ 107.70 *—0.10: 107.15 I —- 
NOV. . 110.70 —0J&. 110.16 
Jan .1 113.86 i—0.051 112.90 l-0.es 
(Mar. . 116.50 - ; 116.90 1 — 
May--1 119.40 1 - 1 118.00 :+o.® 

COCOA 
lYeeterday'si i 

Close |t or |Businex 
• - 1 — . Done 

High Grde: £ £ < £ I £ 
Cash.i 9330-401—5 I 9360-601+12,5 
3 months 9313-6 +16* 9310-80 >+17.5 
Sottlem'L- 9340 5 1 — 
Standard. f 
Cash -.( 9385-30+16 j 9330-40 +21j 
3 montha.l 9973-5 1+3 9277-82 j+18 
Settlem't B330 [+16 > — .. 
Straits EJ 829.80 I - ! — l 

Tin — Morning; Standard: Three 
months £9.285. £9.275. 72, 73. High 
Grade: Coeh £0.355. 50. three months 
£9.310. Kerb: Srandard; Three months 
£5.278. Afternoon: Standard: Cash 
£3.340, three months £9.290. 85. BO. 
Kerb: Standard: Three months £8.280. 
Turnover: 1,785 tonnes. 

LEAD 

rper tonne] 
1766-57 —97.51 1798-56 

wept..| 1748-60 ,-13.6; 17B8-S8 
Dec-. 1703-04 —17.511738 01 
March. 1664-98 >—17.6 t 1718-90 
May. 1701-03 r—9.0 ' 1723-00 
July.I 1712-16 [—8.5 > — 
Sept...i 1726-87_ 1-9.6 11789-96 

Sales; 5.348 (6,419) lots of 10 tonnec. 
1C CO indicator prices (U.S. cents 

per pound): Daily price for July 2: 
104.35 (107.32); five-day average lor 
July 3: 106.45 (106.70). 

LONDON GRAINS—Wheat. U.S. dark 
Northern Spring No 1 14 per cent Aug 
143.26, Sept 141.5ft Oct 143.25 
transhipment east coast. English feed 
fob Oct/Dec 115 eaet coast- Maize: 
U.S. No 3 yellow/Franch July 153.75 
east coast. Barley: English feed fob 
Aug 108.25 seller east coast Rest un¬ 
quoted. 

PIGMEAT 
Futures opened quietly before tech¬ 

nical and trade buying In thin condi¬ 
tions saw values trade at recent Highs. 
Support then emerged from othy, 
mainly speculative, quarters, creating 
a strong close, reports CCST Com¬ 
modities. _ __ 

, Yesterdaysi Previous^ Bub!ness 
e I close I Month ' cioee done 

•INDICES’ 
FINANCIAL TIMES 

July a iJune 29'M‘th ago Yearago 

301.061 506.08; 308.16 1 872.97 

(Base: July 1 1952-100) 

REUTERS 
July 3"; July 8 |M'5i ago Yearago 

19X8.8 IlilB.O 1 1967.6 | 1851.0 

(Base: September 18 1931—100) 

MOODY'S 
July 2 June 89 Mth ago Yearago 

1060311054.6! 1076.3 ■ 1048.3 

(Base:. December 31 1974 ■=* 100) 

DOW JONES 
Dow | July j June iMonth i Year 

Jones) 9 | 29 1 ago I ego 

Spot ll35.34;135.8G!141.B6ll4a.S3 
Put !l34.05] 134.99| 141.01 [144.82 

(Base: December 31 1974 - 100) 

p. per kilo (deadweight) 

WEEKLY 
METALS 

Aug •*—| 
Oot.I 
NOV.—-; 

Feb. 
April—-! 
June—: 

Seles: 

115.3 
11B.S 
120.7 
118-3 
11B.4 
117.6 

(11) 

I 114.7 ;116^-11SJI 
- 118.7 .119.7-1102 
| 190.1 ;i21.B-1203 
: 117.8 118,6 
1 117.9 ! - 
■_?17.4 I 
lots bl‘50 carcases 

MEAT/FISH 

; a.m. ' + or. p.m. + or 
LEAD i Official I — Unofficial —1 

£ ! £ • £ £ 
Cash.’372.6-3.3)—S.7S- 373-3 6 
3 months 367-.B P—7 . 368.5 f-6.25 
Settlemt 373.6 :-M I — 

Lead—Morning; Cash £372.50, three 
months £368. 68.50. 69. 68. 67.50. Kerb: 
Three months £357.50. 68. Afternoon: 
Cash £369. 68. 68.50, 68, three months 
£369. 68.50. 69. Kerb: Three months 
...370. 69. 68, 67. BO. 67. 66. 66.50. 
Turnover: 18.800 tonnes. U.S. Spot: 

e-m. j+on p.m. l+or 
ZINC , Official | — 1 Unofficial; —T 

• £ £ I £ 
Cash.689 76-301-4,68 690-9 -7.fi 
3 months! 634.76-5fr-S.SB, 633,5-4 ,-4 
Settlem't 630 |-45 j — j .. 

Zinc—Morning: Three months £835. 
34.50. 35. 34.5a 35. 34.76. Kerb: Three 
months £634.50. 35, Afternoon; Three 
months £634. 34.50. Kerb: Three months 
£634. 33. 32. 32.50. 32. Turnover: 17.173 
tonnes. U.S. Prime Weatern: 50.60- 
63.50 cents a pound. 

ALUMINIUM 

Alumin'm! ! a.m. 1 
omciai ] 

+ or| p.m 1+or 
— j Unofficial, —r 

Spot.| 
£ : £ 1 £ ! £ 

906.5 f—1_2S' 905-6 ;-7 
BZ6-.0 J-ijb: 926.6-6 [—5.8 
_1_!___ _i_ 

3 monthoj 

Aluminium Morning: Three months 
£927. 28. 27. 26.60. 26. 28.50- Kerb: 
Three months ES27. 27.50. 28. 28.50. 
29. Afternoon: Three months £927. 28. 
2fi. 24.50. 26. 25.50. Kerb: Throe months 
£925.50. 25. 24. 23.50. 23. 23.60. 24. 
25. Turnover: 28,850 tonnee. 

NICKEL 

All pricee as supplied by Metal 
Bulletin. 

ANTIMONY; European free market, 
99.6 per cent. S per tonne, in ware¬ 
house: 3.200-3.290. 

BISMUTH: European free market, min. 
99.99 per cent, $ per pound, tonne lota 
in warehouse: 3.86-4.10. 

CADMIUM: European free market, 
min. 99.96 per cent, S per pound, in 
warehouse. Ingots 1.44-1.54, sucks 
1.45-1.55. 

COBALT: European free market, .99.5 
per cent. S per pound. In warehouse 
10.95-11.05. 

MERCURY: European free market, 
min. 99.99 per cant, $ per flask, in 
warehouse: 300.-308. 

MOLYBDENUM; European free msr- 
kot. drummed molybdlc oxide. S par 
pound Mo. in warehouse: 3.70-380. 

SELENIUM: European free market, 
min. 99.5 per cent. $ per pound, in 
warehouse: 10J2S.10.85. 

TUNGSTEN ORE: European tree mar¬ 
ket. standard min. 65 par cent, S par 
tonne unit WO, elf: 84-87 

VANADIUM: European free market, 
min. 98 per cent V,Ov other sources. 
S per pound V,0„ cif 2.42-2.50. 

Producer list price for selected metals 
as recorded In Metal Bulletin. 

ALUMINIUM: World: virgin ingots 
Alcan, min. 89.5 per cent. S per tonne, 
cif Hong Kong and Rotterdam; 1.750. 

BISMUTH: UK: MCP-Peko, 99.99 per 
cent, s per pound, tonne lots, ex 
warehouse: 4.00. 

COBALT; World, Zaire: Sozacom, S 
per pound: 12.60. 

NICKEL: World. Inco, melting grade, 
S per pound, cif Far East and America, 
delivered reat of world: 3.20. 

URANIUM: Nuexco exchange value, 
S per pound U.O.: 17.75. 

VANADIUM: Hrghveld fused min. 98 
per cent V,Of. S per pound V.O.. 
eit: 2.30. 

ZINC: GOB producer basis. S per 
tonna: 1,040. 

COFFEE 
COFFEE ’7?«w*e«ryaJ + or | Business 

| Close ! — J Done 

2.250 kilos. 

POTATOES 
The market moved rapidly higher on 

a dry weather forecast end subsequent 
slap-loss buying. Profit-taking lets in 
the day eased prices s little, reports 
Colay end Harper. 

lYesterdYsi Previous | Businas 
I dose . dose I Done Montta I dose 

£ per tonne 

Nov..- 
Feb — 
April.- 
May-- 
Nov. 

86.50 
91.00 

116.00 
19530 

00.00 

74.80 
84.30 
99.20 

105.50 
75.00 

ra.M-76.00 

(I20.D-ID1.S 
122JM 1fl.fi 

Salas: 1.673 (656) lota of 40 tonnes. 

SOYABEAN MEAL 
' ” ” :Yeirtdisyisl + on" Business 

• close ' — ' -- 
h orj 

Done 

| £ ' 1 
per tonne' t 

August .15S.60-a6.fitf—8.50l — 
October_!1W.0IMI.»—8.10.14UIM14O 
Dec_.146 AO-47.1 O'—2.40 140.00 
Feb.. 160.BMS.tH^—1 JbI 
Apr..1162.00-64.00-—1.“* 

August....... i _ 
Sales: S (132) lota of 100 tonnes. 

10 (35) lots of 20 tonnes. 

HrOD.inr J..1 D> — 
MW4.00-lJOjlB2.00 

SUGAR 
LONDON DAILY PRICE—Raw sugar 

£97.00 (SI30.00). down £2.00 (down 
S3-50). a tonne lor July-August delivery. 
White sugar SI82.50. down 52.50. 

The meric at fell sharply again as New 
York prices collapsed following weak¬ 
ness In precious morals, reports C. 
Cxarnikow.___ „ 

No. S .Yearstay's] Previous j Business 

*ug. 
Oot. .... 
Dee. 
Mar.— 
May- 

■ per tonne 

:15a.eO-Bfl_0O|lJ9.4D5S-B8 
HB.ftMS.eJ 146.00-4S.80 

NICKEL Kor] p.m. .H-or 
- Unofficial [ —t 

Spot...-J 3BOO-B 1-10 1 3515-80 '+40 
3 months! 3680-1 -7.6 < 3594-6 i +37 
_!__i__ 

Nickel — Morning: Three months 
£3.585. 80. Kerb: Three months £3.580. 
85. Afternoon; Three months £3.585. 
to. 95, to. Kerb: Three months 13,590. 
Turnover: 1,566 tonnee. 

July-.—| BIBO-90 j+3.0 I 2200-89 
8«pt.. 2812-17 '-7.9 8240-10 
Nov—.’ 2240-42 1-14.01 2363-58 
January—.; 2172-74 —14.5' 9190-71 
Maroh .[ 2080-69 - 33.0' 2110-95 

July.. . ■ ..! 1930-85 ; + 27.3] _ 

During a quiet opening light com¬ 
mission house selling restricted the 
early rise which, based upon a steady 
New York dose end lower sterling, 
produced Ga,DB C3-£19. reports 

1W.0-W-2 
1U.BJB.fl 
14BA48.4 ;1M.B0 M.20U82J»-«6.40 
161.6-61.8 '176.4D-70.U'I7B.BO-6I.BO 
167.046.4 1177.40 78 001177.08-71.40 

Aug .'I7B.0-70.4 llBB.00.07.00^ 1B4J80 7B.M 
Oct.J184.0-66J -154.40-B5JOH9B.OO-64.60 

Salas: No 6 5.071 (2,'lH) lots ol 
60 tonnes. 

Tate and Lyls delivery price lor 
granulated basis sugar was £210.00 
(name) s tonne for export. 

Intemtlonal Sugar Agreement— 
fU.S. corns per pound fob and stowed 
Caribbean porta). Prices to July 2i 
Daily price 4.96 (5-14): 15-day average 
5 38 (5.43). 

rubber 
PHYSICALS—The London market 

opened easier, attracted covering at the 
lower revels and closed uncertain, 
reports Lewis end Pent. Closing puces 

MEAT COMMISSION—Average fat- 
stock prices at repreaentalive mart.see. 
GR—Cattle 97.6Zp per kg w (+0.00). 
GB—Sheep 179.68p per kg est dew 
(23.40). OB—Pigs 82.51 p per kg Iw 
(+2.11). 

SMITHF1ELD—Pence per pound. 
Beef—Scotch killed sides 73,0 to 83.0; 
Engllsh forequarters 53.0 to 57.0: Eire 
hindquarters 88.0 to 94.0. Veal—Dutch 
hinds and ends 121.0 to 125.0. Lamb— 
Engliah smell 78.0 to 84.0. medium 
78.0 to 80.0. heavy 75.0 to 77.0; 
Imported: New Zealand PL 67.0 to 67.5. 
Pork—English under 100(b SI .5 to 58.5, 
100.1201b 52.0 to 56.0. 120-IBOib 45.0- 
63.0. 

CO VENT GARDSII — Prices for the 
bulk of produce, in sterling per pack¬ 
age unlee otherwise stated. English 
Produce: Apples—per pound. Bromley 
0.16-0.26. Gooseberries—per pound 
0.15-0.16. Cherries—per pound 0.24-0.26. 
Strawberries—^ lb 0.15-0.20. h lb 0.15- 
0.30. Raepberriee-4. lb 0.70-0.80. Pota¬ 
toes—per bag 56 lb. Bakers 10.00-10.60: 
New. 4.20-4.60. Mushrooms—ptar pound 
open 0.60-0.75, closed 0.80-0.90. Let¬ 
tuces—per tray round 0.60-1.00. Cos 
doz. 1.10-1/20: Webb's 1.20-1.40; Ice¬ 
berg 12a 4 00. 15* 3.00. Carrots—26 lb 
new crop 3.80-4.50. Greens—-Kent 30 lb 
1JO-MO, Primo 1.60-1.80. Tomatoes— 
trey 12 lb 2.70-250. Cucumbers—tray 
2.00-2. BO. Cauliflowers — doz.. Lines 
2.20-2.60. Spring Onions—bunch 0.10- 
0.12. Radishes — bunched 0.12-0.14. 
Asparagus—per pound 1.20-2.50. Celery 
—6.00-6.50. Watereraee—Ice pack 20a 
3.40-3.50. Salad—Criepa 16s 1.00-1.10. 
Courgettes per pound 0.20-0.25. Breed 
beans — per pound 0.06. Pees — per 
pound 0.10-0.12. Beetroot*—par bunch 
0.25, bags 28 lb 6.60-7X0. Onions— 
56-lb bag 7.00. 

Imported produce: Oranges: Spenia: 
5.50-8.50: Cyprus: appro* 15-kg Valen¬ 
cia Intea 4.80-7.00; Outapan: 46 6.SS, 
56 6.80. 72 7.00. 88 7.10. 112 6.65. 
136 6.50. 150 5.70, Odde 50p leas; 
Egyptian: Valencia latas 3.50-4.20. 
Lemons: Italian: new crap, carton 4.80- 
6.50: Spania: 5-kg 2.00-2.30; 15-kg 5.00- 
6.00: Outapan: 15-kg 6.00-7.80: Urugua¬ 
yan: 20-kg 7.00-7.20. Grapefruit: Out- 
span: marsh seedless 27 6.00. 32 5.65. 
38 5.75. 40 5.60. 48 6.GO. 56 7.00, 64 
6.85. odda 72 6.50. 56p less, rose 32 
6.00. 38 B.lft 40 8.16. 48 7.90, 56 7.50. 
64 7.00: U.3.: pink 10.00-12.00: 
Uruguayan: 16-kg 7.00. Kumquats: 
Brazilian: box 5.00-6 00: Uruguayan: 
6.00-6.60. Apples: Cape: Golden 10.2B- 
11.00. Starking 9.75-10.50. Granny 
Smith 10.25-11.00: New Zealand: Red 
Delicious 9.75-10.25, Granny Smith 
10.25-10 60. Stunner 11.00-11.50. Brae- 
bum 12.00-13.00: French: Golden 
Delicious carton 4.50-8.40: Italian: per 
pound. Rome Beauty 0.16-0.18; Chilean: 
Red 9.50-10.00. Granny Smith 9.50- 
10 00; Tasmanian: Sturmer 11.60-12.00. 
Pears: Cape: Paekhems 73 00-14.00. 
Nelli 9.00-10.00; Auarrallan: Packhams 
16.00. Peaches: Spanish: tray 2.00-3-00. 
Italian: 2 JO-3 00. large traya 3.00-4.00; 
French: 2-50-3.20. Nectarines: Italian: 
3.Q0-4.50; Spanish: 2.00-4.00. Plums: 
Spanish; tray Santa Rosa 3.80-5.50, 
Yellow 2.40-2.80, Gevima 5.50-6.00: 
U.S ; per pound 0.70-0.TO 

NEW YORK. July 3. 

PRECIOUS METALS traded mostly off 
the weaker currencies end finished 
slightly lower, reports Heinoid Commo¬ 
dities. Heating Oil pricee continued 
their downside erosion as trade statis¬ 
tics highlighted low levels of consump¬ 
tion. Favourable crop development in 
western Europe as well ee fears of a 
steady flow of offerings following tbo 
collapse of the Intemotionol Sugar 
Agroment negotiations regarding futures 
quotas prusured sugar prices. Copper 
prices ware under renewed pressure 
from active arbitrage which led to some 

new technology onenteted eeRInfl. 
Local selling end long commission 
house liquidation in addition to arbit¬ 
rage ware responsible for the sharp 
decline in oluminlum values. Cocos 
prices wore sharply lower in a con. 
tmuod decline on reports of better 
production prospects In we*t Africa. 
CoHe prices declined os long liquidation 
gained momentum with the current 
warming trend in southern Brazil. 
Cotton prices recovered moderately 
from recent lone on Indicatione that 
current moisture over southern growing 
orees. has been.widely scattered end 
has oot furnished general relief. 

NfiV YORK 
ALUMINIUM 40,000 lb, cents/lb 

SILVER 5.000 troy oz, cents/troy as 

July 
Chase 
65.50 

High Low 

August 58.00 
Sept 56.70 
Dec 
Jen 
March 
May 
Juty 
Sept 
Dec 

58.30 
58.90 
60.10 
61.30 
82.50 
83.70 
65.40 

57.36 
58.95 

56.65 
58.30 

Prev 
56.85 
67.15 
57.85 
60.45 
60.05 
61-26 
62.46 
63-65 
64 85 
66-65 

July 
August 
Sept 
Dec 
Jan 
March 
May 
July 
Sept 
Dec 

Close 
314.9 
822.0 
830.5 
856.5 
86641 
884.3 
903.3 
823.3 
845.3 
860.0 

High Low Prev 
9224 807.0 828.8 - 

— — 8362 
837.0 822.0 se.o 
864.0 646J) 871.4 
>73.0 (773.0 880.7 
891.0 877 JO 898.5 
915.0 902.0 919.2 
930.1 920.0 6394 
959.0 946.0 9622 
990.0 877.0 997.0 

COCOA 10 tonnes. 5/tonnes 

WORLD “11“ 112.000 ft 

July 
Sept 
Dec 
March 
May 
July 

latest 
2140 
2203 
2170 
2180 
2210 
2290 

High 
2290 
2285 
2224 
277ft 

2210 

Low 
2155 
2200 
2161 
2775 
2210 

Prev 
2225 
2272 
2216 
2218 
2248 

Sept 2250 2275 2276 2293 
COFFEE "C" 37,000 lb, cents/lb 

July 
Close High Low Prev 
148.50 49.63 48to 49.63 

Sept 143.94 44.70 43.60 44to 
Dec 142.00 4265 41.60 42-78 
March 140.0 40.80 41.00 
•flay 138.50 39.65 38.60 40.25 
July 137.01 38.00 38.00 38.88 
Sept 126.00 — 35.00 

SUGAR 
WIB/lh _ 

__ Close High 
®"fl* 4.86 5.11 
*** >-M SJO 

. 6.40 5.66 
“»™Il 6.06 6.37 
■fey 6.27 6.68 
*8y 6.74 7.00 
S®Pt fl-97 7J» 
0,0 7.18 7.42 

CHICAGO 

Low Frew 
4JB2 5.10 
5JS 529 
540 571 
8-03 6.37 
0-37 6458 
566 7.02 
0JB6 721 
7.10 7.49 

COPPER 25000 lb. cants/lb 

UVE CATTLE 40.000 u,, 

Auguet 6422 
63.80 

Dec 
Feb 
April 
June 

cwits/b 

85-15 64.! 
-- 64.00 63.; 
84.82 8515 64J 
85 00 66.22 

B-BO 651 
6825 86.; 

66.62 
66.70 

July 
August 
Sept 
Dec 
Jen 
March 
May 

Jc 
IW 

Close High Low 
60.20 60.25 
60.50 _ 
61-20 61 to 61.00 
63.20 63.35 63.00 
63.66 63.90 63.90 
65.20 6Sto 65.05 
66.55 66.55 66.50 
67.95 68.00 68.00 
69.30 69.40 69.30 
71.35 71.28 71.20 

Prev 
60.25 
61.06 
61.75 
B3.7E 
6440 
65.76 
67.10 
68.46 
69.80 
71.80 

UVE HOGS 30.000 lb. "car 

Jufy 
August 
Oct 
Dec 
Feb 
April 
June 
July 

Chaos 
64.3S 
64.52 
SZJS 
63.96 
65.45 
61.SO 
64.12 
55.45 

High 
65.00 
64.75 
52.70 
54.07 
65.60 
61.60 
64.36 
56.46 

Low Prev 
54.27 54JO 
5590 54.40 
61 to 62.26 
63.40 63JB 
56.00 EE.46 
51.40 Blto 
53.80 64JM 
56.00 65.15 

July 
Oot 
Dec 
Mart* 
May 
July 
Oct 

50.000 lb. cents/lb 
July 
Sept 
Dec 
March 
May 
July 

Cioee 
76.00 
71.B6 
72.21 
73.82 
74.60 
75.00 

75.00 
72.20 
72.45 
74.00 

75.00 

73,00 
71.25 
71.86 
73.48 

75.00 

74.40 
71.56 
Tito 
73.60 
7450 
75 00 

348.4 
320.4 
303.6 
313.2 
318.0 
319.2 

MACE 5,000 bu min, cantg/Seib-hu^hal 

— — 73.40 

CRUDE OIL (LIGHT) 
43M0 U-S. gallons. S/barrels 

Latest 
August 29.46 
Sept 29.67 
Oct 
Nov 
Dec 
Jan 
Feb 
March 
April 

29.83 
29.95 
30.06 
30.14 
30.00 
30.00 
30.00 

High 
29.63 
29.72 
29 AS 
30.00 
30.10 
30.14 
30.03 
30.03 
30.08 

Low 
29.41 
29.62 
29.77 
29.85 
2927 
30.04 
29-96 
29to 
29.93 

29. B9 
29.78 
29 .SO 
29.87 
30.10 
30.19 
29to 
29.90 
29.90 

PORKBEUJES 

Close 
July 69.85 
August 63.00 
FJb 73.02 
March 72.45 
May 73.75 
July 79.02 
August 73.00 

High Low Prev 
Ml .4 347Jt 351.2 
324.2 319.4 325.4 
3W.0 303.4 311.8 
3192 313.0 321.4 
^2.6 318.0 3264 
324.4 319J 327.6 

38.000 lb, cnnta/lb 

Hip! L0»v Sw 
61.05 56.85 60.70 
69.40 57J0 59.17 
Mto 73.02 76.02 
74.40 72to 74^6 
74. SS 73.7S 76.76 
78.36 74 87 76 87 
73.90 72to 74.90 

^5°?bu mln' cetits/60-lb bushel 

Oct 
Dec 
Feb 
April 

369.7 —. 

372.4 372.5 370.6 
376.0 _ 
379.7 380.0 anjst 
387.7 387.9 396 0 
396.9 396.0 384.3 
404.0 4045 402.0 
413.0 412.0 412.0 
422.2 421A 421.0 
431.6 — 
441.4 442.8 4400 
481.5 450.6 460.5 
461.8 462.0 462.0 

GOLD 10Q troy oz, s/troy oz 

July 

Sept 
Oct 
Dec 
F«*b 
April 
June 

370.7 
373.6 
377-3 
381 0 
389.0 
387.2 
406.4 
414.4 
4236 
433 1 
442-9 
463.0 
463.4 

July 
Cloae High Prev 
709.0 720.0 701.4 726.6 
709.0 723.0 704 0 728 0 
692.4 708.0 690.4 7120 
683.6 696.0 fiSI-0 703.0 
696.0 706.0 694.0 715.0 

March 709.0 723.0 707.4 177.0 
719.4 732J) 737.0 

July 724JO 735.0 722.4 744.0 
August 724.0 731 J). 724X1 744.0 

SOYABEAN MEAL 100 tons, S/ton 

'HEATING oil 
42J00 U.S. gallons, cents/U.S. gaUone 

Latest High 
Auguet 77.05 77.38 
Sept 77.85 78.40 
Oct 79.30 79.50 
Nov 90.40 
Dm 81.75 81.86 
Jan — 
Feb 81.30 81.50 
inarch 79.00 
April 77.50 77.60 

ORANGE JUICE 16.000 

Chase High 
174.15 75.20 

Sept 168-55 
Nov 166.26 
Jan 16620 67.50 
March 166.00 67.60 
Sept IBS .35 
Nov 166.35 66to 

Low 
76.60 
77.70 
78.90 
80JB0 
81.70 

81.50 

77.60 

Prev 
77.38 
78.42 
79to 
80.70 
81.90 
82.90 
81.86 
79.65 
77.85 

July 
Ctoee High Low Prev 
170.0 172-0 172.8 

August 173.4 176.0 172,0 178.5 
176.9 177.5 179 2 
178.6 179.5 178 JO 180.7 
182.1 186.0 181.0 1862 

Jan 194.5 186.7 1U.0 188.6 
March 187.7 194.0 187.5 1922 

191.0 187.0 190-S 196.0 
194.0 195.0 1940 1M.0 

SOYABEAN OIL 60.000 lb. cents/lb 

Juty 
Cloae High Aw 
31.30 32.10 31.16 32.33 

August 29.77 30.60 29.77 30.77 
Sept 28.57 29.67 28.56 29.55 
Oct 27-25 27.80 27 26 28.25 
Dec 26.17 26.66 25.96 26.95 
Jan 26.18 26.50 28.80 
March 26.40 28.50 28 JO 
May 26 65 26.60 26.40 77.00 

26.66 26.60 26.SO 27.10 

WHEAT 6.000 bu min, 
centa/60-lb bushel 

PLATINUM 60 trey M, S/troy ot 

July 
Close 
361.6 

Hioh 
3840 

Low 
356.0 

Oct 372.8 378.5 369.5 
Jen 382J2 386.S 381.Q 
April 391.9 396-0 391.0 
July 401JJ 406.0 401.5 
Oct 4160 — 

Close 
July 345.4 
Sept 351J 
Dec 388Jt 
Marc 378-2 
May 379.0 
July 383.0 

High 
348.4 . 
364.4 
349.6 
378.4 
381.0 
383J) 

Low Prev 
344.8 348.8 
350.4 364.6 
386.0 389.8 
3752 3794 
338-4 381-4 
383.0 . 386.0 

SPOT PRICE5—Chicago loom lard 
28 00 (same) cents per pound. New 
York tin 577.0-51.0 (580.045.0) cents 
per pound. Handy and Harman silver 
bullion 809.0 (830.0) cents pOf ircy 
ounce. 
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Financial Times Wednesday July 4 1984 

CURRENCIES, MONEY and CAPITAL MARKETS 
FOREIGN EXCHANGES FINANCIAL FUTURES ° 

Sterling at 15-month low 
Sterling slipped to Its lowest 

level for 15 months in currency 
markets yesterday. Much of the 
decline was attributed to the 
dollar's continued strength but 
the pound also, loist ground 
-against many European curren¬ 
cies. Its trade-weighted index 
fell to 78.6* ils lowest level since 
late March 19S3. and down from 
79-0 on Monday. At noon It had 
stood at 78.7 down from an open¬ 
ing level of 78.8. 

Trading volume was rather 
thin ahead of today’s holiday in 
the Ui. but some dealers sug¬ 
gested that the Bank of England 
may have intervened from time 
to time on a small scale In order 
to smooth oat any sharp fluctua¬ 
tions and -put a brake on ster¬ 
ling's decline to below $1.34 
against the dollar. It touched a 
kw of $1.3340 before closing at 
$1.3375, so registering another 
record trading and closing low 
sod down 1.35c from Monday. 
Apart from the dollar's attrac¬ 
tion, the pound was undermined 
by a continuation of the miners' 
strike and its effects on indus¬ 
trial output. 

Sterling was unchanged against 
the D-mark at DM 3.77 but 
slipped to SwFr 3.1625 from 
SwFt 3.1650 and YS20J25 from 
Y322JJ5. It was also lower 

.against the French franc at 
FFr 11.585Q comvared with 

FFr 1L5750- 
Factors behind .the dollar's 

rise to a record trade weighted 
index of 135.0 up from 134.3 on 
Monday remained the same. An 
overnight Federal funds rate of 
12$ per cent and a deep rooted 
conviction that the Federal 
authorities may be obliged to 
increase rates further provided 
sufficient impetus to push the 
dollar to DM 2A2I0 against the 
D-mark, its best level since 
January and up from DM 2.7900 
on Monday. Zt also rose to 
SwFr 2-3870 from SwFr 2L3420 
and Y239.65 compared with 
Y23S.55. Against the French 
franc it was higher at FFr 8.6550 
from FFr 8.5650. The pace of 
the dollar's improvement tended 
to accelerate after the Bundes¬ 
bank had withdrawn from the 

market, having sold dollars ear¬ 
lier in the day. 

D-MARK — Trading range 
against the dollar In 1984 Is 
2£425 to 2.5535. June average 
2.7393. Trade-weighted Index 
124.5 against 1244 six months 
ago. 

The Dmark showed mixed 
changes at teh Frankfurt fixing, 
weakening against the dollar, 
but improving against sterling. 
The Bundesbank may not have 
intervened on the open market, 
but sold $29.4m when the dol¬ 
lar was fixed at DM 24077. com¬ 
pared with DM 2.7971 previously. 
Demand for dollar’s ahead of 
today's Independence Day holi¬ 
day help to keep the dollar firm 
against ab ackground of very 
high domestic U.S. and Euro¬ 
dollar interest rates. Sterling fell 

EMS EUROPEAN CURRENCY UNIT RATES 

ECU 
Central 
rataa 

Currency 
amounts 

against ECU 
July 3 

% change 
from 

centre! 
rata 

% change 
sdtustad for 
divergence 

Divergence 
limit % 

Belgian Franc ... 44.9008 45.4820 + 129 + 1.19 ±15447 
Danish Krone ... 8,14104 B.1980S +0.70 +0.60 -1-1.6425 
German D-Mark 2J4184 2-23604 -0.26 -0-36 -1.0642 
French Frano ... 6,87466 626226 -GIB -0.23 -*-1.4052 
Dutch Guilder ... 2.52596 2-52284 -0.12 -0.22 —1.4964 
Irish Punt . 0,72589 0.730683 +0.69 +0.59 —1.6699 
Italian Lira ...... 140349 1373.57 -2.13 -2.13 —4-1M5 

Changes are for ECU. therefore positive change denotes ■ 

to DM 3.7650 from DM 3.76S0. 
and the Swiss franc to DM 1.1924 
from DM 1.1935. Within the 
European Monetary System the 
Dmark rose to DM 32.595 per 
100 French francs from DM 
32.590. but eased to DM 88.690 
per 100 Dutch guilders from 
DM 88.710. 

ITALIAN LIRA — Trading 
range against the dollar in 1984 
Is to 1,591.00. June average 
1,693.60. Trade-weighted index 
48.4 against 49.8 six months ago. 

The lira was firm against most 
currencies at the Milan fixing, 
including its partners in the 
European Monetary System, but 
fell to a record low against the 
strong dollar. The dollar was 
fixed at Us highest ever level of 
LI ,727.40. compared with 
Ll.722.50 on Monday, but the 
Bank of Italy did not intervene 
in trading of S4545m at the fix¬ 
ing. The central bank bought 
DM 46m of the DM 50m traded 
at the fixing, however, when the 
Dmark fell to L615 from L615.7S. 
The French franc declined to 
L200.30 from L200.62, and the 
guilder to L544A1 from L546.35 
Outside the EMS, sterling eased 
to L2.312.10 from L2.320.75, 

£ in New York (latest) 

July 3 Prev. dose 

weak currency. Adjustment calculated by Financial Times. 

o numuiB.u.tfi'U.po dig y.PH'U.vu a is 
18 months 3.70 3.80 dis 13.75 5.76 dis 
£ forward rates are quoted in U.S. 
cents discount. 

THE POUND SPOT AND FORWARD THE DOLLAR SPOT AND FORWARD 

July 3 
Stay's 

spread Clc One month 
Three 
months 

U.S. 
Canada 
Nuthind. 
Belgium 
Denmark 
Inland 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
Franca 
Sweden 
Japan 
Austria 
Swio. 

1.3340-1.3420 
1.7610-1.7680 
A23V4.Z6>« 
76.35-78.75 
13.78VI3.831, 
I. 2290-1.2340 
3.76V3.771* 
1S5.65-197.9S 
2T3.15-213J90 
&30SV2.3ial3 
10.78~10.81h 
II. 52-Tl.57i> 
1OS8V11.03 
319V321* - 
28-38-26.48 
3.14V3.T7 

1-3370-1-3380 
1.7625-1.7635 
4.24V-4.251j 
78.45-76.SS 
13-80-13.81 
I. 2315-1.2325 
3.7RV3.771, 
196.76-186>26 
213.30-213J90 
1307-2.208 
10.78-10.79 
II. 66-11.57 
10.99VH OOPi 
319V320>4 
28.43-28.48 
3.15>4-3.18*4 

0-33-0.360 die 
0.45-0-54c dis 
IVAc pm. 
14-IBc dis 
1.60-2-Kora efts 
0.26-0.3Sp dis 
IVIpl pm 
*5-1 BOc dis 
85-IODc dim 
11-14 lire dis 
2.8S~3.B0ore dis 
2>«-3*>odis 
3.40-4.30ore dis 
1-^y pm 
5V**»gro pm 
1*1-10 pm 

V. 
PA_ 

-3.09 0.93-0.97dis 
-3.37 1J0-1.40dis 

2.82 3V3 pm 
-2.51 36-41 d)s 
-1.80 4J20-E.30dts 
-3.06 0.71-0 JIM Is 

3.58 3V314 pm 
-7.19 136-456 dis 
-6.20 285-315 dis 
*6.50 34-37 dis 
-3.70 8.05-9.OSdis 
-2.96 8-9 dis 
-4JO 9.66-10.70dis 

3.28 2W*s pm 
2-24 18V15V pm 
4.74 4U-3h pm 

% 
P*. July 3 

Day's 
spread Close One month 

-2.84 
-3-06 

3.06 

-IJH 
-2.58 

3.51 
-6.02 
-5.43 
-6.15 
-3.17 
-2J4 
-3.70 
3.28 
2A 
SM 

UKf 13340-1.3420 
Iralandt 1-0640-1.0910 
Canada 1-3175-1.3190 
Nathlnd. 3.1660-3.1820 
Belgium 57.10-57.36 
Denmark 10.29-10.34 
W. Gcr. 2.6060-2^230 

146.50-148.26 
159-20-158.60 
1.72S-1.7301, 
8.06004.0380 
8.6075-8.6575 
8.2160-8.2376 

1.337D-1.3380 
I.OKO-1.0860 
1.3185-1.3180 
3.1800-3.1820 
5731-57.38 

% Three 
months 

% 
P-e- 

0.33-0.36c dis -3.09 0.93-O.97dis -2-84 
0.03c pm-0.02 dis 0.05 0.02pm-O.08d -0.11 

Ponugel 
Spain 
Italy 
Norway 
Franca 
Sweden 
Japan 
Austria 
Swire. 

239.00-239.95 239.60-239.70 
19.60-19.79 19.7B-19.79 
2.3500-2.367S 2.3865-2J87S 

par-O.02c die 
1.68-1.64c pm 
3V2c pm 

tt.33*.-1D.33»« 1-35-0-85orepm 
2.8206-2.8215 1.5B-1.53p pm 
147.25-148.25 par-100c dis 
163.70-153 BO 2S-40c dis 
1.729V1.730*i 4’>-5 lira die 
8.0700-8.0750 0.15-O.Kora die 
8.6525-8.6575 
8.232S-8.2375 

Belgian rate is for eonvsrtible franca. Financial franc 77.50-77.60. 
Six-month forward dollar 1.86*1.81c dis, 12-month 3.72-3.B2C dis. 

OTHER CURRENCIES 

-0.09 0.03-0.06dia -0.14 
6.29 4J&4.80 pm 6.09 
0.58 13-10 pm 0.80 
1-28 4.00-3.50 pra 1.45 
6.63 4.52-4.47 pm 6.39 

—4.07 par-300 dis —4.07 
— 2.44 90-120 dis -2.63 
-3.30 13-14 dis -3.12 
-0.59 0.40-0.90dls -0.32 

0.10c pm-0.10 die — par-0.40dis -0.09 
0.50-1.00are dla -1.09 1.60-2.00dis -0.85 
1.29-1 -25y pm 6.36 3.67-3.62 pm 6.09 
92D-8.7Sgro pm S.44 26.75-24.75pm 5-22 
1.56-1.52c pm 7.83 4.57-4.53 pm 7.71 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 

Belgian rale la for convertible franca. Financial franc 57.95-58.00. 

CURRENCY MOVEMENTS CURRENCY RATES 

July 3 

Argentina Peso .J 60.00-60.13 : G1.60JS1.66 
Australia Dollar J 1.567S 1.5805 < 1.1730-2,1745 
Brazil Cruzeiro—12.298-8-2,312.1 1.710-1.786 
Finland P4arkka_T7.9300-7.a610 5.0500-6.9550 
Greek Drachma?, 14B.60-140.00 110.7aill.00 
Hong Kong Dollar! 10.446-10.4GB 1 7.8166-7.8206 
Iran Rial.| 190.50* 1 89.60* 
KuwaitDinariKO). 0.3994-0.4005 0.2084-8.29866 
Luxembourg FrJ 78.45-76.56 I 67JJ1 67.38 
Malaysia Doitar-J 3.1020-3.1085 8.3940-9.3955 
NawZealand Dir? 3.1200-2.1250 > 1.6656-1.6895 

. Rival 4.69904.7046 3.6110-3.5120 
Dollar 9.8600-2X660 £.1496-2.1440 

Saudi Arab. 
Singapore DoiL . 
8th African Rand 1.5945-1.0000 1.4165-1.4206 
U.A.E. Dirham.. . 4.9145-4.9200 ! 3.67903.6730 

-1_ 
Austria...—. 
Belgium ...’ 
Denmark..i 
I France.—. i 
klormany. 
fftaly. 
■Hagan-. 
Netherlands.— 
Tiorway--1 
Portugal-. 
Spain.......—....... 
Sweden-. 
Switzerland ....... 
United States—. 
Yugoslavia. 

Note Rates 

£6.3096.60 
77.30-78.10 
13.75-13.89 
11.49-11.60 

3.7412-5.7711 
83002330 

319-594 
4.95-4.87 

10.77-10.88 
193203 

200916 *• 
10.99-11.10 
3.1414-3.1714 
1.33*4-1-35U 

187-196 

July 3 
Banket i Morgan 
England Guaranty 
Index ^hangesX 

Sterling. 78.6 -12.1 
U .9. dollar—. 13G.0 + 38.9 
Canadian dollar.... 88.2 -4.5 
Austrian schilling.. 115.2 +4.5 
Belgian franc.. 89.7 -10.8 
Danish Kroner. 77.6 -6.2 
Deutsche mark..... 124.5 + 7.5 
Swiss franc-. 145.5 + 8.9 

French frano. 65.8 —16.5 
Lira... 48.4 -12.4 
Yan... 166.0 + 11.8 

July 3 
Bank : Special [European 
rate ‘Drawing iCurrency 

X j Rights Unit 

* Seeing rates. 

Morgan Guaranty changes: average 
1980-1882-100. Bank of England Index 
(bean average 1976—100). 

ilgian 
Danish Kr...j 
D’mark. 
Guilder._.} 
French Fr....! 
Un»..._. 
Yen. 
Norwgn Kr-.J 
Spanish Pta.; 
Swedish Kr..i 
Swiss Fr.j 
Greek Drichl 

11.04843 
115.6763 
145.4620 
8.19805 
12JB3604 
2.52284 

Sterling. — ,0.76611210.593987 
li.S. B.1 9 1.02705 :0.795548 
Canadian 5_<12.36 
Austria Sch 4i« 30.2401 
Belgian Fr ...I 11 58.6702 

7 ,70.5736 
41® 18.88365 
5 13.25113 
9ti ,8.84444 -6.66226 

15*zi NiA |1373.57 
5 ,246.978 ,190.565 
0 1B.2B213 ,6.41369 

— ,153.609 ,126.778 
9 is 8.44905 6.S4094 
4 12.41994 1.87400 

2012-113.813 188.0530 
Irish Punt....: 12Si 10.943546,0.750683 
aCS/SDR~rate lor June 28: 1J15378. ' 

EXCHANGE CROS3 RATES 

July S | found STrling | LLS. Dolar jDeutsohe nt'k;J'paneaeYen [ FrenchFranc Swiss Franc {Dutch Guild 1 Italian Lira |Canada Dollar.Belgian Franc 

Pound Staffing 
ujs-Doitar ; 0.W; “ J 

1.558 
. 

3.770 
. 2.821 . 

380.3 1 
239.7. . | 

| 11.666 
8.655 

5.163 
2.367 

! 4.260 
1 3.181 . 

2308. 
1730. 

1.763 ! 
1.3 IB 

76.50 
57.34 

neutaohamark1’ - 
J inarms* Yon 1«000_ . 

■ • 01.865 - 
r.„B.iza ~ 

| 0558 
( 4.17B 

1. 
11.77u. 

84.96 
lOOQ. . 

3.068 
36.11 

0.839 
B.87B-: 

1 1.137 
1 . 13.87. 

612.2 
7207. ; 

0.468 
S.505 { 

20.29 
( ' 238.9 

French Franc 10 
Swiss Frano 

0,866 I 
0.316 < 

1.157 1 
0.423 j 

3.260 
1,192 

876.9 
101.3 

10. 
3.667 

8.735 
1. 

. 3.675 I 
1.344 | 

1996. | 
729.6 i 

1.524 
0.657 

66.15 
34.12 

Dutch Guflder 
Italian Lira 1,000 

0.235 
0.435 

0.315 
0.580 

0.887 
1.633 

7F.5* i 
li8L3 1 

2.781 
5.011 

0.744 
1.370 

1. 
• 1.841 

643.1 
lOOO 

i 0.415 
1 0.764 

I 18.00 
I 33.15 

Canadian Dollar i 
Belgian Franc 10O 

0.567 
1.S07 

| 0.759 
1 1.748 

! 2.138 ! 
1 4.988 

181.7 
418.6 

0.560 
15.12 

1.794 
4.134 

: 2.411 
5.556 

1 1509. 
1 3017. 

1 1. 
i 2.305 1 

43.39 
100. 

EUROCURRENCY INTEREST RATES (Market closing rates) 

July 3 ! Starling 
; us. 
i Dollar 

Canadian 
Dollar 

Dutch 
Guilder 

Swiss 
Frano D-mark 

I French 
! Franc 

Kan an 
Lira 

Belgian Franc 
Conv. Fin. J Yen 

Danish 
Kroner 

Short term_ 
7 days' noNoa—.i 

Month:-- 

8V9 
Bi.-Bae 
9 

i 12tB-12U 
1 llla-Uig 
; iiM-ii» 
: 1814-123b 

iiu-iis*1 
living : 

12-12 ft • 
iSA.Uta : 
12tt-I3is 1 
lSfi-137, . 

5j*-5iJ 
63»-Bfa 
*>rt-6rV 
6rfc~8ra 
6«e-6Ss 
6« 7ik 

4Ja-47a 
31, 4 
4,i|4* 

Big fik 

SIS 

atu 6H-6ig 

[ ni£-in« 
i lisa-urn 
' mt-12i| 

14- 15 
I4i£-15is 

15- 1511 

llii-ZHt 
1H:-1B 
nil 12 

IIU-l|ii ; 
llll-lis* . 
11 >2-11 

6te-5 
Oii-Bi* 
64i-»nr 

10 l4-10l4 
10f« 1114 

11-1113 

101s-101« 
1014-1012 On* year__„l ' 156s-13*4 1 14ij-14A» 17 17ia iatt-is ’ '121214 : U«t-12i4 

Asian 3 (dosing rates in Singapore): Short-term 11VHH per cent: seven days' II'm-II*1^ per cent; one month 11V12 per cent: three months l2>>k-l2Tu per 
cent six months 12**»-12**» per cent one year 13Vi3\ per cent. Long-term Eurodollars: two years 14V1**i per cent: thret year* 1«V14'i per cent: lour years 
UVU\ per cant five years 14*>-141i par cant nominal closing rate. Short-1 arm rates are call for U.S. banks end Japanese yen: two days' notice. 

MONEY MARKETS 

UK rates firmer on weak pound 
Sterling’s fall to reconi levels 

against the dollar and a 15-month 
low on its index pushed UK 
interest rates firmer yesterday. 
Conditions in the afternoon, were 
a little more relaxed but rates 
were still marked up from Mon¬ 
day. Three-month interbank 
money traded at 9J-9H per cent 
up from Bi-Sti per cent and 
three-month eligible bank bills 
were bid .at 9iV per cent up from 
9} per cent 

Overnight interbank money 
opened at 91-9} per cent and 
touched a high in the morning 
og H-9} per cent before slipping 
away in the afternoon to around 
3 per cent. There had been fears 
earlier that there may have been 

- UK clearing banks' base 
lending rate 9} per cent 

(since Stay 10-Jnne 27) 

some difficulties in presenting 
sufficient paper to the Bank to 
meet the day's shortage. 

The Bank of England forecast 
a shortage of around £400m with 
factors affecting the market 
Including maturing assistance 
and a take up of Treasury bills 
together draining £257m and 
Exchequer transactions a further 
£S50cti. On the other hand banka 
brought forward balances £55m 
above target and there was a 
fall in the note circulation of 
£90m. 

FT LONDON 

INTERBANK FIXING 

-LONDON INTERBANK-FIXING 
{U.00k.in. July 31 

Three month* U.S. dollar* 

The forecast was later revised 
to a shortage of around £450m 
and the Bank gave assistance io 
the rooming ol £433m. This' 
comprised purchases of £60m of- 
eligible bank bills in band Z (up 
to 14 days) at 8} per cent and 
in band 2 (15-33 days) £21m at 
Sij per cent. In band 3 (34-93 
days) it bought £86m of eligible 
bank bills at 9 per cent and in 
band 4 64-91 days) £4m of local 
authority bills and £262m of 
eligible bank bills all at 9 per 

MONEY RATES 

cent. There was no further 
intervention in the afternoon. 

In Amsterdam the latest four- 
year Treasury bill tender 
attracted a fixed rate of 8$ per 
cent on sales of FI 453.5m. The 
previous Treasury bill offer, 
made on April 18, carried a rate 
of 7| per cent In the money 
market call money rose to 5£-6 
per cent from 5&-5J per cent 
while thre and six month rates 
were J of a point firmer. This 
reflected the dollar's continued 

firmer trend and a rise in U.S. 
Interest rates. 

In Rome the Italian Treasury 
announced an increase in its 
L6.5 trillion July offering of 
seven year credit certificates to 
L8 trillion. This followed an 
oversubscription of the original 
offer and was formulated to meet 
market demand. The notes, 
which mature on July l. 1991. 
carry a rate fixed at 0.6 per cent 
above the six-month Treasury 
bill rate. 

LONDON MONEY RATES Discount Houses Deposit and Bill Rates 

July S 
1964 

Overnight..'... 
2 day* notice. 
7 day* or.. 
7 days notice. 
One month.... 
Two months. 

; Sterling • 
1 Cortificato| interbank 
of deposit; 

Local 
Authority 
deports 

1 
• Company i 
l Deposits > 

Market 
Deposits 

Treasury 
iBuyi 

Treasury 
iSelh 

Eligible 
Bank 

■ Buy> 

Eligible 
Bank 
■ Sell) 

Tine 
Trade 
'Buy) 

— 3-91| 9-9*) 
9.913 

; BU-9«e | 1-9 *s 
— — _ — 

Bl4-9ig 
9ra-9flr 

1 @&fl-91s 

. 10^ lOrl 
; 10^10* 

oeo-Bti 
lOiB-1014 
lOA-iOSg 
lOrt-ll 

91a 

s* 9«e 
lOlfl 

loti 

j ** 
' »A-91s | 

95s 
. 9Ts I 

1 E 1 

854-9 
8^4 -eii 
ei«-9 

9-91B 

m 

arf^Ts 

z 

- 
Bif 9 

9:« 
9ft 
95: 

f’3 
9+-91b 
9rS-9ig 

95s 
B»j 
9rf 

103* 

MGlSblf Offer M 7'>6 

6 months U.S, daDm 

bid 12 1M6 
1 

■Local Auth.' Local 
.negotiable I Authority 
- bonds , Deposits 

Finance 3 Cert J 
House ■ or 1 

Deposits j Deposits. 

SDR 
Linked 

Deposits 

ECU 
Linked 
Deposits 

.; 9S*.9l4 ! _ »'« lUfi-IIA; 9*4-10 
976-81* — 9is . 12.0-12.1 918-9,^ 

-a. 
Jh* 

12.15-1225' I0i»-i0te 9‘4.9-r 
. 1056.10 — 10ia >12.70-12.80 104 ion 9ii-10 
. 1O7B-101? i re. lOrt 1 12,8-15 J) — — 

One year.. 11.1056 j — 10ri 1s.s5-1a.55 iivim 10A 10Ja 
Two years-- — UU 1 - 1 — 
Three years- 11*1 ““ 
Four years.. — “ 
Five yean_ • 

offer 12 IB/IB 

. Six month* U.S. dollare 
The Hama rats* •*** th» imhmeUe 
Mum, rounded to the nearest one 
Sixteenth, of the' bid sad ofierad rates 
1*f SI Ora quoted by the* market to 
five reference tanks at 11 am each 
working day. The banka are National 
WoWflitef Bank. Bank of Tokyo. 
tieuUKka Bank. Banqun National* dft 
Parle and Morgan' Ginramy Ti“*» 

ECGD Fixed Rate Export Finance Schama IV: Average Rate ol interest 
ponod June G to July 3 1984 (inclusive): 9.468 per cent. Local autnormes 
and finance houaoa seven days' notice, others seven days' fixed Finance 
Houses Base Rota (publishad by the Finance Houses Association): 9«i per cent 
Iron July 1 1»4 London and Scottish Clearing Bqnk Rgtea for lending 9i4 per 
coni. London Deposit Rata for Suma at aavan day*' notlea 5V6 por cent. 
Treasury oils: Average tender rate el discount 8 8658 por cent. Certificates ol 
Tnx Deposit (Sorias 6). Deposit ef £100.000 and over held under one month 
9 per cant: one-three months £Fj per eenc throe-six raonUis Sir por cent: six- 
nine months W P»r cent nine-12 months 104 Pf*.««• UiMtar InOGODO Wh P«r 
cui from June 18. Deposit* Mid under Series 4-5 104 per cent. The rale lor 
ell deposits withdrawn (or cash 7 per cent. 

MONEY RATES 
NEW YORK (Lunchtime) 
Prime ralg . 13 
Broker Joan rate . 12't13 
Fed funds . 124 
Fed funds el ir.ierv?:iai ... 124 

Treasury Bills 
One monin . 9.15 
Two month . 9 60 
Throe mon:Ji . 9 96 
Si* mor.th . 10.45 
One year . 11-03 

Treasury Bonds 
T*»o year . 994* 
Three *ear . sa'* 
Four yuat . 1004 
Fivo >e&r . 
Seven year . 93-“M 
10 year . 
30 year . 97V 

Conflicting news 
Sterling denominated con¬ 

tracts finished weaker on the 
day, but above opening levels on 
the London International Finan¬ 
cial Futures Exchange yesterday, 
but dollar denominated contracts 
ended at or near the day’s high. 

Gilt and three-month sterling 
deposit futures opened weak as 
sterling fell to a record low 
against the dollar on the foreign 
exchanges, but then came under 
conflicting Influences as the 
pound fell to even lower levels, 
while U.S. bond prices finned 
ahead of last night's U.S. Trea¬ 
sury seven-year note auction. 

Traders suggested that the 
market was prepared to ignore 
the very high level of the 
Federal funds rate. This was 
around 121 per cent in early 

LONDON 

New York trading, aFter touch¬ 
ing 131 per cent on Monday, but 
was largely regarded as a re¬ 
flection of the technical shortage 
of liquidity ahead of today's In¬ 
dependence Day holiday 

Attention turned towards the 
Treasury auction, which was 
generally expected to be success¬ 
ful on the attraction of very 
bigh yields. 

Against this background Euro¬ 
dollar futures opened steady, but 
at the day's low, and resisted 
any attempt to come off, before 
rising steadily as Chicago began 
trading. 

Treasury bond futures showed 
s similar pattern, opening near 
Lbe day's low and then advancing 
in line with trading on the 
Chicago Board of Trade. 

THREE-MONTH 
points of 100% 

EURODOLLAR 31m 

Close High Low Prev 
Sept 87.22 87.22 87.11 87.12 
Dec 86.43 86.46 86^2 88.37 
March 88.02 B6 04 85 83 85.97 
June 85.73 — •— 85.68 
Sept 85.49 — ■- 85.44 

U.S. TREASURY BONDS 
8% SI00.000 ttnds of 100*4 

Close High Low Prev 
Sept 60-01 60-04 53-19 59-19 
Dee 59-14 — — 58-31 
March 68-31 — — 58-16 
Est. volume 826 (520) 
Previous day's open Int. 1.129 (977) 

Est volume 3.329 (3.343) 
Previous day's open kit 13.437 (13.417) CHICAGO 
THREE-MONTH STERLING DEPOSIT 
£250.000 points of 100%_ 

GNMA (CUT) 8*/. SI00,000 32nds of 
100% 

Close High Low Prev 
Sept 89.65 89.67 89.B0 89.71 
Dec 88.89 89.03 88.95 89.06 
March* 88.66 88.57 88.48 88.58 
June* 88,37 — — 88.29 
SePt* 88.17 — — 88.05 
Est volume 1,052 (440) 
Previous day's open int 9.588 (9.507) 
*£500.000 points ol lOOtS._ 
20-YEAR 12% NOTIONAL GILT £50.000 
32nda of 100% 

Close High 
Sept 100-31 101-01 
Dec 100-09 — 
March 39-25 — 
June 99-09 — 
Sept 101-15 

Low Prev 
100-20 101-02 

— 100-11 
— 99-27 
— 99-11 
— 101-17 

Est volume 1.854 (1.341) 
Previous Hay's open bit 5.72B (5.875) 
Sasic quote (clean cash price of 73-4 ’• 
Treasury 2003 less equivalent price, 
of near futures contract) 36 to 52 
(32nds) 

STERLING £25.000 S per £ 

Close High Low Prev 
Sept 1.3445 1.1485 1-143S 1.3575 
DOC 1.3S35 1.3565 1.3535 1.3665 
March 1.3627 1.3656 13627 1.3760 
Est volume 763 (96) 
Previous day's gpen bit 2.521 (2,500) 

DEUTSCHE MARKS DM 12S.COO 5 per 
DM 

Close High Low Prev 
Sept 0.3590 0.3606 0-3687 0 3625 
Dec 03648 _ — 0.3683 
Est volume 40 (14) 
Previous dsy5*s oppn Int 333 (325) 

RWIS5 FRANCS SwFr 125.000 
S per SwFr 

Close High Low Prev 
Sept 0.4293 — — 0.4338 
Dec 0.4381 — — 0.4428 
Est. volume nil (10) 
Previous day's open bit. 2,283 (2.299) 

JAPANESE YEN Y12.5m S per Y100 
Close High Low Prev 

Sept 0.4221 0.4223 0.4221 0.4235 
Dec 0.4287 — — 0.4301 
Est. volume 40 (2) 
Previous day's open int S3 (253) 

Latest High Low Prev 
Sept 63-18 63-20 83-09 63-11 
Dec 62-14 62-17 62-08 62-08 
March 61-20 61-21 61-20 61-13 
June — — — 60-25 
Sept 60-14 — 60-10 
DftC 60-04 — — 60-01 
March — — — — 
June 59-25 59-25 59-22 59-21 

STERLING (IMM) Ss per £ 

Latest High Low Prev 
Sept 1.3455 1-3490 13436 1.3605 
Dec 1.3515 1.3590 1.3515 1.3700 
March 1.3615 1.3690 1.3615 1.3800 

THREE-MONTH EURODOLLAR (IMM) 
Sim points of 100'.'. 

Latest High Lew Prev 
Sept 86.89 86.92 66 82 86.91 
Dec 86.09 86.12 86.01 88.09 
March 85.68 85.70 85.59 85.67 
June 85.37 85.38 65.30 85.37 
Sept — — — — 
Dec 84.96 94.96 94.B9 94.96 

CERT DEPOSIT (IMM) Sim points of 
100% 

Latest Hiflil Lew Prev 
Sept 87.30 87.34 87.22 8720 
Dec 86.54 86.55 86 40 86.53 
March 86.13 86.14 86 05 86.12 
June 85.83 85. S3 85.75 85-81 

U.S. TREASURY BILLS (IMM) Sim 
points of 100% 

Latest High Lew Prev 
Sept 89.01 B9.04 88-91 88.95 
Dec 88.21 8a.24 88.10 88.13 
March 87 74 87.79 87.63 87.66 
June 87.38 87.39 87.30 87.32 
Sgpt 87.14 87.14 87.07 87.08 
Dec 86.99 86.99 86 98 86.B9 
March 86.86 86.88 86.79 88.76 
June 86.65 86.65 — 86.63 

U.S. TREASURY BONDS (CBT) 8% 
$100,000 32nds of 100% 

FT-SE 100 INDEX 
£25 per full index point 

Close High Low Prev 
Sept 103.90 104.10 103.15 103.85 
Dec 103.70 103.70 103.35 103.50 
Est volume 410 (167) 
Previous day's open bit 1,012 (1.367) 

Latest Hign Low Prev 
Sept 60412 60-07 68-17 53-22 
Dec 59-14 59-19 68-30 69-02 
March 59-00 53-05 58-17 68-20 
June 58-21 58-24 58-11 58-09 
Sept 58-13 58-15 58-04 58-00 
Dec 58-06 58-06 57-23 57-24 
March 57-31 57-31 57-17 57-17 
June 57-25 57-26 57-21 57-11 

COMMODITY 
PERSPECTIVE 

America's leading 
Futures Charting Service 

NOW AVALABLE 
IN UJC ON MONDAYS 

(or detail 
Pteaie telephone 
01 >7899462 

or write to 
Q^rnmodirv Perspective WiMrationaJ 
36 Lytlon Crovt London SW15 2EZ 

CAREER 
FUTURES 

COMMODTTY/UFFE 
RECRUITMENT 

Please contact: 
Michael Hutchings 

016231266 

Company Notices 

ECU 50,000,000 Floating Rate Notes due 1989 
Exchangeable tor 13% Bonds due 1989 

Unconditionally guaranteed by 
THE REPUBLIC OF FRANCE 

In accordance with the terms and conditions ol the Notes, 
notice is hereby given that lor the Sth Interest Period 

from June 29.1984 to September 28.1984 
the Notes will carry an interest Rate of 9 "/i& % per annum. 
The Interest payable on the relevant Interest Payment Dale, 

September 28.1984 against Coupon n° 8 will be 
ECU 24-49 per Note. 

Agent Bank 

KREDIETBANK 
S.A. LLXfcMBOL Rf.EOISE 

BRASCAN LIMITED Class “C" 
INTEAN^^ION^- ^DEPOSITARY 

luuM br 
Morgan Guaranty Trust Company 

or New York 
Brussels OWc* 

A distribution of CanS0.40 eer 
depositary shares less any applicable 
uues and lees will be payable on 
and alter August 31. 1964 upon 
presentation ol coupon No 30 at 
any ol I hr lolloping ounces Of Morgan 
GtMrantv Trust Company o/ New York. 
—New York (USA). JO. West Broad- 
—Brassies. 35. avenue des Arts. 
—Antwerp. 82. FrankrIJklel. 
—London. 1, Angel Court. 
—Paris, 14, place Venddme 
—Frankfurt. Maimer Lands trass*. 46. 
—Zurliji, StotKcrstratse. 36. 
and Bansuc CMtieralr du Luncmbourg. 
14. rue Aidrlngen. Luxetnoourg. 

GENEVA 
FULL SERVICE tS 
OUR BUSINESS 

• Law and Taxation 
• Mailbox. icioDhonc and 

telex service! 
• Translation and secretarial 

services 
• Formation, domicifation one/ 

edminitiraiiori ol Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE SA. 

7 Rue Muzy. 1207 Gonave 
Tel: 36.05.40 - Telex: 23342 

CLASSIFIED ADVERTISEMENT 
RATES 

Commercial and Industrial Property 
Residential Property 
Appointments 
Business, Investment Opportunities, 

Business for Sale/Wanted 
Personal 
Motor Cars 
Hotels and Travel 
Contracts and Tenders 
Book Publishers 

Premium positions available 
(Minimum size 30 column ems) 

£6.00 per single column cm extra 

For further details write to: 
Classified Advertisement Manager 

financial Times, 10 Cannon Street, EC4P 4BY 

Per Single 
line column cm 

Minimum Minimum 
3 lines 3 cm 
9 50 33.00 
7.50 25.00 

10.00 34.50 

9.50 33.00 
7.50 25.00 
7.50 25.00 
7.50 25.00 
9.50 33.00 

— Bet 16.00 

July 5 Frankfurt Paris ' Zurich Amst'dam Tokyo Milan Brussels Dublin 

Overnight...-. 
One month... 

5.50-5.60 
fl.75-B.90 
5.90-6.06 

lis» 
HtS-lUrk 

12-12ls ' 

34 
4is-4 sa 

67«-S 
5’b-Q 

— 

6.09375 
6.16625 

I6i«-id5a 
1698-1634 

10.45 UU-lli* 
11>S-11*6 1 lsa-12 

— 12-12U 
Three months. 
Six months..— 

6.05-6.15 
6.506.50 
6.6 

ISIb-ISU j 
13fc-l3ft , 

4,%+rt Srl-f* 
6ls-6r% 

6.28125 16*?-17 11VJ1( 
115.-18 

121.-1212 
12*e-12*B 

nurvention. ms ; ~ 63* — — - ■ - 

SYSTEMTREND 
UMITED 

An international investment company registered in Bermuda 
trading in futures and forward contracts in currencies, 

commodities and financial instruments. 

MANAGED BY ROUSE WOODSTOCK (BERMUDA) LIMITED 
A SUBSIDIARY OF MERCANTILE HOUSE HOLDINGS PLC. 

• Trading by professional independent Advisors 

• Advisors identified and monitored by Rouse Woodstock 

0 No management fee - Trading Advisors* remuneration 
entirely performance related 

0 Risk reduction through multiple Advisors and 
portfolio diversification 

0 Profit potential in both rising and declining markets 

0 Limited shareholder liability 

0 Bermuda based - no tax deducted at source . 

This announcement does not constitute an offer for sale of Shares in Systemtrend 
Limited. Shares in the Company hold the prospect of above average risk in 
pursuing high rewards. 

Applications for Shares will only be considered on the terms of the full prospectus, 
copies of which may be obtained from:- 

Rouse Woodstock (Bermuda) Limited. 
P.O. Box 1179, 
Thirty Cedar Avenue. 
Hamilton 5*24, Bermuda. 

Rouse Woodstock (Jersey) Limited, 
Tel: Jersey 75989 

Rouse Woodstock S.A. 
Tel: Geneva 36 72 44 

Rouse Woodstock A.G. 
Tel: Zurich 252 3211 

Rouse Woodstock Limited. 
1 St. Katharine's Way, 
London El 9UN. 
Tel: (01)481 2121 

URR Rouse Woodstock (Pte) Limited, 
Tet Singapore 2225664 

Rouse Woodstock International Pty. Ltd., 
Tet Sydney 232 13S8 

Please complete this coupon to obtain the Prospectus. Number required 

Name: 

Address: 

.Telephone:. 

I_ 

Jb 

4 

■ . i 
feii.* ..." • 
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FT INTERNATIONAL BOND SERVICE 

This announcement appears as a matter 
of record only 

Hispano-Francesa 
de Energia Nuclear S.A. 

(H1FRENSA) 

ECU 15,500,000 
Medium-Term Loan 

Managed by 
BANCO fflSPANO AMERICANO, S.A. 

Provided by 
BANCO HISPANO AMERICANO, S.A. 

BANCO ARABE ESPANOL, S,A. 
“ ARESBANK ” 

CAISSE CENTRALE DES BANQUES 
POPULA3RES 

CAIXA DE BARCELONA 
L’EUROPEENNE DE BANQUE 

Agent 

Banco Hispano Americano 

June, 1984 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for July 3. 

05. EH91AB Ctasai bp 153 S0*i 90>i 0 +a*« 14.09 
SIRAtSHTS bsuad H Ofto day ran* TmU Tcta As* 12*4 91._ . . 1C3 91*1 9l>a + D'* -0'T 14^5 
Alaska Hoeing 1144 84- ISO 67*» as1* 0 -0*4 14JJ7 WortJ 8mi U*i 83 2GD 92 52': + 0'i + 0'-i 13 71 
Aneriean Swigs 12 83—. . m 37*4 Sl'.i + 0(4 +0*1 iisa 11C 53 d 93*i -O’j 14-34 
Asarean Sj» 12*4 89_ 100 97*4 S6*i 0 S njA 
Austnten Ind Dev 11 89_ 25 ai*i 91*4 +0V} -0*4 13.68 
Sm*. 01 Total 11*4 SO_ 100 so 80 >4 +0V. 0 14J* H mi | (Hf 
Benefield 0/S Fin 12 81_ 100 «7»4 88*4 -0*4 -0*1 14.90 STRAIGHTS teed ea Offer listt 
dorp D/S 11V. 98 IDO '791*452** a +0V* 1237 125 99": IOC'* -0'i + Bla 751 
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EUROBONDS 

Ytu’re missing the thinking time 
you really need. 

Wfe can't expand time, but we can help 
you make optimum use of it. Your Royal 
Banker can quickly marshall the best 
thinking of an expert team, tailored to 
your special needs. Well provide depth of 
thought from imaginative and productive 
thinkers who respond with creative 
solutions that can only come from pro- 
fessional minds working together. 

INTERNATIONAL MONEY MARKETS 

Wfc have firmly established ourselves 
through our Canadian and overseas 
trading centres as one of the world’s 
leaders in foreign exchange markets, 

THE ROYAL BAINK OF CANADA 
ASSETS: US Sfro.9 billion. NETWORK.-1300 branches worldwide, operating units in almost SO countries and nvre than 5000 correspondent relationships 

IN EUROPE AND THE MIDDLE EAST: London. Guernsey. Pans. Brussels. Geneva. Hamburg Frantfmt. Dortmund. DflaseUotf. Madrid. Beirut. Cairo. Bahrain. Dubai, Athens. 

Wh can help 
not only in Canadian dollars, but all 
major currencies. 

INTERNATIONAL TRADE 

Our trade specialists, in strategic 
centres around the world, will help make 
both ends of your import and export 
deals go smoothly. They' can provide 
creative trade finance packages and the 
foreign market intelligence you need to 
make distant markets accessible and 
ambitious goals attainable. 

ENERGY F1NANGNG 

Vte offer industry expertise second to 

none: experienced energy lenders backed 
up by one of the largest and most com¬ 
prehensive technical groups anywhere in 
international banking 

MERCHANT BANKING 

As one of the world's leading merchant 
banks, Orion Royal Bank can offer you 
proven innovative thinking in corporate 
finance and substantial placing power 
in international capital markets. 

Give us the challenge- WU 
use our minds imaginatively; 
our global network effectively; 
and your time productively. 

Citicorp 
launches 
$100m 
issue 
By Peter Montag non In London 

THREE fixed rate dollar Eurobonds 
were sprung upon an unsuspecting 
market yesterday with the launch 
of SlOOm issues for both Citicorp 
and Tokyo Electric Power as well as 
a $30 ra bond for Sapporo Breweries 
of Japan. 

The deals were generally well re¬ 
ceived in otherwise quiet trading 
with most dealers staying on the 
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-My 3 Prorrions 
B&S27 9&99S 
High 1084 Low 

100.009 98.056 

sidelines ahead of today’s holiday in 
the U.S. and completion of this 
week's U.S. Treasury financing pro¬ 
gramme. 

Tokyo Electric Power, which is 
the largest privately owned electric 
utility in the world, made its debut 
in the Eurobond market with its 
five year 13% per cent issue 
launched at par by lead manager 
County Bank. By last night the 
bonds were trading at around 99, 
well within their total fees of 1%. 

The Citicorp deal bears a 14 per 
cent coupon and issue price par. It 
has an initial maturity cf two years 
but can be extended each two years 
until 1994. This means the market 
can treat it as two year paper and 
bank inversion with access to two 
year deposits can fund the issue at 
an automatic profit 

Quadrex Securities, which is 
leading the issue alongside Blyth 
Eastman Paine Webber, quoted the 
paper at a discount of % per cent 
last night just within its fees. But 
Citicorp has had to pay a high price 
to get its deal away. The coupon is 
more than a full percentage point 
above the two year bond launched 
for GMAC ten days ago. 

Bankers say, however, that both 
these issues reveal the market's 
willingness to absorb generously 
priced fixed rate issues despite the 
current interest rate and withhold¬ 
ing tax uncertainties. 

Sapporo Breweries' issue is led 
by Yamaicbi and Salomon Brothers 
and bears a 13% per cent coupon at 
par over five years. 

In Germany Ford Credit has been 
awarded a 7% per cent coupon at 
par for its DM 75m five year private 
placement led by Commerzbank 
while Haindl Paper's DM 70m sev¬ 
en year issue led by Bayerische 
Vereinsbank will carry a coupon of 
8 per cent and issue price of 99fc. 

Portugal credit 
increased 
By Diana SmKh In Lisbon 

PORTUGAL has met such a warm 
response to its plan to raise a S300m 
Eurocredit that the amount was in¬ 
creased yesterday to $400m even 
before syndication started. 

The decision was token at a meet¬ 
ing between Sr Victor Constancies 
deputy governor of the Bank of Por¬ 
tugal, and 23 banks which have ac¬ 
cepted invitations to lead the credit 

Portugal has adopted a somewhat 
unusual approach to this loan by in¬ 
viting banks to participate on terms 
which it has itself decided. This is 
instead of seeking competitive bids 
from groups of banks wishing to 
bring the (teal to the market. 

But the margin it is offering of % 
per cent over Eurocurrency rates 
for seven years has aroused consid¬ 
erable interest in the market 
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FINANCIAL TIMES SURVEY 

West Germany 
BANKING. FINANCE AND INVESTMENT ** J 

West Germany’s banks have recovered well 
from the problems posed for them by industrial 
collapses at home and the debt crisis abroad 
but they now face a more regulated future. 

Encouraging the development of new sources of 

finance for companies is an important aim 

Dawning of a new day 
Herr Karl Otto P5hl, president of the Bundesbank: a happier man these days now that his policy stance has been vindicated. 

By Jonathan Carr 

THE West German banks have 
entered their third major phase 
at development in the postwar 
period. They have learnt a lot— 
and are now more profitable 
than they have been for a long 
time. They need to be. 

Tn the first phase until 
about the mid-1960s, the banks 
helped bring about the so-called 
“economic miracle” and 
enjoyed the fruits of it Gross 
National Product (GNP) grew 
at an annual average of around 
7 per cent in real terms (after 
allowing for the minimal rate 
of inflation),, unemployment 
hardly existed, and the Germans 
gobbled up a growing share of 
world trade in an environment 
of stable interest and exchange 
rates. Like Germany's economic 
take-off in the late 19th cen¬ 
tury. the postwar recovery was 
based not least on the close ties 
between the banks and their 
industrial customers; and the 
profits of both partners floated 
up Irresistibly like hydrogen* 
filled balloons. 

The second phase through to 

the end of the 1970s was one of 
beetle expansion in a far more 
turbulent economic, political 
and social environment True 
there were fewer banka but they 
had far more branches (nearly 
40.000 in 1980 compared with 
25,000 In the mid-1960s) all 
battling for the services of every 
last individual customer. It was 
the age of "Massengeschdft” or 
banking for everyone. 

m 
Deutsche Bank 

At the same time the banks 
extended their foreign network 
and established themselves in 
the burgeoning Euromarkets, 
helping to finance Germany's 
export effort and to “re-cycle" 
the surplus funds of the oil pro¬ 
ducers. Despite faltering GNP 
growth, much higher inflation 
and floating exchange rates, 
business volume boomed (from 
around DM 500bn in the mid- 
1960s to over DM 2,000bn by 
1990). But the profits and capi¬ 
tal base of the banks did not 
keep pace. And when the Bun¬ 

desbank, the central bank, 
warned quite early on about the 
dangers of “over-recycling" (ie, 
excessive lending to sovereign 
borrowers of doubtful economic 
health) it was widely treated as 
a stick-in-the-mud. 

The second oil crisis of 1979- 
BO, and the direct combination 
of deep recession and high in¬ 
terest rates which followed, 
ushered in the third phase. At 
home the close involvement 
with industry which paid off 
handsomely in the 1950s now 
cost the banks dear. The bail¬ 
out of the financially-stricken 
electricals concern AEG-Teie- 
funken, was only the most 
dramatic* example among many. 
Abroad the “ Poland shock,” the 
first round of the debt crisis in 
which German banks, for 
political and historical reasons 
were especially heavily 
involved, was followed by the 
“ Latin American shocks.” For 
the banks retrenchment became 
the order of the day and a new 
profits consciousness emerged. 

On the whole the banks have 
done well, achieving much 
higher profits in 1982 and 1983 
sad bolstering their provision 
for loan losses almost certainly 
by far more than their de¬ 

liberately mystifying balance 
sheets reveal. 

They have been helped in this 
strategy both by official encour¬ 
agement and by some arm 
twisting. For one thing the 
Bundesbank engineered a long 
and continuous cut in interest 
rates, which allowed the banks 
to reduce their funding costs 
more quickly than their lending 
rates. For another thing the tax 
authorities (at the behest of the 
Bonn Government) have been 

DGMNK^f 

generous in the scope they have 
allowed the banks to set their 
write-offs against current earn¬ 
ings. There is no doubt that both 
the central bank and the Govern¬ 
ment were at least partly in¬ 
fluenced by their recognition 
that the banks need to cushion 
themselves against the impact 
of the debt crisis. 

Moreover from 1980 at the 
latest It has been dear that 
Bonn would eventually take 
formal steps to rein in the lend¬ 

ing growth .of the banks foreign 
subsidiaries, especially those in 
Luxembourg; 

At present the German parent 
banks must limit their lending 
to a maximum of 18 times share¬ 
holders' equity, but they do not 
have to include the business of 
foreign subsidiaries in the cal¬ 
culation. Under changes in 
banking law due to come into 
force at the start of next year, 
the banks will have to publish 
consolidated accounts for all 
subsidiaries in which they have 
and at least 40 per cent stake 
and apply the “ 18 times ” rule 
to the total lending sum. The 
implication is that they will 
either have to cut their lending 
exposure or Increase their 
equity. 

There have been heated criti¬ 
cisms in detail by some of the 
banks, not least on grounds that 
the five-year transition period 
foreseen by the Government to 
apply the new rules in full is 
not long enough. But broadly 
speaking the controls are in line 
with the more circumspect poli¬ 
cies the banks have already 
been pursuing for some years. 

It would not be fair to criti¬ 
cise the German banks in isola¬ 

tion for failing to forsee the full 
hazards of foreign lending in 
the 1970s. Very few institu¬ 
tions in any country (the Bun¬ 
desbank, as mentioned, is one 
exception) did so either. 

At least the Germans drew 
prudent policy conclusions from 
the debt shock, even if there is 
little consensus among them 
about bow best the crisis might 
be handled in the longer run. 

Nor would it be reasonable to 
see in the most spectacular 
German banking event of the 
last year—the near-collapse of 
SchrOder, MQuchmeyer. Hengst 
after over-lending to an indus- 
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trial client—a sign that the 
system Itself is unsound. In¬ 
deed the speed with which other 
banks rallied round to limit the 
scope of the SMH debacle (ad¬ 
mittedly with prodding from the 
Bundesbank and federal super¬ 
visory authorities) shows a lot 
of lessons have been learned 
since the Herstatt affair a de¬ 
cade ago. 

If the German banks can be 
chided it is on quite other 
grounds. Over the years they 
surely did far too little to en¬ 
courage industrial companies to 
strengthen their capital base 
and. eventually, to go to the 
stock market As a result Ger¬ 
man Industry was unusually 
vulnerable to the recent reces¬ 
sion, as the record number of 
corporate bankruptcies empa- 
sises only too well. 

Admittedly there are now 
clear signs of a change in Ger¬ 
man attitudes. More enterprises 
are slowly coining to the 
bourse, the banks are working 
for modest stock market reform 
—and are even gingerly poking 
their toes into the risk capital 
business. But collectively the 
banks could act as much more 
of a catalyst to all of this with¬ 
out offending their principles of 
prudence or undercutting their 
profits. Indeed real prudence 
and the door to future profits 
may well lie in encouraging 
those smaller companies in 
high-growth technology sectors 
on which Germany's future 
economic health will greatly de¬ 
pend. 
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BV your Partner 
in West Germany 

You’ll find BV in business cen¬ 
tres all over West Germany. 
BV’s broad range of financial 
services is backed up by a solid 
domestic and global network 
to put us near our clients any¬ 
where in the world. Bayerische 
Vereinsbank is one of Ger¬ 
many’s largest banks with con¬ 
solidated assets of over 
DM 105 billion (yearend 1982). 
We have a two-century 
banking tradition and offer the 
full range of universal bank 
services including retail, 
wholesale and securities 
operations, not forgetting our 
speciality, mortgage banking, 
where long-term financing 
gives us added flexibility. 

FRANKFURT 
BE RUM 

Main: BONN STUTTGART 

BAYERISCHE 
VEREINSBANK 
AKTIENGE SELLS CHAFT 

We operate from a broad base 
of 410 outlets complemented 
by branches, representative 
offices, equity holdings and 
correspondents in major inter¬ 
national centres such as New 
York, London, Luxembourg 
and Tokyo. Why not keep our 
kind of company? 
Bayerische Vereinsbank AG (Union Bank of Bavaria) 
London Branch 
40, Moorgate, London EC2R 6EL 
Telephone (01) 6289066, Telex 889196 bvlg 

Bayerische Vereinsbank AG (Union Bank of Bavaria) 
New York Branch 
430, Park Avenue, New York, NY 10022 
Telephone (212) 758-4664, Telex 126745 ubbnykb 

Bayerische Vereinsbank International S.A. 
38-40, Avenue Monterey, BoTte Postale 481, Luxembourg 
Telephone 428611, Telex 2654 bvilu 

Bayerische Vereinsbank AG 
Head Office — International Division 
Kardinal-Faulhaber-Strasse 1, D-8000 MGnchen 2 
Telephone (089) 2132-5293, Telex 529 921 bvmd 
SWIFT: BVBE DE MM 
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Risk provisions help ward off insomnia 

Commercial 

Banks 
JONATHAN CARR 

“ IN VIEW of international 
uncertainty we would not have 
been able to sleep well for a 
single night if we had put aside 
even one Deutsche Mark less 
than we have for risk 
provision." 

The comment, made by Dr 
Wiltried Guth. co-chairman of 
the Deutsche Bank, at the 
annual general meeting last 
month, may have caused some 
bead-scratching among unwary 
shareholders. After all, the 
balance sheet for 1983 showed 
hr.rn the parent bank and the 
Deutsche Bank group putting 
aside much smaller sums than 
they did in 1982 for losses In¬ 
curred, and provision for losses, 
on loans and securities. Might 
it not be fair to deduce from 
these published figures that 
Deutsche Bank feels it can relax 
its guard because the foreign 
debt crisis has greatly eased? 

The answer is that neither 
the Deutsche nor any other 
German bank thinks anything 
of the sort. True the economic 
recovery at home is easing the 
plight of many of the banks’ 
industrial customers after the 
squeeze of the recession years. 
Even the once-stricken electri¬ 
cals concern AEG -Telefunken, 
whose rescue from collapse cost 

the banks dear, has straggled 
harit to profit after a slimming 
cure. To that extent Dr Guth 
and his colleagues can breathe 
a lot more easily. 

Box abroad the true extern: of 
credit risk remains, literally, 
incalculable. How ore the banks 
to judge the political will of 
t->v» government of a deeply 
indebted state to hold to a 
tougher domestic economic 
strategy and keep up interest 
payments? How ere they to 
measure the ability and wlUing- 
nesa of other international 
banks to keep putting up the 
“ fresh money ” for debtor coun¬ 
tries which will make further 
interest payments possible? 

Given this basic uncertainty, 
how can Deutsche Bank (the 
biggest and. it must be said, 
most successful of the German 
banks) apparently be making 
far less risk provision? In fact 
it is not While the Deutsche 
slightly cut the sum set aside 

A 

TOP 10 WEST GERMAN BANKS 

1983 1982t Bank 

1 (l) Deutsche Bank, Frankfurt . 
2 (2) Dresdner Bank, Frankfurt . 
3 (3) Westdeutsche Landesbank Giro- 

zentraie, Ddsseldorf . 
4 (5) Bayerische Vereinsbank, 

Munchen . 
5 (4) Commerzbank, Frankfurt . 
6 (6) Bayerische Landesbank Giro- 

zentrale, Mflnchen....... 
7 (7) Bayerische Hypothefcenund 

Wechsel-bank. Mfinchen . 
8 (11) Norddeutsche lfjti<«^haTik Giro- 

zentrale, Hannover und Braun¬ 
schweig . 

9 (8) DG Bank Deutsche Genossen- 
schaftsbank, Frankfort . 

10 (9) Kieditanstalt ffir Wiederaofbau, 
Frankfurt.... 

t FcsMion for 1982. 

Source: Schmacke “ Die Grossen 500.” 

Balance sheet totals 
1983 1982 

DHm DM m 

210.000.0 199,200.0 
160334.0 155,304.0 

139,4093 132,953.0 

113330.0 105348.0 
113,250.0 108334.0 

100,0053 95,936.0 

974443 92,072.0 

83353-1 59,5433 

77365.0 69.6U-0 

72,744.0 66,618.0 

against (undisclosed) own- 
account trading profits in secu¬ 
rities before being published. 
Thus when the Deutsche’s 
annual reports reveal the parent 
bank has stashed away DM 3.4bn 
In provisions over the past four 
years, the real total can be 
taken as markedly higher. The 
same point applies to Deutsche's 
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for domestic risk it boosted its 
provision for foreign risks by 
about as much as in 1982— 
though you will search the 
balance sheet fruitlessly for 
clear evidence of this. 

This is because German 
accounting practice allows the 
provisions figure to be offset 

rivals—albeit to a lesser 
degree. 

Even if the published figures 
do not pin down the banks’ 
exact positions, they do show a 
pretty clear trend. According to 
the latest Bundesbank figures 
available (compiled from the 
banks’ balance sheets), all 
German banks together set 
aside DM 12.1bn in provisions 
and loan writeoffs In 1982. 

This compares with DM 9.1bn 
in 1981 and just DM 5.4bh in 
1980. Well over one-third of 
the 1982 figure, or DM 43bn, 
was accounted for by the com¬ 
mercial banks — that is mainly 
the so-called “ big three ” 
Deutsche, Dresdner and Com¬ 
merzbank as well as the two 
Munich-based banks, Bayerische 
VereliEbank and Bayerische 
Hypotheken-und Wechselbank. 

The sharp rise of these sums 
illustrates the impact both of 
domestic recession and of the 
foreign debt crisis. It is undear 
bow much of the total is 
accounted for by actual losses, 
how much by provision for pos¬ 
sible losses. Nonetheless, the 
figures can be taken as partial 
evidence that the banks did not 
just see the dangers mounting 
abroad but took action to 
cushion themselves against 
future shocks. 

They were able to build up 
their risk provision as much 
as they did thanks to the sharp 
—but again not precisely quan¬ 
tifiable — boost in profits in 
1982 and 1983. Normally the 
banks have given their “partial” 
operating profit figures (net 
interest and commission income, 
less personnel and administra¬ 
tive costs) but have not 
revealed their full operating 
profit, which includes the results 
Of own-account trading. 

For 1983 several banks have 
been a bit lew coy, with Com¬ 
merzbank revealing that group 
operating profit totalled close to 
DM L2bn and Dresdner report¬ 
ing its group result over 
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Testament to the largest and most successful of the West 
German banks, the twin towers of Deutsche Bank’s new 

headquarters in Frankfort 

DM 2bn. Comments by the 
Deutsche indicate parent bank 
operating profit alone must have 
been close to DM 2.8bn and the 
group figure around DM 4bn. 

The main reason for the 
profits boost is that with the 
Bundesbank generating a fall in 
interest rates since 1982, the 
banks have been able to cut 
their landing rates more slowly 
than their funding costs. As a 
result the Deutsche was able 
to push its interest margin to 
3.3 per cent last year against 
8.1 per cent in 1982, the 
Dresdner to 2.9 per cent after 
2.6 per cent and the Commerz 

to 2.6 per cent after 2.0 per 
cent. The results this year 
seem certain to be somewhat 
less good than they were last— 
but still good enough to main¬ 
tain dividends, increase risk 
provision and move towards ful¬ 
fillment of the more stringent 
capital-lending ratios foreseen 
In the Government’s proposed 
new credit law amendments. 

That said, have the banks 
done enough to shield them¬ 
selves against the risks of their 
foreign lending ? Given the poli¬ 
tical uncertainties even the 
banks, with full access to their 
own profits, provision and out¬ 

standing credit figures, cannot 
be too sure. The Deutsche 
Bank group, for example, has 
lent more than DM 7bn to 
countries Involved In debt 
rescheduling, the Commerz 
around DM 6bn and the 
Dresdner more than DM 5bn. 
But compared with UJS, banks, 
the Germans are far less 
involved in the crucial Latin 
American region and they seem 
to have built up bigger reserves. 

Moreover the German banks. 

fife 
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unlike the U3. ones, are not 
subject to the rule under which 
a loan is declared a non-per¬ 
forming asset if interest on it 
is not paid for 90 days. 

But if the Germans have 
more room for manoeuvre than 
the Americans, they are hardly 
closer to a common view on the 
next steps to try to ease the 
debt crisis. The Deutsche, for 
example, presses for measures 
to capitalise the interest rate 
burden of the developing 
countries, thus at least buying 
the needy nations more time. 
But then the Deutsche can 
fairly easily afford to renounce 
the immediate interest income 
this plan would involve. Some 
other leading German, banks 
would find it much harder. 

Looking further ahead, the 
Deutsche estimates in an 
internal study that the coun¬ 
tries involved in debt re¬ 
scheduling will have a net 
credit need of around USJlOObn 
in the five years 1984-88. The 
bank concludes that the world’s 
commercial banks together 
would not be able to put up 
more than 40 per cent of that 
sum, implying markedly bigger 
financial efforts for the debtor 
countries will be needed by the 
IMF and other public bodies. 

Moreover, that $100bn figure 
Is based on the assumptions 
that the oil price will not rise 
by more than 3 per cent 
annually, that Libor will aver¬ 
age 10 per cent this year, and 
9 per cent thereafter, and that 
the GNP of the industrialised 
countries will grow by 3 per 
cent in real terms each year. 
It goes almost without saying 
that those are pretty optimistic 
assumptions. Little wonder that 
Dr Guth Is boosting foreign 
risk provision to help ensure a 
good night’s sleep. 

cfcangela 
number 

Bank of bank 
offices offices 

Branches total Number 

WEST GERMAN BANK OFFICER 
1983 1983 

Year-on- 

_Banking group_ B 

Commercial banks 
Big banks 
Regional banks and other 

. commercial banks 
Branches of foreign banks 
Private bankers 

Central giro institutions 
Savings banks 
Central institutions of credit 

co-operatives 
Mortgage banks 

Private 
Public 

Instalment sales financing 
institutions 

Banks with special functions 
Bonding and loan associations 

Private 
Public 

Banking groups not covered by 
the monthly balance sheet 
statistics 

Investment companies 
Securities depositories 
Guarantee banks and other 

banks 
Total _ 4 

Source: Bundesbank 

MONEY & CREDIT AT YEAR END 

Bank loans to private companies* 
Short-term . 
Medium and long-term . 
Bank loans to private individuals* 
Bank loans to publlc^ector* ... 
Customer deposits with banks* 
Sight . 
Time . 
Savings deposits and certificates 
Cash in circulation . 
Central bank money stock (4th 

243 5338 6,181 — 17 
6 3.113 3419 — 2 

100 SjStA 2314 18 
58 50 108 + 3 
79 261 340 
13 257 369 —i 4 

592 17,076 17368 + 52 

9 45 84 + 53 
37 28 6S 4 
25 22 47 — 1 
12 8 18 — 3 

87 565 653 — 74 
16 77 93 + 1 
21 18 39 — 

18 IS 36 — 

3 3 —. ■ 

77 1 78 1 
35 1 36 
8 — a — ■ 

34 - - 34 1 
348 39,831 44.669 183 

Dlscount/Lombard rate (yr-end) 73/9% 5/6% 4/33% 
CAPITAL MARKET 1981 1982 1983 
Fixed securities DM billion 
Gross salest of domestic bonds 1863 311.6 226.7 
Gross sales of foreign DM bonds 5.7 123 17.0 
Net salest of domestic bonds 67.1 743 873 
Outstanding at year-end 696.1 773.9 8853 

Including: DM-foreign bonds 80.3 83.6 873 
Yield at year-endi . 103% 9.1% 8.0% 
Officially quoted shares 
Total market value at year-end 14L1 163.9 233.7 
Dividend yieldtt . 53% 43% 33% 
Commerzbank Index (changes) —1-2% +13JL% +363% 
Capital increases** (cash pro¬ 

ceeds) . 2.6 23 2.7 
Stock exchange trading .. 303 353 84JL 
Investment funds, small Investors 
Net sales . -233 +L00 +332 
Including: brad funds . —134 +JL34 +L72 

equity funds . —1.11 —0.67 +A37 
real estate funds. —0.09 +0.34 +132 

Total assets as at year-end . 30.0 333 383 
* Domestic only: f nominal; 3 domestic securities outstanding; 
tt bichytMog Income tax; ** according to Commerzbank statistics. 
(Source: Commerzbank.) 

1981 1983 1983 
DM billion 

2444 252.5 262.1 
532.3 5632! 601,8 
411.9 437.S 478J) 
jjjj 257.9 368.7 

170.4 183.0 19&8 
404.0 420.1 436A 
593.7 640.9 6849 
91.6 96.7 104.7 

+&6% + 6.1% +7.0% 
7.5/9% S/6% 4/3J% 

1981 1982 1983 
DM billion 

186J2 au.6 226-7 
5.7 12.9 17.0 

67.1 74JS 87.6 
696.1 773.9 865.5 
80.3 83.6 87.5 

10.6% 9-1% 8.0% 

14L1 163.9 233.7 
5.8% 4-9% 2.3% 

-L256 +1W% +30% 

3.6 5L8 2.7 
30.9 35.2 84JL 

-2^3 + L00 +342 
-L34 + L34 +L72 
-LU -0.67 +<L57 
-0.09 +0.34 +L52 

30.0 33-8 3&S 

Focus on Hessische Landesbank -Girozentrale- 

“Half of Germany's top 10 
banks aieErankfurt-based. 
We’re one of them.” 

Let’s start with Frankfurt 
Why is Frankfort so important? 

“Frankfurt ranks among the 
world's foremost banking and 
financial centers. 150 German 
banking institutions operate 
here, and Frankfurt has more 
international banks than any 
other city in Continental 
Europe. 

The Bundesbank is head¬ 
quartered here, and the Frank- 
hirtStock Exchange is Germany's 
largest, accounting for nearly 
half of the stock exchange trans¬ 
actions, two-thirds of its dealings 
in foreign shares and some 80 
per cent of the business in 
foreign fixed-interest securities. 

Perhaps less well-known 
internationally is that Hessische 
Landesbank is one of Frank¬ 
furt’s big native-born banks. 
Half of Germany's top 10 banks 
are Frankfurt-based. We're one 
of them.0 

About the bank itself- 
What are its size and structure? 

“With total assets of some 
DM 63 billion, Hessische 
Landesbank is Germany’s 10th 
largest bank, 3rd among Landes- 
banks. It is a government- s 
backed regional bank with its 
liabilities guaranteed jointly by 
the State of Hesse and its Spar- 
kassen and Giro Association. 
We also act as banker to the 
State of Hesse from which our 
name is derived, and perform 
clearing functions for the 52 
local Sparkassen.” 

What about your service facilities? 
“As a German universal 

bank, our facilities cover the ML 
range of commercial and invest¬ 

ment banking services. Inter¬ 
nationally, we concentrate on 
wholesale banking and medium 
to long-term financing. 

Recently we have also signifi¬ 
cantly expanded our money 
market operations, drawing on 
the combined facilities of our 
London, New York, and Luxem¬ 
bourg dealing rooms. 

Moreover, we participate 
regularly in international bond, 
note and share issues, and 
perform brokerage functions 
for international investors. Our 
membership of the Frankfurt 
Stock Exchange facilitates 
dealing in quoted shares and 
fixed-interest securities.” 

And sources of funds? 
*A large part of our funding is 

done by issuing our own bonds 
and SD Certificates (Schuld- 
scheindariehen). The total out¬ 
standing is over DM 26 billion. 
As well, corporations, govern¬ 
ments, and other institutional 
investors consider Hessische 
Landesbank a prime name for 
large-scale deposits.” 

Who are the bank’s main clients? 
“As a wholesale bank, our 

service facilities are tailored for 
large, in temation ally-active cor¬ 

porations, foreign governments, 
and financial institutions, as 
well as subsidiaries of inter¬ 
national companies operating 
in Germany. As bankers to the 
State of Hesse, we support state¬ 
wide and municipal programs, 
and work closely with Hesse's 
Spaikassen and their clients, 
for example on the foreign 
side.” 

How do yon see your position 
developing internationally? 

“Without neglecting our 
home base in Frankfurt, we 
have assembled a team of bank¬ 
ing professionals devoted to 
building a strong international 
track record based on pragmatic 
banking principles, the most 
modem technical and support 
facilities, and the highest stan¬ 
dards of client service: Inter¬ 
national banking is quite com¬ 
petitive, and banks that tiy harder 
for their clients and give them 
fast, personal service often have 
the edge. This is one of our 
mqjor objectives.” 

Head Office 
Junghofetrasse 18-26 
D-6000 Frankfurt/Main 
TeL: (0611) 132-01, Tx: 415291-0 
New York Branch 
499 Park Avenue 
New York, New York 10022 
TeL: (212) 3712500, Tx: 234426 
London Branch 
8, Moorgate 
London EC2R6DD 
TeL: 01-72645 54, Tx: 88 75 U 
Luxembourg Subsidiary 
Helaba Luxembourg 
Hessische Landesbank 
International S.A. 
4, Place de Paris 
TeL: (52)4994011, Tx: 3295helalu 

Why international 
agribusiness and 

bobank so often meet 
With agricultural 

exports of some 42 billion 
Dutch guilders, the Nether¬ 
lands is the world's second 
largest exporter of agri¬ 
cultural products in general. 
Where dairy products are 
concerned, the country 
holds a firm first place. 
In fact, agricultural 
products account for 25 
per cent of Dutch exports. 

providing 90 per 
cent of all loans to Dutch 
agriculture, Rabobank is 
the largest source of credit 
to this particular sector. 
And plays a key role in 
agribusiness finance. 

Wfth the importance 
of agribusiness to Dutch 
foreign trade it is inevitable 
that Rabobank is intimately 
acquainted with all aspects 
of international trade 
finance. It is this importan¬ 

ce of agribusiness that has 
made Rabobank not only 
one of the largest banks in 
the Netherlands but also 
one of the 50 largest in the 
world. 

Total assets exceed 
115 billion Dutch guilders 
(approx. US $ 38 billion). 

The organization provides 
country-wide on-the-spot 
banking services through a 
network of 3.000 offices. 

If you, too, are in or 
closely related to the ‘green* 
business, you and Rabo¬ 
bank are likely to meet one 
day. 

Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 

Member of Unlco Banking Group. 

Helaba fRr^mlMftuiEra 
Hessische Landesbank -Girozentrale- 

Rabobank S 
Rembrandt country is Rabobank country 

Rabobank Nederland. International Division, Croeselaan IS, 3521 CB Utrecht, the Netherlands. Telex 40200 
Branch office New York, U.S.A. Telex 424337. Representative office Frankfurt/Main, F.R.G. Telex 413873! 
ADC A-Bank AG Frankfurt/Main, F.R.G. Telex 412S64. Representative. office London, UK Telex 892950" £ 
Subsidiary Curasao, N. A. Telex 3422. ’ g 
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supervisory laws 
Regulations 
RUPERT CORHWBJL 

BY THE beginning of nest year 
quite improbable Parliamentary 
accidents permitting; West Ger¬ 
many’s bank supervisory laws 
should be notably tighter. It 
wtH have been a long haul — 
over eight yean in fact—but 
from January 2, 1985 new regu¬ 
lations are due to come Into 
force, which will oblige Ger¬ 
man banks to consolidate most 
of their foreign operations, and 
limit their exposure to single 
borrowers. 

The amendments in the bank¬ 
ing law were first aired back 
In the mid-1970s, shortly after 
the sensational collapse of the 
Herstatt banking house of 
Cologne. But it was only last 
autumn that the process gained 
vital impetus, as the venerable 
Frankfurt banking house of 
Schroeder, MOncbmeyer, Hengst 
(SMH) came close to meeting a 
dmiiflf fate. 

That the proposals, which re¬ 
ceived a first reading in the 
Bundestag on June 6, are com¬ 
paratively mild and anything 
but a surprise might not have 
been evident from the hulla¬ 
baloo raised about them in some 
quarters of the German bank¬ 
ing Industry. In fact they are 
hardly draconian by inter¬ 
national standards, and essen¬ 
tially will bring West Germany 
into compliance with new Com¬ 
mon Market banking ■ norms, 
scheduled to take effect from 
mid-1985. 

The draft amendments cover 

Unruffled by the kerfuffle the proposed new laws have caused. 
Finance Minister Herr Gerhard Stoltenberg (left) pictured 
with West German Chancellor Herr Helmut Kohl at the 

recent Economic Summit in London. 

preferred consolidation to be 
limited to majority-controlled 
foreign subsidiaries. The Minis¬ 
try reckons that 40 per cent is 
fair—even though it concedes 
that just II P£r cent tucked 
away in some impenetrable 
nominee company (or 
Strohmann, literally " straw 
man," as German picturesquely 
has it) could be enough to 
defeat the object of the amend¬ 
ment. 

In the meantime, foreign sub¬ 
sidiaries wDl be henceforth 
subject to the ruling long in 
force for the domestic opera¬ 
tions of German banks, that the 

_ _ volume of credit advanced must 
46 pages of bureaucratic, legal- not exceed 18 times their “ own- 
istic German. Bat their sub¬ 
stance is quickly stated. In 
future German banks will have 
to consolidate the operations of 
all foreign associates in which 
they have a stake of 40 per 
cent or more (hitherto only 100 
per cent owned subsidiaries 
have been involved). 

At (he same time, banks will 
be obliged to limit lending to 

*a single customer to 50 per 
cent of their capital, compared 
with 75 per cent at present 
Mortgage banks, mostly owned 
by the big commercial banks, 
will also be drawn into the con¬ 
solidation process. 

. Both considerations of course 
played a crucial part in the 
SMH debacle, provoked directly 
by the bank's incestuous Jinks 
with the failed IBK construc¬ 
tion equipment concern of Herr 
Horst-Dleter Esdt As German 
banks put together an 
emergency DM 800m package to 
prevent SMH*s immediate 
demise, it transpired that the 
bank had lent recklessly and 
excessively to 1BH. with much 
of the money being channelled 
through Luxembourg and 
Switzerland, largely beyond the 
scrutiny of the Federal 
authorities. 

Would such provisions have 
been enough to save Schroeder 
MOnchmeyer ? Perhaps not, 
say Finance Ministry officials in 
Bonn closely involved with the 
new bilL “But we certainly 
wouldn’t have been caught so 
much by surprise, and the size 
of the disaster certainly 
wouldn't have been so great** 

Indeed the 40 per cent con¬ 
solidation figure is a compro¬ 
mise. The EEC regulations 
would like to go as low as 25 
per cent while the German 
banking industry -would have 

capital," Le. paid up capital 
plus reserves. 

The men from the Ministry, 
smilingly unruffled by the 
kerfuffle, like to point out that 
most banks have declared them¬ 
selves happy to go along with 
the new rules-—especially as 
Herr Gerhard Stoltenberg, the 
Finance Minister, has granted 
a five year transition period for 
the banks to conform. This, 
moreover, can be extended, if a 
bank can point to genuine pro¬ 

gress over three years, but pro¬ 
duces convincing arguments 
why it cannot go the whole hog 
In the remaining two. 

That may well be true. But 
some leading bankers, as well 
as the BDB, the Federal Asso¬ 
ciation of German Banks, differ. 
Their broad complaint is that 
the package is an over-reaction 
to the SMH affair—which not 
only was an isolated case but 
also one which the banking 
community handled very deftly 
on its own. 

Specific grievances 
In addition there are a range 

of specific grievances, most 
uungently expounded lately by 
Herr Walter Seipp, the chief 
executive of Commerzbank. He 
argues that the measures would 
bear unfairly upon the private 
banks, which have been most 
active abroad. Moreover, he 
adds, the adjustment process 
might by no means be as pain¬ 
less as suggested. 

The extension to the foreign 
subsidiaries of consolidation, and 
the " IB-times-own-capital,” 
could in theory imply a down¬ 

ward adjustment of future 
permitted lending by an banks 
together of DM 70bn, or more. 
This in turn could damage the 
quality of the loan portfolio of 
major banks, and favour foreign^ 
owned banks at the expense or 
their German competitors, 
according to Herr Seipp. 

Common ground to both sides 
is that, on the basis of eud-1982 
figures, 23 of the 50 parent 
banks obliged to produce con¬ 
solidated accounts, would be 
over the limit. But, according 
to the officials, “ only 11 or so " 
of these might have any prob¬ 
lem getting back inside the new 
ceilings. In any case, they point 
our. German banks have been 
raising their capital base lately 
at a rate easily sufficient, if sus¬ 
tained, to produce the extra 
cover required. 

A separate gripe has been 
the inclusion of mortgage 
banks, a measure against whoch 
Count Otto Lambsdorff, the 
Economics Minister, among 
others, fought The mortgage 
banks' reasoning was tfhai the 
solid real estate guarantees 
behind their loans made them 
so solid as to render the new 
curbs unnecessary. Instead the 
upshot might be a squeeze on 
housing finance. 

But the Finance Minister has 
been resolutely unimpressed. 
Insisting -that whatever their 
assets, the mortgage banks were 
nonetheless banks, and deserved 
similar treatment to everyone 
else. 

The chances must be that the 
Bill will go through to the 
statute book,- at least in its vital 
essence. All the major parties, 
even, the Greens party, have 
broadly endorsed the proposals, 
although iff course minor 
changes may well be tacked on 
when detailed debate gets 
under way. 

Equally obviously, the new 
Bill will not solve everything. 
“We have tried to- strike a 
compromise," officials say, 
“ between protecting the 
credibility of the system and 
yet preserving a liberal and 
competitive structure for 
banks." 

our 

Decoupling of interest 
rates the buzz-word 

Eurobonds 
MARY-ANM SIEGHART 

THE BUZZ-WORD in the 
D-Mark international bond 
market Is “decoupling." The 
sector has found itself annoy¬ 
ingly dependent on rises arid 
falls in the U.S. domestic bond 
market over the last year, with 
only a short respite at the 
beginning of 1984. 

Only when the D-Mark has 
been strong against the dollar 
and capital has flowed into 
Germany, has a decoupling of 
interest rates between the two 
markets been possible. For 
instance, in the first three 
TrryrfhK of this year, interest 
rates rose in tire U.S. and fell 

in Germany, mainly because 
the Mark rose by more than 10 
per cent against the dollar be¬ 
tween rnad-Jauuary and early 
March. 

While German investments 
in foreign securities exceeded 
foreign investments in German 
securities by - DM 8.66bn 
($3.17bn) in 1982, the position 
was reversed last year, when 
there was a net inflow of 
foreign capital amounting to 
DM &2bn. 

But most of this happened 
to the last quarter of 1983. In 
the summer, rising dollar 
interest rates dragged down 
prices of D-mark as well as 
Eurodollar bonds and new 
issues became very difficult to 
absorb. At one point, the 
calendar had been so heavy that 
a threeweek gap was needed 
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There is one bank 
that knows all about 
Northern Germany 

ff you are considering business with Germany 
— particularly in the northern region - 

you should ask 

VEREINS-UNPWESTRANK 

More than 125 years of regional and 
International banking experience provides you 

with excellent knowledge of the markets of 
Northern Germany. 

With our headoffice in Hamburg; 260 branches 
in Northern Germany, a branch in Miami, Florida, 

representative offices in New York and 
Buenos Aires and a wholly-owned subsidiary in 

Luxemburg we can offer you ail the service 
you need for your international business. 

Head Office and International Division: 
After Wall 22, D-2000 Hamburg IX Tel: (40) 3692-22 73, Telex: 215164-0 

m 

VEREINS-UNDWESTBANK 
Hamburg 

for the ovevfcang to disappear. 
In the third quarter of 1983. 

only 20 issues were launched, 
compared with 40 to the 
second quarter. It was not until 
November that the market was 
receptive enough for the 
monthly new issues calendars 
to total more than DM lbn 
again. 

But despite these occasional 
hiccups forced on the market 
by events in the U.S., total new 
issue volume for the year was 
up from DM 12.7bn to 
DM 15.9bn. And the proportion 
of D-mark bonds in all interna¬ 
tional bond issues also rose— 
from 7.1 per cent to 8.5 per 
cent In terms of volume, the 
market is in third place behind 
dollars and Swiss francs. 

Unlike 1982. when there was 
a clear downward trend to 
interest rates, new issue 
managers had to rdy on the 
odd trough to rates last year 
to find buyers for their bonds. 
In fact, coupons on DM bonds 
were about 1 per cent higher 
at the end of the year than 
they had been at the start. 

Increased lustre 
Even now, coupons are 

slightly higher than they were 
a year ago. The latest DM 300m 
offering from die World Bank, 
for instance; yielded 8.125 per 
cent at its issue price compared 
with 7.6 per cent on its D51250m 
bond launched at the end of 
last May. 

Now that the dollar has 
regained at least some of its 
lustre, and the difference 
between dollar and D-mark 
interest rates is a good 5 or 6 
percentage points, the DM bond 
market does not look so attrac¬ 
tive to Investors. 

The recent statistics on 
capital movements bear this out. 
In April, inflows and outflows 
were more or less balanced, 
while in May, there was a small 
net outflow from. Germany. The 
country's labour problems, 
illustrated by the metal¬ 
workers’ strike, have helped 
neither the Mark nor the 
market. 

Though there has been 
nothing like the selling pressure 
seen in the U.S. domestic and 
the Eurodollar bond markets, 
there are few buying orders 
around. “ The market has 
come to a complete standstill," 
said one banker. 

What is needed is a strength¬ 
ening of the currency, and in 
terms of fundamentals, this 
could well happen. Germany 
has a surplus on its current 
account balance and is reducing 
its public soending. Inflation, 
meanwhile, is at around 3 per 
cent, giving a real rate of return 
on the bonds of up to 5 per 
cent. 

Yet the market is still going 
to have the problem of a new 
issue overhang. Despite its uq- 
healihiness in May, bankers set 
a new issue calendar totalling 
DM l,345bn over the four weeks 
to July 6—reasonably heavy- 
even lor an active market. 

With six issues totalling 
DM 545m scheduled for the first 
week of July, many bond traders 
may be glad to be going on 
holiday. 

BfG:25th Anniversary. 
A quarter century of keeping pace with the German economic landscape. 

Data (19S8/3S85) 

1. Vacancies in 1,000 
1216/75) 

2. FAZ Share Index at 
year end (100/35183) 

5. No. of unemployed 
in 1,000 (685/2^58) 

4. NO- Of insolvencies 
(3,535/16.500) 

5. Savings deposits in 

DM bn (36202/566) 

6- Money slock Ml in 
DM bn (42 46/297) 

7. Imports at current 
prices tn DM bn 
(44.81/500) 

8. Public sector 
indebtedness in 
DM bn (46222/676) 

9. Exports at current 
prices in DM bn 
(53.46/539) 

10. Domestic use of 
GNPot current 
prices in DM bn 
(225.65/1626) 

11. investments in 
fixed assets at cur¬ 
rent prices in DM 
bn (52o8/346) 

22. Tax revenue in 
cash terms tn DM 
bn (52.4/395) 

14. Gross entrepre¬ 
neurial and prop¬ 
erty income in DM 
bn (71.65/359) 

35. Private consump¬ 
tion at current 
prices in DM bn 
(138.4/935) 

16. Gross wage and 
salary income in 
DM bn (m.65/914) 

13. Government con¬ 
sumption at cur¬ 
rent prices in DM 

/xm 

bn (3L27/3J2) 

27. Value added by 
service enterprises 
at current prices in 
DM bn (25.6/428) 

IS-GNPat current 
prices in DM bn 
(234.57/1627) 

29. Value added by 
processing industry 
at current prices in 
DM bn (96/528) 

20. Value added by 
distributive trades 
and transport at 
current prices in 
DM bn (47J6/25I) 

21, Value added by 
construction 
industry at current 
prices in DM bn 
(MSI/100) 

22- Cost-of-living 
index for 4-person 
households (wage 
and salary 
earners), Index 
76-100(543/133) 

23. Value added by 
agriculture, 
forestry and fisher¬ 
ies al current 
prices in DM bn 
16.16/35) 

24. No. of gainfully 
employed persons 
in millions 
(24.124/25J6) 

25. Population in mil¬ 
lions (51056/61.45) 

26. Exchange rate of 
US dollar, in DM 
(4J9/23467) 

27. Te rms of Trade, 
Index 76 -100 
(82/92) 

28. No. of building 
permits 
(311,254/378,000) 

29. Capital-market 
interest rates, 
yields on fixed- 
interest securities 
in % (63/8) 
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Over the 25 years since our foundation, the cyclical and 
structural profile of the Federal Republic of Germany has 
undergone constant change. Our chart illustrates this 
dynamic evolution. 
Within Germany’s highly competitive banking environment, 
BfG has grown impressively. Today it ranks among West 
Germany’s foremost nationwide commercial banks, repre¬ 
sented by branches in all the larger cities. 
Diversity is the cornerstone of BfG activities. It serves private 
clients, self-employed professionals, medium-sized and large 
business. 
For foreign operations, we maintain bases at all the key in¬ 
ternational financial centers and cooperate with more than 
3,000 correspondent banks throughout the world. 

Fiscal 1985* 
Total Assets 
Total Customers* Deposits 
Loans to Customers Outstanding 
Capital and Reserves 
•Consolidated Balance Sheet Fignres/BfC:Crotip 

58.7 billion DM 
27.2 billion DM 
35.5 billion DM 

1.9 billion DM 

With more than 8,000 employees in our branches and foreign 
bases, we will continue to give our clients all the benefits of a 
flexible, responsive universal bank. _ 
As our 1983 balance sheet figures disclose, ,m-../ut id?' 
we have the financial dout it takes. 7i^r 

BfG-Die Bank fur Gemeinwirtschaft. 
BfG iBank fur Gemeinwirtschaft, AkOengesellscbaft, Postfach 22 0222, Theatetplatz 2,6000 Frankfurt am Main 1 * BfG London, 83, Cannon Street, Buckie rsbuiy 
House, London EC4N SHE. 
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Bonn’s blue chip would be shareholders’ dream 
WHAT WOULD you not sire 
for shares in a bank which 
last year had receipts total* 
ling more than DM 15bn and 
expenditure (excluding addi¬ 
tion to reserves) of only 
DM L4bn? Unfortunately all 
the capital of the institution 
concerned, the Deutsche 
Bundesbank, is held by the 
Federal Government and it 
isn’t selling—at any price. 

Perhaps, surprisingly, rather 
KSle (DM 2.1bn) of the 
Bundesbank’s receipts came 
from foreign currency deal¬ 
ings. Nor were higher Interest 

rates the cause for the 
buoyant earnings. The main 
reason was the fall of the D* 
mark against the dollar — 
which just shows that It Is an 
ill wind which blows no-one 
any good! 

Of a total DM 13.1 bn re¬ 
ceived by the Bundesbank in 
interest income last year, no 
less than DM 9Abn (com¬ 
pared with DM Sbn In 1982) 
came from its funds invested 
abroad. Since most of the 
funds were in dollar holdings, 
the drop of the German cur¬ 
rency meant an increase In 
dollar interest Income ex¬ 

pressed in D-Marks (as, of 
conse, it Is in the central 
bank's accounts). 

The Bundesbank did no¬ 
thing like as well at home. It 
received only DM 25bn in 
interest income instead of 
DM 5bn In 1982 from Its lend¬ 
ing to domestic banks, mainly 
because it contiued to drop 
its own key discount and 
lombard rates. On the other 
hand the Bundesbank had 
nothing much in the way of 
interest to pay—and relatively 
few other expenses either 
(the "■«!" one was DM 729m 
for the costs of its 15,000 per¬ 

sonnel in Frankfort and the 
provinces). 

After adding to reserves 
the central bank was left with 
a record DM lL4bn profit, 
but had to hand over every 
last pfennig to the govern¬ 
ment. In previous years the 
Bundesbank has complained 
because it feels the payout of 
similar (but smaller) lump 
sums for immediate use by 
Bonn Interferes with money 
supply policy. This time Bonn 
generously agreed to take 
just DM 5bn right away and 
the rest In monthly instal¬ 
ments. 

Central Bank Money Stock 

TARGET RANGE 

Foot in door ^ 
of market with o 

big potential 
Foreign Banks 

JOHN DAVIES 

have branches or offices la 
West Germany, mostly in 
Frankfurt 

Happiness is policy vindication 
Bundesbank 

JONATHAN CARR 

HERR Karl Otto P&hl, President 
of the Bundesbank seems to be 
all smiles these days. That can 
hardly be because the central 
banks he heads has just had its 
second highly profitable year In 
a row. Most of the earnings 
must be turned over to the 
federal government—and what 
Bonn does with the money Is 
not always helpful to Bundes¬ 
bank Policy. 

Nol If Herr PBhl and, indeed, 
most of his colleagues on the 
central bank council look well 
content it is because they have 
been through very tough years 
and emerged with their policy 
stand vindicated — in general 
if not always in detail. It is 
fair to say that the prestige of 
the Bundesbank as a “ defender 
of the currency” largely 
independent of political pres¬ 
sures has never been higher. 

Perhaps the most obvious 
measure of Bundesbank success 
is that D-Mark interest rates are 
now well over 5 per cent lower 
than dollar rates, without 
encouraging massive outflows of 
capital and a sharp drop in the 
German currency. True, the 
D-Mark has fluttered about a 
bit this year, at one time drop¬ 
ping to DM 2.84 against the 
dollar. But the Bundesbank has 
been able to look on this deve¬ 
lopment with equanimity. Al¬ 
though it raised discount rate 
by 0.5 per cent to 4.5 per cent 
last week, it kept the Lombard 
rate (at which advances are 
granted to the banks against 
securities) at 5.5 per cent. 
Moreover, the discount move 
was accompanied by steps to 
provide extra liquidity for the 
banks, and thus did not signal 
a tighter monetary policy. 

That UB.-German interest 
rate differential could hardly 
have been treated relatively 
lightly by the Bundesbank had 
not the exchange rate expecta¬ 
tions of investors gradually 
changed in favour of the D- 
Hark. This trend was already 
evident last year when Ger¬ 
many's net long-term capital 
exports halved to DM 7.5bn, 
thanks to a big inflow of funds 
in the second half. 

It is a truism to say that 
investors came to feel that the 
dollar’s heady flight must be 
close to its peak. The real 
point is that Germany’s econo¬ 
mic. financial and political 
situation was seen to have 
improved, making for a buoyant 
D-Mark in the longer run, what¬ 
ever the immediate attraction 
of higher dollar interest 
earnings. 

Falling inflation 
Gross National Product (GNP) 

grew last year in real terms 
by 1.3 per cent after two years 
of contraction, the current 
account of the balance of pay¬ 
ments showed a surplus of just 
over DM lObn, the inflation 
rate dropped to 3 per cent and 
the new centre-right government 
sharply cut federal borrowing. 

This year GNP growth seems 
bound to be stronger (around 
2.5 per cent in real terms), infla¬ 
tion probably lower and the 
current account still firmly in 
the black. Despite continuing 
high unemployment (an average 
2.2m) and the damaging metal¬ 
workers strike, which has just 
ended after causing production 
losses worth billions of D-Marks, 
Germany’s prospects on balance 
look better than those of most 
of its partners. 

It would be absurd to argue 
that the Bundesbank alone is 
the cause of this improvement. 
But it was thanks to tough and 

timely action by the central 
bank at the start of the decade 
that a crisis oE confidence in the 
D-Mark could be headed off and 
the basis for renewed, non¬ 
inflationary growth laid. The 
current account went slightly 
into the red in 1979. then 
plunged into the biggest deficit 
in the western world (around 
DM 30bn) in 1980. 

There were big outflows of 
capital and the D-Mark weak¬ 
ened. As it happened, the start 
of the fall of the German cur¬ 
rency against the dollar 
virtually coincided with Herr 
POhl's first few weeks as Presi¬ 
dent in 1980. The new man 
must have felt like an 
orchestral conductor booed by 
the audience as he picks up his 
baton for the overture. 

In the event the Bundesbank 
took drastic action, notably 
shelving normal lombard facili¬ 
ties and forcing up interest 
rates, which impressed the 
Jittery, curreny markets. A 
really steep downward spiral of 
the D-Mark (with its dire 
accompaniment of more im¬ 
ported inflation) was avoided, 
and the current account could 
be financed without resort to 
formal capital controls. 

The extent of the central 
bank measures was unwelcome 
to the centre-left Government 
in Bonn, which was trying to 
win back more economic 
growth and cut unemployment. 
Herr POhJ came under special 
pressure as a member of the 
Social Democratic Party (SPD), 
the senior partner in the Bonn 
coalition. But the Bundesbank 
stuck to its guns—then was able 
to reintroduce lombard facili¬ 
ties and start cutting key ■ 
Interest rates again from 1982. 

It can be argued that the 
Bundesbank could have re¬ 
laxed its stance a bit sooner 
than it did—and that In March 
last year It then went too far 

for comfort, cutting its main 
domestic Interest rates by a 
full percentage point. But if 
details were doubtful the broad 
strategy proved correct 

That does not mean the 
Bundesbank has no more 
worries on the currency front 
—but the new concerns are 
the mirror image of success 
achieved. Tbe latent fear now 
is that market apprehension 
about the growing deficits in 
tbe UB., and a possible re¬ 
surgence of inflation there, 
could eventually bring a 
stampede out of the dollar and, 
in the first place, into the D- 
Mark. This could not only 
mean an unwelcome swelling of 
domestic money supply, and the 
danger of more inflation by 
this route, it would also spell 
new tensions for the European 
Monetary System (EMS). 

Interest Rates 
HI Lamhaid or 

Special Lombanf Rata 

•*«Day-lD-08y Money Rate 

New concerns 

IDtscouot Rate 

The D-Mark, the major 
currency in the System and 
simultaneously the mam invest¬ 
ment target for reluctant dollar 
holders, would be forced to its 
upper Intervention limit in the 
EMS and eventually to revalue. 
The big problem for Germany 
then would be how to avoid 
revaluing, mainly for reasons 
of dollar weakness by more 
than its relative economic 
strength against its fms 
partners justified. 

In the long run there are 
only two ways out of this 
dilema. One would be for 
the German currency to 
become far less attractive, 
implying a medicine far worse 
than the disease. The other 
would be creation of a Single 
European currency in a fully- 
fledged Economic and Mone¬ 
tary Union*— a development 
which hardly seems just around 
the corner! 

Given these big swings In 

capital flows to which West 
Germany is subject, it must 
seem remarkable that the 
Bundesbank is able tq control 
domestic money supply much at 
all. Indeed the bank itself 
has sometimes been a bit sur¬ 
prised by its own success. When 
it first announced a target for 
the growth of central bank 
money stock a decade ago, 
there were those very scvior 
at the Bundesbank whp talked 
of "hocus pocus.” Yet the 
bank has generally achieved its 
aim. not by slavish concern 
for monthly (let alone weekly) 
money supply figures, but by 
pragmatic adaptation of policy 
over the year. 

The bank recognises that 
there is an empirical relation¬ 
ship between Die increase in 
money supply and the growth of 

nominal GNP. It announces a 
target towards the end of each 
year not least so that labour 
and management will have one 
more key indicator in mind as 
they start their annual wages 
bargaining. 

But the bank does not argue 
that its action is decisive for the 
outcome of the wages vund, 
nor that its money supply policy 
can neutralise all domestic and 
external factors contributing to 
inflation. The monetary target 
is an aid—not a fetish. It is 
worth noting that the Bundes¬ 
bank was able consistently to 
exercise such monetary control 
only after floating exchange 
rates finally replaced the 
Bretton Woods system in 1973. 

In other words the Bundes¬ 
bank's experience with floating 
has been positive on the whole. 

MR JOHN SrCHOENING. a 
down - to - earth German - 
American, is co-ordinating a 
new venture for Security 
Pacific Corporation, the ninth 
biggest U.S. financial services 
group. Fresh from a two-year 
stint in Hong Kong, he has 
begun building up a base for 
consumer lending and other 
credit operations in West 
Germany. 

The UB. group's main bank¬ 
ing affiliate. Security Pacific 
National Bank, has already 
been running a branch in 
Frankfurt for 12 years, its busi¬ 
ness including credit and ser¬ 
vices for major international 
companies. 

Security Pacific's new moves 
are modest for a group with 
total assets of $40bn, including 
consumer finance subsidiaries in 
the UjS., the U.K, Spain, Hong 
Kong and Japan. It has decided 
to buy two small finance houses 
whose names do not exactly 
have a familiar ring and whose 
headquarters are off the 
beaten track for international 
financiers. 

But the finance houses, 
Bankhauss Boht based in 
Freudenstadt, and Wifag Bank 
of Offenbach, have a total net¬ 
work of 14 brandies scattered 
through Germany. For Security 
Pacific, the takeovers are a 
way of extending its consumer 
finance interests into yet 
another country. They are a 
foot in the door to credit 
markets, with big potential. 

Security Pacific's moves are 
among the latest efforts by 
foreign banks to get some of the 
rich financial action in West 
Germany. The Americans are 
the biggest group of foreign 
banks and, perhaps not surpris¬ 
ingly, some of the most persist¬ 
ent and successful. More than 
30 UjS. financial instiutions 
have branches or offices in West 
Germany. 

The Japanese, too, are richly 
represented, while the British, 
in discreet fashion, have estab¬ 
lished branches in key com¬ 
mercial centres. Altogether, 
well over 200 foreign banks 

According to statistics pub¬ 
lished by the Bundesbank, 
branches of foreign banks had 
2J24 per cent of total bank 
business volume last year. But 
this is not the full story by a 
long 5b ot 

Activities submerged 
Some foreign banks have 

fully owned local subtidartes 
or large stakes la other local 
banks—and their activities are 
submerged In Bundesbank 
statistics covering, for example, 
private banks or regional 
banks. Moreover, a great deal 
of foreign bank business is not 
reflected in balance sheet 
statistics or else has its main 
impact abroad. In some fields, 
such as electronic banking; the 
U.S. banks have been making 
the running, while domestic 
banks have been much more 
cantious. 

Foreign banks have always 
faced difficulties in loosening 
the grip of domestic banks on 
much commercial banking 
.business. But while, some 
foreign banks have retreated 
disappointed and bruised, 
others have become well estab¬ 
lished In the West German 
banking scene. 

In the area of consumer 
credit, Citibank of the UB. has 
found itself with major Involve¬ 
ment through its stake of 90 
per cent in the old^stabllshed 
KKB Bank, based in Dussek 
dorf. Citibank gained a share¬ 
holding in KKB at the same 
time as it took a stake In 
Trinkaus and Burkhaxdt, the 
private bonk ten years ago. 

While Citibank sold its 
share in the private bank to 
Midland Bank of the UK In 
1980. it has built u» its bolding 
in KKB Bank. With a network 
of 268 branches, the consumer 
credit house had a balance 
sheet total of DM &2bn 
($2.29m) at the end of. last 
year. It had consumer deposits 
of nearly DM Sbn in 2.7m ac¬ 
counts and a lending volume of 
DM 4.9bn. 

CONTINUED ON 
NEXT PAGF 

With one million readers, 
F.A.Z. is Germany’s 

leading nation^ 
j^Sffidaily and business 

n#SS&wnewspaper. 
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We have been dealing with money for 

QUITE A LONG TIME NOW. 

It is dhflwlf* to Duke fail I, that tire tradition 
tad experience of our bank stretches back over 
more than 200 years; Starting as a "Leyhans" in 
Brunswick our name, our business area and our 
business activities have altered over the years, 
but the feet remains; that we are the oldest bank 
in Germany incorporated under public kw. 
Neither has the security we ofier as a state bank 
changed. Our owners, me State ofXower Saxony 
and me lower Saxon Savings Banks guarantee 
all our liabilities to an unlimited degree. This 
of course offers a solid basis for a reliable and 
professional relationship. With total assets of 
57,900 million DM, .we are one of the largest 
banks in Germany. A major part of our banking 
activities is taken by long-term fixed interest rate 
DM loans. Our refinancing needs ate covered 
by the German capital marL-i-t- on which we ate 
one of the largest issuers of bonds. We par¬ 

ticipate in loan* granted to enterprises 
public institutions through numerous national 

Total assets per 3L12.1983 

Pro bonds Issued to 1963 
Own bonds in circutatian 
per 3122.2983_ 

Total leans otdsbxxSne 
per 3L12.1983_ 
- of which longterm bans 

57900 ngjjon DM 
8500 nflCon DM 

28900 maSoo PM 

41,600 mBon DM 
32900 mBBon DM 

PrtBnmaijf figures from tbe balance sheet as ot 3L12.1983. 

and international syndicates. If you are looking 
for an experienced partner to help in your 
financial requirements do not hesitate to 
contact us. 
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Gtoqppbt* 1 Iwibomg The Old Danerr 
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TddJ2l6-54 Fbooe 47239II Phone 2480432 
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NORD/LB 

Frankfurter Allgerrmne Zoning 
P.O.Box 2901 
D-6000 Frankfurt am Main 1 
Telephone 7 5910 

U.K. Advertisement Office 
10 Hans Crescent 
London, SWlXOUf 
Telephone 01-235 7982 

-NORDDEUT5CHE LANDESBANK- 
C3ROZENTRALE 
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West German Banking and Finance 5 

Setback in the wake 
of debacle at DAL 

Lavtdesbanks 
:■■ JOHN ©AYttS 

THE PUBLICLY owned Landes- 
banks in "West Germany have 
been trying to strengthen their 
ftnanml position during the 
last couple of years—with vary¬ 
ing degrees of success. 

Uke other hanking institu¬ 
tions, the Landesbanks have 
benefited from more favour¬ 
able interest rate trends and 
their operating profits have 
generally shown a big improve¬ 
ment. , 

As a result. Norddeutsche 
Landesbank, based in Hanover, 
and The Frankfurt-based Hes- 
sische Landesbank reached a 

. milestone in their recovery pro¬ 
grammes by resuming dividend 
payments alter a break of ten 
years or more. Both banks have 
been steadily resolving a legacy 

. of problems from past hanking 
engagements and mustering 
their QwanH«i strength 

On the other hand, West- 
deutsche Landesbank 
(WestLB), based in DOsseldorf, 
felt obliged to put all of last 
year's operating profits into risk 
provisions and reserves, follow¬ 
ing the sudden emergence of 
problems at home abroad. 
Hopes for resumption of a divi¬ 
dend payment were dashed. 

One- of file main, reasons for 
WestLB’s setback was the 
financial debacle at Deutsche 
Anlagen-Leasing (DAL), which 
is 90 per cent owned by four 
Landesbanka. With provisions 
for risks and write-offs at DAL 
continuing to grow, the ailing 
leasing company is proving a 
major embarrassment for its 
owners. Its plight has also 
amused Rome anxiety among 
state politicians, and has touched 
off the resignation of Dr Erwin 
Suxwell as head of the Landes- 
bank Rhein! an d-Pfalz. 

West . Germany’s Landes- 
banks, which are a major force 
in the country’s financial 
system, have been no stranger 
to controversy or misfortune 
over the years. There have 
been some notable exceptions 
In their ranks, however, such 
as the Munich-based Bayerische 
Landesbank, which has turned 
in a consistently robust per¬ 
formance. 

The-11 regional Landesbanka 
are MalcaUy linked to the 
savings-banks (Sparkassen), 
which are owned by local com¬ 
munities and towns. Along 
with tiie savings banks, the 
Landeshanks* shareholders 
generally also include the state 
governments. In some cases, 
such as WestLB. other com¬ 
munity associations In the 
region are also shareholders. 

NORHUB 
NORDOeUTSCHE LANDESBANK 

' dKOZENTRALE- 

At the pinnacle of the 
Landesbanka is a twelfth 
organisation, the ■ Deutsche 
Glruzentrale-Pentsche ' Korn- 
nnuuftbank, owned jointly by the 
Landeshanks and savings banks. 

These 12 organisations have 
maintained a share of 16-17 per 
cent of tiie banking system’s 
business volume and of total 
lending to non-bank customers 
during the past 10 years, The 
Landeshanks and the savings 
lmwkfl (which have an even 
larger share of bank business) 
add up to a strong influence in 
the banking world. 

A basic function of the 
Landeabanka la to act as a 
clearing . house for some 
savings bank transactions. 
Beyond that the scope for 
Landesbank business is wide 
and there have been differing 
views about the true role of a 
landesbank. 

A broad-ranging and highly 
ambitious concept was pursued 
by Herr Ludwig Ponliain, who 
brought WestLB into being in 
1969 through a merger of two 

publidy-oamed banks. Under his 
guidance, WestLB became a 
thrusting universal bank, active 
nationally and internationally. 

With group assets of 
DU 139.4bn at the end of last 
year, WestLB has become firmly 
established as the largest 
Landesbank and the third 
largest credit institution behind 
the commercial banking giants 
** TV>utsehe Bank and Dresdner 
Bank. 

■ua with a flamboyant and 
ou&pokeu manner, Herr 
Poifllasn brought WestLB 
increasingly into the interna¬ 
tional arena; with Eurodollar 
operations and other commer¬ 
cial lending abroad. But 
scepticism dboot his expan¬ 
sionist views undermfmed his 

^Bayerische 
Landesbank 

position before his abrupt 
departure from the book tor late 
1977. 

To some extent, Landeshanks 
have been drawn into Interna¬ 
tional involvement in order to 
support the foreign activities of 
West . German industrial 
companies. Most' Landeshanks 
have long been active abroad, 
especially in. Luxembourg. 

However; the degree at farter- 
national involvement has been 
a source of rutobbng contro¬ 
versy. Critics; ' including 
politicians and savings banks, 
have been apt to question bow 
their region-is to benefit from 
certain foreign lending by 
Lmdribartb. 

With file international scene 
In any case requiring caution 
these days, more conservative 
views about the desirable 
nature and extent of Landes- 
banks’ foreign business have 
tended to gain ground In some 
quarters. Nevertheless, Landes- 
banks remain heavily involved 
in international activities. 

On the domestic scene, 
Landesbank activities have 
raised many questions. In what 
fields should they lend? To what 
extent should they concentrate 
on their own regions? Should 
they step in to aid troubled but 
important customers? Are 
political too great in 
the banks and are the banks apt 
ti> be a drain on state govern¬ 
ment finances? 
• With access to considerable 
swaVirfai resources, Landsbanks 
have generally embarked on a 
universal bank approach, with 
wide-ranging activities, con¬ 
centrated in but not necessarily 
confined to their own regions. 

Property financing has played 
a major part in Landesbank 
activities, but has also led 
to considerable problems. 
Hessische Landesbank, for 
instance, required an injection 
of state aid after running into 
serious real estate difficulties 
in the early and midrl970s. 

A recovery programme 
pursued under Dr Heinz Sippel, 
tire current chief executive, 
culminated in the resumption of 
dividend payments last year. 
The 5 per cent payout was the 
first dividend since a 6 per cent 
payment on the bank’s 1972 
results. 

In view of their public status, 
Landeshanks have at times felt 
obliged to demonstrate social 
responsibility by bolstering 
regional companies faced with 
difficulties. 

Norddeutsche Landesbank, for 
example, became ever more 
deeply involved In efforts to 
salvage the Rollei camera com¬ 
pany in the 1970s before finally 
ridding itself of its entangle¬ 
ment It required heavy state 
aid. which it has since paid 
bade ahead of schedule. 

Under Dr Bernd Thiemann, 
who became head of the bank 
in 1981 at the age of S8, 
Norddeutsche Landesbank has 
consolidated its recovery and 

paid a 4 per cent dividend on 
last year's results after a 10-year 
gap In payments. 

Norddeutsche Landesbank has 
established itself as the third 
largest in its sector—after 
WestLB and Bayerische Landes¬ 
bank. Its group assets rose 
substantially last year to 
DM 83.65bn as a result of a 
merger operation in Bremen 
which gave it a majority stake 
in a new credit institute. 

With more traditional views 
about the role of Landesbank 
coming to the fore, there has 
been considerable emphasis in 
recent times on co-operation 
with the savings banks. Rela¬ 
tions between these two groups 
have sometimes been strained 
in the past. 

The savings banks see the 
Landeshanks as their creation. 
But the Landeshanks have come 
to overshadow them by their 
sheer bulk and wider scope. 
Some savings banks have been 
up in arms at times, claiming 
that Landeshanks from other 
regions have taken business 
away from them. 

Savings banks have endeav¬ 
oured to keep some influence 
over the Landeshanks through 
representatives on the super¬ 
visory boards and committees 
which oversee their affairs. The 
attitude of the savings banks 
can also be vital in the appoint¬ 
ment of top executives at the 
Landesbanka 

Herr Friedel Neuber, 
WestLB’s present chief execu¬ 
tive—and a former Social Demo¬ 
cratic member of the state par¬ 
liament — represented a re¬ 
gional savings bank association 
on WestX£*s supervisory board 
before getting the top manage¬ 
ment job. Dr Thiemann became 
chief executive of Norddeutsche 

WestLB 
Landesbank after rising through 
the savings bank structure and 
gaining the confidence of sav¬ 
ings bank representatives. 

Both Landesbanks and 
savings banks face a challenge 
in future because of the need to 
obtain more capital as a base 
for expansion of lending. 
Because local communities and 
state governments are apt to be 
hard up for funds, the possi¬ 
bility of raising new capital 
from them is HmHeii 

Nevertheless, Landeshanks 
which have bod a legacy of 
problems from toe past have 
been trying to put their bourns 
into order and resume dividend 
payments as a prerequisite for 
any moves to obtain more 
capital. 

On announcing Norddeutsche 
Lan flesh auk's dividend payment. 
Dr Thiemann said that the 
bank had secured agreement in 
principle that the shareholders 
would provide capital for ex¬ 
pansion. 

However, there has also been 
discussion- about the possibility 
of part-privatisation as a way 
of raising capital for Landes¬ 
banks. Although the procedure 
for arranging this would be 
complicated, the idea has gained 
some support in political circles. 

In West Beilin, the city 
authorities have already 
embarked on toe part-privatisa¬ 
tion of the Berliner Bank, 
untfl now a 100 per cent 
publicly-owned commercial 
bank. The city decided to raise 
capital for the Berliner Bank 
by offering shares -to private 
investors, reducing file pobMriy- 
owned share stake ho the bank 
to 74 per cent 

Politicians within the Chris¬ 
tian Democratic Union (CDU) 
have been weighing up the 
question'of part-privatising the 
Landesbank RbeinLand-Pfalz, 
biased in Mainz. Dr'Erwin Sinn- 
well, the chief executive of toe 
bank, remarked earlier this year 
that toe idea was not taboo and- 
was worth discussing. 

A market of big potential 
CONTINUED FROM 

PREVIOUS PACE 

In his office on the fringes of 
Offenbach, Mr ScboenBog says 
that Security Baciflc will ex¬ 
plore possible new consigner 
Hna«i-c acquisitions if the right 

opportunities arise. But at the 
moment, bis problems are to 
consolidate what has already 
been started and to work out 
detailed snxket strategy. 

He sees the operation offering 
% range iff services such as 
personal loans, standby credit- 
faculties, real estate mortgage 

CRM VERHOGENSBERATUNG GMBH 

CAPITAL RESEARCH + MANAGEMENT 

POT INSITItmONAL INVESTORS 

oar independent team specialises 

in the WEST GERMAN EQUITY MARKET 

Hmd Offer • 
PRIN2MGENJENP1AT2 10 
04000 MUNCHEN 00 
T«l: (083) 4 70 » 05 

'T*t*)c rift 02 CTMM 0 
TWefriu <069)4710 71 

UK ReoMntativDtf’C*[ 
09-41 NEW BROAD STREET 
LONDON EC2M 1NH 
t*I- 01-920 0595-7 

G 
TiMbx: 01-638 32 66 

lending, giro accounts, some 
commercial -lending and “ small 
ticket ” leasing (such as com¬ 
puter equipment). 

Mr Schoenlng, who left 
Germany fat 1952 at the age of 
14 and worked his way up in 
the U.S. consumer credit 
business, says that adminis¬ 
trative work of Bankhaus Bohl 
and Wifag Bank may be merged 
—but that doesn't imply that 
finance bouses acquired now or 
in the future should lose, their 
own identity. 

Another financial concept 
falls from Mr Schooling's Bps 
—venture capital. At present, 
he claims, it is virtually non¬ 
existent in Germany (“No-one 
touches it; they're afraid"), 
but he would like to explore the 
idea. 

Venture capital as a means 
of helping entrepreneurs start 
up in sew fields Is a contro¬ 
versial theme in the German 
financial world. Domestic 
banks have begun to get more 
involved, Deutsche Bank, for 
instance, teaming up with 
Siemens and Nixdorf, among 
others. 

But here, too, foreign 
financiers have been seeking a 
market niche. Citibank set up 
its own venture capital sub¬ 
sidiary is West Germany 
earlier this year. Perceiving a 
gap in the market, toe U.S. 
bank Is ready to pump up to 
DM 140m into local venture 
capital deals over the next few 
years. 

Dr Heim Sippel 

Profile: Dr. Heinz Sippel, 
chief executive of 

Hessische Landesbank 

Rigorous 
workload 
brings its 
reward 
IN TOE OLD days. Dr Heinz 

Sippel regularly took borne a 
sheaf of papers to plough 
through at night after putting 
in as much as 12 hours a day 
at the Hessische Landesbank 
(Helaba) in Frankfurt. 

These days, he reads documents 
in the car as his chauffeur 
drives him home, but tries— 
not always successfully—to 
keep his evenings and week¬ 
ends free. 

After nearly ten years as chief 
executive of Helaba, Dr Sippel 
can afford to ease up a little. 
Brought in to pot the ailing 
Landesbank on its feet he 
has presided quietly over a 
process of fairly steady re¬ 
covery and disentanglement 
from problem areas. He ex¬ 
presses confidence about the 
luiure of the bank, one cn 
West Germany’s largest credit 
institutions, with group assets 
of DM 65.7bn. 

Dr Sippet now 61, received a 
telephone call from Dr Hel¬ 
mut Geiger, head of West 
Germany’s savings banks, in 
the autumn of 1974, asking 
him to switch from his job 
on toe management board of 
Westdeutsche Landesbank to 
take over Helaba. 

The Frankfurt-based bank had 
been the centre of rumour 
and controversy after 
running into heavy losses, 
mainly because of rapid 
expansion into real estate 
projects. It needed sub¬ 
stantial aid in the form of 
cash and guarantees from the 
Hesse state government and 
from savings banks through¬ 
out toe country. 

Dr Sippel concedes now that, 
when he accepted toe chal¬ 
lenge, he didn't foresee all 
the complex problems ahead. 
With a cool approach, he 
pushed through personnel 
and organisational changes, 
hvrfjrting on freedom from 
political influence, and em¬ 
barked on a modest “slow but 
sure” policy of giving priority 
to improved performance 
rather than growth. 

He took a tough line over rtafcms 
made against toe bank as a 
result of its involvement In 
Banque de Credit Inter¬ 
national of Switzerland. While 
rfte original claims were for 
SwFr 400m, Helaba eventu¬ 
ally paid SwFr 30m—after 
negotiations which, he recalls, 
required strong nerves. 

Dr Sippel also encouraged a 
more international outlook at 
Heleba—although the foreign 
share of its lending, at under 
30 per cent, is today less than 
toe average for Landesbanks. 
One of the first steps he took 
was to put an English tutor 
«n the- payroll to give lan¬ 
guage lessons to the staff. 

Ur Sippel himself began study¬ 
ing English in bis home town 
of Leverkusen, where his 
father, a technician at the 
Bayer chemical company, 
arranged for him to go to pri¬ 
vate lessons in addition to 
his schooling. 

He also learnt toe language— 
and claims to have gained 
insight into toe English art 
of understatement—during 
two years as a prisoner of war 
in England. 

At Helaba, he has succeeded, 
through a low-profile 
approach, in defusing the con¬ 
troversy which dogged the 
bank for years. The bank, 
which returned to profit¬ 
ability in 3.977, has been 
steadily re-building its re¬ 
serves and has begun repay¬ 
ing DM 200m by instalments 
to Its rescuers. 

The only major problem he 
sees now is Helaba's involve¬ 
ment—along with three other 
TrftndPBhawkg and Dresdner 
Bonk—In Deutsche Anlsgen- 
Leasing (DAL). But be says 
the bank is well able to ab¬ 
sorb its share of the burden 
from DAL's write-offs and risk 
provisions. After resuming a 
dividend payment last year, 
“our aim is to pay a dividend 
again,” he adds. 

A man determined to be 
physically fit. Dr Sippel 
plunges into a rigorous work¬ 
out at the crack of dawn each 
day—riding 6 km on a “home 
trainer” in his cellar and then 
swimming for ten minutes in 
his home pool. 

Unwilling to let papers pile up 
on his desk, he still can't re¬ 
sist the temptation to take 
work home at times. But these 
days he finds time to read 
literature, listen to classical 
music and watch the occa¬ 
sional Krimi (detective story) 
on TV. 

John Davies 
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DC Z- 
For large-scale 

international finance. 

DGZ, Deutsche Girozentrale - Deutsche Kommunalhank 
is first and foremost a specialized wholesale hank. 
As the central banking institution of Germany’s Savings 
Banks Organization and with a balance sheet total of 
DM 293 billion, DGZ is associated with the immense 
resources of Germany's largest banking sector 
DGZ operates exclusively as a wholesale bank, serving 
financial institutions and corporations as well as public- 
sector entities. 

Among its comprehensive services DGZ concentrates its 
activities on commercial lending in all areas of trade financ¬ 
ing and fund-raising operations in the syndicated DM-sector 
Through a full-service branch and a wholly-owned subsidi¬ 
ary, both in Luxembourg, DGZ offers abroad range of Euro- 
financing capabilities, including foreign exchange trans¬ 
actions and money market operations. 

Deutsche Girozentrale 
Deutsche Kommunalhank 
The "smaH“ team with bfg resources 

Taunusanlagc 10 
6000 Frankfurt am Main 1 
T*L: (611) 2693-0 
Telex: 414168 
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Productivity 
in international 

finance. 
Landesbank Stuttgart s based in ths 

heart ol Baden4/V0rtternberg, noted tor 
productivity and for its achievements in 
science, technology, and industry 
For pioneers such as Johannes Kepler, 
whose epoch-making studies of the 
planetary system helped lay the foun¬ 
dation oI modem dynamical astronomy. 

Kepler is a typical example of the 
deep-rooted commitment to diligence 
and productivity that has made Baden- 
Wurttemberg one of West Germany’s 
most prosperous states and head¬ 
quarters of some of the world’s leading 
names in business and industry. 

Productivity is also the cornerstone of 
our banking philosophy at Landesbank 
Stuttgart, one of southern Germany's 
leading banks with assets of over 
DM 26 bffion 

Combining domestic strength with 
presence in the key Euromarket centers 
of Europe, we are a reliable partner 

Where money is productive 

Id international finance With a fun-service 
branch in London, we have the capabilities 
and flexibility to meet the finance require¬ 
ments of a growing international efientefa 
In Zurich we are represented by our affiliate 
Bank fur Kredit und Aussenhandel AG 
(BKA) and in Paris by Banque Franco- 
Allemande SA (BFA). 

A government-backed bank author¬ 
ized to issue cnot bearer bonds, Undes- 
bank Stuttgart is part of Germany's vast 
Sparkassen network. 

For a banking partner whose first priority 
is productivity, please contact Landesbank 
Stuttgart 

Stuttgart Head Office 
Zeppeiinbau, Lautenschlagerst/asse 2 
D-7000 Stuttgart 1 
Telephone: (711) 204W), Telex: 7251938 

London Branch 

72 Basmghall Street, London EC2V5AJ 
Telephone: 01-6068651, Telex: 8814275 

Landesbank 
Stuttgart W&nombeigatfifl 

Kcmmirele Lanossbank 
Gkozotm 
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\\Ml-guided 

rV: 

Guiding a business venture to its goal 
doesn't mean keeping to one strict flight 
path; it means making all the adjustments 
along the way that make for the best 
flight path. 

Because the direction of any business 
needs to change as conditions change, as 
countries change, and as the world changes. 

In that spirit of change, business needs 
a bank versatile and agile enough to help 
make adjustments. In more than a century 
of financing business ventures around the 
Far East region and around the world, 
HongkongBank has experienced most of 
the likely constraints. Our experience 
enables us to set your buaness on a 

course — and adjust it — faster. And not 
just in the Far East, but anywhere in the 55 
countries where we operate our network of 
more than 1,000 branches. 

Having prepared the smooth trajectories 
for so many businesses and individuals 
in the Far East, we are well prepared to 
help you. 

Talk to us today at our Hamburg 
Office, Neuer Jungfernstieg 20,2000 
Hamburg 36, or our Frankfurt Office at 
Frankfurter Buro Center, Maimer 
Laodstrasse 46,6000 Frankfurt/Main I, 
Federal Republic of Germany; or contact 
our London Office at 99 Bishopsgate, 
London EC2P2LA. 

HongkongBank 
Hk KmkMeawl Stachri Banftbc OqMniln 

Marine Midland Bank* Haaghang Bnfcaf 
Cuds-Tk British B«A •ftke Mdfla Eat 
Hat S«w Bank Linked • Wmhr United 

Fast decisions. Worldwide. 

CONSOLIDATED ASSETS AT 31 DECEMBER 190 
EXCEED USttO BILLION. 

Bremer Landesbank. 
Our roots are in Northern 

Germany. 
For centuries, North* 

em Germany has been in 
the forefront of inter- 
national business and ~ ! 

trade. Traditionally out- - 
ward-looking, the region „ 1 | 

is noted for its engrained febS -w 
pragmatic approach to @^1 

business and its flair for i Jr" 
creative thinking. f \ / 

Bremer Landesbank, n-4 
one of Germany's large 
financial institutions 
with total assets exceed- 
ing DM 21 billion, is an 
integral part of Northern Germany's business 
and financial heritage. 

Linked to the German Savings Banks Organ¬ 
ization, the nation's largest banking sector; 
Bremer Landesbank is a regional universal bank 
offering a wide scope of wholesale commercial 
and investment banking services. These services 

$ 
■ range from trade finance 

I and foreign exchange 
dealings to international 
underwriting and corre- 

__r- spondent banking. 
Moreover; the bank is 

^ authorized to issue its 
. own bonds, many of 

* which are in the port- 
P ^ \ . fotios of international in¬ 
i’. stitutions. 

At home, Bremer 
Landesbank acts as a 

' clearing bank and liquid- 

ity manager for a net¬ 

work of Sparkassen with more than 730 outlets 
in key areas of Northern Germany. 

Financial Highlights as of December 31.1983 
Business volume .' DM 22.9 billion 
Total assets .DM 213 billion 
Credit volume .DM 16.7 billion 
Outstanding bonds.DM 11.7 billion 

\ 

Rremer^^? 
Landesbank 

Bremer Landesbank Kreditanstalt Oldenburg - Girozentrale - 
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DnMlufai'MhlCamiw Maria ■. Visa Germany MiduHRiauell ■ Vfal Geraunf 

W.: (421)30681 - tlwc *44 44fl gzhbd "Wj (441)2371 - Trie*. 2S873gnrid T«L: (4421148011 • Tde* 2S3307gratad 
SVvUT-Codc: BRLA DE J2 HUE SWIFT-Code: BRLA DEL! OLD SWIFT-Codr: BRLA OE22 WHV 

West German Banking and Finance 6 

Moving towards 
graduation from 

Kindergarten 

Stock market 
JONATHAN CARR 

FOR many years mention of the 
West German stock market 
tended to draw ironic jokes or 
loud yawns. Investment chances 
were limited, profits generally 
small and the big banks domi¬ 
nated the show—such as it was. 
For a country with the biggest 
Gross National Product fGNP) 
in Europe, West Germany’s 
share circulation looked patheti¬ 
cally small. 

Even in 1983, dubbed by 
domestic enthusiasts *' the year 
of the share," the German stock 
market remained relatively 
underdeveloped. Share prices 
did rise on average by more 
than one-third, and 11 new 
enterprises came to the bourse 
for the first time. But then 1983 
was a bullish year almost every¬ 
where. with more than 800 new 
share issues in the U4. and 
around 150 in Britain. 

Moreover, economic growth 
was picking op quite strongly 
in Germany after two reces- 
pinriarv vears. and a new 
centre-right government—more 
favourable than its centre-left 
predecessor to the needs of 
nrivate enterprise—had come to 
power. 

Basic changes 
It would therefore have been 

astonishing if the stock market 
had not perked up under these 
circumstances. 

Nevertheless, a basic change 
does seem to be taking place 
in Germany’s attitude to the 
stock market though this is not 
yet fully reflected in the statis¬ 
tics. Businesses are recognising 
more clearly the advantages oi 
"going public,” the Government 
has taken some steps towards 
cutting taxes which work against 
share issues, and a modest 
reform of the stock market 
structure is in the offing. 

This is a gradual process— 
not a revolution. But it implies 
that, even when economic 
growth falters again, the stock 
market will not contract to Its 
previously unimportant level 
and role. 

Arguably, the biggest catalyst 
for change came not from 
within Germany itself bat from 
foreigners — well before “the 
year of the, share." Oil produ¬ 
cers looking for ways to invest 
their surplus funds after the 
second major round of prices 
increases in 1879-80, spotted 
evidently undervalued German 
shares. One senior Frankfurt 
banker even pins down the start 
of this development to a par¬ 
ticular day — January 2, 1981, 
when the phone started ringing 
repeatedly on behalf of Arab 
buyers looking for share 
"bargains.” 

At any rate this outside in¬ 
jection of funds was one key 
reason why the stock market 
hardly lost ground In 1981, de¬ 
spite unfavourable economic 
conditions. 

The second oil price hike had 
a strong influence in another 
way too. It underlined to Ger¬ 
man companies, and to their 
advisers in the banks, the perils 
of working with a dwindling 
capital base. In the early 1960s. 
capital and reserves made up, 
on average, about 30 per cent 
of the balance sheet total of 
German enterprises. At the 
start of the 1970s, the ratio had 
dropped to around 26 per cent 
and by the early 1980s it was 
only about 20 per cent. 

The ease of borrowing from 
the banks goes some way to 
explain why many companies 
did not bother to go to the stock 
market before—but it does not 
explain everything. After all 

aver the past 15 years German 
enterprises have covered on 
average only 5 per cent of their 
external financing needs 
through share issues; the 
number of joint stock 
companies (AG’s) has 
dropped from around 2,300 
to some 2,100 (of which less 
than 450 have an official stock 
exchange listing); and the 
number of private limited com¬ 
panies (GmbB’s) has risen from 
fewer than 70,000 to nearly 
300.000. 

The organisational form of 
the AG has not been popular 
with entrepreneurs, despite the 
benefit it offers of access to 
equity capital It is not hard 
to see why. For one thing the 
AG's are subject to the two- 
tier board system under West 
Germany’s Mitbestimmung (co¬ 
determination) laws. 

This means that the com¬ 
panies have a supervisory 
board, made up of employee as 
well as shareholder representa¬ 
tives, which keeps tabs on the 
managing board. For another 
thing the AG’s have to make 
their results public. The 
GmbH’s are able to be more 
secretive about their business 
and they fall under Mitbestim¬ 
mung rules only if they have 
more than 500 workers. 

Against this background the 
old wisecrack that Germans do 
not put money into shares 
“because they don't like an in¬ 
vestment which goes up and 
down” looks pretty unjust It 
is true that Germans for reasons 
of history and even geography 
(placed as they are on the bor¬ 
ders of the communist empire) 
are unusually security con¬ 
scious. 

However, that does not mean 
they are unwilling to take risks 
if they see a fair chance of 
making profits. Until recently 
their stock market neither 
offered them much choice nor 
the prospect of making much 
money. Until the corporation 
tax reform of 1977. dividend 
payments were In effect taxed 
twice over. Even after that, tax 
measures (like stamp duty on 
equity issues) acted as a power¬ 
ful dissuader to potential share¬ 
holders, and the government is 
only now coming to grips with 
these obstacles. 

It is therefore surprising that 
over the years Germans even 
bought as many shares as they 
did. About one^sixthL of German 
share capital- Is held by private 
Individuals—less than the pro¬ 
portion held by enterprises but 
more than that held by banks. 
That Germans do not have a 
basic; temperamental aversion 
to share -investment is shown by 
the over-subscription of many 
of the (admittedly fairly small) 
new issues last year. This year 
too the shares of two key bourse 
newcomers, Nixdorf the com¬ 
puter company and Porsche the 
fast car specialist, have been 
pounced on with almost 
frightening fervour. 

Chalk and cheese 
Astonishingly, so far only two 

institutions have consistently 
been bringing newcomers to the 
bourse—and they are as dif¬ 
ferent as chalk and cheese. One 
is the giant Deutsche Bank 
(group balance sheet total 
DM 2l0bn) and the other is a 
Munich-based outfit called Port¬ 
folio Management (PM), run by 
five partners and with a total 
staff of 23. 

Deutsche Bank has tended to 
handle the bigger companies in 
fairly traditional fields (like the 
hair cosmetic enterprise We Ha, 
last year’s largest stock market 
newcomer), while PM has con¬ 
centrated on smaller concerns 
in new fields like data proces¬ 
sing. 

It Is true that PM came In for 

DMbWion _■ 
Sates of domestic shores 
(market values) 
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Capital ratio of domestic enterprises 
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Source: Bundttbanfc 

CIRCULATION OF DOMESTIC SHARES 

IN SELECTED COUNTRIES* 

1975 
DM bn % 

76 2.8 
DM bn % DM bn % 

V£4 . 2.131 79.5 3.080 
Japan . 128 4.8 188 
UK . 240 9.0 422 
France ... 41 1.5 35 
Italy . 64 2.4 117 

78.3 4,095 
44 231 

Compare 
1975 1980 1982 GNP in 1982f 

DM bn % DM bn % DM bn % DMjbn % 
Germany... 76 2.8 91 24 98 2.0 1499 10.7 
U44 . 2.131 794 3.080 784 4,095 814 7.463 494 
Japan . 128 44 188 44 231 44 - 2466 174 
UK . 240 9.0 422 10.7 428§ 84 1,167 74 
France ... 41 1.5 35 04 26 04 141-1 84 
Italy . 64 2.4 117 3.0 145 2.9 844 54 
Total . 2.680 1004 3,933 109.0 5,023 100.0 14,973 100.0 

a Par value: level at year’s end. Sums in foreign currency 
converted to D-Mark at the official spot rates at the end of each 
year, t Suras in foreign currency converted to D-Mark at the 
average annual official spot rates, t Shares of domestic and 
foreign issuers. 9 End 1981. 
Source: Bundesbank. 

a lot of criticism because the 
share price of its biggest issue, 
a construction development com¬ 
pany, dropped sharply. 

Also PM*s issues so far have 
been made through the two 
“lower tiers” of the stock mar¬ 
ket—the geregette Freiverkehr. 
the over-the-counter market, 
and the Telefonverkehr. the un¬ 
regulated free market In other 
words none of the Issues has 
had an official stock market list¬ 
ing. the “top tier” with the 
highest entry hurdles. 

That said. PM has shown ex¬ 
ceptional enterprise in exploit¬ 
ing a gap in the market and its 
activities hare sorely-been one 
factor prompting-many banks to 
think again about their, own 
attitude to the bourse. At any 
rate, whether out of recognition 
that PM is "onto a good thing,” 
or out of fears that shaky secon¬ 
dary markets might mushroom 
beyond the official bourse, an 
Intense debate has been under- 
way about stock exchange 
reform. 

The aim is to encourage more 
enterprises to come to the stock 
market, bolster investor confi¬ 
dence and remove some legal 
quirks which have caused prob¬ 
lems. While no details have for¬ 
mally been made known, the 
broad outline of the reform 
(perhaps it would be better to 
speak of a “mini-reform”) is 
pretty clear. 

The hurdles involved in an 
official bourse listing (including 
publication of a detailed pros¬ 
pectus and payment of hefty 
entry fees) will not be reduced. 
Indeed they may turn out to 
be higher still when tough new 
European Community direc¬ 
tives, already approved by the 
member states, are finally put 
Into force. In other words the 
“ top tier " of the stock market 
will tend to stay the preserve 
of the larger wealthier enter¬ 
prises. 

The main changes will 
involve the geregelte Freirer- 
kekr which, despite its long 

existence and the fact that it 
carries out Its business at the 
Bourse, still has a rather 
shaky legal basis. Under the 
Stock Exchange Act of 1896, 
the use of bourse facilities-Is 
forbidden for trading in all but 
officially listed stocks. 

Problem eliminated 
One implication is that if the 

official committees running the 
stock exchange make, errors 
resulting In claims ..against 
them, the individual members 
are freed from personal respon¬ 
sibility. The members of the 
bodies overseeing the.geregelte. 
FreivcrJickr have no such pro¬ 
tection under law. 

Under the “mini reform," this 
legal problem would be 
eliminated (presumably through 
a small change in the Stock 
Exchange Act) and procedures 
on the “second tier" would be 
monitored at least indirectly by 
the official bourse supervisory 
authorities. Moreover, in con¬ 
trast to the existing set-up, com¬ 
panies coming to this segment 
of the market would be required 
to publish a report about their 
business—albeit one less 
detailed than that demanded of 
enterprises seeking an official 
listing. 

It Is going to be a hard 
balance to achieve—a market 
which gains much of the safety 
and status of the “top tier” 
without losing the flexibility 
which has been one of the 
attractions of the geregelte 
Freirerhehr to date. 

Moreover, those responsible 
for the changes will have to find 
some way of ensuring that large, 
well-heeled enterprises which 
could well make it to the top 
shelf, do not start heading auto¬ 
matically for the "second tier" 
aa a soft option. 

If the “mim-refonn” is got 
right, and it could be in opera¬ 
tion within about a year, then 
the German stock market will 
have taken one more step away 
from the kindergarten. 

Trinkaus & Burkhardt 
Bank since 1785 

4000 Dussekiorf 1 4300 Essen 1 6000 Frankfurt 17 7000 Stuttgart1 8000 Munchenl 
Postfach 1108 Postfach 100564 Postfach 174211 Postfach 109 Postfach 404 
K&nigsaUee 21/23 Lindenallee 7/9 GuioflettstraBe 24 HeustraBel Kartiinal-Faulhabar-Str -Mo 
TeL (0211) 831-1 TeL: (0201) 8120-1 Tel: (0611) 71903-0 TeL: (0711) 22890-0 Tel: (089) 229017 

Trinkaus & Burkhardt (Schweiz) AG Trinkaus & Burkhardt (International) S A. 
Postfach .ThealerstraBe 12 14. boulevard Emmanuel Servais 
CH-8024 Zurich L-2015 Luxembourg 
Tel: 00411/692100 Tel.: 00352/2 6351 
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Slowing on a rougher road 
teasing 
JOHN DATOS 

LEASING HAS bees steadily 
growing in significance as a 
way of financing Investment in 
West Germany, bat the road 
ahead has been rougher in 
recent times, 

the most spectacular esse of 
problems In the leasing field is 
that of Dntischa Anhgen- 
LewtoS COAL), whose ever- 
growing risk provisions and 
write-offs hare been giving 
splitting headaches to its hap¬ 
less owners, mostly the publicly 
owned Latideatenks. 

SAL is regarded as an ex- 
ctvtionaJ case, with special tor- 
tnous proWesos of its own. But 
its troubles also Teflect some of 
the difficulties which the leasing 
field has encountered in the 
past couple of years. 

After > long period of rapid 
expansion, leasing has been 
going through a time of con¬ 
solidation, with more cwqfltaRU 
oh profitability and more con¬ 
cern about risks. There has 
been a -growing realisation of 
the pitfalls involved in falling 
to build up provisions against 
possible losses. 

However, in a bfcffily competi¬ 
tive environment, with tight 
margins on business, it has been 
difficult to build reserves. More¬ 
over, optimism has in some 
cams prevailed over caution, in 
view of the favourable condi¬ 
tions of the past. West Ger¬ 
many has well over 600 busi¬ 
nesses Involved in but 
fewer than 100 ~ .have 
capitalisation or more than a 
tiny share of the market 

the total volume of new 
business financed by leasing In 
West Germany last year is esti¬ 
mated at HU 17.81m <$8.63bn). 
The annual amount has more 
than doubled since 1077. when 
}t was DM 7.69bn_ 

New business has been grow*. 
Ing at double-digit rates each 
year until restrained by the 
latest recession. After a 23.4 
per cent growth In 1981, leasing 
slowed abruptly to a 4.8 per cent 
increase In 1082 and experienced 
an even more modest expansion 
of 4.6 per cent last year. 

HespKe the slowdown, how¬ 
ever, leasing growth has con¬ 
tinued to be ahead of the, 
economy's overall Investment 
performance, which tapered Off 
during the recession. As a re¬ 
sult, the share of total invest¬ 
ment—apart from housing— 
financed through - leasing has 
continued to edge up. The 
share has grown from 3 per cent 
in 1873 to 7.S per cent hist year. 

Of the BBf itfibn of business 
financed by leasing last year, 
“institutional* leasing concerns 
accounted for DM lL58fon, while 
leasing operations 'connected 
with manufacturers—either off¬ 
shoots of the makers themselves 
of their dealers—handled DM 
&22bn. 

These two broad sectors of the 
leaning branch have experienced 
different fortunes. For the first 
time since leasing took off about 
20 years ago, institutional con¬ 
cerns suffered a setback last 
year. Their DM ILMhn total of 
new business was actually Z£ 
per cent less than the previous 
year's amount 

By contrast the DM &22bn 
total chalked up fay concerns 
connected with manufacturers 
represented a hefty 25 per cent 

increase on their 1982 business. 
The institutional concerns 

were affected fay a 16 per cent 
decline hr leasing of real estate 
property. This more than offiet 
a 3 pee cent Use in the volume 
of other goods leased. 

Over the years, the range of 
goods financed try leasing has 
Continually widened. But office 
equipment including data pro¬ 
cessing devices, has been the 
largest sector, accounting for 
30 per cent of new leasing in 
1982. 

Leasing of factories and 
warehouses was the second 
largest segment in 1982, with 17 
per cent of the market, while 
leasing of shops and office 
buildings accounted for a 
further 14 per cent. The motor 
vehicle market was still rela¬ 
tively restrained in 1982. 
making up 16 pep cent of leas¬ 
ing investment 

Among clients, manufactur¬ 
ing' and trading enterprises 
provided well over half of the 
business of leasing concerns. 
Manufacturers were the source 
of 38.4 per cent of business in 
1982 and traders 18.5 per cent: 
Mudh of the expansion of some 
retail traders has been financed 
through leasing in recent years. 

About 1.1m leasing contracts 
were in force in West Germany 
at the end of 1982, according 
to the Munich-based XFO 
economic research institute. At 
that time; the institute esti¬ 
mated, about DM 611m of real 
estate property and equipment 
ms covered by leasing cam- 
tracts, the lion's share falling 
* 

to the institutional leasing 
concerns. 

Although total investment in 
the West German economy 
began to pick np last year, leas¬ 
ing faced a number of restrain¬ 
ing factors. 

For a start economic revival 
has improved the profits and 
cash flow of many businesses, 
reducing the Inclination .to fin¬ 
ance investment through leas¬ 
ing: More significantly. leasing 
operations have shown far more 
concern about the risks 
attached to their business. 

Leasing companies have been 
faced with the sobering situa¬ 
tion of a poor market for 
secondhand property and equip¬ 
ment, in view of recession and 
rapid obsolescence. 

Brighter trend 
Prospects, however, appeared 

to be improving as economic 
growth gathered pace earlier 
this year, while the wave of in¬ 
solvencies La the country evid¬ 
ently continues to recede. But 
competition among leasing con* 
Cents has remained intense 
with pressure on finance mar¬ 
gin* and profits. 

Casting a shadow over the 
leasing branch is the ever- 
deepening misery of DAL, 
Whose- provisions for risks and 
write-offs on domestic end 
foreign business have steadily 
grown — having repercussions 
among its bank owners and 
beyond them, in political circles. 

DAL’s problems came to a 
head last September when its 

bank owners disclosed that they 
would have to cover write-offs 
and risk provisions estimate<2 at 
DM 120m, a figure later recog¬ 
nised as far too small. The 
chief executive and two other 
members of the management 
hoard parted company with 
DAL and the reins of business 
were taken over by Professor 
Hans Wielens, formerly a senior 
manager at Westdeutsche 
Landesbank (WestLB). 

WestLB Is the main share¬ 
holder he the troubled leasing 
concern, with a 30 per cent 
stake, along with Landesbank 
Rfeeinland-Pfaiz (26.6 per cent), 
Bayeri setae Landesbank (16.7 
per cent), Hessische Landes¬ 
bank (16.7 per cent) and 
Dresdner Bank (10 per cent). 

According to an agreed for¬ 
mula, the banks shared guaran¬ 
tees of a total of DM 224m to 
cover DAL's provisions of 
DM 256m for risks and write¬ 
offs on 1982 business. Now they 
face a very much larger burden 
for 1983. Risks mid writeoffs 
for last year were estimated 
some months ago at between 
DM 400m and DM 670m, but 
persistent rumours of much 
higher sums have turned out to 
have some substance. 

Problems at DAL were a 
major reason why WestLB 
decided to put aside all of its 
considerable operating profits 
into its own reserves aid risk 
provisions last year, abandon¬ 
ing hopes of paying a dividend 
to its shareholders—the state 
government; savings banks and 
local communities in North 
Rhin e-Westphalia. 

In a high-level shake-up at 
WestLB. two members left the 
management board, including 
an. executive involved in super¬ 
vising affairs at DAL. 

Professor Wielens, exploring 
a labyrinth of problems, has 
attributed much of DAL’s plight 
to expansion into high-risk 
areas, including1 foreign busi¬ 
ness. Under a drastically re¬ 
oriented strategy, DAL recently 
proclaimed a goal .of returning 
to profitability in 1986, with a 
slimmed down staff and a dif¬ 
ferent approach to risk liability. 

But it may be some time 
before all the repercussions of 
DAL's troubles have fuBy, 
worked themselves out 

Keep your guard up and 
come out fighting 

Retail Banks 
... . JOHN DAVIES 

IN MANY towns and villages 
tof West Germany, saving banks 
and co-operative banks are old- 
established and familiar parts 
of the landscape, often eyeing 
each other warily across the 
road. At the local level, rivalry 
may be friendly and healthy, but 
at the national level, these two 
Vigorous group* of banks are 
at daggers drawn. 

Their long-simmering ani¬ 
mosity has been brought to a 
head by plans to overhaul the 
federal banking law. In some 
respects the proposed new law 
commands wide agreement, but 
on other points there is a criss- 

Die Sparkasse in Bremen - an 
efficient regional bank in all 

fields of international business 

Dte Sparkasse In Bremen: 
. Established in 1825; one of the most important bardcs in the 

region. Business conducted predonmantty in die north of Ger- 
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Some figures on our performance in 1982/83; 

1982 1983 

-Balance sheet tiM DM 8,17 tiffion DM 8,79 blon 
-Due from customers DM 5,61 biSon DM 6£3 billion 
-Due to customers DM6,14 bion DM 6,60 hife 
- Reserve finds DM0,31 bion DM 0,35 bion 

Members of foe Boanf of Managing Directors: 
Dcjur. Heinrich Fnck 
Ulrich NoHe 

V Friedrich Rehers 

Geriiant Puschmann 

Df» Sparkasse In Bremen 
■ Foreign Trade Bank since 1924 

P.OBox10788a2800 Bremen 1. F.R. of Germany, 
Telex174212 010. Phone: 179 2180 

S.W.LF.T.-Address; S8RE DE 22 

cross of antagonism among the 
various types of banks in West 
Gennany. 

The 592 savings banks, with 
a total of more than ' 17,500 
branches, are unhappy because 
they feel their special require¬ 
ments have been overlooked by 
the law makers. They hasve been 
pressing for the right to regard 
guarantees as befog as good as 
actual capital as a base for lend¬ 
ing. They argue that a similar 
right has been enjoyed for years 
by the 3,760 co-operative banks, 
with their 16,000 branches. 

The savings banks attach con¬ 
siderable importance to their 
demand because they see little 
prospect of raising new capital 
for expansion from their finan¬ 
cial backers — the local com¬ 
munity and town authorities, 
which tend to be hard up for 

, funds these days. But local 
guarantees would be as good as 
capital, they argue. 

Although some state politi¬ 
cians have come down in favour 
of the savings banks, the poli¬ 
tical powers in Bonn have 
chosen to withstand the savings 
banks' demands, which are also 
opposed by the big commercial 
banks. 

Determined to press on with 
their fight, the savings batiks 
have made it clear they will 
appeal to West Germany's 
Constitutional Court if the draft 
law now before federal parlia¬ 
ment comes into force in its 
present form. They will ask the 
court to strike down the law on 
the ground that it discriminates 
against savings banks In relation 
to co-operative banks. 

In the hope of avoiding a 
messy legal wrangle, the seeds 
of a possible compromise are 
being sown — although at this 
stage the idea still contains 
many uncertainties. 

The idea, taken up by Dr 
Gerhard Stoltenberg; the Fin¬ 
ance Minister, is that bank capi¬ 
tal could include “Genoss- 
echeine,” financial paper en¬ 
titling investors to variable 
earnings related to profits and 
generally without voting rights. 

The savings banks have indi¬ 
cated they might be prepared 
to accept this as a basis for 
agreement provided certain con¬ 
ditions are met They see the 
need for restrictions on the type 
Of investors able to buy Genuss- 
schefoe. in order to hinder pur¬ 
chases by large banks or foreign 
interests. Moreover, they do 
not want the cooperative banks 
to retain their present benefit 
plus the right to include Genuss- 
scheine as capital. 

Dr Stoltenberg has hinted 
that the fuH extent of the bene¬ 
fit at present enjoyed by co- 
operative banks could be 
reviewed. He has suggested 
that the concession, dating back 
50 years, could be examined to 
see whether it was appropriate 
in today’s changed competitive 
circumstances. 

In controversy over the bank¬ 
ing law, the cooperative banks' 
supporters include members of 
the Free Democratic Party 
(FDP), a junior party in the 
Bond coalition government The 
FDP sees its role as, partly, to 
protect the Interests of small 
businesses and self-employed 
people—the type of individuals 

who may be members of co¬ 
operative banks. 

The savings hanks, however, 
claim that the FDP is misguided 
politically. They point oat that, 
the nature of cooperative bank 
members has changed over the 
years, with an increasing pro¬ 
portion of housewives and wor¬ 
kers. who would not necessarily 
be FDP supporters. 

For their part, the co-opera¬ 
tive banks argue strongly for 
retention of their right to in¬ 
clude in their capital base a sum 
for guarantees provided by mem¬ 
bers. 

Justified action 
The co-operative banks deny 

that the liability of members 
is a fiction. They concede that 
members have not been called 
on to support the few co¬ 
operative banks that have 
fallen into difficulties since the 
war. Instead, a safety net 
created by the whole movement 
has been rushed into place. But 
the co-operative banks see this 
as justified action to protect 
the interests of members, 
despite their potential liability. 

What’s more, the co-operative 
banks display a relaxed atti¬ 
tude to the threat of facing a 
Constitutional Court challenge. 
They claim that abolition of 
their special right, not its re¬ 
tention, would he against the 
constitution. 

How the controversy de¬ 
velops will depend to a large 
extent on negotiations in the 
months ahead as the proposed 
new banking law is examined 
by members of parliament and 
banking representatives. The 
savings banks point out, how¬ 
ever, that even if a solution is 
found on the basis of Genuss- 
scheine. this would have to be 
laid down not only in federal 
law, but also in the state laws 
affecting savings banks — and 
it is not certain that all states 
would comply. 

Whatever the outcome, the 
savings banks — along with 
other banking sectors — will 
continue to keep a close eye 
on the co-operative banks. These 
banks have proved to be sturdy 
competitors, with a steadily ex¬ 
panding share of West German 
banking business. 

In 1960 the co-operative 
banks had a mere 5.61 per cent 
of total bank business volume, 
but increased their share to 
7.71 per cent in 1970 and 10.92 
per cent in 1980. They have 
continued to gain ground in 
recent years, their share rising 
to 11.17 per cent in 1981, 11.37 
per cent in 19S2 and 11.55 per 
cent last year. 

By contrast the savings 
hanks — a much larger sector 
of .the banking community — 
have clung to a fairly constant 
22 per cent of bank business 
volume over the last 20 years. 

Commercial banks are among 
those which have actually lost 
ground over the years. The 
Federal Bankers' Association 
has pointed out that the large 
commercial backs, regional 
hanks, private banks and 
foreign banks have seen their 
total share of business volume 
decline from 24.57 per Cent in 
1960 to 23.58 per cent in I960 
and 21.79 per cent last year. 
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We channel your resources into sound 
investments. 

Government bankers, 
portfolio managers, trust ad¬ 
ministrators and other insti¬ 
tutional investors have come 
to appreciate WestLB's 
broad range of sophisticated 
investment instruments. 

When next reviewing 
your investment strategy, 
benefit from WestLB's mul¬ 
tiple facilities. 

In addition to its own DM 
bonds and Schuldschein- 
darlehen. V\festLB. one of 
Germany's top three inter¬ 
national banks, offers invest¬ 
ment opportunities in fixed- 
interest securities in major 
international currencies. Ad¬ 
vice on equities is also part 
of the Bank's professional 
counselling services. 

Whstdeutsche Landesbank 
A strong force in wholesale banking 

Balance Sheet ’83 
Investment for the Riture 

Our Business Volume well 
surpassed the U Billion DM 
level in 1983. Including legal 
and voluntary reserves our 
Equity at year-end is 458*5 
Million DM. 
Our Growth, greatly aided by 
our Branches in the Federal 
Republic of Germany and 
our London Branch, was the 
result of both customer and 
interbank business. 

Rom cmx Repost: 
(in Million DM) 1983 1982 

Loans 5,812 5,342 
Deposits 6.763 6,918 
Due from banks 3,477 3,099 
Due to Banks 2,801 2,110 
Tbtal Assets 11,469 10,679 

We are now represented by 81 Branches in 
Berlin, six Pall Branches in the Federal Republic 
of Gennany, and a Branch in London. 1983 once 
again was marked by substantial investment in 
the development of our Branches outside Berlin 
and our technical banking systems. 
With a clear decrease in provisions far losses, 
which we were able to more than halve against 
last year's, we achieved a Net Profit of 
20.7 Million DM, permitting payment of a' 
dividend of 12%. 

Included in our Group Report 
are, among others, 
file Berliner Bank International 
S. A, in Luxembourg, 
Allgemeine 
Privatkundenbank AG 
in Hanover, and the 
Brauns chweig-Hannoversche 
Hypothekenbank AG. 
Tbtal Group Assets were 
22.4 Billion DM 
at fiie end of 1983. 
Upon request we would be 
pleased to provide you with our 
1983Annual Report 

BERLINER BANK 
AKTIENGESELLSCHAFT 

Head Office: Hardenbergstrasse 32-1000 Berlin 12 -Telephone (030) 3109-0 
Branches: Dusseldorf ■ FYanfcfurt -Hamburg -Hanover -Munich ■ Stuttgart and London 

In Luxembourg: Berliner Bask International 5.A. 
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The monarchs of Munich 
Insurance 
JONATHAN CARR 

THE TWO monarchs of the 
West German insurance world 
have their palaces, appropri¬ 
ately enough, in Munich's 
fashionable KO ni gin strasse. 
“Palace" Is certainly not too 
strong a word for the head¬ 
quarters of Mfinchener RQck- 
verslcfaerung (Munich Re), 
with its elegant halls and art 
treasures. And what the main 
building of Allianz Versi- 
chenmg, close by, lacta in 
ornamentation it makes up for 
in size. 

The two companies have 
much more in common than 
their address. They have dose 
historical links and each holds 
a 25 per cent stake in the other. 
Both have big financial 
muscle, interlocking holdings in 
business and industrial 
enterprises and, incidentally, 
stability of topmost manage¬ 
ment 

Munich Re, the world's 
biggest reinsurance concern, 
came first. It was founded in 
1880 by an agile insurance 
agent called. Carl Tbieme who 

not only saw the need for 
an independent reinsurance 
company but did much to 
expand the market itself once 
Munich Re was in place. His 
simple theory; the more classes 
of Insurance there were the 
more reinsurance business 
there would be. 

Hence Munich Re's efforts to 
propagate accident insurance 
which led to the foundation (in 
1890) of Allianz, and its interest 
in credit insurance which 
helped bring Hermes Rredit- 
versicherung into being. Nowa¬ 
days the federal government 
nses Hermes (Munich Re stake, 
50.5 per cent, Allianz stake 
25-2 per cent) -as its agent for 
export credit insurance. 

Not much joy 
The reinsurance business 

itself does not bring much joy 
these days to Munich Re (or 
indeed to its foreign rivals). 
Premium income rose in the 
1982-83 year by 5 per cent to 
DM 9.6bn, but losses increased 
from DM 248m to DU 370m. 
The reason? Fierce competition 
continued to prevent a rise in 
premiums sufficient to cover 
growing risks. 

On the other hand profit 
from the non-reinsurance side, 
mainly investment Income, rose 
sharply to DM 435m from 
DM 332m so that overall 
Munich Re stayed, as usual, 
nicely in the black. And what 
investments—with a book value 
alone of more than DM lObn! 
Not surprisingly Munich Re 
has stakes in Allianz subsi- 
sidiaries including 46 per cent 
of Allianz Lebensversicherung, 
easily the country's biggest life 
insurance concern. But it also 
has (often with Allianz) big 
indirect holdings in industrial 
companies like Gutehoffnung- 
shfltte, Degussa and Hochtief. 

Ruler of this empire, that Is 
head of the managing board, is 
Herr Horst Jannott, a balance 
sheet wizard who joined Munich 
Re in 1954 and has hhd the top 
job since 1969. Just as Munich 
Re has flourished under Herr 
Jannott so Allianz has grown 
under Dr Wolfgang Schieren, 
who has been with the company 
since 1956, and became chief 
executive in 1971. 

In the last eight years alone 
premium income has more than 
doubled to DM 15.4bn making 
Allianz not only Germany’s 
biggest insurer but one of the 

world's top ten. Last year's pre-¬ 
tax profit totalled DM 561m, of 
which DM 182m came from in¬ 
surance and DM 379m from 
Allianz's DM ll.lbn worth -of 
investments. It can fairly be 
assumed that Dr Schieren 
shuffles at least one quarter of 
Allianz’s reinsurance business 
in Herr Jannott's direction. 

The German press has more 
than once compared Dr 
Schieren to ,a Superman." A 
more apt comparison might be 
to Alexander the Great, who ran 
out of (easily accessible) worlds 
to conquer. 

With Its top position in both 
the domestic life and non-life 
business, Allianz cannot expand 
much at home without running 
afoul of the cartel authorities. 
Hence Its growing drive abroad 
which has pushed the foreign 
share of premium income in 
the last six years from about 
6 per cent to more than 17 
per cent. 

There are two big holes in its 
foreign coverage which Allianz 
is trying hard to plug, the 
British market and the non-life 
sector in the U.S. Allianz failed 
in its bid last year to take over 
Britain's Eagle Star, but what a 

Balance sheet wizard, Herr 
Horst Jannott. head of ftlfln- 

chener Ruckverslcherung 

failure! Alianz netted a clear 
DM 550m profit from the affair 
which allowed it as it were, to 
cry all the way to the bank. In 
the U.S. Allianz this year con¬ 
sidered taking over the insur¬ 
ance interests of the Armco 
group but finally decided 
Against this. It will surely not 
be long before the right oppor¬ 
tunity turns up for an 
acquisitive concern with so 

Electronics spur a change of image 
HERR WOLFGANG BLASE is 
one of the younger generation, of 
company finance chiefs in West 
Germany who feels completely 
at ease in the fast changing 
world of office computers and 
banking technology. 

As head of the finance de¬ 
partment of a U.S. subsidiary, 
he has been supervising intro¬ 
duction of a system of personal 
computers, partly to benefit 
from international electronic 
banking services. 

Although it has a conservative 
Image, West Germany these 
days is beginning to show more 
interest in electronic banking. 
U.S. banks have been promoting 
cash management systems for 
some time, but major West 
German banks have also entered 
this field. 

Increased interest has been 
spurred lately by the develop¬ 
ment of BildschJrmtext (Video¬ 
tex), which despite many 
problems offers the prospect of 
a national system of conducting 
routine bank transactions from 
home or the office. Moreover, 
there is growing realisation of 
the part which relatively cheap 
personal computers can play in 
an electronic banking system. 

For Heir Blase, finance and 
advanced technology have gone 
hand in band, not only during 
his career but also during his 
studies. At the universities of 
Rochum and Dortmund, he 
studied economics and business 
administration—as well as the 
fundamentals of electronic data 
processing. 

He then spent two years in 
the finance department in Ger¬ 
many of Hewlett Packard, the 
U.S. computer concern, gain¬ 
ing insight into the use of per¬ 
sonal computers and the de¬ 
velopment of software. 

After two years in the fin¬ 
ance department of another 
company, he has been, for the 
past year finance chief of the 
West German subsidiary of 
Kimberley-Clark. the U.S. 
“Kleenex tissues” company. 

At the company’s offices in 
Koblenz, Herr Blase has super¬ 
vised introduction of an elec¬ 
tronic banking service offered 
by Citibank of the U.S. 
Through personal computers, 
his department receives bank 
account data, as wefl as a flow 
of information on interest rates 
and currency exdmnge rates as 
a basis for financial decision 

Technology 
JOHN DAVIES 

making. It also makes elec¬ 
tronic transfers of funds to the 
parent company in the U.S. and 
other Kimberly-Clark subsid¬ 
iaries in the UK, France and 
Holland for raw materials and 
for semi-finished end completed 
goods, 

Herr Blase is keen to extend 
the use of personal computers 
to draw together and process 
data from various sources, 
including domestic bank trans¬ 
actions, thus providing a com¬ 
prehensive basis for up-to-date 
financial management 

He is convinced that cor¬ 
porate finance departments must 
increasingly exploit the benefits 
of new technology—a view 
gaining ground against more 
traditional attitudes in West 
Germany. 

In line with this trend, 
Dresdner Bank, the country’s 
second largest bank, recently 
launched a cash management 

system designed to handle inter¬ 
national and/or national trans¬ 
actions and centred on personal 
computers. 

Dresdner worked with 
National Data Corporation of 
the UjS. in developing elements 
of the system, dubbed Drecam. 
which involves balance report¬ 
ing, money transfers and 
treasury management. 

Internationally, it envisages 
data flows through the General 
Electric global transmission 
system. Nationally, it foresees 
data flowing between customers 
and various banks via the Bild- 
sch inn text computer network 
being put in to place by IBM 
for the Bundespost, the postal 
and telephone authority. 
Dresdner points out that the 
Bundespost has already, on 
request, approved the interface 
of Blldschirmtext devices with 
personal computers. 

Herr Hans-Joachim Brilckner, 
a Dresdner technology expert, 
says that the Drecam system is 
currently being presented to 
the bank’s corporate clients. 
The system can be adapted to 
individual needs, drawing to¬ 
gether and working on informa¬ 
tion from various sources. 

including the user’s own data 
base. 

Dresdner has been carefully 
biding its time and analysing 
market requirements while 
some other banks — notably 
major U.S. banks—have been 
promoting International cash 
management and reporting 
systems. Citibank and Chase 
Manhattan have been prominent 
in the field, while Commerz¬ 
bank launched a system more 
than a year ago based on the 
Chemical Bank model and now 
named Cobra. 

One of the big obstades to 
the spread of electronic cash 
management in Germany in the 
past has been the reluctance of 
domestic banks to exchange 
data to enable a comprehensive 
system to he built up for a 
client. This problem may be 
resolved by the banks arrang¬ 
ing to channel data through the 
Blldschirmtext system, to be 
called up by clients. 

In the immediate future, 
Blldschirmtext is thought more 
likely to appeal to business 
clients rather than house¬ 
holders, but the Bundespost—■ 
and banks—see home banking 
eventually becoming popular. 

The spirit of an elite 
if dwindling band 

Small Banks 
JOHN DAVIES 

“ WE INTEND to maintain the 
style of a private bank,” says 
Mr Paul Brown, a large 
ebullient figure puffing away at 
a pipe. Mr Brown, sent In by 
Lloyds Bank of the UK. has 
stepped confidently into the 
senior role at Schrdder, MQnch- 
meyer, Hengst (SMH) in West 
Germany. 

Not a man to be easily 
overawed, he has taken over 
the office formerly occupied by 
Count Ferdinand von Galen, the 
chief partner in the old SMH. 
After long enjoying a presti¬ 
gious reputation world-wide, the 
old SMH suddenly became the 
country’s number one banking 
problem last November. 

Under Count von Galen and 
his fellow partners. SMH got 
ever more deeply involved in 
the tangled financial affairs of 
the ill-fated IBH construction 
equipment group, founded and 
headed by Herr Horst-Dieter 
Esch. 

To enable the bank to keep 
Its doors open, tiie West Ger¬ 
man hanking system pumped in 
substantial aid after a late night 
session of talks called by hank¬ 
ing supervisory authorities. 

Longing eye 
Lloyds Bank, which for some 

time had been casting a longing 
eye over various banking Insti¬ 
tutions, succeeded in buying the 
“ healthy ” parts of SMH to 
acquire a stronger foothold in 
West Germany. 

It is endeavouring now to 
carry on operations in the spirit 
of the country’s elite, although 
dwindling, band of small private 
banks, many with a long history. 

Lloyds formed a new com¬ 
pany, capitalised at DM 100m 
($37m), to take on the name 
and staff of SMH and to run the 
old bank’s Investment banking 
business and some of its com¬ 
mercial business. But It refused 
to take over anything to do 
with IBH. as well as some other 
commercial activities, including 
high-risk fur trade business. 
The problem areas remained — 
with the old hank renamed 
Hetna — for the German bank¬ 

ing system as a whole to 
unravel. 

Before the crisis, the old 
SMH had a balance sheet total 
of DM 2.2bn. The new opera¬ 
tion. under Lloyds’ aegis, began 
on January 28 with a balance 
sheet total of DM 891m. includ¬ 
ing DM 429m of customer 
deposits. 

A rising trend 

Mr Brown says that the out¬ 
flow of clients’ business stopped 
os soon as Lloyds took over. 
“ The balance sheet total is ris¬ 
ing and is well in excess of DM 
lbn," he says. 

He points to a rising trend in 
all three main types of activity 
—investment banking (Includ¬ 
ing stock exchange business), 
trade finance, and " middle 
market” business (lending and 
services for medium-sized com¬ 
panies). He denies that Lloyds 
bought SMH simply because of 
its investment banking interests. 

The hank has been profitable 
from the day of the takeover, 
despite its heavy staff burden, 
be says. “ IBH was totally out 
of character with the rest of 
the hank and with how the rest 
of the bank was managed,” Mr 
Brown says. The old bank in 
fact had a successful recipe of 
expert staff and a sound 
strategy, he believes. 

The legacy of the past—the 
question: how did it happen?— 
has inevitably been the first 
topic of conversation with 
customers. But once over that 
hurdle, the Lloyds managers 
have been quick to assure 
clients that the hank, with 
basically the same staff, will con¬ 
tinue to operate along the lines 
of a private bonk. 

Moreover. Mr Brown argues. 
Lloyds Bank International itself 
is relatively small and en¬ 
courages nimble-footedness. 
“The way we approach business 
is very similar. Everybody has 
to show a lot of initiative." 

Mr Brown says that SMH and 
Lloyds Bank In Germany at 
present are co-ordinating their 
activities, but “sooner rather 
than later ” Lloyds activities 
will he brought together with 
those of SMH. Although it is not 
yet dear exactly how this will 
be done, he predicts that the 
process will be completed with¬ 
in a year. 

Lloyds Bank in Germany, 
with a staff of 90. has many 
operations which are a good fit 
with those of SMH. which has a 
much bigger staff of 375. he 
points out. 

Mr John Hobley, sent in by 
Lloyds as one of the SMH 
general managers, says that 
Liovds itself has branches in 
some West German cities where 
SMH is not represented. Their 
trade finance activities are com¬ 
plementary. with Lloyds In¬ 
volved in financing exports and 
transit business, and SMH more 
involved in financing imports. 

However, the two banks have 
different typos of foreign ex¬ 
change dealing rooms, SMH 
concentrating on customer deal¬ 
ings and Lloyds more oriented 
towards arbitrage. For this 
reason, although the aim is to 
bring the two bank organisa¬ 
tions together, they may con¬ 
tinue to run two separate 
foreign exchange trading rooms, 
Mr Brown says. 

Focused attention 
The problems at the old SMH 

inevitably focused more atten¬ 
tion on West Germany’s private 
banks, whose financial affairs 
are even more heavily veiled 
than those of other banks* Bat 
SMH is seen as an aberration 
which has done little damage to 
the standing of private banks 
in general—particularly as no 
non-bank customer lost any 
money, thanks to the hanking 
system's rescue operation. 

The number of private hanks 
has been failing steadily for 
many years. There were 148 in 
1973 and only 76 at the end of 
last year, while their share of 
total bank business volume 
during this period has shrunk 
from 2.17 per cent to 1.38 per 
cent. 

But much of the activity of 
private banks does not show up 
in the balance sheets, and they 
remain a vigorous banking 
element in West Germany, 
enjoying fairly lucrative earn¬ 
ings in recent times, judging by 
available figures. 

In quite a few cases, private 
banks have developed close ties 
with larger Institutions, while 
endeavouring to continue 
operating in their traditional 
spirit Liovds sees its Involve¬ 
ment with SMH as being in lino 
with this tendency. 

COMMERZBANK A 

»The right 
man is the one 
who seizes the 

moment« 
- Johann Wolfgang von Goethe - 

Strength in human resources in the 
right place at the right time has helped 
establish Commerzbank as a leader in 
ad major areas of commercial bank¬ 
ing, corporate finance, and investment 
services. Over eleven decades. On a 

global basis. 
To find out how and where, ask a 

Commerzbanket 

Head Office* PO. Bo* 2534, D-6000 Franlrfbrt/Main. 
865 branches throughout West Germany including West Berlin. 
Brandhea and Subsidiaries; Amsterdam, Antwerp, Atlanta. 
Barcelona Bxusse^ Chicago, Hong Kong, London, Luxembourg, 
Madrid, New Tfork, Osaka, Paris, Rotterdam, Singapore, Tokyo. 
BHoresentetive Offices; Beijing, Buenos Akes, Cairo, Caracat, 
Copenhagen, Jakarta, Johannesburg, Lkno, Madrid, Manama 
(Bcmnnl, Mexico Oty, Moscow; deJaneirq, SaoPaufq, Sydney 
Tehran, Tokyo, Toronto Windhoek. 

i 
i 
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Direct response 
to financial diversification 
is just one of our strengths 

Japan's international evolution. As one of the nation's 
leading banks, we possess professional expertise in the 
world's major currencies, as well as in yen-finandng. 
And we provide a wealth of investment strategies and 
consulting services tailored to your specific requirements 
—individualized assistance already experienced by over 
1,500 foreign corporations that have entered Japan. 

Consider us your direct conduit to Japan's 
complex marketplace. We aggressively pursue mergers, 
ventures and other ties between foreign entities and 
appropriate Japanese partners. Providing you with an 
expanded range of investment possibilities, rather than 
one-dimensional, limited-growth solutions. 

With US$101 billion in assets, offices in every 
major financial centre, a correspondent banking network 
exceeding 3,000 and daily transactions with over 70,000 
corporations worldwide. 

Make our strength your strength. 

^^Mrtsubishi Bank 
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A remarkable rise in productivity 

has come almost entirely from a 

massive cut in the workforce. 

The surge in capital spending is 
strong evidence of recovery. 

Confidence rising 
as output goes up 

OUTP 

By Ian Rodger 

BRITAIN'S BATTERED engin¬ 
eering industry is on the way 
bade. Output is up, profit are 
up, liquidity is up and, most 
important confidence. in . the 
heart1 of . traditional British 
manufacturing is being restored. 

This new confidence has been 
reflected first in the stock 
market, where the engineering 
group of shares has been out¬ 
performing the market as a 
whole. In the past year, the 
FT-Actuaries mechanical engin¬ 
eering index- is up nearly 13 
per cent* while the all-share 
index has risen only 5.4 per 
cent. 

More recently, confidence has 
appeared in a more tangible 
form in a long-needed surge of 
capital spending, which Indi¬ 
cates that investors now believe 
there are good profits to be 
made lit engineering in Britain. 

It is also there in scores of 
anecdotes from companies once 
again proud to offer their much- 
improved products in both home 
and export markets; or de¬ 
lighted to discover that UK 
managers and workers can per¬ 
form, as: well as. their West 
German, Japanese and Ameri¬ 
can competitors. 

"We are now able to demon¬ 
strate a competitive product 
coming from the UK,** , says Mr 
Trevor Lamb, the director of 
IUTs fluid power division, a 
large producer of pneumatic 

fittings and controls with fac¬ 
tories in the U.&, Italy and 
Britain. “I was worried about 
whether the workforce would 
accommodate change, but atti¬ 
tudes have changed, and I will 
continue to invest here." 

The recovery in the engineer¬ 
ing industries is certainly 
timely. Last year, for the first 
time since the industrial revo¬ 
lution, Britain suffered a trade 
deficit in manufactured pro¬ 
ducts. 

Over the past decade, the 
deterioration in the trade 
balance stemmed largely from 
the decline in the international 
competitiveness of the motor 
industry. But more recently, 
some of the traditionally stal¬ 
wart sectors of the engineering 
industry—const ruction equip¬ 
ment, engines and agricultural 
equipment—performed badly as 
welL 

There will almost certainly be 
another deficit in manufactured 
goods this year, but the re¬ 
covery of competitiveness in 
many sectors of the engineer¬ 
ing and motor industries gives 
grounds for hoping that the 
trend win change soon. 

The loss of competitiveness of 
British industry In the late 
1970s hurt most sectors of en- 
f^neerlng, but there have been 
surprisingly few casualties. 

The foundry sector is perhaps 
the only major one that has 
simply not been able to cope 
with the rapid changes in its 
environment. A lot of capacity 
has been lost and some remain- 
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ing foundries still do not seem 
to produce castings of the rising 
quality that manufacturers need 
if they are to be internationally 
competitive. 

Damage 
Other sectors, notably drop 

forging, are having difficulties 
recovering because their skilled 
workers have gone elsewhere 
and seem loathe to return. And 
it is still unclear how much 
lasting damage fan been done 
tothe construction equipment in¬ 
dustry, shaken by the collapse 
of the West German IBH Hold¬ 
ings group last year and by an 
assault by Japanese manufac¬ 
turers. 

Other sectors have been badly 
scarred bat companies in them 
have doggedly rationalised, 
improved their products and 
productivity and fought bade. 
The fork-lift truck and machine 
tool makers, for example, are 
beginning to beat back signi¬ 
ficant Japanese penetration, and 
the important agricultural trac¬ 

tor sector seems stronger than 
it was three years ago despite 
its fragmented state. 

The upheavals of the past 
few years have not spared the 
four traditional leading com¬ 
panies in the engineering sec¬ 
tor. But they are all still there 
and they seem to be develop¬ 
ing promising new strategies. 

Quest Keen and Nettlefolds 
no longer makes ordinary 
steels and only a few nuts and 
bohs, but it has become a 
highly-competitive player in 
the international motor com¬ 
ponents business. TI, formerly 
Tube Investments, has sold its 
controlling stake in British 
Aluminium and tube making 
accounts for less than a quarter 
of its turnover. But the group 
is making huge profits on 
domestic appliances. 

Vickers is out of shipbuilding 
and into making Rolls-Royce 
cars, but its biggest profit- 
maker is a lithographic plates 
business. And John Brown, 
which nearly went bust last 
year, is out of machine tools 

in fiie UK and counting heavily 
on a plastics machinery 
business for its recovery. 

Whatever businesses they 
are in. the managers and 
workers of most engineering 
companies today know they are 
involved in an endless struggle 
to win and hold on to markets 
both at home and abroad, a 
situation that forces them con¬ 
stantly to seek ways to improve 
their products and productivity. 

It is a startling experience to 
meet a manufacturer who has 
closed a factory and made 
thousands of workers redun¬ 
dant, and hear him say that he 
still has to cut his costs by 
another 20 per cent But that is 
a fairly common view in indus¬ 
try today. 

Co-operate 
Babcock, for example, has 

cut the workforce at its 
Renfrew, Scotland barter 
factory from 5,000 in 1977 to 
2ROO and trade unions have co¬ 
operated in eliminating in- 

Sourea: DTI 

efficient work practices. 
But Mr Mike Hoffman, man¬ 

aging director of Babcock, 
makes dear there is stLM a long 
way to go. He estimates that 
Korean manufacturers can make 
boilers at 40 per cent tower cost 
than Babcock. A few years ago, 
a British engineering company 
mtgit easily have despaired at 
the' recognition of such a com¬ 
petitive disadvantage. But 
Babcock is planning to invest 
£30m to modernise Renfrew. 

Hr Hoffman says this will not 
close the productivity gap com¬ 
pletely. but be is gambling that 
the group can make up in inno¬ 
vation and design what it loses 
to the Koreans on labour costs. 

The remarkable 19 per cent 
rise in productivity in the engi¬ 
neering industry in the past 
four years has come almost 
entirely from the massive one 
third cut in the workforce that 
has occurred. 

That, as one manufacturing 
director says, was the easy part 
Now all the talk is of value 

engineering — designing pro¬ 
ducts so they can be made 
better but at dower cost — and 
of increasing the flexibility' of 
manufacturing machinery so 
that costly work-in-progress can 
be reduced and customer 
response time shortened. 

The present government has 
often seemed interested only in 
high technology and sendee 
industries, and manufacturers 
in traditional sectors grumble 
that their needs have been for¬ 
gotten. But a series of govern¬ 
ment programmes to help manu¬ 
facturers u esnew technologies 
to improve productivity is 
beginning to make an important 
contribution. 

For example, the country has 
one of the highest rates of usage 
of sophisticated computer-con- 
trolled machine tools in the 
world, even slightly ahead of 
Japan. 

Also, government ministers 
are aware that, in the near 
future, Britain is once again 
going to have to rely heavily 
on its manufacturing industries 
to support the balance of trade. 
The more competitive British 
industry becomes, the less the 
exchange rate will have o fall 
when the oil surplus disapi>ears. 

To mo row. Mr Kenneth Baker, 
Minister of State for Industry, 
is expected to make a major 
speech indicating the Govern¬ 
ment’s view of the role of manu¬ 
facturing industry in the 
economy. 

He is to speak at an 
important three-day conference 
at Cambridge on strategies for 
survival and success m manu¬ 
facturing, sponsored by the 
major professional engineering 
institutions. 

The engineering industries 
are also getting a boost from 
the new Engineering Council. 
It was formed two years ago 
partly to take over file profes¬ 
sional accreditation responsibi¬ 
lities of file Council ctf 
Engineering Institutions. But 
it was also intended to update 
engineering training pro¬ 
grammes and try to present the 
engineering field as an exciting 
and attractive one for young 
people to enter. 

The Council has begun 
strongly, seeking more Govern¬ 
ment funding for engineering, 
education. and. showing. stock 
market analysts of engineering 
companies how to be more 
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rigorous in their questioning of 
managers. 

In a recent initiative called 
WISE 84 (Women into Science 
and Engineering), it is also try¬ 
ing to convince young women 
students that engineering is not 
dirty and dull. 

Ur John Butcher, the Junior 
Industry Minister, has already 
joined the campaign, saying he 
would be proud if, in a few 
years’ time, his son married an 
engineer. 

ft is difficult to estimate just 
bow wefl die British engineer¬ 
ing industries can do. Certainly, 
there as considerable room for 
improving their market shares, 
both at borne and abroad. 

Good design and automation 
can reduce nhe importance of 
differing -labour costs, and 
British engineers still pride 
themselves on their innovative 

The challenge, as Mr Roy 
Roberts, mtanagiiyg director of 
GKN. putts it, is to "connect 
our innovation abilities to at 
least good production standards. 
Provided we. do [that, I jbeheve 
this country can become again 
a good manufacturing base.” 

Oil and gas exploration and production is one of few 
sectors where many separate pieces of supportive machinery are 
‘strung* together as an integrated whole; where each piece can be 
exposed to harsh environmental conditions, and consequently 
can stop a whole chain of supportive operations. Therefore 
considerations such as toughness, reliability and safety are often 
as important as the degree of sophistication where rolling bearing 
arrangements are concerned. 

’To achieve high performance and reliability; 
even simple components can demand 

a level of ca nab ilk v and technology that 
will stretch commitment to the limit." 

Slewing rings swing 210,000 dwt 
Tazerica. 

Just off the Mediterranean* 
Tlinician coast lies the L2-million- 
barrel Tazerka oil production, storage 
and off-loading facility operated by 
Shell-Tunirex. Ibis integrated multi 
well (max. 8) unit is one of some 150 
custom-designed offshore system 
contracts carried out by Switzerland 
based Single Buoy Moorings 
(SBMInc.). 

The floating unit is moored in 140 
metres of water by a rigid yoke structure 
attached to an above-water swivel 
assembly. A tubular riser pre-tensioned 
by the yokeb submerged buoyancy 
tank, connects the assembly to a seabed 
gravity base and acts as a support for 
product control and service lines. The 
swivel arrangement indudes a main 
4.5-metre diameter; 13.6-tonne triple- 
row roller bearing of special steel, a 
similar 4-2-metre/3.5-toane turntable 
bearing, and six L5-metre bearings. 

All of which help the vessel to 
weathervane - swinging to 
minimize resistance to wind, 
waves and current Ail are 
special-duty sealed bearings 
from RKS - slewing ring 
specialists ofSKE A spare 
13.6-tonne main bearing in a 
10-year protective pack, 
weighing in total 173-tonnes, 
is strategically positioned 
above the acting main 
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Fitting 69-tonne, 11-metre 
diameter propellers. 

Following the sharp fuel cost 
increases, full power operation was no 
longer economical for five Norwegian 
350,000 dwt tankers: Wind Escort, 
Wind Enterprise, Wind Eagle, \felma 
andV&nja. 

In early 1980, the owners decided to 
derate the ships’ power by changing the 
overall gear ratio, fitting new nozzles 
and diaphragms in the HP turbine, and 
by fitting a new fixed pitch propeller 
manufactured by Stone Manganese 
Marine of Birkenhead, England. The 
5-vesse! retrofit was carried but at the 
Arab Shipbuilding and Repair Yird, 
Bahrain, with improved vibratory 
levels, manoeuvrability and fuel usage 
as a result 

The 69-tonne, 11-metre propellers 
were mounted using the SKF oil 
injection method. Pressure-injection of 
oil between the tapered tailshaftand the 
propeller's mating surface considerably 
reduces the force needed to drive the 
propeller onto its seating. The oil 
pressure is then released and a heavy 
interference fit results. 

Safely critical components for 
North Sea helicopters. 

Forefront helicopter fleet operator 
the 30-year-old Bristow Helicopter 
Group, is also in its 20th year of North 
Sea oil-support operations. 

Of its nearly 200 helicopters 
working worldwide, a fleet of AS332L 
Tigers - Bristow’s advanced offshore 
support version of Aerospatiale's 
2-engine Super Puma - operates to rigs 
and platforms up to 300 nautical miles 
from its Aberdeen base. 

Bristow’s on-the-job, all-weather 
' experience went into the sophisticated 
navigation and other technical 
equipment fit, plus flight comfort/ 
safety design, for this 19-passenger 
268 km/h modified craft. 

Safety critical aerospace components 
from SKF for basic Super Puma models 
include planetary spherical roller 
bearings for the epicyclic gearbox, 
Sarnia control rods and cables, plus 
airframe bearings and ADR miniature 
instrument bearings. 

KaMeWfc keeps MSV positioned. 
"Keeping station” against wind, 

waves and current is a safety critical 
factor in Consafe Oflshore's Multi¬ 
purpose Support Vessel (MSV) Safe 
Karinia. This semi-submersible 
platform, with an operational 
displacement ofl4,560 tonnes, usesany 
of 3 methods to stay accurately in 
position: 8-poim anchoring, anchor 
mooring plus automatic anchor assist, 
and computer-aided dynamic 
positioning (DP). Marine propeller 
specialists KaMeVva supplied the DP 
propulsion units: 2 x 1,500 kW fixed 
thrusters for the starboard pontoon and 
4 x 2,400 kW rotatable thrusters - one 
under each column. 

The thruster's torque transmission 
shall from the electric motor is 
supported by heavy-duty self-aligning 
CC bearings able to take up 
misalignment due to pontoon 
resilience and hostile forces. They are 
alsousedon the main thrusterinputand 
propeller drive shafts. 

SKF, The exact bearing-and more 
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CUP 
Compagnia 
Tecnica 
Intemazionate 
Progetti s.p.a. 

U.S.1143,892,800 
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American Express Bank. 
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The First National Bank of Boston 
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Banqoe Internationale de Gestion et de Hesarerie (BIGT) 

SURVIVE 
AND 

SUCCEED 

d The Engineering Council says that 
raising the level of technological inquiry 
into companies by investors and managers 
will stimulate industry’s ability to exploit 
its engineering resources to compete 
in world markets, m 
- Quote from ** 

“APPRAISING THE TECHNICAL AND COMMERCIAL 
ASPECTS OF A MANUFACTURING COMPANY9’ 

d The Engineering Council has given 
its support to the promotion of technical 
reviews which seek to ensure that full 
weight is given to technical matters in 
a compands planning process. ^ 

-Quotefrom _ 
“TECHNICAL REVIEWS FOR MANUFACTURING, 

PROCESS AND CONSTRUCTION COMPANIES” 

Build your own strategies for success. Ask for both these free booklets from: 
The Engineering Council, Canberra House, Maltravers Street, London WC2R 3ER 

Thb 01-240 7891 Tfclex: 297177 ENGCNL Facsimile: 01-240 7517 (Group 2 automatic) 

M the^B 
ENGINEERING 
■ COUNCIL ■ 

UK Engineering 2 

Doubts about the criteria 
Government 
programmes 

PETER BRUCE 

THE WORLD'S only travelling 
automated factory is making 
its way around Britain today, 
evangelising the benefits of 
computer aided design and 
manufacture to a group of wary 
industrialists In much the same 
way as Colonial Office men in 
safari hats would tramp Africa 
extolling the virtues of contour 
ploughing more than 100 years 
ago. 

The mobile CAD/CAM 
demonstration unit is the crea¬ 
tion of the Department of 
Trade and Industry which, with 
more than 100 schemes de¬ 
signed to encourage the crea¬ 
tion of businesses and the 
adaptation of sophisticated 
technology in manufacturing 
under its belt, seems to have 
an endless supply of new ideas, 
and not a little money, with 
which to promote its message. 

A Parliamentary select com¬ 
mittee recently called the 
schemes a “muddled com¬ 
plexity,” and recommended 
they be streamlined and made 
more sensible to the people they 
were designed to assist It is 
impossible t osay whether this 
was because the MPs 
themselves did not understand 
the schemes, but there is little 
dout that a great deal of 
money has been paid out to 
those smart enough to make use 
of the system. 

Nowhere is this more true 
than in the 15 schemes grouped 
under the Support For Innova¬ 
tion programme, one close to 
the heart of the Prime Minister 
and the Minister for Informa¬ 
tion Technology, Mr Kenneth 
Baker. 

Broadly, the schemes pay up 
to a third of the costs of pro¬ 
ject assessment; sometimes 
more, a third of product 
development costs and the DTI 
will at times even buy the first 
item off the production line 
to show off (at its own expense) 
to a'few potential customers. 

Take the Microelectronics 
Application Project, designed 
to encourage manufacturers 
and others simply to use micro¬ 
electronics. By the end of last 
year, £65m had been spent 
since 1978. 

There is the Microelectronics 
Industry Support Programme, 
more innovative than its 
counterpart in that it encour¬ 
ages research and development 
and helps pay for plant, build¬ 
ings; ■ product launch anti 
marketing —- £55m spent since 
1978. 

The Fibre Optics and Opto 
Electronics Scheme, was set np 
in December 1982 and dose to 
£40m has been spent on the 
design, development and 
launching of new or improved 
products or processes " in rela¬ 
tion to optical fibres, opto¬ 
electronics, optical sensors and 
instruments for such activities,” 
as the guide book says. There 
is more. 

A further £70m has been 
allocated to applicants under 
the Computer Aided Design, 
Computer Aided Manufacture 
the various schemes have 

(CAD/CAM) scheme, the Com¬ 
puter Aided Design, Manufac¬ 
ture and Test (Cadmat) scheme, 
the Computer Aided Design 
and Test Equipment (Cadtes) 
scheme, the Flexible Manufac¬ 
turing Scheme, the Industrial 
Robots Scheme, the Biotech¬ 
nology in Industry Scheme, the 
Databases Scheme, the Soft¬ 
ware Products Scheme and the 
Telecoms Products Scheme. 

If it is easy to poke fun at 
the array of help available, it 
is more difficult to judge just 
how effective they are. DTI 
officials insist; however, that 
the manufacturers they have 
worked with have strengthened 
either their product ranges or 
productivity. 

It is probably because success 
is so hard to and because 
it tended to spring up on a 

seriously concerned at the poor 
ura made iff the technology In 
UK Industry, while European. 
Japanese and U.S. competitor* 
built op experience with it 

The object, it appears, 4* to 
get in and get out again a* 
quickly as possible. “Once 
you've got d per cent to 10 per¬ 
cent of an industry exposed to 
the state of the art technology 
then it up to the rest to follow 
(on their own account),” says 
one official. 

Officials also argue that the 
projects they generally become 
involved with are “hsgh risk 
and that in the absence of pri¬ 
vate sector financing no orth- 
gress would be made at all if 
the Government did not give 
new ideas a midge in the right 
direction. 

The second criticism is some- 

rathe r ad hoc basis In response 
to pressure from industry, 
ratiier than Whitehall, that they 
are criticised. In addition to the 
select committee on trade and 
industry labelling them 
“muddled,” at least two other 
questions have been raised by 
sceptics. 
• Should the Government, 
committed as it is to minimal 
state Intervention in industry, 
be in the business of supporting 
new ventures? 
• Is tiie Government not wast¬ 
ing its money on supporting 
adventurers toq weak to have 
any international Impact, when 
funds could be invested Jn 
building up substantial new 
strengths in production of new 
technology. 

The possibility that the rile 
range of schemes might be verg¬ 
ing on the unwieldy is now 
being acknowledged by the 
Government. Mr David Trippier, 
Minister in charge of small 
businesses^ signalled recently 
that at'least those -schemes 
affecting small businesses will 
be overhauled and the expecta¬ 
tion is that some will be 
dropped and obvious candidates 
merged. 

Some SFI schemes have 
already been allowed to run 
their course and are not being 
renewed and it is likely that the 
industrial robots and FMS 
schemes will be merged. 

DTI officials defend Govern¬ 
ment’s part in the schemes by 
arguing thta its role Is to make 
people "aware of what they are 
missing.” This seems especi¬ 
ally true of the GAD/CAM 
echsmes—the Government has 
made it clear before thta it was 

what contentious, and centres on 
the DTTs apparent lack of con¬ 
cern that while money is being 
spent encouraging development 
in new technology, the large 
number of recipients means the 
cadi resource is dissipated. 

Some £12m has been spent, 
for instance, through the Indus¬ 
trial Robots Scheme, designed 
to encourage the development 
and application of robots, yet 
Britain remains an insignificant 
force in the international robot¬ 
ics market. Much of the money 
has gone to what one U robot 
builder refers to as "inventors” 
who have little prospect of 
matching the major producers 
in the market 

The Government and many of 
the private sector consnltants 
attached to the SFI schemes, 
counter this criticism by argu¬ 
ing that It is "more important 
for Britain to use new techno- 
logy than to make it” 

Probably the most revealing 
example of this attitude 

-occurred during the-life of-the- 
Small Engineering Firms Invest¬ 
ment Scheme (Sefis), which 
expired after two years at the 
end of 1983. The idea was to 
encourage small engineering 
shops to buy computer- 
controlled machine tools. 

But If UK machine tool 
boHdens thought they were 
about to be swamped with 
orders, with the Government 
paying a third of the selling 
price, they were sorely mistaken. 
The British managed to secure 
just over half of the orders 
made through Sefis, with most 
of the machines imported with 
cash from the old Department 
of Industry coming from Japan, 

And the Japanese were not 
felling specialised machinery 
either—their sales under Sefis 
were won in direct competition 
with UK producer*. 

The problem facing those 
critical of the Govenmxstfa 
attempts to prod industry la 
one direction or another to that 
failure is almost as difficult to 
measure as success. Essentially, 
foe arguments for and against 
the stylo of intervention, and 
certainly foe scale of it, are 
political, not empirical. That to 
not the case, however, to those 
areas where foe Government bos 
become involved to breaking 
up. or rationaSstag established 
lndustrail structures. 

Much of the Government's 
f for restructuring has gone 
into foe steel industry, which 
is hardly surprising since the 
state-owned British Steel Cor¬ 
poration, because of its q&dfe 
product range. bra beep, drawn 
into Boost of the rattwnteHon 
projects in steel-related seemra. 
Money has been channelled 
through the BSC end by the 
DTI through Its (JES4m) Private 
Sector Steel Scneme, which ex¬ 
pired at the end of last month. 

probably the most conspicu¬ 
ous success in reducing cepadty 
in the steel industry was foe 
creation in February 1981 of 
Allied Steel and Wire, a com¬ 
bination iff foe wire rod 
Interests of the BSC and 
Guest, Keen and Nettle- 
folds, optimistically designated 
Phoenix One. AS & W, bran 
oat of two lass-making opera¬ 
tions, to now understood to be 
trading at a profit 

The Jury is stitt' out on 
Phoenix Three, the merged 
press forging businesses of foe 
BSC and Johnson and Ftato 
Brown wbldh, os Sheffield 
Forgemasteis had to don one 
works, with foe foes of 100 
jobs, early last year. By Decem¬ 
ber last year, the troop 
announced a pre-tax loss of 
£18m in foe 65 weeks to July 
1983 which foe boa^d admitted 
was worse foam expected. By 
last March, Josses were 
continuing. 

The wholly private sector 
restructuring programmes prob¬ 
ably have proved an entirely 
more agreeable exercise for foe 
DTI, it only because foe caih 
remands on tf have been rela¬ 
tively modest and the fact that 
responsibility for success or 
failure lies elsewhere. 

A number of private sector 
steel producers and reroUers 
have been encouraged to dose 
because of Government aid. 
Most recently, F. H. Lloyd and 
the Brockhouso group closed 
rolling mills with Government 
help and their production quota, 
dictated by foe European Cnn- 
mlssion in Brussels, was trans¬ 
ferred to Sheeraess Steel in 
south east England. Without 
question, Sheeraess1 ability to 
compete on the export markets 
has been strengthened by the 
deal. 

But a programme designed by 
hazard, the merchant bankers, 
to cut capacity in the general 
steel castings industry, which 
generated a lot of enthusiasm, 
not only from Government, in 
1982, has not lived up to its 
early promise. 

Analysts confident 

of profits recovery 
ENGINEERING'S importance to 
foe UK economy may have 
diminished significantly since 
1979, but engineering -shares 
still provide full time employ¬ 
ment in the City for some of the 
largest research teams in foe 
stockbroking community. 

Most had their institutional 
salesmen standing ready by 
their telephones last year for 
the slightest sign that capital 
investment flows were taking 
over from the boom in con¬ 
sumer spending—and what that 
sign arrived first at foe end of 
the third quarter, then engin¬ 
eering stocks began to move. 

The gathering evidence of foe 
first really sustained rise in 
volume demand for five years 
brought a sparkle to countless 
shares in foe mechalical engin¬ 
eering and metals and metal 
forming sectors. For foe most 
part, they had been left to 
languish on the sidelines earlier 
in foe year, while investors 
rushed for recovery situations 
among the motors and distri¬ 
butors. 

In the fourth quarter, com¬ 
panies like Bestobell, John 
Brown, J. H. Fenner, Hawker 
Siddeley and Mitchell Cotts 
managed a share performance 
relative to the rest of foe 
market which at least restored 
a modicum of respectability to 
their relative undel-performance 
for the year as a whole. 

The first two months of 1984, 
though, saw foe biggest g»irw 
of all across a wide spectrum 
of the engineering market. Re¬ 
viewing foe drastically altered 
cost structures of many com¬ 
panies, foe trends in capital 
spending and the boost to ex¬ 
port prospects from a weaEer 
pound, the brokers’ analysts 
hastily upgraded their earningB 
forecasts. -This knocked a few 
points off foe earnings multiple 
price tag of virtually every 
company which had struggled 
intact through the recession. 

Above all, foe analysts con¬ 
cluded that foe profits recovery 

would persist through into 1085, 
leaving investors something still 
to go for even at tills stage of 
foe cycle. 

Not surprisingly, perhaps, 
those shares most severely 
depressed by the recession now 
enjoyed the ny&t robust re¬ 
bounds, Putting this in per¬ 
spective needs some apprecia¬ 
tion of the premium awarded 
by the market to the. top- 
quality engineering groups over 
foe past tew years. 

Engineering 
shares 

DUNCAN CAHPBBL5NUM 

The impact of the Industry’s 
collapse in 1930 was brutal. 
"When it is remembered that a 
leading name like GKN had the 
City analysts downgrading their 
profit forecasts from over flOOm 
for 1980 to ml or worse within 
the space o>f months, the mar¬ 
ket's retreat onto quality can 
be more readily understood. 

The result, anyway, was a 
significant p/e multiple pre¬ 
mium for groups such as 
Hawker Siddeley, Matthew Hall 
and Smiths Industries. The 
whittling away of ttita premium 
in January/February was the 
surest symptom of investors’ 
new confidence in the sector. 

The engineering team at 
broker Capel has kept a weather 
eye on support for the more 
cynical stocks without allow¬ 
ing Itself to be deflected from 
foe premier names which still 
cary foe main weight of their 
recommendations. The team pub¬ 
lished a massively researched 
tome at foe start of foe year to 
present “Twelve Core Holdings” 
in engineering and motors. 

Analyst Ewan Fraser readily 
admits that the performance of 
foe 12 has perhaps been a little 
disappointing over foe short 
term, just about keeping level 
with the general market as a 

group. But this Is only another 
reflection of foe market's re¬ 
alignment and altera Capet’s 
main conclusions not at all. 

*Tt is just that people's hori¬ 
zons have widened to include 
some of the cyclical stocks.1* 
sara Fraser. Teiiple have seen 
how well you can do if you got 
the recovery right—but you 
have to have been very selec¬ 
tive." 

In the second quarter of 1984, 
moreover, the task of picking 
out recovery stocks has become 
a good deal more difficult The 
24 per cent relative oveipoifur- 
mance of foe subgroups within 
the engineering sector which 
was a feature of the first three 
months has given way to a very 
much more mixed showing. The 
metals and metal forming 
shares, fox- example, have fallen 
nearly 10 per cent behind the 
rest of foe market 

The new weakness which 
has developed in the face of 
reported results far 1983 show¬ 
ing a 70 per cent oar so jump in 
profitability, more than fulfill- 
ing City expectations—is of 

part to profit- 
teklng. Shares like Blrmid 
Qualcast and TI soared in foe 
opening quarter. Investors Im¬ 
pressed by foe achievements of 
foeir managements but worried 
still by foe poor quality of their 
business environments «—» 
hardly be blamed for wrapping 
up their capital gains. 
. there are other, more 
fundamental grounds for the 
recent re-assessment. Investors' 
jumpiness already has some¬ 
thing to do, ft seems, with foe 
volatility of foe engineers. 
“People are starting u> look 
into next year ” explains Lee 
Morton of the engineering team 
at brokers Hoare Govett. ** They 
see foe top end of the cycle for 
some of these boys and they are 
taking their profits.” 

Reports in the City of a still 
patchy pattern of demand for 
engineering output have not 
wiped- The budget’s Changes, 

coming in the wake of a general 
switch in tiie City to p/e mul¬ 
tiplea based on actual tax rates 
rather than notional, have aim* 
left many of foe engineers 
looking slightly more expen¬ 
sive. 

And the miners' strike has 
generally dampened sentiment, 
even if it has yet to have much 
of a perceptible effect on the 
profits outlook of more than a 
few, well identified mining in¬ 
dustry suppliers like Dobson 
Park. 

Above an. the mixed per¬ 
formance of foe engineering 
shares reflects one of the most 
difficult investment judgments 
required since foe 1960s. As 
Lee Horton puts it: “The big 
question mark in most fund 
managers* minds is almost im¬ 
possible to quantify but it 
hinges on one critical point: 
these companies have in almost 
every case drastically slimmed 
down their cost base—but 
precisely how much have they 
reduced their cyclical vulner¬ 
ability os a result?” 

The- answer Increasingly 
appears to be: the more they 
have switched to higher value 
added goods and the less they 
still depend on simple volume 
demand, the better their pros¬ 
pects are. 

Other investment criteria 
obviously remain' at hand, 
notably the shape of a com¬ 
pany’s balance sheet. Many of 
the quality names, like Hawker 
Siddeley, now have net cash 
positions. But the sheer weight 
of the Industry's reorganisation 
over foe last four years seems 
bound to push the ** value 
added” touchstone increasingly 
to foe foie. 
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BY NOW, gtab-tte strength of 
B?!tain's economic recovery, the 
fork 1S£t -truck market In the 
UK should be wen out of the 
record depths to which it sunk 
in 1981. Sadly for the 20 or so 
lift truck manufacturers who 
ctnapete-ftr a share Of the UK 
market, demand is how naming 
at just over 10 per-cent above 
1981 levels. 

Even if demand strengthens, 
it seems unlikely, say industry 
analysts, that more than 9,000 
Ha trades wfli-be -sold in the 
UK this year-—well below the 
11300 delivered in 1980 and the 
15,294 sold in 1979. 
-. Nevertheless, manufacturers 
believe that the British market 
is now growing fasten than its 
two major European counter- 
parts—Wist Germany and 
Fiance. 

“ The UK is at the leading 
edge of the recovery," says Mr 
Ken Orr, sales manager. for 
Caterpillar lift . trucks in 
Europe, Africa and Middle East. 

“There is a strength in the 
one- to Three-tonne lift trade 
market .that wasn't there a year 
ago, and & strength in the UK 
which has not been evident in 
the rest, of Europe,” he says. 

Mr Orfg enthusiasm for the 
UK is a telling comment on just 
how badly the rest of the Euro¬ 
pean market is performing, ft 
is difficult, still, to find a manu¬ 
facturer selling Id the UK who 
is achieving list prices* .AH the 
recovery in demand, has done 
has weakend, to an extent, the 
fierce discounting that- has 
plagued the industry for. the 
post four yean. 

“People are desperate for 
business,” said a Yale Materials 
Handling official, confirming 
that discounting is stOl rife in 
Britain. Other manufacturers 
talk of deals being taken away 
from them ait discounts of up 
to SO per cent off list price, 
a]though average discounts are 
now thought to be down «o 
around 15.per cent . 

Faced with competition even 
at that level, says Mr Mike 
Hughes, managing director of 
one of the most successful new 
importers into Britain. Still, of 
/West Germany, “ you. just have 

jip 
’S& W- 

Manufacturers must introduce new models to compete, 
though fierce discounting has been found necessary to prop 

up falling sales. 

to walk sway from it” The 
problem, says Mr Hughes, is 
■that the industry as a whole 
has mis judged the seventy of 
the recession and its effect on 
the lift buck market " It’s 
gone down end St has stayed 
down,1* he says, "everybody’s 
ended 19 with egg on their 
faces." 

For those UK manufacturers 
brave enough, or desperate 
enough, to venture abroad the 
problems ace even, worse. Com¬ 
petition in export markets 
outside Ihe EEC, says one 
British producer is “simply 
unbelievable.” In one Middle' 
East market lift trucks are. 
being sold for nearly 40 per 
cent off their discounted price 
in the UK. 

Fork lift trucks 
PETER BRUCE 

But a second factor has 
combined with insufficient 
rationalisation to dbg manufac¬ 
turers now that demand is 
picking up: Customers, says one 
Lance rB oxs executive. ' Hr 
David Phillips, are squeezing 
up to two years more life out 
of their trucks and the second¬ 
hand and rebuild markets are 
very strong in the UK 

Phillips believes, however, 
that the tracks sold during the 
boom, years between 1976 and 
1979 must now be dose to 
exhaustion and wQl need 
replacing soon. - 

One off the difficulties facing 
manufacturers in the recession, 
during which all attempts' to 
persuade the industry to 
rationalise, on facilities and 
models failed, has been the 
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need to constantly bring new 
models into production, for fear 
of losing ground to competitors, 
and to spread their range of 
products os wide as possible in 
die hope of setting some 
business. 

LaocerBoss,. for example, is 
now making strenuous efforts 
to enter the small, volume 
trucks business that might 
effectively negate its traditional 
role as a supplier of prestige 
heavy trucks and container 
handlers 

Along with many other 
producers in the UK Dancer- 
Boss has had little option. Most 
manufacturers have all but 
abandoned direct sales since 
the -recession- began, and now 
use distributors whose cash 
flow requirements dictate a 
wider range of products if they 
are to be kept loyal. This need 
is even more acute in export 
markets. 

One effect of the introduction 
of new models, by almost every 
indigenous manufacturer in 
the past year, has been to blunt 
the penetration off the market 
by Japanese importers. 

The share now taken by 
Toyota, Komatsu. Datsun, Mitsu¬ 
bishi and other Japanese 
manufacturers is reckoned by 
analysts to have steadied at 
around 20 per cent, a slight 
fall from the overall 25 per 
cent taken in I98L 

Much of tiie fall is accounted 
for -by & fall in share of the 
small truck market, below three 
tonnes lifting capacity, where 
the Japanese share rose from 
25 per cent in 2978 to 49 per 
cent in 1981. 

The Japanese producers have 
also undertaken voluntary 
Import restraints end falling 
sales in Japan have inhibited 
in some cases, their ability to 
match the discounting by Euro¬ 
pean Importers in the UK 

,V 

EDUCATION AND training re¬ 
quirements in engineering are 
going through a period of most 
radical change as new technolo¬ 
gies advance through the in¬ 
dustry. 

The loss of unskilled and 
semi-skilled jobs has been 
heavy during the recession, 
creating a pattern which is set 
to continue. In the coming 
years engineering employers 
will be looking for craftsmen 
with flexible skills, a growing 
number of technicians and a 
fair share of good graduates. 

Current attitudes towards 
education and training do not 
guarantee that these require¬ 
ments will be met and the 
Engineering Council, in one of 
the first major initiatives since 
its inception, is calling 
upon the Government to divert 
£200m a year for five years to¬ 
wards the training of engineers. 

The council believes there is 
a ‘major national problem" in 
the shortage of training places 
for chartered engineers, tech¬ 
nician engineers and engineer¬ 
ing technicians arising from 
ecoomic pressures on training. 
Large companies, it concludes, 
train only for their own imme¬ 
diate requirements, and smaller 
ones do not have the resources 
to make up the shortfall. 

In proposals on which it has 
been conducting consultations 
during the spring, the council 
calls on the Government to pro¬ 
vide extra funds lor engineer¬ 
ing training. It believes the 
money could come from the 
EEC, the establishment of a 
national training tax on em¬ 
ployers similar to the French 
system, or the provision of 
funds re-allocated or unused 
from other training schemes. 

The council is also arguing 
that there should be a 10 per 
cent swing from arts-based to 
science^)ased places in higher 
education, with most of the 
extra science places going to 
engineering students. It wants * 
five-year tong earmarking of 
funds as a pump-priming exer¬ 
cise to help engineering depart 
ments, an'd a new secondment 
scheme to enable 500 academic 
staff a year to spend up to 12 
mouths in industry. 

“The education of qualified 

Ml ^ 
manufacturing 

4f Employment 

Mechanical 
engineering 
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engineers stands in a central 
relationship to wealth creation 
in industry in genera), and to 
manufacturing, construction 
and process industry in parti¬ 
cular,” says the council in a 
policy statement on resources 
for engineering education. 

"While it is all too likely that 
there will be a reduction in 
funding — or at best level fund¬ 
ing — for the further and 
higher education system as a 
whole, resources for engineer¬ 
ing will need to be maintained 
or even increased if accredited 
courses are to represent stan¬ 

dards comparable to the best 
in the world.” 

The Engineering Council, set 
up by the Government in re¬ 
sponse to the 1980 Flnniston re¬ 
port “Engineering Our Future," 
last year took over respon¬ 
sibility for registration of char¬ 
tered engineers and awarding 
the CEng title from the Council 
of Engineering Institutions. All 
53 professional institutions in¬ 
volved in the CErs registration 
arrangements have joined the 
new Engineering Council sys¬ 
tem. 

Plans are being made by the 
council to bold a first-ever 
national assembly of UK 
engineers next year. The 
assembly is intended to become 
an annual event; and 300,000 
registered professional 
engineers and engineering tech¬ 
nicians will be able to elect 
representatives to it from with¬ 
in about 20 local constituencies. 

During the present recession 
recruitment of apprentices in 
engineering has fallen to the 
lowest levels since records be¬ 
gan during the recession. This 
year about 7,800 new appren¬ 
tices entered the industry (in¬ 
cluding foundries) — 1.000 
fewer than last year and 15.000 
below the annual mid-1970s in¬ 

take. The rate of redundancies 
among apprentices during train¬ 
ing is slowing down, but during 
1984 has still been running at 
about 60 a month. 

By 19S6-87 the supply of 
newly trained craftsmen to the 
engineering industry will have 
fallen to onfy half Its 1970 level. 
In spite of changing employ¬ 
ment patterns, and effort by 
the Manpower Services Com¬ 
mission to encourage more adult 
retraining the Engineering In¬ 
dustry Training Board is con¬ 
vinced that skill shortages will 
occur -in the future. 

Shortages 
The board says there are 

already many indications of 
shortages of high-level skills, 
particularly software and elec¬ 
tronic engineers, while some 
companies ore experiencing 
difficulties in recruiting good- 
quality technicians and main¬ 
tenance staff with skills In elec¬ 
tronics. 

Controversy has recently 
siuTobnded the efforts of the 
statutory EITB to tackle these 
problems. A group of leading 
engineering companies have 
accused the board of being pre¬ 
occupied with training in 

declining areas of engineering, 
and has been campaigning for its 
abolition. 

The Government has, how¬ 
ever. decided that the board 
should survive, and the EITB 
has launched a programme to 
regain the confidence of the in¬ 
dustry. This will include con¬ 
centrating on the need tor high- 
quality employees in high tech¬ 
nology areas, and phasing out 
long-term training grants. 

Engineering employers will 
have an increasing need for 
good quality recruits in the 
coming years, and an obvious 
source of such employees is 
among women. The industry’s 
record for attracting women 
graduates is not a good one, 
and efforts are being made to 
improve the position this year 
with the WISE 84 (Women Into 
Science and Engineering) cam¬ 
paign being run by the En¬ 
gineering Council and the 
Equal Opportunities Commis¬ 
sion. 

A series of initiatives is 
planned to try to convince 
successful women graduates 
and school leavers that the UK 
engineering industry is no 
longer—if it ever was—a place 
where all jobs are heavy, dirty 
and dull. 



IV Financial Times Wednesday July 4 1984 

UK Engineering 4 

Steady climb in new orders 
Machine tools 

PETER BRUCE 

BY THE beginning of 1983 
orders taken by the British 
machine tools industry, under 
attack from cheaper* innovative 
Japanese competition and ap¬ 
parently quite incapable of 
retaliating, had sunk to about 
£333m, slightly more than half 
the total in 1979. Watching the 
British casaulties mount, it be¬ 
came fashionable for a while to 
wonder out loud whether the 
country needed a machine tool 
industry at all. 

Even thougs that idle debate 
never quite seems to go away, 
the past 18 months have demon¬ 
strated that the indigenous 
machine tool industry is still 
alive and quite well. If the 
patient has not fully recovered, 
it is at least sitting up in bed. 

New orders have been climb¬ 
ing steadily since the second 
quarter of last year, led by de¬ 
mand on the domestic market. 

Orders for the first three 
months of 1984 were 19 per 
cent higher than the last quarter 
of 1983 and 35 per cent higher 
than the same period last year. 
UK orders are up more than 
50 per cent on the first quarter 
of last year, although overall 
orders remain some 40 per cent 
down on 1979. 

It is also clear that there are 
still a number of steady hands 
about ready to come to the res¬ 
cue of aidng British machine 
tool companies. TX took over 
Alfred Herbert last year. John 
Brown Engineering has found 
a buyer for its Wlckman multi- 
spindle lathes business, and the 
Webster and Bennett vertical 
boring machines, and another 
for the Hpi>fox-based Kitchen 

■alker boring machine opera¬ 
tion. Three former Brooke 
Tool directors bought the 
group from its receiver in 
April of last year. 

Penetration of the UK mar¬ 
ket by Japanese producers, par¬ 
ticularly in computer numeri¬ 
cally controlled (GNC) 
machining centres and lathes 
also appears to have been 
blunted. The Japanese share 

of imports rose overall from 4 
per cent in 1976 to 13 per cent 
in 1982. The Japanese 
machining centre share of im¬ 
ports, however, rose from 2 per 
cent to 70 per cent at the same 
time, with GNC lathes doubling 
their share to 38 per cent. 

A number of factors have 
now combined to take the shine 
off that performance however. 
A poor home market has 
weakened volumes in Japanese 
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plants and, consequently, their 
ability to export competitively. 
The UK lathe market has 
softened considerably anyway, 
and complaints by local manu¬ 
facturers at the level of 
Japanese imparts have resulted 
in agreement with Japanese 
manufacturers and the Ministry 
of Trade and Industry in Tokyo 
to cut back on machining centre 
sales in the UK. apparently by 
about 20 per cent this year. 

Agreement among UK pro¬ 
ducers to ask for an extension 
Into 1985 of that agreement has 
angered machine tool importers 
{□Britain, and threatened to 
divide the industry's represen¬ 
tative body, the Machine Tool 
Trades Association, which 
Speaks for both local manufac¬ 
turers and importers. 

A number of UK manufac¬ 
turers have also made a dent 
in the strength of the impor¬ 
ters by concluding licensing 
agreements with Japanese 
manufacturers, particularly for 
poular small CNC machining 
centres which can perform a 
wide range of cutting tasks in 
both large and small machine 
shops. 

In June last year DeVlieg, a 
U.S. producer, agreed to make 
Okuxna's small machining 
centres in the UK, shortly after 
Brideport, another U-S.-owned 
company, had reached a similar 
deal with Yasuda. 

In November, the first in¬ 
digenous UK producer, 
Frederick Pollard, signed a 
three-year licensing agreement 
to build Mori Sieki’s machining 
centres and was quickly fol¬ 
lowed. last May, by the two re¬ 
maining UK-owned producers 
still capable of competing with 
the rest of the world in high- 
technology flexible manufactur¬ 
ing svsteras — TT s»nd KTM, the 
Brighton-based Vickers industry. 

Tractor output 

stronger after 

consolidation 

New Perkins-powered Massey-Ferguson MF 699 tractor, the 
first six-cylinder tractor in the company’s 600 series range, 

with two or four-wheel drive. 

Progress by Ford 

Foothold 
TI Matrix and Herbert 

Churchill have linked up with 
Takisawa and KTM with Mitsu¬ 
bishi to build small CNC 
machining centres in Britain, 
largely, it seems, with a vlerw 
to maintaining a foothold in 
the volume machining centre 
markets, particularly among 
subcontractors, while concen¬ 
trating their own engineering 
efforts on the more sophisticated 
but still hesitant, FHS market 

Even John Brown had 
grasped the potential of the 
machining centre market 
thought to be growing at some 
15 per cent a year in the UK. 
A licensing deal was struck 
with Taiyo SeikI hut the pro¬ 
ject is understood to have been 
abandoned once the parent com- 
-nny decided to withdraw from 

the industry in the UK alto- 
gather. 

Judging by the strength of 
home market orders, the In¬ 
dustry has entered an upswing 
in Its traditional cycle. Analysts 
are guarded about foecasting 
Just how strong the recovery 
will be, but there is general 
agreement that orders are un¬ 
likely to return, this time at 
least, to the £600m of 1979. 

Given that, it is hardly sur¬ 
prising that some rationalisation 
continues. B. Elliott has 
recently cut back sharply on 
capacity hot there does seem 
to be a reluctance, according 
to some managers in the in¬ 
dustry, on the part of weaker 
producers to make cuts which 
could cost them business during 
the recovery, however modest 
it is. 

THE future of Ford’s tractor 
operations has been a fre¬ 
quent subject of speculation 
in recent years. Would it be 
sold to Deutz of West 
Germany ox perhaps merged 
with Sperry’s New Holland 
combine harvester division? 

Especially when the divi¬ 
sion did not seem to be doing 
wefi in the late 1970s, obser¬ 
vers pointed out that it was 
not, after all. central to Ford’s 
business. And it had an odd 
market spread — strong in 
the U.S. and the small coun¬ 
tries of Western Europe, 
market leader in the UK and 
bits and pieces all over the 
world. 

Despite the rumours, and 
the very difficult market con¬ 
ditions, Ford has worked away 
quietly, turning its Basildon 
tractor and engine plant in 
Britain into a highly competi¬ 
tive operation. 

Mr Geoff Tiplady, director 
of tractor operations for 
Ford In Britain, says the com¬ 
pany’s Investments at 
Bas&don have averaged £10m 
a year since 1977. Also, there 
have been huge Increases in 
productivity. 

“ In 1981, we produced 3&2 
tractors a year per employee,” 

Hr Tiplady says. 44 Today, the 
figure is 48J, even though the 
tractors are more compli¬ 
cated. The engine figures 
have gone np from 68 per 
employee to 95.2, and the 
hydraulic kits from 90.7 to 
122L3.” 

Hie first reward for these 
efforts came in 1979 wheu 
Ford decided to return to 
Basildon from a sister plant 
at Antwerp the responsibility 
for making cab-less tractors 
for the EEC countries. 

Progressively since then, 
Basildon has been winning 
back from a Brazilian plant 
the mandate to source a 
number of other countries, 
including Australia, South 
Africa, Spain, Morocco and 
Greece, all significant markets 
for Ford. Hr Tiplady 
estimated the gain from 
these shifts at 5,000 units a 
year. 

He is cautiously confident 
about the outlook. "This is 
not a booming business. 
Although our schedules are 
looking good, they are for 
thinner tractors (without 
high margin trimmings on 
them). But we have a good 
balance of products to see ns 
through." 

Pick-up after the 
redundancies 

Process plant 
ANDREW TAYLOR 
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GENERALLY overcast, be¬ 
coming a little brighter in 
some areas bat with few 
sonny periods. That Is an apt, 
if somewhat familiar, descrip¬ 
tion of the outlook for 
Britain’s process plain in¬ 
dustry into the mid-1980s. 

Process plant is rather 
broadly defined by its manu¬ 
facturers as “ all that range of 
plant equipment and 
machinery used to convert 
material from one form into 
another and pack it for sale 
to industry or the pnbtie at 
large." 

It covers a multitude of in¬ 
dustries from food and drink 
manufacture to winning oil 
from the North Sea. However, 
despite its wide spread of 
uses, the sector has taken a 
heavy battering during the re¬ 
cession as companies have 
cut back on capital Invest¬ 
ment. 

There have been substan¬ 
tial redundancies in the pro¬ 
cess plant industry during the 
past five years. A number of 
manufacturers have been 
forced out of business. The 
most recent and celebrated 
company to be overtaken was 
Capper Neill, which called in 
receivers at the end of Febru¬ 
ary. 

Nonetheless, there have 
been one or two signs 
recently that the recovery 
has arisen in other industries 
is- starting to spill Into ports 
of the process plant industry. 

Sharp end 
Food and drink manufac¬ 

turers which have been at 
the sharp end of the boom in 
consumer spending—even if 
a tower proportion of hoose- 
hold budgets are spent on 
-.Hng miH drinking — have 
been modernising and ration¬ 
alising production by invest¬ 
ing new plant and machinery. 

Harry Hornsby, director 
general of the Process Plant 
Association, says: “ There is 
a general feeling that things 
are taking a slight turn for 
the better in one or two 
areas. Food mid drink Is one; 
offshore oil exploration is 
another." 

Tax concessions to boost 
North Sea oU exploration, 
announced in the 1983 
Budget, are now likely to 
work their way through to 
process plant manufacturers 
making platforms and other 
equipment for rig operators. 

The oil tednstry estimates 
that expenditure on. Nora 
Sea oU exploration and deve¬ 
lopment is likely to total at 
least £60bn between now and 
at the end of the century. 

“ As exploration pro¬ 
grammes take Shape process 
plant manufacturers should 
start to benefit although the 
Size and pattern of ordering 

Is still not entirely dear,** 
Hr Hornsby says. 

There was also a re¬ 
surgence in capital expendi¬ 
ture on process plant by the 
chemical industry last year— 
a pattern which looks like 
being repeated this year. 

A recent survey conducted 
by the Chemical Industries 
Association forecast that 
capital expenditure by the 
chemical industry could rise 
by more Hun 25 per cent by 
1985. 

Investment, it said, will be 
aimed at improving produc¬ 
tivity of older plants and 
continuing the industry's 
diversification into speciality 
chemicals. New projects will 
be concentrated in the flm 
to £10m range rather than the 
£100m-plns range of the 1970s. 

Longer term, however, the 
chemicals industry is suffering 
from severe overcapacity. 
Few major projects are In the 
pipeline and there Is concern 
among process plant manufac¬ 
turers about ordering patterns 
beyond 1985. 

The electricity generating 
industry offers currently little 
comfort to process plant 
manufacturers. These are 
son awaiting the outcome of 
the SlzeweB B public Inquiry, 
the findings of which are 
expected to set the tone for 
ordering trends for the next 
decade. 

Hr Ian Haday, secretary of 
the process plant economic 
development committee of the 
National Economic Develop¬ 
ment Office, says that con¬ 
struction of SizeweU would 
net only provide nmcfc needed 
work for the sector hot was 
also expected to provide a 
guide to which system — AGR 
or PWR — Britain planned to 
adopt for fto nuclear power 
station programme. 

Estimates at electricity con¬ 
sumption into flue 1990s have 
been Steadily reduced. As a 
result, the pace ot new orders 
for power stations Is Weedy to 
slow as expenditure on pro¬ 
cess plant by the electricity 
supply industry Is thought to 
have peaked last year. 

Steed manufacture also pro¬ 
vides tittle fertile ground for 
optimism among process plant 
producers hoping to Wtn new 
orders. 

While the rise In orders In 
domestic sectors such as 
nuclear processing is encour¬ 
aging, the outlook for export 
markets remains cloudy. 

Competition for orders Is 
Intense while developing 
nations beset by massive debt 
problems are facing with the 
necessity of curtailing sub¬ 
stantial capital Investment 
programmes. 

44 We cm. Id do more to help 
ourselves In export markets," 
says Ian Maday. “We have 
built up a considerable exper¬ 
tise tfcpniM to North Sea. oil, 
but too often it Is contractors 
rather than process plant 
manufacturers who seek the 
toad position is winning new 
orders.** 

BRITAIN’S important agricul¬ 
tural equipment industry has 
suffered a 30 per cent fall In 
output in the past four years 
and is poised for further re¬ 
trenchment. but it is neverthe¬ 
less looking stronger than ever. 

This paradox arises partly 
from the substantial streamlin¬ 
ing programmes the big pro¬ 
ducers have carried out, but 
also from the decisions of some 
multinational companies to bol¬ 
ster their British operations. 

The agricultural equipment 
industry in Britain is mainly 
about tractors. The country is 
one of the largest producers of 
these maaccounting for 
about 16 per cent of Western 
world output excluding Japan. 
And tractors make up three 
quarters of the £L2bn value of 
Britain’s annual output of agri¬ 
cultural equipment. 

As recently as three years 
ago, many people feared that 
Britain’s tractor industry was 
deteriorating. Two of the four 
multinational companies that 
manufacture in Britain, Massey- 
Ferguson and International 
Harvester, were on the verge of 
bankruptcy and the others. 
Ford and JX Case (then David 
Brown) did not seem to be 
making much headway against 
strong European competitors. 
Leyland. the only British- 
owned producer, was under 
threat of closure but was ulti¬ 
mately bought by an indepen¬ 
dent manufacturer, Marshalls 
of Lincolnshire. 

The industry was too frag¬ 
mented, it was argued. Con¬ 
solidation was needed If it was 
to retain Its competitiveness. 

Today, that argument is sel¬ 
dom, If ever, heard. And the 
tractor Industry, while still 
fragmented, looks, if anything, 
stronger than it did three years 
ago. Moreover, if consolidation 
had taken ulace, the industry 
might well be worse off than it 
is. 

Would Massey-Fexguson, for 
example, have moved produc¬ 
tion to Coventry when it closed 
its Detroit plant two years ago? 
Would Ford have shifted output 
from Belgium and Brazil to 
Basildon in Essex? Would 
j. L Case be planning to move 
some component manufacture 
to Huddersfield? 

Also, the fact that a large 
proportion of UK tractor ex¬ 
ports. go_outside the European. 
Community should help the in¬ 
dustry weather the next phase 
of retrenchment, caused by the 
reform of the EEC’s Common 
Agricultural Policy. 

Demand far tractors has been 
depressed worldwide for many 
years and is likely to remain 
so, thanks to food surpluses in 
Western Europe and North 
America and lack of finance for 
agricultural equipment pur¬ 
chases in the developing coun¬ 
tries. World tractor sales 
peaked at 840,000 units In 1976 
and were down to 575,000 units 
last year. 

The UK industry has been 
particularly hard hit because its 
factories turn out tractors in the 
low to middle power range (30 
to 90 horsepower). These 
machines sell best in the deve¬ 
loping countries but are slowly 
losing ground to more powerful 
machines In North America and 
Western Europe. All the British 
factories have suffered heavy 
financial losses in the past few 
years and all have carried out 
substanital rationalisation pro¬ 
grammes. 

Peak 
M-F, for nMwipia has cut 

employment from 10,000 to 
4,000 at its Coventry tractor 
plant—the largest in the world 
—and brought engineering and 
other services on sice from other 
locations. It is now producing 
at a rate of 46,000 units a year 
compared with an 85,000 peak in 
the mid-1970s, but the export 
portion is probably higher, up 
to 42,000 units last year. 

Ford's UK output has tum¬ 
bled from 47325 units in 1577 
to just under 31,000 last year, 
and the workforce has fallen 
from 4,300 to an anticipated 
2J500 this year. But the group 
Is budgeting for a substantial 
8,000 unit Increase in produce 
tion this year. 

IH has concentrated produc¬ 
tion at Doncaster after closing 

Agricultural 
equipment 
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its Bradford engine plant. Its 
London office and Its Long 
Long Sandall distribution 
centre. The workforce has 
fallen from 6,500 to 2,000 since 
1979 and output is down to 65 
tractors a day from 130 a day 
before the recession. The IH 
group as a whole is In the midst 
of reassessing its manufacturing 
operations, and there could ho 
further changes at Doncaster. 

J. I. Case has maintained its 
two factories at Huddersfield 
and Leigh, Lancs., but has cut 
Its workforce from 4,000 to 
3,000. Output tumbled from 
20,000 before the recesion to 
13,000 in 1981 and recovered to 
15^500 last year. The company 
has just announced that It will 
stop engine production at 
Huddersfield over the next 
three years but replace the 
workload with other com¬ 
ponents. 

Surplus 
Despite all the contraction, 

agricultural equipment is one 
of the few important sectors of 
the — British engineering 
industry that is still producing 
a substantial trade surplus. Last 
year, output was worth £1.2bn, 
and 63 per cent of it was 
exported. Imports were slightly 
les than £70Qm, leaving a sur¬ 
plus of £160m. 

It is also a sector that is be¬ 
ginning to produce profits again. 
IH and M-F in Britian are both 
near the breakeven point and 
Case says it is on target to break 
even this year. Ford does not 
disclos divisional results, but 
it Is thought to be -in profit. 

Other agricultural equip¬ 
ment companies showing some 
recovery since the recession 
include Bansomes Simc 
Jeffries, the tillage and spraying 
equipment makers, which nearly 
trebled Its profits to £3.22m pre¬ 
tax in 1983. Howard Machinery, 
which makes cultivation equip¬ 
ment. has been taking heavy 
extraordinary charges. It again 
made a small profit in the year 
to October SI 1983 at the pre¬ 
tax level, and cut its attribut¬ 
able loss from £2.6m to £L2m. 

The producers recognise, bow- 
ever, that the outlook for de¬ 
mand in the near future is not 
bright. Cuts in EEC grain 
prices and dairy production 
quotas announced in April 
have already had 9. dramatic 
effect on farmers’ agricultural 
equipment purchases. Tractor 
sales in Britain were 29 per cent 
lower in May than in the same 
month of 1983 and in West Ger¬ 
many, were down 30 peer cent In 
the first four months of the 
year. 

Mr Geoff Tiplady, executive 
director of UK tractor opera¬ 
tions for Ford and president of 
the Agricultural Engineers 
Association, warned In a speech 
in April that “It Is virtually 
certain that further retrench¬ 
ment will occur in some sectors 
before we can look forward to 
overall expansion in our indus¬ 
try." 
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Foundries 

OTJ WARNlNG tbat Britain’s 
trW»W«d *«yi<irtes face “the 
pna»«t<tf * fattber decline of 
cqodhfcnftta magnitude over 
tit* asttito. to tm years," was 
somuMsome months ago by 
ISm HUDomtc development com- 
mittee for the industry, upon 
wUA BWranient, trade unions 

. and manigement are repre- 
ssntedJ' " 

Maxfcet* have picked up a 
little stiMwquently and there is 
more optimism. But the latest 
statistics from Little Neddy 
underline tb© downward trends. 
The isolated exception is invest¬ 
ment castings which 1 continue 
to: show growth. Another 
brighter spot Is the expected 
but _welcaine reduction in the 
pace of rundown of aluminium 
casti&gn. 

PROFILE: A. L. DUNN 

In the words of one leading 
Industry expert: “The latest 
figures merely qonffipi the 
trends, which are bloody terrify- 
fog.’* Be adds: "inevitably 
there will be some wiggling 
about around the trend line. Of 
coarse, there wtu be those who 
take encouragement from any 
upward, wiggle—but such short¬ 
term changes do not affect the 
trend,” 

A similarly gloomy view is 
taken by Mr Stan Heglnbotham. 
president of the British 
Foundry Association, which 
claims to present the bulk of 
the ironfounders. He acknow¬ 
ledges some upturn in demand 
but eomplains that It tends to 
be confined to particular sectors 
and Shows no sign of being 
long term: “There is nothing 
in depth. No real change in the 
downward trend." 

On the positive Side, he 
volunteers that things are not 
getting any worsen “ Indeed," he 
says, “buyers are reporting a 
tightening in the market." Sup¬ 
pliers are becoming more 
selective and looking for a profit 

rather than merely seeking 
volume, he says. 

Indeed, a feature of the 
shakeout brought by the depth 
and duration of the latest 
recession has been the greater 
professionalism of the 
foundries. New management 
has been brought in. The 
surgery has been clinical. 
Foundries have become almost 
too important to be left to the 
foundry men. 

Initiative 
Those companies which are 

prospering are tending to do so 
at the expense of their competi¬ 
tors; the survivors are picking 
up the business of the failures. 

Little Neddy, in an important 
but unpublished initiative, is 
sounding out all sectors of the 
industry to see how'companies 
might nnim common cause 
either to reduce capacity or 
Introduce new technology and 
become competitive. 

The starting point was a 
series of three research papers 
into fixture demand for UK 
castings, current capacity 

utilisation and international 
competitiveness. 

On demand. Little Neddy 
forecasts that output, which 
halved in the period 1975 to 
1982, is likely to decline by a 
further 25 per cent by 1885 to 
1990. 

The continued displacement 
of casting for technical reasons 
is seen as the principal cause 
of the fall in demand-—a trend 
that is under way regardless of 
any recovery in UK activity 
which might feed back into the 
customer industries. 

But the rundown is expecetd 
to be gentle rather than drama¬ 
tic " a continuing reduction in 
the number of active foundries 
can be anticipated. Other com¬ 
panies will seek economies in 
staff and other overheads.” 

Capacity utilisation is 
reported as “ low but not 
dramatically so”—about three- 
quarters of the best production 
achieved, in recent years. Host 
foundries, however, are operat¬ 
ing a little below break even. 

Use of capacity varies greatly 
according to the rize of foundry 
and type of customer. Foun- 

Doubled turnover and full orders 
NOT ALL is gloom in the UK 
foundry Industry. . . 

Take the case of A L Dunn of 
Nuneaton which specialises in 
iraWny alnuKnlimn t-x+fngg for 

'the motor industry. Turnover 
has more than doubled rince 
1979 (to £10w5m) and the com¬ 
pany, which claims to be the 
largest aluminium founder hr 
Britain, exports nearly a quarter 
of its output. Its customers 
include Foard and Opel in West 
Germany and the'directors are 
qptimlsoc about landing major 
new business in the tLS. motor 
industry In the near future. 

Shifts 
Dunn’s three die casting 

shops are working three shifts 
a day and a fourth shop is 
under construction. The tool 
room, which makes tools and 
dies for customers* castings, has 
an ISmonth order book. 

Dunn is also an exception to 
the rule about what a big group 
should do when it takes over a 
family hrisiM. When Central 
and Sheer wood, the small and 

troubled conglomerate 

bought Dunn in 1972, it de¬ 
cided to leave the vendor in 
charm* nf the business. 

According to business school 
wisdom, he should then have 
put Ids new wealth into a hobby 
and lost Interest in the busi¬ 
ness. But Mr Mervyn Compton, 
who Is still chairman of Dunn, 
has kept Dunn competitive—ex¬ 
cept, that is, for a period when 
C and S sent h*™ UP to Sheffield 
to sort out a sister company. 

Mr Compton is a founaxyman 
like Ida father before him, bat 
with a difference because his 
father sent him off to learn 
accountancy before letting him 
join the business. That has 
given him a sensitivity to 
finances and marketing that Is 
often lacking In other estab¬ 
lished foundry companies. 

Take, for example, bis 
approach to making engine head 
castings in large volumes when 
the company won a contract In 
1979 to supply Ford’s new en¬ 
gine plant at Bridgend fa 
Wales. 

These are complex, high 
value components and must be 
made with considerable- preci¬ 

sion. Typically, foundries pro¬ 
duce them on caroussels of 
eight, or more dies. Because the 
tolerances are tight, stoppages 
for adjustment and repair are 
fairly frequent, 

Mir Compton noticed that a 
problem In one die could stop 
toe production of seven others, 
ao fas deadened a sudsine that 
produced in pafxs and did a lot 
of monitoring and. adjusting 
automatically, if a flaw comes 
to tight In the company’s 
rigorous inspection procedure. 
It can be put right without 
wfWwtiwp production on the 
other machines. 

Precise 
Tii si wimttai* move Wiay affects 

both quality and economy, the 
company Is ingoing a £65,000 
spectrograph so that It can 
re-meit tis own scrap to precise 
specification rather Hum being 
at tiie mercy of the secondary 

operators. 
Mr Compton is also pushing 

Dunn into new areas of cast¬ 
ing technology, esperieUy the 

foam polystyrene method, which 
produces an extremely smooth 
finish. The aim Is to be able 
to provide the customer with 
some technical assistance as 
well as a product 

“We are fully committed to 
tois industryhe says. 

Dunn has been around since 
1924 and first got into the motor 
industry with Ford in 1960. Now 
its main product line is air 
intake manifolds for car 
engines, and it makes about 
4,500 of them a day for various 
customers. It also makes large 
sand mould castings far big 
engine parts for a variety of 
manufacturers. 

Dunn went through a bad 
patch in the late 1970s while Mr 
Compton was away and was in 
poor shape when the recession 
struck in 1980. It closed a 
foundry in Coventry in 1981 
when its work for the Talbot 
contract in Iran disappeared and 
suffered losses until this year. 

“However good you think you 
are, you have to keep on try¬ 
ing to improve,” he says. 

LR. 

dries operating at fairly tow 
working tended to be those with 
fewer than 50 employees or 
those concentrating sales upon 
industries such as metal manu¬ 
facture, TTiarhtTH* tools, mitring 
machinery, cars, commercial 
vehicles, components and ship¬ 
building. 

But even tor the big foundries 
supplying the automotive indus¬ 
try, average utilisation or above 
had not resulted in working at 
or near breakeven. 

Somewhat controversial was 
the Lottie Neddy finding of 
“ clear first Indications that the 
UK foundry industry is not 
istenationally competitive,” 

No punches were pulled: 
“ Unless the UK industry’s per¬ 
formance does improve, its out¬ 
put is bound to contract fontoer 
as Ms share of both UK and 
export markets yields to foreign 
competition. The only uncer¬ 
tainty is 'the rate at which this 
will happen." 

One sector Little Neddy 
identified as a prime candidate 
for rationalisation was auto¬ 
motive castings, where a handful 
of sunppliexs account for more 
than go per cent of output from 
the independents. 

- Moves to involve Little Neddy 
in the scheme foundered upon 
trade union opposition. In the 
wake of the announcement that 
Ford planned to close its Dagen¬ 
ham foundry, toe trade unions 
were not prepared to discuss 
still further cuts. 

Undeterred, four companies— 
Birmid Qua!cast. Midland Indus¬ 
tries, Triplex and Duport—con¬ 
tinued informal talks with a 
view to launching a private 
sector scheme. The scale of the 
project can be appreciated from 
the fact that their jodnt output 
is about 170,000 tonnes s year 
— about half the total stqipiy of 
iron casting to the automotive 
industry. 

Collapse 
But even that ambitious 

project is now on ice following 
toe financial collapse in May 
of Midlands Industries. The 
company is now in file hands 
of toe receiver but industry 
sources say there is more 
interest in the Smethwick 
Foundry, West Midlands, 
employing 200 than the Bingley 
Foundry, Yorkshire, with 500. 

Little Neddy argues that 
many sectors of the industry 
need to be cut to match likely 
demand and / or will need 
strengthening to meet foreign 
competition. There is general 
agreement that some consulta¬ 
tion to. achieve an orderly 

restructuring Is preferable to 
leaving the future size and 
shape of each sector entirely 
to the operation of market 
forces. 

Because the underlying prob¬ 
lems, whether of volume, tech¬ 
nology or capital requirements, 
vary between foundries, the 
first is to establish 
potential “natural groupings.” 

Little Neddy has already 
written to 400 foundry com¬ 
panies which took part in an 
earlier survey of capacity 
utilisation to ask whether they 
were interested in principle in 
discussing toe possible advan¬ 
tages of collaborating. Some 
76 (18 per cent) responded of 
which 45 registered an interest 
in such discussions. 

The response was not thought 
to be truly representative, 
however. More than half the 
UK foundries had not been 
approached because they were 
not involved in the earlier 
survey. Equally, the letter is 
believed to have prompted 
telephone conversations and 
informal discussions among 
companies which were still 
unwilling to put their thoughts 
on paper. 

Accordingly, Little Neddy is 
now writing to all UK foundry 
companies, including a reminder 
to those already approached, 
to invite comments upon 
possible restructuring. 

Contact is then proposed with 
companies that might form 
port of each, possible natural 
grouping to suggest initial and 
informal discussions. The arm 
would be to establish toe scale 
and native of common prob¬ 
lems tiie extent of Interest in 
finding joint solutions and. the 
type of self-help scheme that 
might be appropriate. 

The problem Little Neddy 
still has to fare is what toe 
mechanism for any restructur¬ 
ing should be. A backgorand 
paper to the last meeting set 
out the issues simply. 

Far muon members there 
were difficulties in being iden¬ 
tified with specific proposals 
-which mh£it entafi toe loss of 
jobs, even though that migt be 
the only alternative to a more 
general cut in employment far 
to whole natural grouping. 

SfanBsriy, for management it 
might be difficult to release in 
committee information winch 
oould affect toe company** ne¬ 
gotiating position or share 
price. 

Those are toe issues that stUl 
have to be resolver. For the 
moment Uttie Neddy is merely 
seeking to identify the natural 
groupings.. 
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Still an 
excess of 
capacity 

Pumps 
IAN ftODGSt 

A GLANCE at the adjacent 
chart suggests that the 
British pump business has not 
had a very happy time In 
recent years. 

However, there are still 169 
pump manufacturers in the 
country and the Industry is 
still a rignUiwmt contributor 
to the balance of trade. Its 
total turnover in 1985 was just 
under £500m and exports of 
£200m were £83m greater 
than imports. 

There are about 17 Indus¬ 
tries that are major con¬ 
sumers of pumps, ranging 
from power plant and chemi¬ 
cals at the heavy end to 
precise medical equipment at 
the light end. Most are 
mature markets. A few, such 
as the marine market, have 
suffered major decline in 
recent years while others, 
such as the offshore oil indus¬ 
try, have provided some 
growth. 

Mather and Platt, which is 
probably toe second largest 
pump mab»r in the UK and 
specialises in supdying the 
oil Industry, claims Its 
volume has risen 10 per cent 
in real terms in the pari four 
years. 

But the overall trend has 
been down, forcing manufac¬ 
turers to reduce capacity. 
Weir Pumps, the country’s 
Sanest pump manufacturer, 
'.with turnover last year nf 
just over £60m, dosed one 
of its three factories in the 
mid-1970s and ban cpt Its total 

workforce from 5,000 to 3,000. 
Mr Alan Shefl, general 
manager of industrial and 
marine sales, says volume is 
down about a tijird since 
1979. 

Hr Tony Wright, managing 
director of Mather and 
Piatt’s rotating machinery 
division, says: " Saqiething 
will have to hapen fairly soon. 
There could be a shakeout in 
the next couple of years.” 

Meanwhile, some pump- 
maters have bolstered their 
sales by offering turnkey 
packages of mechanical equip¬ 
ment for water treatment 
plants or fire fighting systems. 
The SPP Group, best known 
for Its Godlva fire fighting 
pumps, is also trying to 
develop a consulting business 
measuring the efficiency of 
pumping Installations: Mather 
and Platt has substantially 
built up its export sales, 
which now account for 70 per 
cent of Its total sales. 

Pomp producers have been 
looking for some recovery in 
demand in recent months but 
there are mixed reports on 
whether or not it is happen¬ 
ing. Mr Shell of Weir says 
order Intake so far this year 
Is “nothing significant" over 
1983. Demand is strongest 
for smalt pumps used in 
domestic central heating 
systems and cooling systems 
for computers. 

Mr Wright says Mather and 
Platt’s order book has been 
“pretty satic” this year. The 
traditional big buyers in the 
UK, the electricity authori¬ 
ties, the National Coal Board 
and the British Steel Cor¬ 
poration, are still not buying 
new equipment, he says, 

and ft is only the North Sea 
business that keeps home 
business steady. 

Snlzer Brothers, toe UK 
subsidiary of the Swiss en¬ 
gineering group, reports a 
much stronger trend. A 
spokesman said the company 
took in as much new business 
in the first quarter of this 
year as In the whole of 1983. 
This included a £L5m con¬ 
tract for ten pumps for the 
Bray B platform in the North 
Sea and a £Im contract for 
the Anglian Water Authority. 

Though the pumps Industry 
latos glamour, there are still 
some knowledgeable people 
willing to invest in it. For 
example, Suber Invested 
£l5m in a new factory at 
Leeds two years ago. 

In what Is perhaps a more 
daring move, the management 
group at SPP bought their 
company from Booker Me- 
Connel by its management 
group last October for £9.3m. 

“Being 6iu»nrfaiiy com¬ 
mitted concentrates the mind 
wonderfully on achieving 
better productivity," Mr Bob 
Moore, toe SPP managing 
director says. 
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Best prospects for growth lie overseas 
Minins 

equipment 
fETER BRUCE 

IP BRITAIN’S mining equip¬ 
ment manufacturers ever 
fieded reminding that their 
best prospects for growth lie 
overseas, at least in the medium 
term, then the coal miner's 
strike should have finally 
driven the point home. Ander¬ 
son Strathclyde, Dobson Perk 
and Dowty, the three biggest 
UK producers of subsurface 
equipment, are all facing sub¬ 
stantial cuts in income this year 
because of the NTJM strike. 

Theoretically, the British 
mining equipment industry is 
one of the most powerful in 
the West It is almost ex¬ 

clusively bound to the coal in¬ 
dustry, and the National Coal 
Board's mines have provided 
manufacturers with a testbed 
for eqidpment free of foreign 
competition except In rare cases 
where importers have been able 
to offer better spciflcations or 
specialised machinery. 

The UK’s strengths — with 
Anderson Strathclyde jn coal 
shearing, Dowty and Dobson 
Park in hydraulic roof sup¬ 
ports, and Dowty, Dobson Park, 
and MS International (formerly 
Mining Supplies) In conveying 
equipment and Hawker Sid- 
deley in flameproof transfor¬ 
mers, switchgear and subsur¬ 
face transport control systems 
—have also been complimented 
by important innovations in 
coal mining made by the NCB. 

About 85 per cent of UK coal 
is mined using the longwall 
method pioneered in Britain, a 
position bettered only by West 
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Germany, and the UK equip¬ 
ment suppliers have been en¬ 
couraged to develop technology 
appropriate to the task. Long- 
wall mining involves shearing 
coal in a continuous swathe 
along a face which can measure 
up to 200 metres in width and 
which is continually advanced 
along with shearer, roof sup¬ 
ports and conveyors on a broad 
front. 

Coal yields on these faces 
range op to 90 per cent, where 
the more traditional bord and 
pillar method tends to yield 
only 50 per cent of mineable 
coal. 

The successes that longwall 
mining has enjoyed in Britain 
is due in large part to the 
special relationship that exists 
between the NCB and the equip¬ 
ment industry which has 
nurtured it Imports are few, 
orders are shared out equally 
and not even mergers, like that 
between Dobson Park and 
Fletcher Sutcliffe Wild, a major 
conveyor producer, In 1983, are 
frowned on. 

But the relationship is under 
pressure. The NCB is cutting 
investment in mining equip¬ 
ment—from £500m in 1982 to 
£390m last year for instance— 
and if the apparent desire of 
Mr Ian MacGregor, NCB chair¬ 
man, to dose down the board's 
uneconomic pits is translated 
into action, some 200 of the 
current 550 longwall faces 
would probably go. About 100 
faces have been lost since 1980. 

Cuts 
In addition, the NCB is 

making deep cuts in the level 
of spares it carries. For some 
items this has resulted in a 
drop of orders in the region of 
30 per cent and overall of 10 
per cent to 15 per cent. 

This is “ good housekeeping," 
say NCB officials, who point out 
that if economies are made in 
the £215m spent annually in the 
board's own workshops, and the 
£500m spent on maintenance In 
the mines, orders could be 
redirected towards the equip¬ 
ment suppliers. 

Nevertheless, the equipment 
Industry has already begun to 
bend to the winds of change. 
Dowty1 s exports, £51m in 1978, 
have grown more than £20m, 
while Anderson Strathclyde has 
more than doubled exports, to 
£19m In the same period. 
Hawker Sidde ley's exports 
accounted for about 18 per cent 
of mining equipment sales five 
years ego. Today, more than 
half of their business is done 
abroad. 

The export markets are easy 
to spot. Outside Britain and 
West Germany, adoption of 
longwall mining techniques has 
been miniscule. Only 5 per cent 
of U.S. coal is mined at long¬ 
wall faces, and the same goes 
for Australia and India. South 
Africa does a little better, at 7 
per cent in 1982, and the figure 
is only 2 per cent in Canada. 

The British manufacturers 
have already demonstrated 
their muscle in some of these 
markets, though they are hard 
pressed by West Grimm com- 
ptitors and indigenous suppliers 
where they occur. In 1981, 
Dowty won 12 of the 22 long¬ 
wall developments in the UJ5. 
and has had further successes 
in Australia with electronically 
controlled roof supports. 

Where local markets have 
proved difficult to penetrate, the 
UK companies have sometimes 
bought control of local sup¬ 
pliers. Anderson Strathclyde 
took control of National Mine 
Service Company in the U.S. 
just before the Glasgow-based 
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A Joy 12CM continuous miner on the surface at Ellington 
Colliery, Northumberland. The NCB has ordered four more 

of these machines. 

group was itself acquired by 
Charter Consolidated last year; 
Dobson Park spent £-L5m buy¬ 
ing Marathon Industries in 
Virginia in 1981. 

The potential for exports is 
theoretically immense. Unofficial 
estimates suggest that the UK 
mining equipment producers 
have potential markets worth 
£5bn available to them in coal 
alone. That figure is contentious, 
to say the least, but about 60 per 
cent of the 778m tonnes of coal 
produced in the U.S. in 1982 was 
mined in. open pits and of the 
remaining 40 per cent mined 
underground, only a fraction 
was mined at longwall faces. 

Some 60 per cent of 
Australian coal is mined in open 
pits, with the Canadians using 
the same method to produce 
more than 80 per cent of their 
coaL 

The key to success for the 
British equipment producers 
then, seems to lie with the fact 
that the deeper mines are 
driven underground, and the 
harder the coal seams, the more 
attractive a proposition longwall 
mining becomes. 

It will take time for -the big 
open cast mines In the U&, 
Australia and Canada to be 
worked to a point where going 
underground becomes necessary. 
The British are only (minor com¬ 
petitors in open pit equipment, 
largely (because of the modest 
demand for it at. home. Even 
where British companies are 
operating open pit mines in 
Australia and the U.S., little 
UK equipment is being used. 

In part, -what the British 
manufacturers face is a market¬ 
ing problem. The North Ameri¬ 

cans in particular, because of 
the size of their market, will 
need to be convinced of the 
efficacy of longwall mining. U.S. 
machinery producers have de¬ 
veloped impressive capabilities 
to win their softer coals in try 
traditional mines and UK 
equipment producers concede 
that they have a great deal of 
selling to do. 

There is also a sense in which 
the lifeline offered by the NCB 
could become counterproduc¬ 
tive. British coal is mined deep, 
in generally hard and relatively 
narrow seams, and the technical 
specifications that the eulp- 
ment industry has grown up 
with reflect this. But products 
ideally suited to the NCB’s 
needs will not always satisfy 
the export markets even If the 
basic mining techniques do. 

There are an estimated 2,000 
mechanised longwall coal faces 
currently producing throughout 
the world today, with more than 
25 per cent of them in Britain. 

However, part of the British 
marketing problem Is that, of 
the next eight major longwall 
producers—the USSR, Poland, 
West Germany, China, the U.S., 
Czechoslovakia, France and 
Hungary—only the US. and 
China have been penetrated 
seem even likely to be 
penetrated or seem even likely 
to be penetradted by the UK 
quipmnt suppliers, according to 
the National Economic Develop¬ 
ment Office (Nedo). France is 
virtually a closed market and 
those Soviet bloc markets that 
are open, have been tied up by 
the West Germans. 

Nevertheless, Nedo is fore¬ 
casting UK exports of about 
£120m a year by 1986, assuming 
demand for 60 longwall faces a 
years In those markets open to 
UK manufacturers. Some 
analysts believe that testimate 
is conservative. Exports peaked 
in 1979 largely because of major 
orders from China, and fell to 
£I69m last year. 

Ironically, the NCB might well 
prove its worth, short term, to 
the industry when the National 
Union of Mineworkers’ strike 
ends. Since most pits have been 
let unattended since the begin¬ 
ning of March, hundreds of the 
Board’s estimated 1.5m roof sup¬ 
ports have become stock as 
pressure from the constantly 
moving rock around them con¬ 
tinues. 

Coal shearers and electric 
motors have been left to sweat 
in damp and humid conditions 
and many will have to be 
scrapped. Just to replace 
damaged roof supports could 
mena an estimated £25m In new 
business for the equipment 
indsuflry. 

The board has already tried 
to dampen the effects of the 
strike, and the overtime bon 
which began at the end of last 
year, by encouraging manufac¬ 
turers to complete equipment 
already ordered. The producers 
have been paid, but have com¬ 
plied with NCB requests not to 
deliver so as to avoid provoking 
already angry miners. 

Quite when new orders to 
replace damaged machinery, 
and necessary additions, win be 
placed depends entirety on the 
board and the NUM negotiating 
an end to the dispute. 

The bigger producers, like 
Dowty and Dobson Park, have 
some export business and other 
businesses to see them through. 
For the hundreds of small 
operations supplying local coal¬ 
fields with commodity items 
ranging from lubricants to 
tubular steel struts, the situa¬ 
tion must now be desperate and 
there are likely to be casualties 
if the dispute should continue 
into the winter. 

GKN has developed leaf 
springs for trucks made of 
reinforced glass-fibre compo¬ 
site material, shown here 
under test They perform 
beter than conventional steel 
springs and are much lighter. 

Commercial vehicle makers 
in Europe and the UJS. are 
paying GKN to make proto¬ 
types for them. Production is 
scheduled to begin early next 
year at a new £6.4m factory 
in Telford, creating np to 100 
Jobs. 

GKN sees this as the kind 
of improvement on a com¬ 
ponent or component system 
that will keep tt in the fore¬ 
front of international motor 
Industry suppliers. It esti¬ 
mates the potential world 
market for leaf springs at 
£500m a year. 

A hard year and few 
signs of recovery 

Construction 
equipment 

IAN RODGER 

IT HAS been a traumatic year 
for Britain’s construction equip¬ 
ment industry. 

The collapse of the West 
German EBH Holdings group 
last November brought four 
British manufacturers crashing 
down with it Meanwhile, two 
other British companies 
abandoned the standard 
hydraulic excavator market, fol¬ 
lowing a concerted assault by 
the Japanese on the UK market. 

And to make matters worse, 
there are still very few signs of 
recovery In demand for con¬ 
struction equipment, a sector 
devastated by the worldwide 
slump in construction activity 
since 1980. 

However, -there is still file 
occasional bit of good news to 
be found adxnist all this misery. 
For example, -three of the four 
companies -that went into 
receivership following the IBH 
collapse, bane found new 
owners and are up and running 
again. (The fourth, Wlnget, is 
stiff trading under the receiver’s 
management.} Similarly, Avel- 
ing Barford, the struggling 
dump truck maker formerly 
owned by BL, was bought up 
last December by a U.S. busi¬ 
nessman. 

Then there is the Inspiring 
performance of J. C. Bamford 
Excacators, the privately-owned 
group that continues to thrive 
in the highly competitive exca¬ 
vator and backboe loader busi¬ 
nesses. In 1982, it made a pre¬ 
tax profit of £10-8m on sales 
of £109-8m, and it expected to 
do at least as well last year. 

Of the former EBH companies, 

the one to waftsb may well be 
Terex, the heavy eaxtiunoving 
equipment maker -In (Scotitand. 
General Motors of the U3., 
which had sold the entire Terex 
operation, with factories in 
Brazil, 4he UJ3. -and Scotland, 
to IBH in 1980, rescued the 
Scottish plant from the re¬ 
ceivers in March. 

Initially, it looked as though 
tins was done merely to pre¬ 
vent Terex Scotland from being 
liquidated by -the receivers, and 
that 04 did not really want 
to get back in the construction 
equipment business. Subse¬ 
quently, it has been suggested 
that GM will let the U.S. opera¬ 
tions of Terex, which, are in 
bankruptcy, fade away, and try 
to rebuild the business from 
the Scottish base. 

Terex Scotland is an efficient 
operation, being one -of the few 
subsidiaries of IBH to have 
undergone significant rationali¬ 
sation. and UK manufacturing 
casts are lower than those in 
the U.S. Also, Terex probably 
has better sales prospects in 
Europe and Africa than in the 
Americas where Caterpillar 
Tractor dominates in heavy 
eanthmovixgr equipment. 

Terex Scotland officials claim 
that GM has made a long -term 
commttsnent to make the com¬ 
pany viable. They are planning 
to expand the product range 
and seeking alliances with other 
manufacturers, such as Fiatailis 
of Italy. The workforce at the 
Motherwell plant has grown to 
560 from a low of 350 early 
this year, and Terex directors 
are optimistic chat they' can 
recover -their market share. 

It will also be interesting to 
see if Hymac, the former UK 
market leader in hydraulic 
excavators, can rebuild an im¬ 
portant share now that it is 
part of Northern Engineering 
Industries Ruston-Bucyrus and 
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Priestman have abandoned the 
standard excavator sector, leav¬ 
ing only Hymac and JOB to 
carry the British, flag there. 

The UK excavator market, 
one of the few construction 
equipment sectors to show any 
strength in the past few years, 
has been affected by a very 
strong assault by Japanese 
manufacturers in the past 
decade. From a negligible posi¬ 
tion in 1975 they now supply 
a third of the market. 

This sort of assault has not 
happened elsewhere in Europe, 
And industry analysts suspect 
that Britain was chosen because 
of the importance of the plant 
hire operators in this country. 
These big volume buyers are 
probably more interested in 
price than others, and so are 
ideal targets for a newcomer 
wanting to build up a signifi¬ 
cant market share in a hurry. 

JCB has been leading a drive 
by European excavator manu¬ 
facturers to have the Euro¬ 
pean Commission charge the 
Japanese with dumping in the 
UK market. It is understood 
that the evidence has been 
gathered and presented to the 
Commission 

A range of pneumatic fittings and controls 

Survivor of the 

long recession 
Compressors 

IAN RODGER 

THE PNEUMATIC equipment 
industry is another that has sur¬ 
vived the long recession In 
Britain better than many people 
suspected it might. 

CompAir, the only British- 
owned major compressor manu¬ 
facturer, still ranks third In the 
world behind Atlas Copco of 
Sweden and Ingersoll Rand of 
the U.S. and has managed to 
keep its product line largely 
intact 

However, depressed markets 
and heavy rationalisation costs 
in the past few years have 
caused profits to fall from 
£11.6m pre-tax in 1977-78 to 
£2.8m in 1982-88, with a further 
decline reported in the first 
half of last year. 

Atlas and Ingersoll-Rand also 
still have substantial manu¬ 
facturing activities in Britain, as 
does Chicago Pneumatic, 
another large U.S. compressor 
maker. 

In the pneumatic tools sector, 
Desoutter Brothers remains a 
major international competitor. 
After three years of profit 
declines, the group reported a 
61 per cent rise last year in pre¬ 
tax profit to £2.73m. and 
anticipates further progress 
this year. 

However, probably tfie most 
remarkable story ‘this year is 
in the pneumatic fittings and 
controls sector in wtfich Britain 
bsas two leading suppliers, IMTs 
fluid power division and Marton- 
air. 

IMTs fluid power division 
recently reported nearly trebled 
profits in 1983 and, aoconfing 
to Mr Trevor Lamb, the board 
director responsible for the 
division, it is at long last start¬ 
ing to make decent returns. 

IMTs interest in pneumatic 
controls and fittings emerged 
rather dramatically late In 1969 
when it made a bid for Knots, 

long-established producer, 
just es that company was about 
to float Its shares on the London 
stock market The takeover, 
for f4.15m, was not agreed 
until nearly two years later. 

In the eariy 1970s, pneumatic 
control was seen as a glam¬ 
orous growth sector as more 
and more processes in industry 
were being automated through 
the use of pneumatic valves 
and regulators. In late 1971, 
for example, Martonair shares 
were on a p/e of nearly 19 com¬ 
pared with around 11 today. 

DO, which, was trying to 
diversify away (firom its metals 
base, went on-in 1972 to acquire 
C. A. Noigren. of the U.S. and 
its UK associate;. Noigren 
SbSpston, for. £13m. Noigren 
was and still is the U.S. market 
leader in fitters, lubricators and 
regulators with a dominating 45 
per cent market share. 

Slowdown 
Unfortunately, for most of the 

1970s, either the UJ5. or the 
UK markets were in difficulty 
and so the division as a whole 
never did well In the eariy 
1980s, the sector’s glamour 
image was tarnished by the 
slowdown in spending cm all in¬ 
dustrial equipment the 
emergence of highly competitive 
electronic controls for some 
applications. 

But last year IMTs fluid 
power division staged a very 
strong turnaround, making pre-‘ 

tax profits of £4.9m on turnover 
of £62m compared with profits 
of £1.7m in 1982. And Mr Lamb 
is looking for further substan¬ 
tial Increases this year. V We 
are beginning to demonstrate 
the glamour expected of this 
business." he says. 

Martonair*s latest report; far 
the half year to January 31, 
1984. showed pre-tax profits up 
11 per cent to £2.03m on turn¬ 
over of £22 .lm with a forecast 
of a similar growth rate In the 
second half. 

IMTs recovery was due partly 
to Ms strong presence In the 
buoyant U.S, market, where it 
makes a little over half Its 
sales, but mainly to internal 
improvement! —— eliminating 
product duplication between 
its European and UJS. com¬ 
panies, installing a more 
market-oriented management 
and making the factories more 
efficient. 
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Now that these improvements 
have been achieved, the group 
could have chosen to treat the 
business as a cash cow. The 
standard filters, regulators and 
lubricators, which - make up 
about two-thirds of the divi¬ 
sion’s turnover, are mature pro¬ 
ducts. For example, the latest 
pneumatic controls do not need 
lubrication. But Mr Lamb says 
1HI has identified fluid power 
as one of its growth businesses. 

Investing 
In the mature areas, it alms 

to increase its market shares, 
and has been investing heavily 
in improving its European dis¬ 
tribution. system in the past 
two years and expanding in the 
Far East It is also concentrat¬ 
ing on the few high technology 
areas, such as filters for use in 
microbiology, where growth and 
margins are stronger. 

Meanwhile, it is also trying 
to build up its presence in the 
much larger markets for valves, 
both through Internal develop- 
ment and through acquisitions. 
Mr Lamb Is particularly eager 
to get into the new miniaturised 
part-electronic valves, an area 
in which Japanese manufac¬ 
turers have a lead. 

IM1 acquired a small U.S. 
company last year that has 
developed a miniature elec¬ 
tronic reed valve and Mr Lamb 
is very excited about its pros¬ 
pects. He is also planning 
to import products from Japan, 
a move which might lead to 
manufacturing some under 
licences 

Mr Lamb is also determined 
to get into the Japanese mar¬ 
ket the only major one in. the 
world in which the division 
does not have a significant pre¬ 
sence. He has been attempting 
to arrange a joint venture there 
for over two years. “ It is very 
difficult to enter that market 
There Is a dub of producers 
that does not want us in. But 
we will get there. I think they 
admire our tenacity.” 
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